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Israeli Waii st and Deloitte vote

Stfon

Z£~ ejects merger
J BY AUSON HOGAN IN LONDON

tnreat lin ^l4_ /N TWO of the world's leading char- He prospect of such a large which countries and partnershii
1 tered accountancy firms, Price merger caused some other leading failed to provide the necessary sui

sFlr.:

The shadowy world

V” of disaster

insurance, Page 4

rejects merger
BY AUSON HOGAN IN LONDON

& fresh rift in the Israeli coalition

government of Mr Shimon Peres
has Intensified and threatens to

bring down his five-month-old
administration.

The right-wing Likud bloc, one of

the main pillars of the unity govern-
ment, has reaffirmed its determina-
tion to support a demand from
Shas, an ultra-orthodox faction that

quit the coalition last weekend, that
it have control over moat religious

affairs.

Mr Yitzhak Shamir, the Foreign

Minister and leader of the Likud,

yesterday stormed out of a Cabinet
meeting and told reporters: *13118

Government is in danger... the

situation is graved Page 12

Conservative revolt
Britain's Conservative Government
faces new revolts from its back-

bench MPs over its plans to develop

Stansted in Essex as London's third

intemattona] airportand its propos-

als for investment in public hous-

ing. Page 12

Thatcher in Peking
British Prime Minister Mrs Mar-
garet Thatcher arrived in Peking to

complete agreement on the future

of Hong Kong, which is to return to

Chinese control in 13 years. Page 3

Poison
.
gas returned

France has' returned to the US. a
cargo of methyl isocyanate, the poi-

sonous gas that killed more than

2,000 people in Bhopal, India, after

it escaped from, a Union Carbide
plant Page 4

New UN centre
The United Nations decided to
spend 573.5m on a conference cen*
tre in Ethiopia, despite objections

by the UJS.

Beirut violence

Two French soldiers serving with

the UN force in Lebanon were
wounded when their convoy came
under fire south of Beirut

Iraq claims attack

Iraq claimed its sixth attack in four

days on merchant ships in the Gulf,

and vowed to make the war zone

around Iran's Kharg Island oil

terminal “a graveyard for any ves-

sel entering the area."

Command error

A S50m US. weather satellite was

almost lost earlier this month when

a ground controller issued wrong

commands that sent it tumbling out

of control.

Spanish party split

Five members of the Central Com-

mittee of the Spanish Communist

Party have defected to join the

pro-Soviet faction launched earlier

this year.

Computer for blind

A blind engineer working for Air j

France, the French airline, has de-

veloped a computer word processor

that mn be used by blind people.

UK Jews protest
Britain's Jewish community has

threatened to boycott British Air-

ways, the state airline, because it

placed stickers over an advertise-

ment in its flight magazine that im-

plied that Jerusalem was in Israel,

a matter that the Palestine Libera-

tion Organisation disputes.

Hungry for TV
Millions of Hungarians watched the

first uncensored television pro-

gramme on foreign affairs and later

jammed the station with telephone

calls and questions. Page 2

i WALL STREET share prices soared
i on the growing conviction that the
i Federal Reserve is easing credit

policies again. The Dow Jones in-

dustrial average closed up 34.78 at

: 1,211.57. Section m
DOLLAR was also lower in London,

' falling to DM 3.0870 (DM 3X189),

SwFr 1522 (SwFr 2.549), FFr 0.4575

;
(FFr 9.4725) and Y246.7 (Y247.5). On

;
Bank of England figures, its ex-

1

change index fell to 142.7 from
143-1. In New York it closed at DM

1

3.082, FFr 9.4425, SwFr 2^42 and

Y246.75. Page 33

STERLING fell to an all-time clos-

ing low against the dollar in London
at 51.186, a fall of 50 points on the

day. It also declined to DM 3.66

(DM 3X1875), SwFr 3.0125 (SwFr
3.0375), FFr 112225 (FFr 11.3075)

and Y292X) (Y294.75). The pound's

exchange index fell to 73.6 from

;

741. In New York it closed at

SU875. Page 33

LONDON equities reached another

record despite the fall in sterling.

Gilts fluctuated nervously. The FT
Ordinary index rose IX) to a new
high of 939X1. Section in

TOKYO shares moved higher in the
face of heavy profit-taking in blue
chips. The Nikkei Dow market
average gained 4.54 to 11,460.21.

Section in

GOLD fell 57 on the Innrirm bullion

market to S309.25. It was also lower

in Zurich at 5309.25. In New York
the Comex December settlement

was 5308.70. Page 32

U.S. COMPUTER industry has
reacted with alarm to the disclosure
that IBM’s target for personal com-
puter sales next year is for 30 per
cent growth, representing a serious
threat to competitors. Page 13

WEST GERMAN Cabinet has ap-

proved DM 20bn (SfiXHm) of income
tax cuts, the biggest in the country’s

history.

A ZURICH judge has approved a

creditor's application to open bank-

ruptcy proceedings against Nova-

Park, the Swiss hotel group. The re-

quest was from a Zurich subsidiary

of Bariische Kommunale Landes-

bank, which has claims of SwFr
5.1m (S2m) against Nova-Park.

SAL6NINVESTS chairman Sven
Salto met Swedish Prune Minister

Olof Palme in a last effort to save

the shipping group from financial

collapse. Its fate is expected to be

decided today. Page 13

.ROBERT HOLMES a Court’s Bell

group sold a 5.5 per cent stake in El-

ders IXL for ASfim (S5m) to clients

of Hill Samuel Australia. Page 16

YAMAHA MOTOR, the world’s sec-

ond largest manufacturer of motor-

cycles, swung back into pre-tax

profits of Ylbn (54m) m the half

year to October 30 compared with

the previous first half loss of

Y13XK>n. Pttge 16

VOLKSWAGEN, West German mo-
tor vehicle group, will report a prof-

it this year after losses totalling DM
515m (5171m) in the previous two
years. Page 14

ANACOMP, financial troubled U.S.

software and data services group,

lost $1 16.2m in the year to Septem-

ber 30, sharply higher than its

S3.9m deficit in the previous year.

Fourth-quarter loss of $43-3m was a

company record.

OLIVETTI, Italy’s leading data-pro-

cessing equipment company, is to

seek stock exchange listings in

Brussels and Zorich early in Janua-

ry. Page 14

TWO of the world’s leading char-

tered accountancy firms, Price

Waterhouse and Deloitte, Haskins
it Sells, yesterday abandoned plans

to merge.
A secret ballot of partners around

the world failed to secure the neces-

sary support in “certain important
countries," the firms annpiimyd

Price Waterhouse and Deloitte,

Haskins & Sells are the fifth and
seventh largest aceountance firms

in the U.S. and fourth and third

respectively in the UK.
The merger proposals, an-

nounced at the end of August re-

ceived a cool reception from the UK
firms, whose fee income is increas-

ing steadily and who saw no logic

for the merger at a national level.

Mr Eric Meade, senior partner of

Deloitte UK, said: The merger is

completely and utterly aborted."

News that the merger had been
rejected surprised other leading ac-

countancy firms, arid many ex-

pressed relief that it was not to go
ahpfld

Touche Ross International's

chairman, Mr Douglas Baker, said

it was striking that the firms’ lead-

ership “allowed such extensive time
and attention to a project that
ultimately lacked effective partner

support"

The prospect of such a large
merger caused some other leading
firms to make a serious reappraisal

of their own future strategies and
positions in the marketplace. Hie
accountancy profession has become
increasingly competitive and ag-

gressive in marketing its services.

Mr BQl Macky, senior partner of

Ernst & Whinney UK, said: The
frenetic activity mid rumours were
bad for the profession. Now we can
consider a strategy at a more mea-
sured pace."

The proposed merger was criti-

cised by the profession when it was
announced. Many firms had de-

cided that it would probably suc-

ceed, however, as it had reached

such an advanced stage of discus-

sion and had the strong support of

senior management of both firms.

This demonstrates just how dif-

ficult it is to manage large-scale

partnerships along the lines of a
corporation," said Mr Colin Shar-

man of Peat Marwick MitchelL

The result of the secret ballot, or-

ganised by a firm of lawyers, was
disclosed on Friday to the chairmen
of the firms’ worldwide organisa-

tions, Mr Mirhftgl CoalSS and Mr
Charles Steele. They are refusing to

announce the pattern of voting and

Beecham to pay £l25m
for BAT cosmetics unit
BY CHARLES BATCHELOR IN LONDON

BEECHAM, the British-based con-

sumer products and pharmaceuti-

cals group, is to buy BAT Indus-

tries’ cosmetics business for £125m
(5150m) in a deal that will double

Beecham’s turnover from perfumes
and fragrances and take it into the

top six among world cosmetics

groups.

The purchase of British-

American Cosmetics (BAC) adds

the names of Yardley, Lentheric,

Moray, Juveaa and Germaine Moo-
ted to Beecham’s existing range,

which includes the Lancaster, Mar-
garet Aster and Jovan brands.

It gives Beecham an important

presence in the UK cosmetics and
fragrances market for the first time
and fills in gaps in its ranges in con-

tinental Europe and in the UJS.

BAC has annual sales of more
than £200m, net assets of E72m at

December 31 1983, and employs
more than 5,000 people. It achieved
pre-tax profits of £17.lm on its non-
U-S. business in 1983 on turnover of

C167m.
Germaine Monteil, its US. opera-

tion, made a pre-tax loss of 510m
last year - its third year of losses -
on turnover of S55m. It has been
cutting overheads and expects to

break even in 1985.

BAT is engaged in a significant

redirection of its energies with the
announcement over tile weekend of
a £664m agreed bid for Hambro
Life Assurance and the sale last

month of its International Stores
food retailing business to Dee Cor-
poration for £180m. Beecham will

pay £21m in cash for the Germaine
Monteil and £104m in shares for the
non-U-S. business. It yesterday
placed 29.1m shares at 358p - a dis-

count of 17p on Beecham’s opening
price of 375p.

Thatdeal takes Beecham into the

top rank of international cosmetics

groups alongside Avon, Estee Laud-
er, Revlon and Max Factor of the

U.S., L’Oreal of France and Shisei-

doofJapan.

Cosmetics and fragrances will ac-

count for nearly a quarter of

Beecham’s consumer products turn-

over, which amounted to £1.4bn in

the year to March 1981 Total group
turnover, including pharmaceutical,

was £L94bn, which produced pre-

tax profit of E26flm.

The purchase still leaves Bee-
cham with the resources to finance

an acquisition on the phannaceuti-

Continued on Page 12

Lex, Page 12

Danish central bank launches
Kronebanken rescue operation
BY HILARY BARNES M COPENHAGEN

We apologise for any typographical

errors in this edition resulting from

action by tire National Graphical

Association and Sogat members in

the FT reading room in London.

Unit trust prices are also incom-

plete today because of transmis-

sion difficulties in London.

DENMARK’S central bank and its

three biggest commercial banks

yesterday announced a rescue oper-

ation for Kronebanken, the coun-

try’s seventh biggest commercial

bank, after bank inspectors found

that realised and unrealised losses

had caused the bank’s equity capi-

tal ratio to fall below the min imum
legal requirement
The resoie is the first for a lead-

ing bank since the 1920s, despite a
minimum legal ratio - capital and
reserves to liabilities - of 8 per cent,

one of the highest in the world. The
central >«nk has promised to meet
the bank's liquidity requirements

and the three big banks' Copenha-

gen Handelsbank, Danske Bank
and Prrvatbanken, are providing a

DKr 500m (545J2m) guarantee

against eventual losses.

Depositors will not face any
losses, and the banking inspecto-

rate trill allow the bank to continue

operations. Mr Ole Retoft, chair-

man of Kronebanken's supervisory

board, said the bank's losses

covered a broad spectrum of en-

gagements but provided no details.

Kronebanken, formed from a

merger last year of two regional

banks, Sjaellandskt? Bank and
Frederiksborg Bank, had a balance

sheet total at the end of last year of

DKr ll.Tbn. Trading in the compa-
ny’s shares was suspended yester-

day.

The inspectorate has insisted on
the dismissal of the bank's board of

management Mr Retoft said the su-

pervisory board would place itself

at the disposition of the sharehold-

ers at an extraordinary general

meeting next month.
He said the board would now

seek a reconstruction of the bank,

which might take the form of a

merger, or require shareholders to

proride a capital injection.

Neither the inspectorate nor the

bank itself would disclose bow far

below the minimum requirement
the bank's capital had fallen, but

Mr Bjorn Jensen, head of the in-

spectorate, said that so much was
lost or at risk of being lost that the

inspectorate could not simply ig-

nore the situation.

“Fortunately, this kind of situa-

tion arises extremely rarely in Den-
mark, especially when major banks
are concerned," said the chairman
of the banker's association, Mr
Tage Andersen, Chief General
Manager of Danske Bank.
"We take it extremely seriously,

as it reflects on the credibility of

the banking system. I am happy to

say that we were able to act so

speedily, and experience shows that

in these cases things are righted

quite quickly and I am sure they
will be in this case, too.”

The bank’s total equity capital is

about DKr 12bn, of which DKr
300m is in subordinated loan capi-

tal

The bank made a net profit of

DKr 256m in 1983, an exceptionally

good year for the Danish banks,

when their profits were boosted by
the increase in value on the bond
and share portfolios.

Mr Retoft said that in 1984 the .

bank would sustain a loss from the ,

falling value of its bond and share

portfolio but there will be an “excel-

lent” result from normal banking
operations. ;
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Reagan limits

defence cuts

to $28.1bn

which countries and partnerships

failed to provide the necessary sup-

port

The firms’ policy committees had
decided that 75 per cent support
was needed from four big national

practices in the UiL, Canada, Brit-

ain and Australia.

US. practices were thought to

have pushed for the merger, exert-

ing strong influence on the other

practices, which depend on a con-

siderable amount of referral work
from large American clients.

Their combined fee incomes
would have only just put them into

first place in the U.S. They were
particularly keen to strengthen
their resources in the consulting
field.

The merger proposal seemed less

logical in the UK, where both firms
bold strong positions both in size of

fee income and in representation in

important industrial sectors.

The UK Office of Fair Trading
(OFT) was reluctant to give its ap-
proval for the merger, fearing that

it would lead to others and result in
j

a concentration of audit in too few
hands.

Editorial comment. Page 10;

Background, Rage U i

£ weak;

U.S. rates

fall again
By Philip Stephens In London
and Paul Taylor In New York

STERLING fell to a record low
against other leading currencies
yesterday, depressed by weakening
oil prices and the apparent resil-

ience of the dollar in the face of fall-

ing U-S. interest rates.

Wall Street investors went on a
pre-holiday buying binge yesterday,
sending stock and bond prices soar-

ing while short-term interest rates
fell sharply. I

The immediate catalyst for the
bull rally was the continued sharp

,

decline in U.S. interest rates, bol-

stering speculation about a possible

further discount-rate cut from its

current 8.5 per cent level The Fed-
eral Reserve Board's policymaking
Federal Open Market Committee
ended its dosed-doors two-day ses-

sion yesterday.

The drop in the pound's value,

which came ahead of today's meet-
ing of Opec ministers in Geneva,
took the sterling index to an all-

time low of 73.6 at the London close,.

0.5 points down on the day and com-
pared to the previous low of 74JD in

October.

Against the dollar, it fell at one
stage to S1.I7B5, before recovering

partly to close 0.5 cents lower at

S1.1860.

In New York Che pound continued

to fall, finishing at 51.1875. Other
currencies closed at DM 3-082, FFr
9.4425, SwFr 2.542 and Y246.75.

Foreign exchange dealers said

the UK currency was depressed by
sentiment that the Opec meeting
would be able to do little to reverse
the trend of falling oil prices.

The extent of sterling's weakness
may have been exaggerated by the

relative thinness of trading ahead
of the Christmas holiday, and deal-

ers said there was no sign as yet of

a serious run on the pound.
The UK Government is expected

to take a fairly relaxed view of the

fail unless it accelerates in coming
days, and there was little evidence

Continued on Page 12

Sterling limit dropped. Page 2;

Raising crude rates, Page 3;

Britain's PSBR, Page 7; Money
markets. Page 33

BY REGINALD DALE, U.S. EDITOR, IN WASHINGTON
PRESIDENT RONALD Reagan has
decided to cut projected UJS. de- Mr Mikhail Gorbachev, the pre-
fence spending by S28.1bn over the sumed number two in the Soviet
next three years, less than half the Politburo, urged the U.S. to make
amount proposed by his senior bud- a move that would bring about
get advisers, the White House an- effective East-West arms nego-

y?slerday ' liations. Mr Gorbachev also reaf-
Ihe decision was widely seen in finned that Moscow considered

Washington as a victory for Mr Cas- space weapons as the key issue
par Weinberger, the Defence Secre- oI the moment. He made his ap-
tary who had fought a lone Cabinet peal on the arms talks during a
battle to protect the U.S. military meeting with Britain’s pariia-
biulo-up from much more stringent menlaiy foreign affairs commil-
su

fp.r?'- .. tee. During the session, he
Hmbng the result as “extremely showed his first flash of irritation

satisfactory, Mr Weinberger yes- since arriving in London on Sat-
terday said it should a low the “nee- urday for a one-week visit when
essary strengthening of the U.S. he rebuffed questions on Mos-
deterrent to continue. cow’s human rights record.

while Mr Weinberger has long Page 2
argued that UB. defence spending

“

should reflect the growing military

tiireat from the Soviet Union. Mr er last week o[fered sjfon, com .

Reagan is also concerned that too posed of three annual cuts of S6bn
sharp a cut now would be viewed in ^ 57^ PiiCh
Moscow as a sign of weakness on Mr Weinberger said Mr Reagan’s

^ eve of foe resumption erf arms decLsion should allow for areal
j
>e?veen ^Ir pSP'P growth in defence spending author-

aS'
?e u-S- Secretary of State,

ity of between 5.7 and 6.4 per cent
and Mr Andrei Gromyko the Soviet next while cuts of S2.5bn
Foreign Minister, in Geneva on would have to be found in military

»«
Uar

J

r '
,

programmes, the big-ticket items of
Mr Larry Speakes, the White the defence build-up, such as the

House Spokesmmi, said Mr Reagan b- 1 bomber and Lhe MX intercon-
remained committed to his plan to tinental missile, would not be a£-
halve the budget deficit to about fected.
SlOObn by fiscal 1988. which begins The remainder of the cuts for fis-

of October 1, 1987. Shortfalls as a cal 1986 would be achieved by
result of the modest defence cuts downward revision of inflation and
projected for fiscal 1987 and 1988 fuel cost estimates, the impact of
could be “dealt with later," he said. Mr Reagan's proposed pay reduc-
The defence reductions were ttons on civilian Pentagon employ-

nevertheless expected to be re- ees and a downward adjustment of
garded as inadequate by both proposed pay Increases for the
Democrats and Republicans in Con- armed forces, he said,
gress, who have called for substan- ^ ^te House said that under
tial cuts m military spending if they ye^rdav's decision the defence
are to approve the severe pruning budget ^uld rise from S258.Bbn in
of domestic and social programmes
that Mr Reagan is also proposing.

Both Mr Speakes and Mr Wein-
berger yesterday pointed out that

the S8.7bn cut in defence outlays

the current fiscal year, which ends
on September 30. to S277JSbn in

1986, $3l2.3bn in 1987 and S348.6bn
in 1986.

Mr Weinberger expressed great

year, fi^a1 ^,^ more than the ^^SSTS
ESjSFSZ&yjlL Da

M
d that Mr Stockman had requested,

111 ^ saytaS was not possible to pre-

2BSEff
6
? judge the desired level of military

spending two years in advance.
below the amount recommended by
Congress two months ago.

He hoped that spending in the

out years" would in the end be low-

“•21 rd « planned, but 2d
I?®’

e
t*

that would depend on “world
^nts" between now and then.

1 said that toe ^ Speakes ^ ^ budget^ut.
*°r

1QR7
8

ting process would continue in fis-

1

cal 1987 and 1988, and that foe plan
1
^88' S

fwT !^+h
Sent

rf

d would t* looked at again each year,
the continuing effects of the cutsfoe continuing e£

proposed for 1986.
He emphasised, however, that yes-
terday's derision reflected what MrMr Stockman had called for cuts ^aran regarded as the “nroner"

of S20hn in 1987 and $3°bn m 1988,
pr0t^

for a total of S58bn over the three

budget years 1986-88. Mr Weinberg- Star wars study, Page 4

hit : Ml-

M

ifn?

K

On January 1st. 1985 a new name goes up
over the door ot many bank buildings throughout
Africa. Asia and the Middle East.

On that day. The Standard Bank and The
Chartered Bank fotmaJly adopr the name of their

parent group-Standard Chartered.

The new name over the door simply under-
lines the fact that Standard Chartered gives you
immediate access to one of the largest integrated
branch networks in the world-over 2,000 branches,

in more than 60 countries.

And its intended to serve as a reminder that

dealing with Standard Chartered offers international

customers some very tangible benefits-including
faster and more effirienr cash transmission, more

competitive currency dealing on a 24-hour-a-day
basis, and a knowledge ofworld markets, contacts
and opportunities based on nearly 130 years of
specialisation in international trade.

We can assure you that one thing wont
change. The service.

And if you already deal with Standard
Chartered you’ll know just what that assurance can
mean, in helping you to do overseas business with
fewer problems and higher profits.

If, on ^he other hand, you haven't yet dis-

covered die Standard Chartered difference, there'll

never be a berrer time to do so than now.

Because we know that having a new name is

not enough, unless we earn one as well.

Standard Chartered Batik PLC, Head Office: 10 Clemenu. Lane. London EC4N TAB.
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EUROPEAN NEWS
EEC ACTS TO CUT RED TAPE ON CROSS BORDER TRADE Uncensored

Accord on customs document tv draws
BY QUENTIN PEEL IN BRUSSELS

THE SINGLE administrative
document—known universally
as SAD—was born in Brussels
yesterday, when it was finally
agreed to scrap the 70-odd
customs documents currently
in existence throughout the
European Community, and
replace them with one.
After almost four years of

deliberation by officials and
government ministers, trade
ministers of the Ten agreed
on a piece of paper which will
serve for all the import export

and transit requirements of

intra-Cora munity trade. It still

contains 48 separate boxes for

information to be given to the

customs, but that is a far cry

from the 140 items originally

demanded by member slates.

Its creation was heralded by
an official of the European
Commission as the conquest of
“the last national fortress in

the cusroms domain "—and by
ministers less given to hyper-
bole as “ a very significant
achievement for Europe.”

But the first day of use for

the SAD wilt only come on
January 1. 1988. to give ail the
likely users, from exporters to

freight agents and customs
officials, time to get used to

its intricacies.

The SAD represents a big

step towards the ultimate inte-

gration of a computerised EEC
customs service, but one reason
for its drawn-out birth process
is the need to reprogramrac
those computer systems already
in use, for example in Britain,

France and West Germany.
It will still be completed in

seven copies, although they will

be conveniently carbonised and
labelled for ultimate destina-

tion

As for the 48 boxes, they will

not all be needed in every
state: some refer to exchange
control information which is

only required by Italy. Greece
and France, for example, and
others to the region of origin,

only called for in West
Germany.

big audience

in Hungary

Opec expected to

ayoid drastic

UJS.must
make next

revision of prices

move, says

Gorbachev
By Leslie Colin in Berlin

Work to begin on drafting accession treaty
BY OUR BRUSSELS STAFF

EEC ' FOREIGN ministers yes-

terday gave the go-ahead for
work to begin on drafting the
traety of accession for Spain
and Portugal to join the Com-
munity, although substantive
negotiations on key problem
areas has barely begun.

The move is intended to en-
sure that the deadline for
Spanish and Portuguese mem-
bership will not slip beyond
January 1. 1986. in spite of

the slow pace of the talks.

The enlargement process also

has to clear the hurdle of an
overall Greek reservation,
linked -to the creation of
generous spending programmes
in the Mediterranean, regions of

the Community.
The order for drafting tP

begin came as Sr Fernando
Moran, Spain's Foreign Minis-
ter, repeated his criticism of the
Ten for spending months in
agreeing their own common
taking into account the attitudes
of the applicant states.
However, substantive talks

were under way yesterday on
the questions of incorporating
(he Spanish steel industry into
the Community, and resolving
the problems <of Spain's high
industrial tariffs.

The EEC foreign ministers
have also finalised their posi-
tions on wine and fisheries
along the lines of the deal

hammered out by their heads of
government in Dublin two
weeks ago. Greece confirms that
it will not sand in the way of
detailed negotiations on the
isues, while maintaing its over-
all reserve on the enlargement
process.
The questions of wine and

fish will only be negotiated in

January, officials said yesterday,
although they still express some
hope that the whole process can
be completed by the March
summit meeting, with formal
enlargement on January 1. 1986.

Sr Moran criticised the com-
munity negotiating process,
accusin gthe Ten of working out
their own position “ in total

Ignorance of the attitude of hte
candidate countries." This kind
of procedure, he said, “cannot
continue.'
As for the question of the

Integrated Mediterranean Pro-
grammes (IMP), the gap
between Greece and the Nine
remains ver wide, with Mr
Malcolmn Rifkind. the British
Minister of State at the Foreign
Office, describing the current
Commission proposal to spend
Ecu 6.6bn (£3.96bn) over six
years as wildly unrealistic.
The Commission has been

asked to submit further reports
on Just how much money would
be required to fund pro-
grammes in Greece alone.

HUNGARIAN TELEVISION
has broken a taboo in 'Warsaw
Pact countries by allowing

viewers to submit uncensored
questions in a programme on
foreign affairs. Millions of

Hungarians watched the first

programme and telephone
lines to the studio were
jammed with calls.

One viewer asked a

Hungarian correspondent
stationed in Moscow about
Soviet reaction to tbe return

of Josef Stalin's daughter,

Svetlana, to Moscow. He was
told that, officially, there Is

approval of her return; “in
private conversation, it Is

said: ‘Poor thing, she is a

little muddled in the bead*.”

BY RICHARD JONES IN GENEVA
By Dxvld Bekhan and

Margaret Van Hattem

THE OPEC committee on price

differentials is expected to

recommend to the full mini-

sterial conference starting

today that rates for heavier

crudes be raised by about

50 cents a barrel and lowered

by 25 cents for very light

varieties.

Proposals were to be final-

ised at a meeting here last

night under the chairmanship

of Sheikh Ahmed Zaki Yamani.
Saudi Arabia's Oil Minister.

Sterling limit dropped I Retirement pay-off
BY PH1UP STEPHENS IN LONDON

THE UK Treasury has decided to

drop its long-standing request to

foreign central banks that they lim-

it their holdings of sterling to

“working levels."

which tended to be more active in

currency speculation.

The abolition of exchange con-

trols in 1978 and the present Gov-

ernment's free market approach to

the exchange rate, however, had
made th* agreement an anachron-
ism, officials said.

Mr Stewart emphasised that it

did not imply a desire to influence

the level of overseas reserves.

In any event, overseas official

sterling reserves represent only

about one sixth of tbe total amount
held abroad.

Latest figures show that sterling

represented about 2.5 per cent of to-

tal identifiable world currency re-

serves. That compares with only 2

per cent in 1976 but over 10 per cent

at the beginning of the 1970s.

The dollar accounts for about 59

per cent, the D-Mark for 12 per cent

and the yen for 4 per cent

The decision, announced by Mr
Ian Stewart the Economic Secre-

tary, came on a day when sterling

was under further pressure on for-

eign exchange markets, but the jux-

taposition was seen as entirely

coincidental

The then British Government
asked overseas monetary institu-

tions to curb their sterling reserves

under the Basle agreement of 1977.

After the sterling crisis of the

previous year, large overseas hold-

ings of the currency were seen as a

potential source of instability. That
applied particularly to reserves

held by oil-producing countries.

BY IVO DAWNAY IN BRUSSELS
THE UNRIVALLED generosity of

the EEC to its retiring employees
raised eyebrows even in Brussels

yesterday when Mr Richard Burke,

the Irish Commissioner, was made
a vice president of the European
Commission.

Development Commissioner, who
inherited a vice presidential mantle
from his compatriot M Francois-

Xavier Ortoli on the latter’s accept-

ance of a post at Total the oil com-
pany, this autumn.

The title, though almost entirely

a symbolic honour, will entitle Mr
Burke to an additional E9.000

($10,800) on his severance pay in

the next three years. To earn this

extra sum Mr Burke will be re-

quired to accept the titular honour
between now and his official retire-

ment on December 3L

When M Pisani, after less thar> a
week in office, himspff resigned to

take on the role of mediator in the
troubled French colony of New
Caledonia, Mr Burke's chance at a
fortnight as a rice president
emerged.

Commissioners are now allowed

under EEC rules half of their

£58,000 a year salaries for three

years after leaving office. Vice pres-

idents are paid £64,000.

Mr Burke's goad fortune follows

thatof M Edgard Pisani, the French

This short-lived promotion also

means Mr Burke's pension on his

retirement at 05 will increase from
£21,000 a year to £23,300. Inter-

viewed on BBC radio last night the

Irish Commissioner justified his

lucrative promotion as an honour
directed not at him but to his coun-

try.

A member of tbe studio
audience asked about tbe
East Germans who had taken
refuge in West German
embassies in Eastern Europe.
The subject of would-be fugi-

tives is normally prohibited
in the East European media.

He was told by a Hungarian
reporter that tens of
thousands of people had been
able to leave East Germany
legally. Some East Germans,
however, believed “ rightly or
wrongly ” that they would not

be able to leave the country.
The Hungarian correspon-

dent in .Moscow was also

asked how the Soviet Union
might react to a U.S. land-

ing in Nicaragua. He re-

plied that up to 25.000 U-S-
soldlers could be expected to

lose their lives, but that he
could not state that such an
“ escapade won Id completely
torpetdo relations between
Moscow and Washington."

He noted that while Hanoi
was being bombed and
Halpbong mined, during the
Vietnam war, ** very serious
Soviet • American disarma-
ment talks took place and
were successful"
Another Hungarian jour-

nalist, fiielding a question
about the miners* strike in

Britain, said that no indus-
trialised country could “ avoid
the need for structural
changes."

In this respect, he said,
“ capitalist and socialist

countries are struggling
with remarkably similar

problems.”

While nothing has been said

officially, it is clear that Sheikh
Yamani and his colleague* are

not contemplating the kind of

drastic revision reckoned by
the industry and independent
experts to be necessary if real

progress is to be made towards
stabilising the market

Saudi Arabia continues to

rule out any reduction in the
$29 for the Arabian Light
reference to close the gap with
relatively overvalued heavy
crudes and to bring it into line

with market rates, not the least

because any such move might
lead to further erosion of tbe
market.

Opec's full conference begins

with delegates despondent and
perplexed about prospects for

maintaining the fragmented
price structure and preventing

the possibility of a serious
collapse in the spring.

There is despair over
member-state Nigeria which
has done nothing to rescind the
S1-S2 per barrel price cuts

made in October and. Is

believed to be producing more
than 1.6m b/d. compared with

the quota conceded to it by
other members of 1.45m b/d.

Following the decision of the
last conference here in October
to lower the ceiling on collec-

tive Opec output from 17.5m
b/d to 16m b/d. Sheikh Yamani
and other Opec leaders fore-

casted that the gap between
official selling prices and spot
rates would have closed by the
end of the year and that

Nigeria would come into line.

As it is, Arabian Light is at
about $27.50, the rate to which
most experts think it should be
reduced to give tbe right rela-

tionship with Arabian Heavy,
currently at S26 on the spot
market, and more or less in

harmony with its official rate.

Predictably. Opec's market
monitoring committee at its

meeting here yesterday recom-
mended no change in the 16m
b/d until the market recovers.
Opec experts are understood

to believe that production has
been rather more than l(L5m
b/d since the beginning of
November.

Poland welcomes easing

of U.S. stand on IMF
BY CHRISTOPHER BOBINSKI IN WARSAW

POLAND YESTERDAY greeted

the U.S. decision to stop block-

ing its entry into the Inter-

national Monetary Fund as a

step in the right direction.

Mr Jerzy Urban, the govern-

ment spokesman, said yesterday

!
that the decision was another

j

sign of a " more realistic

approach” by Washington, and
called on the U.S. to lift “ the
remaining restrictions and stop

intervening in Poland's internal

affairs."

Washington is maintaining
its ban on government credits

and credit guarantees, as well

as its withdrawal of " most

favoured nation" treatment for
Polish goods.
Mr Urban reiterated that

Poland was interested in re-

establishing normal relations
and that the Government
" awaited further moves by
America" to this end.
• Mr Andrzej Gwiazda, who has
been jailed for taking part -in

demonstration in Gdansk on
Sunday, is the third recently
amnestied Solidarity leader to
have been given a three-month
prison sentence since the
autumn. It seems that the
authorities have chosen this

method of trying to keep the
Solidarity leaders in line.

World of difference between Le Monde journalists
NOBODY believes that Le
Monde. Paris's premier news-
paper. with sales of 360,000 a
day, is about to collapse. But
}i its cavernous and gloomy
headquarters in the Rue des
Italiens. itself likely to be up
for sale, there is a feeling that
the turning point has been
reached.

Today the editorial staff,

who own a 40 per cent stake in

the paper, are to choose a
Director and Edltor-in-Chief to
replace M Andre Laurens, who
resigned a fortnight ago. His
proposals for putting the paper
financially back on its feet were
turned down overwhelmingly
by his colleagues.

M Michel Tatu, a specialist

on East-West relations, is the
only candidate after M Andre
Fontaine, a distinguished writer
on foreign affairs, dropped out
of the running last night. M
Tatu still requires, however, 60
per cent of editorial votes to

win.

The threat of bankruptcy now
hanging over the paper has
jolted the staff into realising

rhe urgency of radical action.

**Wc are prepared for any
solution that is credible" says
one journalist. The trouble is

that the staff are not agreed on
what is credible.

Le Monde’s problems run far

deeper than the sad tale of fall-

ing circulation and declining
advertising revenue that besets

David Housego describes the struggle at Paris’s top newspaper

the rest of the Paris Press.
They stem from a clash of per-

sonalities and political views
among the staff which has
erupted into the open because
of the way the paper is run.

Le Monde is unique major
Western dailies in having a

management structure that
gives journalists a substantial
say over hte choice of editor
as well as a veto over major
decisions. Like many institu-

tions in France it has worked
well during periods of expan-
sion, but faltered in recession.

It became unworkable after

M. Jacques Fauvet. only the
second editor in the paper’s

history declied some five years
ago to name his successor on
the grounds that he no longer
represented a consensus.

Since then journalists have
been divided on most major
issues, unable to agree on whom
they wanted to be editor or on
what type of paper Le Monde
should be. They voted for M
Claude Julien, the Left's candi-

date fo rthe succession to M.
Fauvet. and then turned him
out before he took office. M.
Fontaine, the favourite this

week, has been rejected in the
past.

The journalists are split on
whether to maintain Le Monde
as a serious, journal of political

and economic affairs or to
branch out like the successful
French daily Liberation into
magazine-style coverage of con-
temporary, human and communi-
cations issues.

Plans were produced for a
colour supplement to boost
advertising revenue, but this
was judged out of character by
one section on the paper. A
rival project for a New Yorker-
style literary magazine was
judged elitist by another
faction. Neither one saw the
light of day.

As a result of these conflicts

members of staff are pitted
against eich other. One journa-
list says: “ Everyone has scores
to pay off against everyone
else." Another adds: “ Self-
management has proved fatal."

While former President
Valery Giscard d'Estaing was in
power. Le Monde kept up a
powerful critical barrage against
him. But. largely because of its

internal divisions, it has been

unable to define a clear editorial
view of President Francois
Mitterrand's administration.
Younger readers have drifted
away, bored by its lengthv
accounts of the minutiae of the
French political scene.
Other papers are beginning to

challenge it in fields where its

coverage is no longer adequate—La Tribune de L'Economie, a

new international ecenomic
daily, has hired M Jean-Michel
Quatrepoint, formerly Le
Monde's electronics correspond-
ent, as its editor and director.

The latest crisis has been
brought on by the rejection of
M Laurens' plans for eliminat-
ing the paper's losses. Sales
have dropped by 70,000 to

360.000 In recent years precipi-
tating cumulative losses of

about FFr 80m f£7m). Le
Monde has a nominal capita] of
FFr 500.000 and bankers have
become hesitant about extend-
ing new loans until costs are
cut.

M Laurens proposed to sell

tiie paper's building, cut sal-

aries, “ mothball " one of its

printing presses in Paris and
move to facsimile transmission
for the provincial editions. It

was the dispute over the sale

of the building—seen by some
as an unsatisfactory stop-gap
measure—rhat prompted M
Laurens to invite a vote of con-
fidence. Behind the overwhelm-
ing poll against him lay a re-

jection of his closest editorial

and management associates as
well.
Within the paper there is now

a growing consensus that the
next editor must have a freer

hand to break the deadlock in

decision making—M Fonraine
has asked for a four year man-
date to reinforce his authority.

But there is a reluctance to

cede power to an internal nomi-
nee who inevitably carries with
him identification tags picked
up in past disputes.
Le Monde is sick from the

inside." says M Quatrepoint,
who is now able to speak more
ooenly. " Reforms from the out-

side will be very difficult."

Hence the attraction of calling

in an outsider with a fresh eve,

untarnished by the scars of past
conflicts.

One possible candidate from
outside is M Jean Boissonat,

France's best economic

journalist and editor of the
business magazine L’Expansion.

An outside nominee would
probably bring a fresh injec-

tion of capital with him.
The paper's current financial

and technical problems are the

price of past management
errors. During its rapid expan-
sion in the 1960s and 1970s Le
Monde took on many staff and
distributed profits in higher

salaries. It has 180 editorial

staff and 1,000 printworkers and
administrative employees who
could face redundancy.
The decision to continue

publishing in the evening and
to invest in a large printing

operation in Paris has also

caused problems. As an evening

paper, Le Monde does not

benefit from tbe distribution

system in the provinces avail-

able to morning dailies.

If today's' vote proves In-

decisive. M Laurens has said

that on certain terms he is will-

ing to 5lay on. But the return
of M Laurens, a compromise
candidate 2} years ago, is not

likely to be a durable solution

to the paper's problems.
In the meantime, Le Monde's

continuing strengths—the
breadth of its foreign coverage,
much of its industrial and
economic reporting and its

ability still to surprise after-

noon readers witb scoops
missed by other papers—are
being lost in the miasma of dis-

pute.

Pulp and

paper booms
in Sweden
By Kevin Done, Nordic

Correspondent, In Stockholm

THE SWEDISH forest pro-
ducts. industry, one of the
world’s leading exporters of
palp and paper, has achieved
its best performance for 10
years, increasing exports by
18 per cent to SKr 47bn
(£4.47bn). Swedish pulp
mills have operated at 95 per
cent of capacity this year.
The sector’s pre-tax profits
have jumped by 723 per cent
to an estimated SKr &8bn
from SKr 5.1bn in 1983.

Scandinavian forest pro-
ducts groups were helped
strongly by the seven-week
strike by workers in the palp
and paper mills in British
Colombia, Canada, during
the spring, as well as by the
continuing strength of the
U.S. dollar.

Palp prodaction rose by 6
per cent to 9.2m tonnes, of
which 30m tonnes were so-
called market pulp which is

sold on world markets rather
than being used directly for
paper and board manufacture.
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Unions avert

clashes over

Austrian dam
VIENNA - Fresh clashes between
workers on a controversial dam and
environmentalists trying to pre-

serve one of Europe's oldest forests

were averted yesterday.

After an emergency meeting with
Chancellor Mr Fred Sinowatz Aus-
trian unions halted plants to mass
30,000 workers at the site at Ham-
burg, east of Vienna, this morning
to confront thousands of demon-
strators preventing tree clearance
work.

The environmentalists are trying

to save a 50 square km forest, the
“Auwald," famed for its rare birds,

reptiles and orchids.

Several hundred protesters are

camping in the icy forest swamps.
There have been minor scuffles

with police, who had 1,000 men
ready for disturbances.

The Austrian Trade Union Feder-
ation (OGB) has warned that trade

union patience with the illegal occu-
pation of the site may be running
out, but it called off today's confron-
tation after its president, Mr Anton
Benya, met the Chancellor.

Protestors had said Mr Sinowatz
would be to blame for any violence
erupting between rival worker and
environment groups. Reuter

U.S. offer to EEC
on steel pipes row

Bulgaria replies

to whisky

fraud claim

Swedish paper mills
operated at 92 per eent of
capacity, with output rising
by 7 per cent to 6JBm tonnes.
Exports of paper inereasedby
16 per cent to 5L2m tonnes,
folly 70 per cent of foreign,
sales going to the European
Community.

THE US. yesterday proposed a set-

tlement of a row over its curbs on
imports of European Community
steel pipes and tubes in a bid to

head off trade reprisals, Beater
reports from Brussels.

EEC sources said Mr William

Brock, U.S. Trade Representative,

offered the Community a 7.6 per

cent share of the U.S. market for

steel pipes and tubes.

These imports have been banned
totally for a month, and the U.S.

had planned to restrict the EEC to a
5JJ per cent market share in 1985,

against 14.6 per cent this year.

Under the offer, made to the Eu-

ropean Commission yesterday, the

only exemptions would be for or-

ders of pipes and tubes which the

U.S. steel industry was unable to

supply.

Herr Wilhelm Haferkamp, Euro-

pean Commissioner for External

Relations, and Viscount Etienne
Davignon, the Industry Commis-
sioner, were due to brief Communi-
ty foreign ministers last night on
the offer, which was said to be ebse
to terms previously offered by the
Community, but rejected by Wash-
ington.

The previous offer was of a 7.6

per cent market share, but with a
longer list of exemptions.

The latest US. offer was the sub-

ject of urgent discussions yesterday

between toe Bonn Government and

West German steel companies like-

ly to be most affected by the extra

restrictions.

The Community originally re-

quested exemptions for current con-

struction contracts and oil and gas

pipeline supplies, two big areas of

West German sales.

The US. is said to have made
dear that this was its final offer

Viscount Davignon is thought to

be keen to reach an agreement be-

fore his term of office expires on
January 6, and consultations were
continuing with Washington and
Bonn.

Any agreement would require

formal approval by EEC ministers,

who are due to meet today for the

last time this year.
In Geneva, Mr Peter Murphy,

U.S. Trade Ambassador, said the

US. received a written request

from the Community for iwintwiiate

consultations on toe American steel

curbs.

By Leslie Cotitt In Berlin

BULGARIA has responded to

daims by Britain that it is market-

ing counterfeit Scotch whisky by
saying simply that it is offering “the

first original Bulgarian whisky."

The reply has appeared in toe

form of an advertisement in a Bul-

garian publication, which shows a

photograph displaying a popular

Scotch whisky bottle bearing the

label: “White Horse now has a

southern sister -Wiki Goat”

The Wild Goat brand is shown in

a bottle bearing toe familiar shape

of a Johnnie Walker whisky con-

tainer. Johnnie Walker and White

Horse are both produced by the Dis-

tillers Company, Scotland’s biggest

distiller.

A daim that the Bulgarians were
making counterfeit Johnnie Walker

Red Label Whisky was made earli-

er this week by the Confederation

of British Industry following sei-

zure in Italy of 3.400 cases of the

Bulgarian product, allegedly des-

tined for African ports.

The CBI called for any industries

affected by the appearance of the

Bulgarian spirits to participate in

evolving a joint strategy.

Tbe strong performance of
the forest products sector,
Sweden’s most Important net
exporter, has been an impor-
tant factor pushing Swedish
industrial production to a new
peak Ihis year.

Industrial production in
October was 8.1 per cent
higher than a year earlier,
the Central Statistics Office
reported yesterday. Output
for the whole of 1984 is

expected to reach its highest
ever level, about 5 per eent
above 1974 the previous
record year.

Witb new capacity coming
on stream during 1885, pro-
ductivity could decline, and
the industry is becoming con-
cerned that Swedish labour
costs are still rising faster
than in competing countries;
The recent decline ip- pulp'
prices, however, has : largely
been compensated by the rise
in Hte value of the dollar.

THE U.S. must make the nest
move by limiting its space

weapon programmes early next

vear tf there are to be
“ effective " East-West arms

control negotiations, Mr Matoai!

Gorbachev and other members
of the virittag Soviet delegation

toW British MPS yesterday.

Given a rare opportunity to

question senior Soviet leaders.

MPs were left in no doubt that

the planned U.S. development
of space weaponry was the

Kremlm’s uppermost concern.

They were also treated to the

first flash of 'irritation shown
by Mr Gorbachev on his British

visit when he stoutly rebuffed

complaints about toe Soviet

human rights record and went
on to question that oT "Britain,

In a 20-minute prepared
address to the House of Com-
mons foreign affairs committee,
Mr Gorbachev said the Soviet

Union was ready to .contem-
plate “the most radical reduc-
tion" and eventual- scrapping
of nuclear ~ and chemical
weapons.
This could create an atmos-

phere “which -would enable each
country to concentrate its

attention and resources on
settling its own problems. Show
me a cauntrjrwhlch has no such
problems,* he said.
But "it is now up to the U.S.

to make a move ... for effective

neogtaitions,” he stressed.

General N. F. Chervov, a
senior member of the Soviet
general staff, commenting on the
Reagan Administration’s more
far-reaching plan to develop a
full defence against any incom-
ing Soviet missiles, warned that
Moscow-was; able to match any
U.S. programme.
Mr Gorbachev, reputed to be

ranked second to Chernenko in
the Soviet polltburo, gave a
spirited performance, as he did
last year when he appeared
before a ‘ Canadian parlia-

mentary committee.
But he reacted with evident

irritation when questioned by
Mr Norman St John Stevas. a

Conservative MP.- about state:

treatment of churches in the
Soviet Union,
Mr Gorbachev said he felt the

West had been misled by Press
campaigns about a few . Soviet
individuals to suppose that

there were no Soviet laws
governing human rights.

He then went on: “I can
quote a few facts about- human
rights in the UK for example,
you persecute' entire communi-
ties,

. nationalities. You have
2Art unemployed.' You govern
your society and you leave us
to govern purs.” •

MPs took the reference to
persecution to . be either to
Northern Ireland or to the cur-
rent miners* strike.

1

However,
Mr Gorbachev elided the
exchange with a suggestion that
while the two sides could debate
the whole issue, it might be
more useful if they moved on
to foreign policy matters.

Fresh setback

for Italian

steel plans
By James Buxton In Rome

THE PROGRAMME for re-
structuring the' Italian steel in-
dustry. which is already threat-
ened by the EEC Council of
Ministers’ decision to suspend
operating subsidies from
January 1, has - suffered a
further MoW.-

Private sector steel pro-
ducers who had agreed in prin-
ciple to take over part of toe
Cornigljano steel complex at
Genoa—due for closure by the
state steel company, Finsinder—are threatening to pull out of
the project
- Four private sector steel
companies-^Lucchini. Riva,
Sassone and. . Leati—were ex?

peered to operate part of the
plant to make -steel billets for
processing in private sector
plants. The project would save
1.500 of the 5.500 jobs at the
complex. alL.of which will be
lost If tbe-plant dosed com-
pletely.
The EEC Commission was

favourable to the project, pro-

vided it led to the closure of

equivalent' steel-maktag capa-
city in the private sector.

But the' four private com-
panies have informed IRI, Fin-

aider’s, parent company; that

the price of L350bn f£l54m)

which FinsHer is asking .lor

handing over part of the plant
and making Improvements is

too high to aHow economic pro-

duction of billets.. -.
'

=

It is not dear' whether the

companies' decision -is irrevoc-

able or is an attempt to win
better terms. But even- if their

decision turns out to be final.

FUislder might still go ahead
with toe project on Its owlsw
sell toe .

output to- the private -

concerns.
The decision by the EEC

ministers _ to.- btoric further

operating- aid fbr the stew in-

duslry comes only about half-

way through the: disbursement
of more than tio.oo(ton for the

restructuring- ..of : Flashier s

operations, which involves sig-

nificant cuts Ju .capacity, and
jobs;;-

Mr Bo Wergens, director of
the palp and. paper industry
federation, said yesterday that
both pulp and paper produc-
tion could increase marginally
next year o around 7m tonnes
for paper and 9.4m tonnes
for pulp, but profitability is

expected to weaken slightly.
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Peking rolls out

red carpet for

Thatcher’s visit
BY MARK BAKER IN PEKING

THE CHINESE Communist Party
does not be&eve in Christmas, but
is welcoming the British Prime
Minister Mrs Thatcher in the style

of a Santa Claus who has tamed up
a week early.

Mrs Thatcher Sew in from Lon-
don tonight bearing a gift for a par-

ty that would' like to have every-
thing.

At 5-30pm tomorrow she will take
a seat in the Great Hall of the Peo-
ple and sign away Britain's right to

continue ruling Hong Kong beyond
1897. After a 13-year transition the
Union Jack will be lowered on the
last truly valuable comer of the
British Empire.
Under this crisp piece of colonial

undertaking - agreed within two
years of Mrs Thatcher’s last trip to

Peking in September 1982 - riTiwa

has promised to preserve the col-

ony's character and freedom for 50
years as a special administrative re-

gion.

The Prime Minister's steward-
ship of this dramatic deal is win-
ning her a heroine's reception zn
Peking.

During her 36-hour stop in Pe-
king she will meet the four most
powerful men in rhina, including

paramount leader Deng Xiaoping,
she will be received with a 19-gun

salute in Tiananmen Square and be
feted at a special banquet -in the
Great HalL
The Chinese press is carrying lav-

ish praise of Mrs Thatcher as a “far
sighted" and “greaif statesman. Her
picture and a biographical profile

are carried prominently on the
front page of the "People's Daily"
and in other leading newspapers.
Mrs Thatcher and the Foreign

Secretary, Sir Geoffrey Howe, Were
met on their arrival by Wu Xueqian,
the Chinese Foreign Minister.

She was driven directly to the Di-I

aoyutai (Emperor’s Angling Ter-'

,

race) state guest bouse in the west-
ern suburbs of Peking for a private
dinner and briefing session with Sir.

Richard Evans, the ambassador]
and Britain's chief negotiator in the

!

Hong Kong talks. j

Mrs Thatcher will be welcomed J

officially with a military parade and
salute in Tienanniec Square ord
win spend the morning in talks

with the Chinese Premier Zhap Ziy-

ang.

After lunch with President Li Xi-
annian she wiD have separate meet-
ings with Deng - who has already

christened her ‘Britain’s de Gaulle'

for handing over Hong Kong - and
with Hu Yaobang, the Communist
Party General Secretary.

Mrs Thatcher and Zhao are

scheduled to sign the Hong Kong
agreement in a ceremony to be wit-

nessed by 101 dignitaries invited

from Hong Kong by the Chinese
Government, and an even bigger

contingent of journalists.

The Prime Minister wifi be
Zhao's guest at an evening banquet

ha* more than 400 and later meet
the British press. She will leave for

Hong Kong early the nextmorning.

Investment cut by 65%
in Ivory Coast budget
BY PETER BLACKBURN IN ABIDJAN

PUBLIC INVESTMENT is to be
slashed by nearly 65 per cent
in Ivory Coast’s 1985 budget
which is due to be approved by
file National Assembly (Parli-
ment) later this week.

No new development pro-
jects have been included in the
investment budget which has
been cut to S187m (£156m)
from 3575m in 1984.
Mr Abdoulaye Kane, Econ-

omy and Finance ijtnister, pre-
senting the budget

:
to the As-

sembly .
yesterday wanted that

austerity will be even, more
sever in 1985 because the econ-
omic recession has led to'

a

sharp drop in fiscal receipts?

Rural development, especially
food production, continues to
be the main priority with 35 per
cent of the investment budget.
oHusing and urban develop-
ment, transport and water sup-
plies are other priority sectors.

Some 42 per cent of invest-

ments will be locally financed
compared with 19 per cent in

1984. External borrowing will

be entirely on concessional
terms with the World Bank and
France's Caisse Centra le De
Co-operation Ecooomique the
main donors.

Finance officials describe the
1985 investment budget as

realistic because it only
includes projects for which
finance has already been
secured. Previous budgets have
not been implemented due to

lack of funds, they pointed out.

The recurrent budget has
been cut for the second succes-
sive year by 2.5 per cent to

i

3tfi89m^Salanes of civil'servants :

are being frozen for t'ie third

successive year, and in

addition salaries of an esti-

mated. 50,000 public enterprise
employees are being aligned
with those of the civil service

resulting in cuts of up to

50 per cent.

The 1985 budget is in line

with IMF recommendations
accompanying an SDR 82.75m
one year standby credit
approved last May.

Nakasone
faces fresh

battle over

defence
By Jurek Martin in Tokyo

IN ONE of (he stranger twists

of eontemporary politics, the

Japanese Socialist Party, the

leading opposition group,

decided yesterday not to

oppose a pay increase for the

Japanese military whose very
existence it technically con-

siders unconstitutional.

The socialist move to align

itself ronghly With the two

biggest centre parties is in

fact part of what is promising

to be a substantial tactical

battle with the Government

of Mr Yasnhiro Nakasone
over the perennial question of

defence spending.
The Government Is cur-

rently putting the finishing

touches to »s 1985 fiscal

budget, which takes effect

from next April. It U
struggling on the one hand
with V5. pressure for greater

defence outlays an don the

other with abiding by the ten

year old declaration that

defence spending shall not

exceed I per cent of gross

national- product.
Under Japanese measure-

ments, which differ from
those of Nato. it presently

stands at 0.997 per cent of

GNP. Unless the economy
grows at far faster than the

4 per cent plus rate tentatively

forecast for fiscal 1985, almost

any. peneral military’ pay in-

crease alone wonld break the

ceiling.

Recently, the National

Personnel Agency, which
makes civil servte pay recom-
mendations, called for a 6.4

per cent raise for the mili-

tary; the Government said

this should be cut bak to 3.4

per ent; tbe opposition parties

are now backing the higher

figure on the condition that

the 1 per cent ceiling not be
breached.

If they sustain their case,

then confusion would reign

In the defence budget—and

the U.S. would be furious.

But. given the combative, tac-

tical nature of Japanese
politics, it seems more likely

that their principal purpose is

to push Mr Nakasone into a
poideally unpopular corner.

For all his hawkish reputa-

tion and his need to pease

the U.S„ the Prime Minister

has been uncharacteristically

reticent of late on the level of
defence spending. This may
reflect the weakening of his

personal authority as a result

of (Be bargaining two months
ago which led to him win-
ning a second term in office.

Bur Mr Nakasone has found
himself contradicted by ele-

ments of his own ruling

party, as well as by the new
head of the Self Defence
Agency, Mr Kioichi Rato, who
have said the circle cannot be
swnared. As It is, most ex-

perts believe that in an other-

wise tight defence budget
will receive a real spending
Increase of about 6 per cent,

and that the Government
would have to cook the books
to avoid breaking the celling.

OVERSEAS NEWS
Mohammed Aftab reports on Pakistan’s vote on extending the President’s term

Zia confident of referendum victory
I PRESIDENT Zia-ul-Haq of
Pakistan, buoyed by large
rallies supporting him in the
Punjab, is expecting a large
voter turnout in the referen-
dum he has called for
tomorrow. If the voters decide
in his favour, it will extend
his term for a further five years
and endorse his Islamisation
policy.

The announcement of the
referendum on December 1
took most people in Pakistan
by surprise. General Zia has
already introduced Islamic-
style changes to the economy,
the banking system, the
judiciary, and in politics and
parliamentary institutions, mov-
ing the country away from its
traditional Western-style par-
liamentary democracy. He says
such a system is “ uisuited ” to
Pakistani traditions and Islamic
values/

An estimated 33.8m people
wiH be eligible to cast their
votes tomorrow. They will
answer yes or no to a Irae
question—whether they sup-
port President Zia's policies of
Islamisation. A yes vote will be
taken to he an endorsement of

Daiwa to give

stock exchange

lesson for China
PEKING and Shanghai officials

have accepted an offer b;
Japan's Daiwa Securities Com-
pany to hold seminars on the
workings of stock exchanges, a

Daiwa spokesman told Reuter

in Tokyo. Officials from both
municipalities are considering
the setting-up of stock markets
to attract foreign capital and
domestic savings for economic
midernisation, the spokesman
satiL.

9 die in Sri Lanka

Nine policemen were killed
yesterday when Tamil separat-
ists blew up a police vehicle

in Sri Lanka's Eastern Province,
according to a government
statement reported by Reuter
from Colombo. The police had
been chasing a van carrying a

group of robbers, the statement
said- More than 400 have been
killed since guerrillas fighting

for a separate Tamil state
stepped up their campaign a
month ago.

No to drug probe

Australia's Labour Govern-
ment yesterday rejected a re-

commendation for a major
probe into what an official in

quiry said were big heroin
smuggling syndicates, Reuter
writes from Canberra. The
Costigan Royal Commission
called in its report last month
for a special investigation, but
Attorney-General Lionel Bowen
said yesterday that the issue

had been referred to the Nat-
ional Crime Authority.

a further term for the Presi-
dent

Despite this. President Zia
denies that the referendum is a
presidential election— “ other-
wise i would have allowed
people to contest U against me."
be says.

Campaigning against the
referendum has been banned.
** No-one is allowed to campaign
against the referendum because
that will pollute the environ-
ment and binder a smooth trans-

fer of power 1o elected repre-
sentatives of tbe people.” he
says.

Pakistan has no opinion polls

and there nave been no recent
elections to gauge the public's

likely views on the referendum.
The last parliamentary election,
held by the then Prime Minister
Mr Zulfikar All Bhutto, later

executed by the Zia regime in

March 1977 was rejected by tbe
people as having been rigged.

It resulted in a widespread
agitation against Mr Bhutto,
which led to the military take-
over by Gen Zia. the imposition
of martial law, and the dis-

mantling of the Senate, the
National Assembly, and four
legislatures in the provinces of

i
- '*

_

Him

. President Zia . . . hopeful

Punjab, Sind, Baluchistan and
the North West frontier.

All political parties and
activity were banned more than
five years ago, and there is no
hope that the ban will be lifted,

Gen Zia has voiced his total
opposition to giving political
parties or politicians any role
in elections for an Islamic

“shoora" (advisory council),

although he has said the shoora
will have reasonable powers.

With the Opposition effec-

tively muzzled, |ia supporters
hope that the voter turnout for

the referendum will be *’ at

least 50 per cent " of registered

voters. Unofficial results are
expected quickly.

Gen Zia and his supporters
are confident of a majority of

yes votes although they do not
rule out a small percentage
voting no. Those who dis-
approve of the referendum

—

which is not provided for in the
Pakistani constitution as a way
to elect a President—are likely

to stay away.
Asked what he will do if a

majority votes no. President Zia
has said: “We are honourable
people, and If the vote is no I

will move as far as I can by
holding (parliamentary) elec-
tions. hand over power to elec-

ted representative, and get out.”

Campaign rallies have shown
a considerable degree of sup-
port for Gen Zia’s Islamisation
policies, and his management
of the economy. Growth h3s
averaged 6 per cent a year dur-
ing the seven years of his miti-

Gandhi ‘set for sweeping win’
BY JOHN ELLIOTT IN NEW DELHI

A RESOUNDING victory in
next week’s Indian General
Election has been forecast in

a major opinion poll for Ur
Rajiv Gandhi, who took over
as Prime Minister seven weeks
ago after the asassination of
his mother Mrs Indira Gandhi.

A poll conducted for India
Today, the country's leading
current affairs magazine, shows
him winning 366 of 511 seats
being contested in the election
for the Lok Sabha, the Indian
Parliament lower house.
This would be an improve-

ment on his Congress 1 Party’s g
present parliamentary position I
and far exceeds the results
being forecast by most
observers.
Mr Gandhi has conducted a _

rather flat campaign, concen- w
trating on the country’s Sikh
problems and on the risks of froi

tbe country breaking up. He poli

has inspired little passion so Is c

for and most observers expect A
him to win little more than gre
300 seats, and maybe less. to :

There is general agreement gov
that he will gain an overall app
majority benefitting from the eiei

image of his late mother and fine

Rajiv Gandhi—set for victory

from the country's desire for
political continuity. The debate
Is over the size of his majority.
A result of 270 to 300 Con-

gress I seats would enable him
to form an administration and
govern the country. But if hte
appeared to falter or his poli-
cies came unstuck, he could
find himself vulnerable to

forces within his party jealous
of his rapid advancement.
A result of the type forecast

by India Today after polling

11,300 people in 35 consti-

tuencies would enable him to

dictate bis own pace and style.
|

It would mean that he had
j

won comfortably in northern
India states such as Uttar
Pradesh and Haryana and had
recovered more than his mother

j

could probably have achieved in

southern states such as Andhra I

Pradesh and Karnataka.
The election commission an-

nounced last night that the
election in Bhopal, where over 1

2,000 people, died in a gas leak
on December 3, is being post-

poned till the end of next
month. Polling in the rest of

the country starts on December
24.

• Some of the 250,000 people
wbo fled the central Indian
cit yof Bhopal, fearing a fresh
leak of poison gas, started
returning to their homes yester-

day but over 12,000 remained
in camps set up by the Govern-
ment, Reuter reports from
Bhopal.

Insurance claims. Page 4

tary government. Five success-
ful harvests have made the
country a net exporter of
wheat.
The private sector though

still cautious following the
previous regime's nationalisa-
tion and socialisation policies,

as well as the continued strict

bureaucratic regulation of the
economy, has begun to invest in
new industrial units ranging
from cement to tyre manufac-
turing, glassware and steel

products.

The turbulent situation in the
region has also helped General
Zia. The Soviet military pre-
sence in neighbouring Afghani*

stan where an Islamic insur-

gency has been going on for
five vear's as well as the unsen-
led situation in India following
the assassination of Mrs Indira

Gandhi have boosted his image
as a strong leader.

Despite his record of crushing
his opponents and cracking
down on all forms of dissent, it

set-ras likely that President Zia
will get the vote he wants to-

morrow, and that elections in
Pakistan will remain a far-off

dream for a benighted oppo-
sition.

Plotters to face

firing squad
in Vietnam
By Chris Sherwell,

South East Asia Correspondent

A VIETNAMESE court yester-
day sentenced five out of 21

alleged plotters to death by fir-

ing squad for conspiring to

overthrow the Government.

The guilty verdicts came at

the end of a widely publicised
trial in Ho Chi Minh City (for-

merly Saigon). Another three
defendants were given life im-
prisonment, and the remaining
13 got jail sen! cnees of eight to
20 years.

The accused, some of them
ex-members of the former
South Vietnamese army, were
among more than 100 people
arrested by the authorities in

what is the largest known anti-

government plot since the
Communist takeover in 1975.

All 21 were charged with
espionage and treason and ac-

cused of plotting to topple tbe
government with the support of
China, Thailand and the U.S.

The defendants were mem-
bers of the so-called United
Front of Patriotic Forces for
the Liberation of Vietnam.

Thisannouncement appears asa matterof recordonly

New Issue

December 19, 1984
All of these bonds having been placed, this an-
nouncement appears for purposes of record only.

MAGYAR NEMZETI BANK
(NATIONAL BANKOF HUNGARY)

U.S.$300,000,000
Medium Term Loan

including a
European Currency UnitTranche

INTER-AMERICAN DEVELOPMENT BANK
Washington, D. C.

DM 200,000,000

TA% Deutsche Mark Bonds of 1984, due 1994

Lead Managed by

CreditCommercialdeFrance
Irving TrustCompany

The Fuji Bank, Limited

National Westminster Bank Group

Offering Price:

Interest:

Repayment:
Listing:

100%
7ft% p. a., payable on December 15, of each year

on December 15, 1994 at par

Frankfurtam Main. Berlin, Diisseldorf, Hamburg and Munchen

Dresdner Bank
Aktiongasdischaft

Deutsche Bank <

Aktiengeseilschaft >

Westdeutsche Landesbank
Girozentrale

Commerzbank
Aktiengeseilschaft

Bankhaus H. AuttiSuser

Bayerische Landesbank
Girozentrale

Berliner Handels-
und Frankfurter Bank

Deutsche Girozentrale
- Deutsche Kommunalbank -

Georg Hauck&Sohn Bankiers

Kammanditgesrtischaft auf Aktien

Merck, Ftnck&Co.

Sal. Oppenheim jr.&Cie.

M. M. Warburg-Brinckmann,

Wiitz&Co.

Bank fQr Gemeinwirtschaft
Aktiengeseilschaft

Joh. Berenberg. Gossler&Co.

Bankhaus GebrQder Bethmann

Deutsch-Sudamerikanische Bank
Aktiengesel Fsch aft

Hessische Landesbank
-Girozentrale

-

B. Metzler seel. Sohn &Co.

Trinkaus & Burkhardt

Bayerische Uereinsbank
Aktiengeseilschaft

Bayerische Hypotheken-und
Wschsel-Bank
Aktiengeseilschaft

Berliner Bank
Aktiengeseilschaft

Delbrtick&Co.

PG Bank
Deutsche Genossenschaftsbank

Landesbank Rheiniand-Pfalz
- Girozentrale-

Norddeutsche Landesbank
Girozentrale

Vereins- und Westbank
Aktiengeseilschaft

Westfalenbank
Aktiengeseilschaft

Orion Royal Bank Limited

Co-Lead Managed by

Arab African International Bank BanqueArabeet InternationalecfInvestfasement
London Branch (BALL)

Banque indosuez Banque Nationatede Paris
Kredietbank International Group The Kyowa Bank, Ltd
Midland Bank International The Mitsui Bank, Limited
The Nippon Credit Bank, Ltd Osterretchlsche Landerbank

Aktiengeseilschaft

Postipankki Standard Chartered Bank
TheTaiyo Kobe Bank, Limited Union Bank of Finland Ltd

Union Bank of Norway Group

Co-Managed by

Banco di Roma SpA The Bank of Yokohama, Ltd

Credit Industriel et Commercial de Paris Commonwealth Bank of Australia

The Saitama Bank, Ltd The Toyo Trust and Banking Company, Limited
The United Bank of Kuwait Limited

Provided by

Credit Commercial de France The Fuji Bank, Limited Irving Trust Company
Internationa! Westminster Bank PLC The Royal Bank oi Canada Group
Arab African Internationa] Bank Banque Arabe et Internationale d'lnvestissement (B.Al.i.) BAI.I. pic Banque Indosuez

London Branch

Banque National de Paris Kredietbank N.V. The Kyowa Bank, Ltd Midland Bank pic The Mitsui Bank. Limited
The Nippon Credit Bank, Ltd Osterreichische Landerbank Postipankki Standard Chartered Bank (Austria)

Aktiengeseilschaft Aktiengeseilschaft

Standard Chartered Bank The Taiyo Kobe Bank. Limited Union Bank of Finland Ltd
Union Bank of Finland (Singapore) Ltd Union Bank of Norway Ltd

Spar©banker Nord Sparebanken Rogaland Sparebanken Vest
Banco di Roma (London Branch) The Bank of Yokohama, Ltd Credit Industriel et Commercial de Paris

Commonwealth Bank of Australia The Saitama Bank, Ltd The Toyo Trust and Banking Company, Limited
The United Bank of Kuwait Limited

AJIgemeine Sparkasse, Associated Japanese Bank (International) Limited Banco de Bilbao S.A.

Banco di Roma (London Branch)

Commonwealth Bank of Australia

AJIgemeine Sparkasse,
Unz/Austria

Banco di Roma International SABanco di Roma International SA Banco Espirito Santo e Comercial de Lisboa, Banco Pinto & Sotto Mayor
London Branch

Banque Commerciale pour I'Eurapedu Nord (Eurobank) Banque Internationale de Gestion et de Tresorerie—BiGT
Banque Internationale a Luxembourg SA Banque Internationale pour J’Afrique Occidentale
Banque Vernes et Commerciale de Paris Bilbao International Bank (Jersey) Limited

Caisse d'Epargne de I'ttat du Grand-Duche de Luxembourg Banque de r&at
Caisse Generate d'Epargne et de Retraite/Algemene Spaar-en Lijfreniekas

Dresdner Bank Aktiengeseilschaft The Hokuriku Bank, Lid The Hongkong and Shanghai Banking Corporation
London Branch New York Branch

Iran Overseas Investment Corporation Limited Jyske Bank Mitsubishi Trust& Banking Corporation (Europe) SA
Society Centrale de Banque State Bank of India State Bank of India Syndicate Bank

Paris Branch

International WestminsterBank PLC
Agent Banks

CreditCommercial de France
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Housing
starts

inU.S.

fall 0.7%
By Nancy Dunne in Washington

U.S. BUILDERS started 0.7 per
per cent fewer housing units in
November than in October, a
drop which surprised economists
who had based predictions of a

rise on the good weather, lower
interest rates and Increasing
sales.

The Commerce Department-
releasing the figures yesterday,

said the number of privately
owned housing units started
last month declined to a season-
ally adjusted yearly rate of

1.5m, compared with 1.7m in

November of last year. How-
ever, housing starts in the first

11 months of the year are still

ahead of last year.
The department also revealed

that personal income increased
0.7 per cent in November and
spending jumped 0.9 per cent,

after an October setback.
Income before taxes was up

$20.7bn (£17.25bn) to a season-

ality adjusted rate of $3.1 tril-

lion (million million).
The big increase in spending

included large amounts of

interest payments consumers
made to stores as part of their
monthly bills, the department
said.
Ur Michael Sumichrast, of the

National Association of Home
Builders said th housing starts

were “very disappointing . . .

given the fact that interest
rates declined 2 percentage
pointas" since mid-summer.

Anti-trust

chief to quit
The U.S. Justice Department
yesterday confirmed reports of
the imminent departure of Mr
Paul McGrath, who in his year
as head of the anti-trust divi-

sion, presided over the depart-
ment's move away from strin-

gent regulation, writes Nancy
Dunne in aWshington.
Mr McGrath, head of the De-

partment’s civil division from
1981-83, succeeded Mr William
Baxter whose abrasive style and
easing of anti-trust rules made
him a controversial figure on
Capitol Hill. Mr McGrath was
more conciliatory. He continued
Administration policies and cut
the number of department
lawyers pursuing anti-trust

cases.
His first major act brought

him an avalanche of criticism

when be opposed the proposed
merger of LTV and Republic
Steel.

~

After the Bhopal tragedy, Terry Dodsworth looks at the way companies cover themselves against risks

Shadowy world of multinational disaster insurance
THE POISON gas tragedy at

Bhopal in India has thrown a
harsh spoltllght on the

shadowy world of insurance for

multinational companies. How
do they arrange coverage for

their far-flung operations, and
how adequate is it to cope with
problems in enormously
different operating environ-

ments? Union Carbide has
itself been very careful not to

give anv information that
might be useful to lawyers
acting against it, but there are

a fair number of indications

about what sort of package it

has.

The company is known to
have arranged Its policies

through the biggest inter-

national broker, Marsh and
McLennan, based in New York.
Marsh, whose own shares have
suffered as a result of the
disaster (because of fears of
subsequent litigation), has
flourished in recent years as a
broker capable of putting
together comprehensive policies
for •multinationals like Union
Carbide.
The idea of this sort of

approach, says Mr Peter Reid,
senior vice president at
Alexander and Alexander
International, another the big
brokerage companies, is to save
administrative costs, act as a
conduit on local conditions and
regulations, and to maximise
the financial efficiency of
arranging the cover.
The latter point is a pap

ticuiarly important one for an
international group with highly
variable profits, tax liabilities

and cash flow in different parts
of the world. It may well be.

for example, that a group
prefers to pay for its policies

in a particular currency or a
region where it is showing
healthy profits; and it may
have tax reasons for paying in
certain countries or taking
potential claims there.

Equally, a company may
prefer to receive payment of
its claims in a different area
from the one where it incurs
the loss—although its freedom
to do this could be restricted

by local laws. Multinational
companies have been known to
use their insurance policies as
a financial hedge in countries

where their assets and
revenues are locked in by
Government restrictions on the
movement of funds. If claims
are mobilised for any reason,
they can be paid into an off-

sbore location, thus effectively

unfreezing a frozen asset
Within these overall econ-

omic constraints, the brokers
put together packages which
respond to two main questions-

First, companies have to de-
cide on exactly what sort of
risks they want to Insure. In
general, risk managers advise
on insuring against the worst
risk, so that companies like
Union Carbide, dealing with
highly toxic substances, invari-

ably carry much higher cover,

than most other businesses. Air-

lines are the classic case of com-
panies that insure for very large
catastrophes—up to $lbn In

somecases.
Companies can also be very

easily caught out b damages on
items they had not through
about. Tampering with products
by blackmailers, for example
has recently emerged as a new
issue; and for Union Carbide,
some of the heaviest expendi-
ture over Bhopal may well be in
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U.S. attorney Mr Melvin Belli announces a $15tm damages
suit against Union Carbide

believed that about 60 insurance
companies are involved at

Union Carbide.

The coverage that emerges at

the end of this process of
spreading the liabilities around
will, in effect, be built up in

a series of layers. Insurance
companies accept risk in par-

cels for which they onl become
liable if the claiims climb up
to the appropriate amount One
insurer, for example, may
choose to carry the first SlOm
of risk, for which the premiums
w£ll be much higher than for a

company carrying a similar

somewhat intangible areas—the
cost of litigation, loss of earn-

ings from temporary shut-down
nf facilities, write-offs from
closures, los of image and mar-

ket: share and so on.

Second, companies have to de-

cide how to structure the poli-

cies. Because the cover for

large multinationals is so big,

it generally has to be split be-

tween a large number of insur-

ance companies, although one
big insurance group might
decide to take the whole liabi-

lity and then lay off chunks of

it to other companies. It is

amount on which claims arise

only if damages amount to

between, say, $90m and 8100m.

One of the snags tor multi-

nationals is that in same coun-

tries their choice of insurance

regulations insisting that they

place cover with domestic com-

panies. This is the case in

India, where the insurance In-

dustry was brought under state

control in 1971, with the pro-

perty and casually companies

grouped into four main enter-

prises.

It is not known how much of

Union Carbide's Indian Insur-

ance was placed with these

local companies, but Mr V. H. P.

Pinto, manager of the General
Insurance Corporation of India,

the state-controlled bolding
company for the industry, said

in the U.S. two years ago that

property Insurance on Indian
real estate “should be placed
in India only.”

He also added. In an observa-
tion that pointed directly at the
sort of risk that Impinges on
Union Carbide’s business, that

“the (insurance) industry is

fully alive to the diverse and
complex risks created by new
technology. Insurance is avail-

able for multi million dollar

petrochemical complexes,
jumbo aircraft, and tankers and
bulk carriers."

In practice, there are a

number of ways around these
local regulations. Many
developing countries do not
have a sufBciently large insur-

ance market to bear the amount
of risk demanded by multi-

national projects, and therefore

allow some exclusions to their

restrictions on local placement.
In other countries It may be

possible to write a contract with
a local company, but then
arrange to reinsure most of the
risks so that it effectively takes
only a miniscule percentage on

to Us own books.

In addition, multinationals
often have to arrange off-shore

cover to fill in gaps for risks

that local insurance companies
refuse or are prohibited too

m

taking.

One such risk is earthquakes
in the Far East; another might
be the appropriation of pro-

perty; yet another could be
differences in. the legal inter
pretation of contracts. These
gaps are frequently filled by
“ global master contracts

"

with international offshore in-

surance companies willing to
take overseas risk of this sort

Although many questions
have been posed about the
adequacy of Union Carbide's
Insurance to deal with compen-
sation for the Victims of
Bhopal, the company itself has
indicated that Its cover and
other available assets should
allow it to meet its respon&tbUK
ties without threatening its

viability. Some analysts have
put the amount of its insurance
at around $200m, although in-

surance experts in the chemi-
cals industry believe it may be
at least as nigh as 6500m.
This figure sounds puny

alongside the claims of flfibn,
or even higher on some calcu-

lations, made against the com-
pany. These claims depend
very much, howeevr, on
whether lawyers can make
actions stick in the UB. (where
compensation is likely to be
higher), and an whether
victims will be awarded puni-
tive damages.

Canada agrees first offshore gas sales
BY BERNARD SIMON IN TORONTO

THE FIRST sales of natural gas
from Canada’s offshore reserves
have been agreed amid a flurry

of activity on energy issues in-

volving the Federal Government
and oil and gas producers.
Mobil Oil’s local subsidiary

and the state-owned energy
group Petro-Canad have signed
agreements with U.S. pipeline
operators for gas deliveries,

starting In the Late 1980s from
the Venture offshore field east

of Nova Scotia. Thevalue of the
contracts was not disclosed.

Mobil, which aperates the
field, has a 42 per cent stake
and Petro-Canada 30 per cent,

but participants have agreed to

sell their shares of the gas
separately.

Earlier this week, the Gov-
ernment said it could help im-
prove the competitiveness of
Canadian exports of light crude
oil to the UJ5. by extending the
normal term of export licences
from one to six months. Canada
sells about 100,000 barrels a

day of surplus light crude to

the UB.
The ruling Conservative

Party promised during the elec-

tion campaign earlier this year
to review the energy policies of

the previous Liberal govern-
ment particularly the provisions
of the National Energy Pro-

gramme launched in 1981, in a
bid to increase Canadian self-

sufficiency and local control of
the oil and gas industry.
The programme's provisions,

which discriminate against
foreign energy companies by
holding local oil and gas prices
below world levels, drew strong
criticism from VS oil com-
panies and from the govern-
ments of producing provinces
in Western Canada.
The previous government was

also embroiled in a bitter con-
stitutional dispute with New-
foundland over control of
ootential offshore oil and gas
fields.

Miss Pat Farney, Energy
Minister, said last week that

the Government was close to
signing an agreement with New-
foundland, dividing manage-
ment and control of its offshore
development between the
federal authorities, the provin-
cial government and an inde-
pendent regulatory board.

Miss Carney has begun dis-
cussions with Alberta and
British Columbia on new pric-
ing policies and other changes
in the energy programme.
According to local reports, dis-

agreement remains on the ex-
tent to which domestic oil
prices should be decontrolled.

California claims major
oil groups fixed prices
BY WILLIAM HALL IN NEW YORK

MAJOR U.S. oil companies
regularly swapped, confidential
pricing information about their

marketing activities on the
West coast, the biggest single
petroleum market in the U.S_
and secretly swapped crude oil

among themselves, according
to court papers released this.

week.
The court papers refer to

activities which took place in

the 1960s and early 1970s
before the sharp rise in world
oil prices. They have been
released as part of a series of
lo long-running legal battles
between several western states

and major U.S. oil companies.
There has been no love

lost between California and big
oil companies over the years
and the latest legal fight, which
has been going on for nearly a
decade and is expected to drag
on for many years, will serve to
further strain relations.

California alleges that the
U.S. oil majprs have been guilty
of fixing prices in the retail
petrol market and underpaying
for the oil found in the state.

A U.S. district court judge
has said there is “substantial
Indication ** that the allegations
are true.

“Star wars’

teams

named by
Pentagon

THE PENTAGON yesterday

named 10 industry teams to

make the first overall studies of

concepts for 7 the Reagan
Administration^ •

“ star wars
space-based missile defence,

Reuter reports from Washing-

industry observers said the

10 are likely to Wave their foot

In the door In later design and

development of the programme,

called the Strategic Defence

Initiative, which is expected to

cost more than 930ba (£25bn).

Each team was awarded a

Sim contract to -evaluate the

performance and costs of exist-

ing and future . technologies,

such as lasers, to be used in the

programme, designed to knock

out incoming Soviet missiles.

The teams .
were asked to

submit their results as soon as

possible after about five,

months, when certain con-

tractors will be selected to da

more detailed 'studies

The teams were; (l) General

Research* -Sante Barbara, CaU
forrria; (2) Hughes Aircraft, El

Segundo. California, with Pacific

Sierra, GTE, Aveo and Bechtel

National; <3> Lockheed, Sunny
vale, California, with Honeywell.

Raytheon. National Institute foi

Public Policy.^ 5RS Tech
oologies, and Contel; (4) Martin

Marietta, Denver, Colorado,

with GA Technologies and
Logtcon later; (5) ;

McDonnell
Douglas. Huntington Beach,

California, with Aerojet. £-

Systems and RIcD Associates;

(6) Rockwell International, Seal

Reach. California, with Titan
Systems; (7) SAJCScience
Applications International. La
Jolla. California, with Bott
Allen & Hamilton and Coleman
Research; (8) Sparta. Hunts-
ville. Alabama, with W J

Schafer Associates and Nichols
Research; (9) Teledyne Brown
Engineering. Hnnisvflle, Ala-

bama; (10)- TRW.. Redondo
Beech, California.

Banks allow Panama
to roll over debts

PanamaSs ' L24unk advisory
group headed by Bank of
America have agreed to a 90-

day roll over of some $45m
.
f£37.5m) to 850m debt falling
due in the first quarter of next
year, writes Margaret Hughes.
The extension has been

granted by the commercial
banks to allow Panama to final-

ise its programme for a standby-
credit for 1985-86 with the Inter-
national Monetary Fund

WORLD TRADE NEWS

World Bank provides boost for

British energy saving company
BY LORNE BARLING

WORLD BANK funding for
energy savings projects around
the world has provided two
important contracts for the
Ntaional Industrial Fuel
Efficiency Service, a UK com-
pany which began life as a gov-

ernment department

Nifes, as it is known, has
recently completed consultancy
work on a 830m (S25m) World
Bank project in Turkey, which
is a large net importer of energy
is a large net importer of

energy, despite its considerable
reserves of low grade coal, and
was therefore seen as a worthy
recipient of a soft loan to

improve fuel saving.

Under a Sim contract, Nifes
prepared a report for the
Turkish Government on energy
saving measures in three sectors

of industry—textiles, paper and
ceramics. West German con-
sultants carried out a similar

study on power generation, and
a Japanese concern looked at

steelworks.

The $30m will be spent on
implementing the recommenda-
tions. Further work may be
obtained by Nifes if the Turkish
Government seeks design for
feasibility studies, according to

the company's Birmingham-
based director Mr Ken Hawkins.

Nifes has previously carried
out consultancy in Zambia, the

Sudan, Bangladesh and China,
but most recently has signed a
contract worth $1.6m to conduct
work in Portugal, where the
World Bank is malting a further
$30m available.

The company will carry out
80 short audits and 100 major
audits to study energy use by
Portuguese companies involved
in food processing, paper and
board, wood, textiles and
ceramics.
Mr Hawkins said: “Portugal

has a severe domestic energy
shortage and until recently was
spending some 75 per cent of
its foreign exchange annually
on the purchase of fuel from
abroad."

Targets had been set for
reducing this dependence, and
Nifes work, backed up by local

companies, would help pinpoint
the best way to achieve them.
Mr Hawkins said savings of

between 10 and 30 per cent
could be achieved by most com-
panies through “good house-
keeping," plant modification and
a limited amount of investment
He said that in most develop-

ing countries energy was used
relatively inefficiently, and that
his company saw this as a grow-
ing market for its services. In
addition, it could create a con-
siderable number oE orders for
British equipment to be used in
energy conservation.

As with other overseas work,
the comepetition was severe.

Around 100 consultants tried to

win the Portugese contract
Nifes* success was attributed to

its low price and long experi-
ence in tbe field.

Nifes was formed about 30
years ago, but under the Heath
government in the early 1970s
it ceased to be a Goverxunetnt
controlled oganniation and was
sold to its staff.

After the energy crisis in the
mid 1970s, the company's turn-
over grew fairly rapidly to its

present level of around £3.5bu
a year.
Mr Hawkins admitted that it

has taken time for the company
to throw off some of its Govern-
ment department attitudes and
become competitive in a market
which other consulting engi-
neers were quick to enter.
He said British industry had

done a lot to improve its energy
efficency but many companies
could do a great deal more.
“ They don't realise that

money saved through cutting
fuel consumption is the same
as improving their profit mar-
gins in other ways,” he said.
The main method oE achieving

this remained through invest-
ment in more efficient energy
systems, waste heat recovery
and electronics energy manage-
ment.

U.S. groups export units sought
BY BRENDAN KEENAN IN DUBLIN

IRELAND is joining tbe hunt
for the estimated 9,000 U.b.
companies which will have to

establish a presence outside the
U.S. in order to continue to

enjoy tax relief on export

earnings.
The U.S. changed its legisla-

tion, under pressure from other
signatories to the Geneva-based
General Agreement on Tariffs

and Trade, so that only
** Foreign Sales Corporations "

(FSCs) incorporated in a
foreign country can qualify for

the relief. Previous U-S. legisla-

tion provided for establishment

of domestically-based inter,

national sales corporations

(Discs) to take advantage of tax

relief to abet overseas sales

activities. The Gait members
successfully persuaded the U.S.

to drop this export technique.

The Shannon Development
Corporation, which runs the

duty-free airport industrial rone

near Limerick, is leading the
Irish campaign to attract some
of the new FSCs to the zone.
Shannon's assistant general
manager, Mr William Maloney,
has just returned from a
marketing tour of tbe UJ8. to
sell the attractions of an Irish
location.

Mr Maloney said Shannon was
not looking for the major share
of FSC investment in Europe
but the new legislation was a
“heaven-sent opportunity H for
the zone, which has been pro-
moting investment from abroad,
especially from international
service companies, for the past
15 years. It is thought that
four U.S. companies have
already decided in principle to
establish in Shannon and
several uthere have made
inquiries.

Holland and Belgium have
taken the lead as locations for

U.S. companies to incorporate
their European subsidiaries, but
Ireland can point to the already
substantial U.S. Investment In
the country undertaken over
more general foreign invest-
ment schemes. Over one-third
of the 93 companies in Shannon
are North American, while the
U.S. accounts for over half the
total investment by foreign
firms in tbe Republic.

The Irish also offer their
standard incentive package
which includes a maximum 10
per cent corporation tax rate.
Shannon offers duty-free port
status as well, and grants of up
to 50 per cent o nthe cost of
buildings and plant for distribu-
tion firms.

Responsibility for industrial
developments outside the Shan-
non area rests with the Indus-
trial Development Authority
ODA),

China ‘to David Marsh reports on diplomatic efforts to boost British products

buy three

Airbus

A-310 jets’
By Michael Donne,
Aerospace Correspondent

A MEMORANDUM of under-

standing for the purchase of

three European Airbus A-310

jet airliners, worth around

$150m (£125m), has been

signed by the Chinese Civil

Aviation Administration
(CAAC), according to Herr
Hans Vogels, chief executive

of Messcrsdunitt-Bolkow-
Blohm of Munich, an Airbus
partner.

Herr Vogels said in Munich
yesterday, according to

Reuter, that he hoped this

would result In farther busi-

ness between Airbus Indus-
trie and China.

Herr Johann Schaeffler,

managing director of MBS,
said a firm order was
“ relatively certain.” Two air-

craft would be delivered in

1985, and the third in 1986.

Price problems
The deal is understood to

have been reached during the
recent international aviation
exhibition held In Beijing,
which was attended by most
overseas aerospace manu-
facturers interested in selling

to China.

Airbus Industrie in Paris
could make no comment on
the matter yesterday.

Renter adds: Attempts by
British Aerospace to sell an
unspecified number of its new
medium she BAe-146 pas-

senger jets to the Civil Avia-
tion Authority of China
(CAAC) have nm Into price
problems, foreign industry
officials said here.

They said BA had hoped to

sign an agreement during the
visit to Peking of Mrs
Margaret Thatcher, the
British Prime Minister. How-
ever, a possible deal was
delayed when the Chinese
side asked BA to slice $2m
off the S16m price for each
of the jets, they added.

The official said BA found
it impossible to make such a
price cut, which the Chinese
said was required to match
cuts by U.S. companies seek-
ing to supply CAAC with
similar aircraft. Competing
aircraft for domestic trunk
route services are Boeing’s
737 and the McDonnell
Douglas 1HIK80.

Embassy enters the export market
"THIS IS the best thing they’re
doing to help exporters,” said
wan*. 7* the man from Cooper
and Sous, the crutch and walk-
ing aid manufacturers 'from
Godalming, Surrey, his glass of
wine lifted in toast

. .

Mr Mark Hill-Reid, Cooper's
product manager, was taking a
light refreshment recently dur-
ing one of the more unusual
incursions of tbe British
embassy in Paris into the world
of commercial enterprise.
As part of a steadily growing

trend by Britain’s foreign dip-

lomatic outposts to get involved
in tbe nitty-gritty of export: pro-
morion, the embassy was play-
ing host to an exhibition of

British-made medical equipment
and other aids for the handi-
capped.
The mirrors and gilded

furnishings designed for
Napoelon’s sister Pauline
Borghese (before the building
was bought by the Duke of

Wellington after the Battle of

Waterloo) may have been hid-

den by an array of flotation mat-
tresses, wheelchairs and Possum
electronic communication equip-
ment.
But the prestigious surround-

ings helped attract 160 visitors

representing doctors and spe-

cialists, charity officials, dis-

tributors, civil servants and
even one or two handicapped

people, that access eased by a
specially constructed embassy
wheelchair ramp.

British makers of equipment
for the handicapped see France
as m important market because
of the range of UK products
and the frequent lade of
corresponding adds from
French manufacturers.
According to Mme Jacqueline

Roux of the leading French
voluntary group, the National
Laison Committee for Re-
adaptation of the Tandicapped,
one reason for the advance of
UK manufacturers - is the
National Health Service system
reimbursing purchases of aids
for the handicapped.
In France, this is the excep-

tion rather than the rule, and
tbe specifications for products
which can be bought with state

support are "rigid," she says.
“ French engineers are ta-

teersted in producing
sophisticated aids such as
voice and remote control equip-
ment” she says. "But manu-
facturing simple daily

functional materials does not
interest companies.
One British company taking

advantage of the trend la

Nottingham Medical Aids,
which makes a range of often
simple adds such as adapted
eating utensils and hygiene
equipment. Tbe company

appointed a French agent In
Tours in (he summer and ahos
to do £20,000 worth of French
business next year after £6JX>0
this year.

Mr Graeme Wright, director,
said the company needs' to
ertabtish itself in France in
advance of a possible change in
tbe state reimbursement system
which oottid lead to domestic
producers becoming more com-
petitive.

Mr HfU-Reid of Coopers said
he met good response from
French doctors and physio-
therapists for the company’s
folding aluminium walking
frames. On a “ voyage of
exploration " to try to locate a
French sales agent, he re-
marked with brash salesman’s
self - confidence: “French
crutches don’t have an anti-
rattie feature. We're too good
for this market."
At the luxury end of the

range, Vessa, the main manu-
facturer of wheelchairs for the
NHS, exhibited electric vehicles
for handicapped people cost-

ing up to FFr 27,000 (£2,700)
plus tax for its mini jeep-like
Trekka model.

“ We’re looking especially for
directors of hotels and Insti-

tutes and making contacts
through them,*' said Mr Mark
Uttley, Vessa product manager.
11 The embassy have done us

proud.**
'

According to Britain’s Paris
ambassador. Sir John Fret-
well: “Ever since the 1960s
embassies have been exten-
sively involved in commercial
work. A considerable portion
of our assets are sow employed
in that direction. I’m. sure X
visit more trade exhibitions
than most of mjr colleagues In
Paris.’*

Apart from medical equip-
ment, the embassy this year is

putting emphasising British
security devices and informa-
tion technology. staff mske
about 150 contact-making visits
a year to see French businesses.
French companies are
encouraged

. to zing up for in*
formation - . about commercial
links with the UK—-0,000 tele-
phone inquiries of this sort
were registered- last year.
The embassy can point to one

recent major success in encour-
aging British firms to step
across the Channel. Partly as a
result of embassy promptings,
Sinclair Research of Cambridge,
now (tie main force on France’s
domestic computer market, is
preparing to set up a French
production unit early next year
as a prelude . to . an- all-out
assault on the'fasfegrowing —
but heavily-protected— market
for selling computers to French
schools.

Hong Kong conciliatory in

textiles dispute with U.S.
A TOP Hong Kong trade official

offered a conciliatory note yes-

terday in the colony’s dispute
witht he U.S. over textile import
restrictions. AP-DJ reports from
Hong Kong.

At a press conference. Mr
Hamlsh MacLeod, the colony’s

Director of Trade, said Hong
Kong's unhappiness with the
U.S- customs department’s
country-of-origin rules should
he kept in perspective.

“Certainly we have serious
problems over the new origin
rules," Mr MacLeod said. “ But
these do not alter the fact that

the U.S. is our greatly valued,
largest trading partner,
Mr Macleod also said that the

Reagan Administration was
helpful in persuading Congress
to continue to include Hong
Kong in its tariff preference
scheme.

He said Hong Kong would
carry its campaign against the

country-of-origin rules into

1985. But he said the major
issue of the New Year probably
would be consideration of what
will replace the multi-fibre

arrangement, which expires in

1986.

• The Export Credits Guaran-

tee Department has guaranteed
a £22m loan to help finance a

contract for the supply of an

automatic train control end
signalling system for phases

one and two of the Mass Rapid
Transit Railway in Singapore,

our trade staff writes. The con-

tract has been awarded to

Westingbouse Brake and Signal

Company of Chippenham, Wilt-

shire, a Hawker SWddey com-
pany, by the Mass Rapid Tran-

sit Corporation of Singapore
Finance has been arranged by
J. Henry Schroder Wagg on
behalf of a syndicate of lending
banks comprising: Barclays,

Lloyds, Williams and Glyu’s and
Basque Paribas (London).

UK offers Egypthelp in

design of power Nations
BY MAURICE SAMUEL50N

BRITAIN HAS offered to help
Egypt to deffign and operate
coal fired and nuclear power
stations as part of Egypt’s bid
to become less dependent on
oil.

The assistance is provided for
in a memorandum of under-
standing signed in Cairo this
week by Sir Walter Marshall,
chairman of the Central Elec-
tricity Generating Board, and
Ur Abdel Hamid Mohammed a*

Sayyad, chairman ' nf' the'
Egyptian Electricity Authority.

In addition to its ambitious
goal of building eight nuclear
stations over the next 20 years,
Egypt intends to convert some
of its old, inefficient oil fired
stations to natural gas, as well
as build new, coal and gas fired

.

generating capacity.

The CEGB, acting through
British Electricity International,
has to develop training pro-

grammes fbr the Egyptian
electricity ipdsntry since 1981.
The new agreement extends this
to design and operation of
power nations a* well aa re-

search facilities. . -

;

The Egyptians are eager, to

enlist international help .In
developing a large coal mine
at Meghan in the Sinai penin-
sula, which - would produce
600,000 tonnes a year, for the
cement- steel. . and ' electricity

Industries "
:

• Renter adds' from Paris: -new
requests by. the

,

Egyptian
authorities have pushed up by
40 per cent the value of the
Cairo metro project being con-
structed by.a consortium led by
Ste Generate''. d’Entreprtses-
Salnrapt et Brice (GGESB), an
SG&CB official Aid. - - •

.

The original contract .was ter

l.dbn francs <1145m);
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THE LARGEST GLOBAL STOCK
OFFERING IN HISTORY DIALS THE
NEWYORK STOCKEXCHANGE.

It's long distance.

But the connection is strong.

The New York Stock Exchange is answering a

call to provide a market for the largest stock

offering in history

Recently majority ownership in British Telecom
—the $14 billion British telephone system—passed
from the British government to investors worldwide.

And the New York Stock Exchange is handling the

lion's share of volume outside the United Kingdom.
Without static. Or busy signals.

The messages are clear:

1) The New York Stock Exchange is the most
visible, most innovative financial arena in the world.

2) The New York Stock Exchange serves com-
panies and investors with technology unmatched
by any other market Even on extraordinary days,

r

trades are processed rapidly and efficiently.

3)

At the New York Stock Exchange, we are

leaders in a capital markets system designed to

help businesses grow and meet the challenges of

the future.

British Telecom is part of our future—as one of the

latest listings to call on the New York Stock Exchange.

Newark
Stock Exchange

Jp $
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CONCHEM, W.LL - Sabhan Industrial Area

T.1
P,<\5?X Safat (26165) Kuwait — The Gulf

Telex: ACADEMY 22461 KT Cable; CoDchem Kuwait
Phone: Day—Factory 745506 Evening—Office 2465397

/announces/
Start of Full Range Production

of Construction Chemical Speciality Materials
for Buildings and Engineering Projects in

Gulf Area and Middle East

WATE8 REDUCING AND SET CONTROLLING ADMIXTURES

LIGNIN BASE

HIGH REDUCING AND
HIGH RANGE WATER REDUOINB-SUPER PLASTICIZER

and SET CONTROLLING ADMIXTURES

Melamine Formaldehyde and Napthaline Formaldehyde Base

CURING COMPOUNte CONCRETE BONDING - EPOXY +
SHUTTERING RELEASE AGENTS FLOOR HARDENERS

FACADES SILICON SEAL NON-SHRINK GROUTING COMPOUNDS

MORTAR WATER PROOFING AIR ENTRAINING SOLUTION

JOINT SEALIN6 COMPOUNDS

POLYSULPHIDE THIOKOL

SILICON

ACRYL

BUTYL

PVA

INVITES

AU Suppliers of Raw Materials for the Production of

above Finished Products to submit their offers including

quotations (airpost parcel), samples fur local testing,

reference list, long-ranee facilities conditions for

2-way mutually beneficial business relationship.

REQUIRES
The appointment of the following experts in our field

of speciality. (Only those highly qualified in

Construction Chemicals may apply):
TECHNICAL DIRECTOR
Post Graduate Chemical/Production/Civil Engineer

—

Concrete Technology with Post Graduate in Management/
Economics. Overall in charge of all manufacturing
activities involving planning, processes, quality control

and testing laboratories. Possesses effective leadership
qualities to achieve targets within the given quality and
cost parameters. To implement technical changes and
labour motivation techniques to improve productivity.

To participate in sales promotion efforts, train local staff

and writing of technical literature and product
specification. To implement safety precautions and
related administrative matters.
Age group: 35-45 years.

PRODUCTION MANAGER
Post Graduate in Chemical/Industrial Engineering plus
Graduate in Civil Engineering/Concrete Technology. To
co-ordinate and supervise production processes and staff

activities. To plan and cheek production techniques and
minimise costs. To supervise and assist in quality control

laboratory, logistic services and in writing technical

literature and product specifications and train local staff.

Age group: 35-45 years.

CHIEF OF LABORATORIES
Post Graduate in Industrial Chemistry. To co-ordinate

and supervise Research and Development Lab and quality

control testing laboratory processes and staff activities

to ensure proper and accurate formulations of each
product and testing procedures for raw and finished

products. To assist in technical literature writing and
product specifications, and train local staff.

Age group: 35-45 years.

CHEMIST FORMULATORS
Post. Graduate/Graduate in Chemical Engineering/
Industrial Chemistry. To develop formulations of each
type of product. To check and analyse test results and
exact procedures for accurate formulation. To test

quality of raw and finished products. To assist in

technical literature writing and product specification

and train local staff.

Age group: 35-45 years.
SALES EXECUTIVE
Graduate in Civil Engineering/Economics/Marketing.
Responsible for identifying potential customers and
introduction of products. To report data on competition
and to achieve set sales targets.

Age group: 30-35 years.

PLUS
COMPUTER PROGRAMER
Graduate/Post Graduate in Computer Science.
Responsible for programing independently a computer
system with 8-10 terminals to cope with the requirements
of the entire factory. Able to establish own software
programs for manufacturing processes, correlation of

raw materials' compatability testing and update
marketing data. Age group: 30-35 years.

Salaries and other incentives commensurate with
qualifications and experience. Competent applicants,

with minimum five (5) years’ experience in our speciality

except Computer Programer may mail detailed resume
with certified copies of both academic and practical

credentials together with recent photographs to above
address.

ARCH OF TRIUMPH

Love and hate shape destiny in a story that unfoldsin
a war-threatened Pans. One chancemeetingleads to

romance, another, to tragedy.

Anthony Hopkins and Lesley-Anne Down headan
outstanding cast that includes Donald Pleasence,

Frank Finlayand Richard Pasco,
directedby Wans Hussein.

Producer for HTV. Peter Graham-Scott
Executive Producer for HTV, Patrick Diomgoole.

TONIGHTONHTV

ANOTHER EXCEPTIONAL
DRAMA FROM AHpt

UK NEWS

IT develops robotics system
BY LYNTON McLAIN

TI MATRIX, part of the TI group, is

about to deliver its first fully auto-

mated flexible manufacturing sys-

tem (FMS), as the first stage of a

company strategy to treble the

share of turnover taken by FMS.
Flexible manufacturing involves

computer-controlled robot trucks

feeding a range of products to com-
puter-controlled machine tools in a
flexible way which allows dozens of

different products to be handled.

Mr Kirk Forrest, sales and mar-

keting director of TI Matrix Her-

bert-Churchill, the marketing arm
of TTs machine tool companies,

said the £500,000 order from Deep
Sea Seals, of Havant, Hampshire
for TTs first FMS was "important to

the long-term prospects of TI Ma-

trix, even though it is only a small

order." Hie field is dominated bi-

US. companies.

TI Matrix has already won its

second order for an FMS, worth

about £l-5m, for an unnamed cus-

tomer.

The flexible manufacturing sys-

tem is designed to cut by 60 per

cent the machining time for the pro-

peller shaft seals made by Deep Sea
Seals. The Havant company also

aims to double its £3m turnover in

five years with the commissioning

of the computer-based system next

month.
The system will be used initially

with the Deep Sea Seals’ product

range of about 20 seal sizes, in two

different metals. The computer in

the system has the capacity to han-

dle up to 200 products.

The complete system has been
put together by TI Matrix as prime
contractor, but much of the asso-

ciated equipment has been supplied

by other companies. TI Matrix de-

signed and made the computer-nu-
mericaily controlled machining cen-

tre in the system.

terns, the programming company of

BL.

The automatic vehicle, complete

with its heavy toad, is capable of de-

livering parts to the loading, un-

loading and machining bays under

complete computer control with an

accuracy of better than one mil-

limetre, TI Matrix said.

An associated vertical turning

lathe, also computer controlled, was

supplied by Webster and Bennett

and the automatically guided robot

vehicle with a lifting capacity of 3.5

tons by Babcock-FATA. part of Bab-

cock International. The computer

software in the system was de-

signed by Istel. formerly BL Sys-

TI Matrix has an annual turnover

of about £l0m. The aim is to raise

the proportion of turnover taken by
FMS orders from the 5 per cent at-

tained with the current order to

about 15 per cent

Much of the rest of tile turnover

is accounted for by more conven-

tional grinding machines, with 90
per cent exported.

Swan Hunter delays delivery of Cunard vessel
BY ANDREW FISHER, SHAPING
THE ATLANTIC Conveyor, succes-
sor to the Cunard container stop
sunk in the Falklands war, has
been further delayed at the Swan
Hunter shipyard on the Tyne in
North-east England which won the
£40m order after strong political

and industrial opposition in Britain
to the contract going to the Far
East

The yard, with CammeQ Laird on
Merseyside and Vosper Thorny-
croft in Southampton, is also hop-

ing for one or both of the Type 22
frigate orders (El35m each) that the

CORRESPONDENT
Ministry of Defence is likely to

place next month.
The Atlantic Conveyor is not ex-

pected to enter into service with At-

lantic Container line (ACL), the

consortium in which Cunard is a
shareholder, until mid-January.
The delivery -time had been re-

vised from the third quarter of 1984

to this month, but the yard, which
shuts for two weeks at Christmas,
will not have the ship ready until

next month.
After the political furore about

the possibility of the order going to

Japan or South Korea in the sum-

mer of 1982, Lord Matthews, then

chairman of Cunard, said of Swan
Hunter that “as long as they can
make August 1984, that will be sat-

isfactory."

Beyond that, however, “we’re in

very serious trouble," he said. Cu-
nairi, part of the Trafalgar House
group, has not said what level of

penalty payments it might claim

from Swan Hunter for the late de-

livery.

A recent overtime ban at Swan
Hunter held up work on the vessel.

The yard said yesterday military

work on the Atlantic Conveyor,

which received government funds
to equip it for a naval support role,

had also caused delays.
The three ACL ships bxzOt at the

Kockums yard in Sweden were all

delivered on time, though the fifth

of the new ships in the total order,
being built in France, has also been
delayed.

ACL, which has French and
Swedish shareholders, has had to
charter vessels to offset the delay in

the Atlantic Conveyor. This year
has seen hectic cargo trade to the
U.S., although eastbound business
has been slack.

BNFL will invest

£150m more to cut

nuclear discharge
BY DAVID RSHLOCK, SCIENCE EDITOR

BRITISH NUCLEAR Fuels is

spendingas additional USOro on ef-

fluent treatment plant for its Sella-

field reprocessing factory in Cum-
bria, to reduce its radioactive waste
discharges into the Irish Sea to "vir-

tually zero,” Mr Con Allday, chair-

man and chief executive, said yes-

terday.

This is the price to he paid for the

latest leak at the Sellafield factory,

in November 1983, when a substan-

tial discharge of radioactive efflu-

ent contaminated Cumbrian
beaches.

The cost will be met partly by the

main customers for Magnox fuel re-

processing - the Central Electricity

Generating Board and the South of

Scotland Electricity Board - and
partly by BNFL itself, which op-

erates its own Magnox reactors and
reprocesses fuel tor two overseas
customers.

The Government and its Radioac-

tive Waste Management Advisory
Committee have accepted the com-
pany’s plans for reducing radioac-

tive discharges to the levels being
achieved by Sellafielifs French
counterpart at Cap la Hague near
Cherbourg.
The main beneficiaries of the

El50m extra investment by 1991

will be British civil and chemical
engineering companies, British

Steel and the teal authority in in-

creased rates,-BNKL said.

Three Ruin investments will be
required: an additional effluent

treatment plant to remove alpha-

activity from waste streams ana to

dean up effluents already stored.at

.

Sellafield, extra storage tanks to re-

tain effluent until the ntw plant is

ready, and extra filtration of the ef-

fluent from the £L30m site ion ex-

change effluent plant (Sheep) due

on stream next yaar. .

-

• Britain k dumping millions of

tonnes of waste each year from

which materials worth £750m could

be recovered.

A minister with responsibility for.

waste could help realise the cash'

potential of discarded paper, me-
tals. glass, textiles and plastics and.
awaken local authorities and indus-

try to the advantages of reqriihg,
according to a report; "The Wealth

of Waste," published today by toe

Trade and Industry Committee of

the House of Commons.
The report recommends that the

new minister should be given over-

all char^ across departments for

recycling poliey. The committee felt

there was ah "obvious confusion*
between the rales of the Trade and
Industry and iSmrtronment depart-

ments.

AUSTIN ROVER

THENEWAUSTIN VANS.

DELIVERING/WORE
SMCEJMORE WEIGHT.

HOWMUCH
MORE SPACEAND WEIGHT?
The exciting new Austin Van range is

out to set new standards.

The Austin Metro Van with a payload
of 310 kg, and over 38 cuff of usable

front wheel drive:

As for economy, the Austin skill at

delivering more miles per gallon produces
car-like figures;TheMetro 1.0 litre produces
59.7 mpg*andthe 1.3 litreMaestro500can
achieve over 45 mpg*

WHATABOUT PRICE?

The prices are better too. For example,

although the 500 and 700 kg Maestros
cany more than their nearest rivals, they cost

a little less.

floor. BothvansofferadroiceofCitymodels;
or even more specification and comforton
the 'L' models.

Austin V&ns are builtto last, usingthe
same paint protection process thatqualifies
Austin Rover cars for their6year corrosion
warranty. Furtherassurancecomeswiththe
comprehensive benefits of Supertane, ;

Austin Roveris complete customer care plan.

The new Austin Vbnsare better vans.

Let your Austin Rover dealer show you
" ^

'

better,, soon.

AUSTIN MAESTRO LVAN INTERIOR.

load space. And the new Austin Maestro
Van range has over85 cu.ft*and a choice of
500 and 700 kg models.

HOWABOUT THE DRIVFRS?

The driver gets plentyofattention too,
with the comfort, equipmentand handling
usually reserved for passenger cars.

Handling brought about by the benefits of

HOWABOUT SOME DETAIL?
Being truly purpose built,

the new Austin vkns are better

right down to the last detail.

Taking Maestro, for example,

heavy steel bumpers, securely

recessed headlamps and slam-lock rear

doors opening throiigh 180?are all designed

for heavy use. And so is the large flat

payload floor with its recessed anchor points

Metro shares many of the same
features, with a wide, deep tailgate giving

clear access to an equally flat payload

THE
METROSMAESTROVANS

FROM £3,733to£5347
DRIVING AT ITS BEST

75mph402'iipgW lyi00 kmyMKSlro500HCinu*icd urban cycle 35JirM®oi^krAcon^5«nah4S7mnrLriOO km), constant 75 mph 323 mpg (87 L/100 km). Manufacturer's data. Prices correct at time of gong to press excludingnumber platesand delivery.Models shown Metro 310 13 L at £4,196artoMaestioTOO L at£5347.
-
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State borrowing

may overshoot

£8.5bn target

UK NEWS

BY PHILIP STEPHENS
BRITAIN’S public borrowing was
estimated at £l^bn last month,
bringing fee fata] since the start of

the financial year in April to fiflUbn

and raising some doubts In the Citv
of London over whether the Gov-
ernment can hit its £8.5bn target

for the full year.

The view in Whitehall, however,
was that the Government is still on
course to achieve the target Offi-

cials pointed out that public fi-

nances frequently ran into Burphis
in the last months of the fingucfol

The C8-5bn figure was confirmed
by Mr Nigel Lawson, the Chancellor
of the Exchequer, in his autumn
economic statement last month af-

ter being revised upwards from the
£7.2bn initially set in the budget
Government revenues will be

boosted In coming mnnthB by the
receipts from the sale of shares in

British Telecom - £1.5bn in gross
terms - and by the impact of new
rules accelerating VAT payments
on imports.

There is still some concern in the
City, however, that the public sector
borrowing requirement will over-

shoot, particularly since the miners’
strike now seems set to continue in-

to the new year and the privatisa-

tion of British Airways has been de-
layed until the next financial year.

Brokers said that it would be un-
usual for the Treasury to change its

forecast now since the margin of er-

ror at stage in the financial

year is about £2bn either side of the
official target

The autumn statement, however,
assumed that the miners’ strike

would be over by the end of this

month. If, as many observers be-

lieve, it continues until the spring, it

could add another £lbn or so to the
PSBR, the brokers say.

This could be particularly offset by
higher-than-expected revenues,
particularly from oil, but the Trea-
sury no longer has the cushion
which the sale of shares of British
Airways would have provided.

Brokers have, also been focusing

on the pace of public spending, with
supply services, the best guide to
departmental outlays, rising by an
annual 6% per cent since April

against a government target of 5%
percent
Yesterday, however, financial

markets reacted calmly to the No-
vember total since it had been wide-

ly discounted after last week’s mon-
ey supply figures.

ACT and Tandy to

run computer shops
BY JASON CRISP

APPLIED Computer Techniques
(ACT), of the UK has linked up with

Tandy, the U.5. electronics retailer,

to form what they claim willhe the

largest chain of computer shops in

Europe. The group is expected to

have sales of £50m in its first year.

The two companies have formed
a joint venture which win start

trading in February with 7Q stores,

called TA&mputerWarld. It will be
50 per ceitf owned by each company
and will.take overACFs 21 bating
franchised ComputerWorld stores

and til Tandy oomputer stores.

Mr Roger Foster, founder and
managing director of ACT, the fastr

growing personal computer group,

said yesterday; "We view this deal

as one of major strategic im-
portance on a par with setting up
Apriot Inc.”

ACT recently raised nearly El3m
to setup Apricot Ihc to market its

range of business computers in'the

U.S. If successful, Apricot is expect-

ed to have sales of S151m by 1287

and profits of about 515m. Apricot

is using the former distributors of

Apple Computers to sell its prod-

ucts in the. UJ5. There is no inten-

tion that Tandy will supply ACT
products in its retafl outlets there.

The new TA ComputerWorld
chain will stock computers made by
both ACT and by Tandy. Unlike in-

dependent dealers, the ACT and

Tandy stores have not previously

offered customers a choice of

makes. The deal will also mean that

ACT products win be sold in a fur-

ther 430 Tandy outlets in Europe,

including franchised stores and the

computer departments in general

Tandy stores.

Tandy is the world’s largest elec-

tronics retailer with more than

6,000 company-owned stores and
more than 3,000 dealers and fran-

chised outlets in 100 countries. It is

also a large supplier of business
gnmputers, which are sold only

through its own stores.

The joint-venture company has
been set up with an initial capital of
£9m comprising £3m equity, £3m
loan capital and £3m in bank facili-

ties. It will buy the 70 retail opera-

tions fromACT and Tandy.
• VICTOR Technologies, the trou-

bled Californian computer group re-

cently taken over by Datatronics of

Sweden, is taking legal action
,

against ACT, which until recently

was its biggret customer.

Last month, Victor announced it

was entering the UK market and !

was ending ACT’S reclusive distrib-

ution rights of the Sirius computer.

Since then relations between the

two companies have deteriorated.

Victor is seeking the UK rights to

the name Sirius in the courts and
appears to be refusing to supply
ACT with any computers after Jan-
uary 1.

ACT said it owned the rights to

the Sirius name which it bought
from IGL and was not willing to

give it up because of the goodwill

created by its own efforts. It also

said it stih expected Victor to con-

tinue supplying the Sirius computer
next year.

ACT is selling about 150 Sirius

computers a month to existing cus-

tomers,

BANK FOR INTERNATIONAL

SETTLEMENTS

BASLE, SWITZERLAND

We are looking for someone aged about 22-27 to

.work in our Banking Department. The ideal

candidate would have English as a first language

and a working knowledge of French and/or

German. He/she would have some years ex-

perience in banking, preferably in foreign

exchange/deposit dealing or back-up work.

The work in the BIS is interesting and the work-

ing conditions, with a multinational staff, are

stimulating and pleasant. The Bank offers

generous remuneration, pension, health

insurance and other benefits.

please send your application, which will be treated in

strict confidence, together with detailed curriculum, vitae

and recent photograph to: the Personnel Section, Bank for

International Settlements. CH-4002 Basle, Switzerland.

BUILDING SOCIETIES SURVEY

It is proposed to publish a survey on the

above subject on Saturday 16th February

1985-

For further details and advertising rates

please contact

JEREMY DEEDES
Financial Times, Bracken House

10 Cannon Street, London EC4P 4BY

Telephone 01-248 8000 ext 4008

MacGregor
pressed to

restructure

coal board
By John Lloyd, Industrial Editor

MR Ian MacGregor, the National

Coal Board (NCB) chairman, is un-

der increasing pressure from his

managers to reverse the radical

structural changes he has instituted

The British Association of Col-

liery Management (BACM) which

represents the 15,000 middle and se-

nior managers in the industry, has
been pressing discreetly but per-

sistently for an end to the MacGreg-
or style within the coal board - so

far without concrete success.

BACM leaders are to continue

their talks, with both board and
Government, in an effort to change .

what they see as a crisis of leader-

ship in the board. They have been
outspokenly critical of the function-

ing of the Office of the Chief Execu-
tive (OCE) - the apex of the board
managerial structure, comprising

Mr MacGregor and Mr James Cow-
an, the deputy chairman.
The nfiwin criticisms Tnarfp by

BACM - reflecting in particular

complaints from the senior level of

board management - are that the

OCE has bypassed the consultative

machinery, and traditionally con-

sensual style, of managerial deci-

son-making
While it is acknowledged that

more frequent meetings of senior

managers - as of area directors, for

example - have been held, it is felt

that only board level changes can

improve the position.

Such changes would, however,
strike at the heart of the transfor-

mation effected by Mr MacGregor
in the board. In place of a board
largely composed, under his prede-
cessors, of foil-time officials, usual-

ly mining engineers, he has created

one on which six part-time mem-
bers, all businessmen, outnumber-
ing the five full-timers, two of

whom are himself and Mr Cowan.

No Laker
indemnity,

BA told
By Rfflchaef Dome,
Aerospace Correspondent

THE GOVERNMENT does not in-

tend to indemnify British Airways
(BA) against any damages it may
incur as a result of the litigation

brought in the UE. anti-trust courts

by the liquidator of Laker Airways.

The liquidator, Mr Christopher

Morris, is seeking an estimated
Slbn damages from British Airways
and others on the grounds that

their actions in introducing “preda-

tory* fares on the North Atlantic air

route drove Laker out of business

in early 1982. BA and the other air-

lines deny the charge.

It is now accepted by the Depart-
ment of Transport that the issue is

not likely to be settled in time to

achieve privatisation of the airline

by February 14, as originally

planned.

No new target date has been set,

but May next year is now consid-

ered more realistic.

The Government remains com-
mitted to the privatisation of BA. It

feels that it is up to the airline to

prove its case against the Laker li-

quidator's charges, and BA has con-
sistently denied liability.

Lawyers for the two sides are dis-

cussing the position, but there is no

,

sign of a settlement Meanwhile,

the Department of Transport re-

mains deeply concerned about the

way in which the U.S. Justice De-
partment persists in regarding the

anti-trust laws as superseding the

Anglo-UE. Bermuda Two air agree-

ment
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TSB public share sale will

favour savers and employees
BY DAVID LASCELLES, BANKING CORRESPONDENT

DEPOSITORS, including children,
who opened accounts at the Trustee
Savings Banks before last Monday,
will be at the head cf the queue for

shares in the group when it is pub-
licly floated at the end of next year
or early in 1986.

Priorities for share aiinratinn^

were announced yesterday by Sir
John Read, chairman, to coincide
with the Government's White Paper
on the reorganisation and sale of
the group to private investors. The
TSB’s 25,000 employees will a lan get
preference, and a few special
shares will be allotted to charities.
Nobody will be allowed to own

more than 5 per cent of the IBB
stock for five years after the flota-

tion. The ceiling will then be raised
to 15 per cent
The TSB Bill, also released yes-

terday, will be put before the pres-
ent parliament
Mr Ian Stewart, the economic

secretary to the Treasury, said he
was anxious that the TSB “should
be in a position to realise their full

potential and to play a full part in

the development of the hanking sec-
tor. This will increase competition
and consumer choice in retail bank-

ing at an important stage in the

evolution of financial markets.”
Although the Treasury is han-

dling the Rotation, the rale of the

TSB differs from earlier privatisa-

tions in that the Government does

not own the group. Its ownership

status is unclear, and one purpose

of the "sale" is to make the TSB ac-

countable to shareholders and en-

able it to raise capital.

That means the proceeds from

the flotation -which City of London
analysts estimate anywhere be-

tween £500m and £lbn - will stay

within the TSB and give it a signifi-

cant capital boost, instead of benef-

iting the Treasury.

The decision to set the TSB under

the Companies Act (like other large

banks) rather than as a mutually

owned (like a building society) was
one that the TSB itself strongly

supported. Sir John said. It means,

however, that the legislation must
be tightly drawn to ensure that

ownership really has been vested in

shareholders.

Lazard Brothers, the merchant
bank, is advising the TSB on the

flotation, and Rowe & Pitman will

be the brokers. Dewe Rogerson, the

public relations firm that HanriTurf

the British Telecom issue, has been
appointed to advise on publicity.

Labour's Treasury spokesman.
Dr Oonagh McDonald, attacked the
White Paper as an attempt by the
Government “to privatise some-
thing that does not belong to them."

;

She said the assets could better I

have been transferred to the TSB’s !

savers and employees to allow so-

da! ownership of the group.
In 1983 the TSB made a pre-tax

profit of £155m. Sir John said 1984
results, which are due to be an-
nounced in February, “won't be a
bombshell." He declined to be
drawn on how the TSB would spend
the proceeds of the flotation except
to say that the group was “examin-
ing other possibilities.”

With about 13m accounts the TSB
has the largest personal customer
base of any banking group in the
UK, though its branch network and
total deposits are smaller than

[

those of the big clearing hpnirc

Aside from banking it has inter-

ests in credit cards, insurance, hire
purchase and car rentals. Its aim, I

according to Sir John, is to become
an all-round financial service group.

Ninth North Sea oil

licensing round will

raise over £120m
BY DOMINIC LAWSON

THE GOVERNMENT will receive a

windfall of over £120m as a result of

cash bids by the international oil in-

dustry for 15 “auction blocks” of-

fered in the ninth round of UK off-

shore oil licences.

This is almost four tunes as much
as was raised by a 15 block auction

in the previous licensing round of

1983. The result was described yes-

terday as “astonishing” by Mr Colin
Phipps, chairman of the Associa-

tion of British Independent Explor-
ation Companies.

It appears that about £250m was
actually offered for 13 of the 15

blocks by the time that bids closed
on Monday. Some of the blocks,
however, were bid for by many con-

sortia, and only the highest single

bid will be accepted.
The Government opened up a to-

tal of 195 blocks for licensing, and
147 applications were received from
130 companies, setting a record for
a UK offshore licensing round.
About 100 blocks have been applied
for, and it seems certain that the
Government will be able to license

more than the target of 80 it set it-

self at the outset of the ninth round
in February.
The main characteristic of the

round was the opening up of fronti-

er areas in the deep waters west of
Shetland and the Scottish main-
land. The Government attempted to
attract the oil industry into such a
speculative venture by saying that
volunteers would be treated prefer-

entially in the allocation of more ob-

viously desirable acreage.

The result has been that offers
have been made for all the frontier

areas opened up by the Govern-
ment, including totally unexplored
areas west of the Hebrides.

A number of oil companies yes-
terday warned that any feeling of
euphoria about prospects for large
new UK oil finds would be mis-
placed. They argued that only five

or six of the discretionary blocks on
offer were of compelling interest,

and that the Government's linkage
between prime blocks and specula-
tive ones could create a misleading
impression of the oil industry's

view of prospects in UK waters.

Tories revolt on spending cuts Seabed contract wo„
BY ANDREW ARENDS, KEVIN BROWN AND JOAN GRAY

MR Patrick Jenkin, the Environ-

ment Secretary, fanes an embar-
rassing revolt by backbench Con-

servative MPs in the House of Com-
mons today over cuts in local au-

thority capital spending.

Protests were so widespead that

Mr Bernard WeatherilL the Speak-

er (chairman) granted a Labour re-

quest for a three-hour emergency
debate today.

Mr Jenkin received a maiding at

the hands of Conservative critics as

he ntiTtminrod a clampdown in the

amount of money available to be

spent by local authorities generated
from sales of council houses and
other assets. Some estimates put
this figure at more than £lbn in

1985-88.

Mr Jenkin was supported by only

two Conservative MPs.
Dr John Cunningham

, the Labour
environment spokesman, said the

announcement was a kick in the

teeth for the building and construct-

ion industry, and a betrayal of Gov-
ernment promises.

Mr Jeff Rooker, a front bench La-

bour spokesman on the environ-

ment, said “the contemptible and
disgraceful" cuts would cost 100.000

jobs in the construction industry

next year.

Mr Jenkin said local authority
capita] spending next year would be
set at just over E4bn. Receipts were
expected to be about dlbn, and
the cash limit on net expenditure
was being set at £1.95bn.

Local authorities had accumulate

ed reserves of capital receipts esti-

mated at £5bn, and unless correc-

tive action was taken cash limits on
spending could be breached.

BY DAVID FISHLOCK, SCIENCE EDITOR

A BRITISH scientific research
council has won a E12m contract

from the U.S. Government for

seabed surveys off the U.S. coast.

The contract involves the use of a
unique British technique for re-

mote-sensing of the ocean bed at

depths as great as serverai kilo-
metres.

In London yesterday, the Natural
Environment Research Council
signed a six-year agreement with
the UjS. Geological Survey to use

its sonar technique to map up to 200
miles off the west coast, from the
Canadian to the Mexican border.
The U.S. Geological Survey plans

to pubL'sh atlases as the survey pro-
gresses, as “road-maps” for anyone
wanting to explore or exploit the
seabed.

The technique, known as Gloria,

is a low-frequency sideband sonar
system under development for
nearly 20 year by the councifs Insti-

tute of Oceanographic Sciences, at

Wormley, Surrey.

Specialists to the specialists
When you are pioneering new techniques you need
the best advice, the best equipment, the best team
and the best detailed research so that you can be
confident that when conditions and man are stretched

you can be assured that every contingency has been
examined and tested by experts, not only in the

laboratory, but in the whole scientific involvement.

At DSM. one of Europe's leading chemical
companies, we have been overcoming seemingly
insurmountable problems in 120 countries for many
years. Ours, too, is a demanding world where skill

and innovation are at a premium when growth is

paramount. Only the very best is good enough when
you are specialists to the specialists.

DSM lV
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UK merchant banking

The biggest chases the best jf -:., -
' L. I'.*?-'-. /

David Lascelles on Klelnwort Benson's aspirations after its launch of British Telecom

HEARTY self-congratulation is

aot the style of Kleinwort
Besson, where they tend to

Wear dark suits and speak in

measured understatement. But
having just qualified for the

Guinness Book of Records as
organisers of the stunningly

successful £4bn British Tele-

com flotation—-the biggest ever
— the UK’s biggest merchant
banking group also wants to be
thought of as the best, a title

that has tended to elude it, at

least by the gossipy standards

of the City- lunch-table.
“ We shall be trying to

capitalise on British Telecom,"
says Michael Hawkes. the chair-

man, whose gentlemanly,
almost self-deprecating manner
belies one of die most seasoned
merchant banking minds in

London. Now 55, he has been
with Kleinworts for 30 years
and took over the top job last

year.

Kleinworts has already been
beefing up its corporate finance
staff to engineer the big. com-
plex and frequently multi-
national, deals which any
self-respecting merchant bank
must be able to do these days,

though having made a speciality

of government work Kleinworts
will do that too despite the
relatively small reward, at least

in cash terms (see box).

But if Klednworts lacks the
mystique of, say. Warburgs or
Morgan Grenfell, at is not far
behind. ** They used to be third

and slipping. Now they’re third

and steady, maybe even rising,"

says a competitor.

Even without BT, Kleinworts
has been involved in most of
the big City stories recently;

the defence of Waddingtons,
the recapitalisation of Johnson
Matlhey, the trans-Atlantic

split-up of Bowater, the
Al-Fayed purchase of Lonrho's
stake in House of Fraser and
the reorganisation of Massey
Ferguson.

It also has the largest pure
banking business of the
merchant banks and, through
its subsidiary. Sharps, Fixley.

plays a leading role in the gold
market (Kleinworts pushed the
Bank of England hard to rescue
Johnson Matthey Bankers, fear-

ing that the collapse of the
bullion bank would damage its

own standing and frighten the

THEY FEEL they have earned
their Christmas holidays in

the corporate finance depart-
ment at Kleinworts. For the
last 2} years the 60-strong

staff have spent most of their

time on the BT flotation.

“The power behind the Issue"

is one wisecrack doing the
rounds.
What are the lessons from

BT?
"It's shown that the London

market has the capacity for
realty big issues. We needn’t
have an inferiority complex
about the Americans any
more," says David Clementi.
one of the directors Involved.
“It's also shown that the com-
mission structure is cheaper
in London than the U.S.''

Not that BT was always set
to be a sure-fire success.
Kleinworts had an uphill slog
in the early stages to persuade
Institutions Huf they should
buy shares for reasons other

than loyalty to the Govern-
ment.
But then the bandwagon

began to roll, partly because
of the anlumn stockm arket

boom. But Kleinworts also

ascribes the sell-out to the
highly visible marketing cam-
paign it launched which
created the vital ingredient to

stir potential buyers: a fear

of scarcity. “We actually

went out and sold the shares.

That's something quite new
for the UK." says Clcmenti.
“ We didn’t just sit back and
say ‘ Here they are.'

"

Kleinworts won't say how
much It was paid for the work,
but £4m is probably close to

the mark. This is a relatively

modest sum. and the bank may-
have little more than covered
its costs. But the benefits of
publicity and prestige were
substantial. ** Some people
must have thought we were
an advertising agency," says

Hawkes of the nightly TV
commercials that carried
Kleinworts name.
Some merchant banks have

pooh - poohed Kleinwort’s

speciality of Government
flotations (H has done several

others including British Aero-

space), saying It is unreward-
ing work which diverts man-
agement from pursuing more
glamorous and lucrative busi-

ness. There may be some-
thing in that, but it has not
stopped them entering the
“beauty contests" for future
flotations. Lazards has won
the contract for the Trustee
Savings Bank, HUl Samuel
for British Airways, and
Rothschild for the Royal
Ordnance Factories. Klein-
worts. which was not allowed
to tender for other business
while BT was going on, has
now been appointed adviser
to another privatisation can-
didate, British Nuclear Fuels.

Roger Taylor

Michael Hawke* :
** crying to capitalise on BT 1

London gold market off to

Switzerland.)

In recent months Kleinworts
has also embarked on one of
the most internationally ambi-
tious of the many securities

operations now being put to-

gether by City institutions. It

has committed nearly £70zn to a
worldwide dealing and broking
business, which includes forging
an alliance with Grieveson
Grant, one of London’s leading
stockbrokers, and establishing a
presence in the U.S. Govern-
ment securities markets.

gold it was holding on behalf
of its customers). But that is

virtually finished now, and the
bank is ruing the large profit

increases it reported at the
height of the gold bonanza in

1980-81, because they are hard
to better.

Kleinworts is reputed to be
the wealthiest and most strongly
capitalised of the accepting
houses, though, like all mer-
chant banks, it conceals its true
financial condition. In mid-1984
it reported total capital resour-
ces of over £350m. balance sheet
footings of £4.6bn. Profits in
1983 were £2 1.7m. (Hawkes says
he would like to disclose more
but feels that with ail the up-
heavals In the City, secrecy Is
a privilege he should clfag to.)

In the 23 years since it went
public in i960, Kleinworts grew
to be the largest merchant bank
without making a single rights
issue. One reason was that it

was able to shelter almost all

its profits from tax in the 1970s
by judicious use of leasing
allowances and stock relief on
Sharps, Fixley’s gold holdings
(relief applied not just to
Kleinwort's own gold, but the

The bullion business is fiat,

and if profits for Kleinworts as
a whole are rising it is. Hawkes
says, because the rest of the
group is " going like billy-oh !

"

But if Kleinworts people are
sensitive to suggestions that
they are big rather than best,

there is an air of solidness
about the bank’s tower in Fen-
church Street, much talk of
“ team spirit ** within it and a
sense that Kleinworts has got

what it takes to be a major
force, in the UK as well as

internationally.

“ Some merchant banks have
too many clients.'' says Hawkes.
*' They just cannot service them.
I think we can.” Unlike other
merchant banks where the top
man spends much of his time
buttering up their big corporate
customers, Hawkes leaves most
of that to his polished vice-

chairman. Martin Jacomb, and
concentrates on running the
group and getting transactions
going:

But the key to Kleinwort's
future, as with most of the large
London merchant banks, de-
pends on how well the budding
securities venture shapes up.

The group wants to become an
issuer, dealer and broker in all

the major financial markets

—

the UK. the Euromarket, the
U.S. and Japan—both to trade
in its own right and as an
adjunct to its corporate finance
business, which will become
more 'transaction-oriented' ’ or
concerned with putting deals
together rather than just advis-

ing. It will also back the group’s
fund management side which
will control over £8bn.

Kleinworts started badly by
seeming to pay a lot of money
—the agreed total is an eventual
£44m—for the goodwill of
Grieveson. But Hawkes calls

it a bargain. The going rate to
buy funds under management,
he says, is I per cent of the
sum involved. Since Grievesons
manages £4J>bn, Kleinworts
appears to have paid for that
alone, “and got the stockbroking
business free.” He only wishes
it could boy the whole of
Grieveson now (it only has 5
per cent), rather than wait for
the Stock Exchange to change
its ownership rules, probably in
1986.

Kleinwort's shareholders
were also told that even though
the acquisitions would cost the
equivalent of a quarter of its

capital and reserves, this

was “not disproportionate,"

and that the rest of the
business would continue to be
well supported.

De Zoete and Bevau's bank-
ing analysts recently calculated
that Grieveson would probably
account for about 20 per cent
of the after-tax profits of the
merged entity, which would
leave Kleinworts much less ex-
posed to the vagaries of tbe
securities markets than, say,
Warburgs, where the share will

be closer to 40 per cent.

Grieveson will be completely
integrated : tile whole 25,000
square feet of the first floor on
Fenchurch Street has been ear-

marked for 200 dealer positions.
All duplicate operations will be
merged. But it is a huge .and
costly exercise in which techni-
cal and cultural strains are
bound to develop. Kleinworts
will also be absorbing Charles-
worth and Company, the small
jobbing firm it bought for
£800,000.

In the U.S., Kleinworts paid
S27.3m for ACLI Government
Securities in April, making it

the first foreign bank to own
outright a primary dealer in
U.S. Treasury securities, and
followed that up in October by
buying a Chicago financial

futures broker. UK-Japanese
government negotiations raiy
also lead to Kleinworts and a
couple of other UK merchant
banks being allowed to open
branches in Tokyo.

But while the combination of

ACLL Chicago and Grieveson
(which has 10 per cent of the

UK gilt-edged broking business)
looks like the start of a major
international dealing operation
in government securities.

Kleinwort’s plans in the UK are
relatively modest

The group will apply to be-

come a primary dealer in the

new gilt-edged market but will,

according to Hawkes. “do as

little business as possible.”

The operation will be capi-

talised at about £15m. which is

well below the £20-£30m other
banks have talked about and
will aim for a sufficient volume
of business to sustain Grieve-

son’s share of the broking mar-
ket, but little more. This is

partly because Kleinworts feels

the Bank of England’s proposed
rules are so tough that decent
profits wll be bard to come by.

But Hawkes also seems to be
worried that the huge positions
which dealers take on in the
course of their business will

make KB look overstretched,
even though most of them would
be offset by “matched” deals.

Anyway Kleinworts has
pulled off the acquisition trail

now and staff are being told
In the latest internal newsletter
that the group is entering a
“period of digestion.” which
will include a big effort to boost
the group’s information and
computer abilities. Then, with
luck, it should be all systems
go for the Big Bang.

BUSINESS PROBLEMS

Stamp duty
I wish to sell my business
and retire. I understand that,

because of my age, 1 can
obtain exemption from CGT
up to £100,000 for the sale of
my shares, provided I have

.

held them for at least one-

year and one day.

I had 50 shares and my
wife also had 50, but in view
of the possible sale, my wife
transferred 49 to me. last

April. I did not, however,
realise that I should have
advised the stamp duty office

and have just kept the share

.

transfer form.
Can I put things right by

advising the stamp duty

Yon will / fiftd ’ general
guidance to iwu free bodWet*.
which ore obtainable feom your
tax inspectortf pfiSce: XR28—
.Suiting in buriffeasi aadOKiTU
—Capital gates , tax *hd:. the

small bashwssatao. ...

.

:

,

1 ..

Even If 'you : have- managed
without an accountant up to

now, we recommend that you

seek profession*) guidance

through the. tax - (and legal)

maze, at toast fer the change-
over from one business to the

other.- The soH&uor who Is met-

ing for you to the property pur*

chase will be able ft give you
tax guidance at the same time,

no doubt, .

office, apologise for my
ignorance, teu tlthem that t

put it in tbe company's
share register and state my
wish to pay now whatever
stamp duty I should have *

paid at the time? My company
has made a small loss for the
past few years but I may be
able to get about £50,000 for

tbe sale.

We recommend that you con-
sult the company's solicitors

and/or auditors, because an
offence appears to have been
committed, under section 17 of
tbe Stamp Act 1891 (as amen-
ded by the Criminal Law Act
2977).
You could take the opportunity

also to consult them upon the
likelihood of your do-it-yourself

tax-avoidance scheme being
frustrated by the application of
Furoiss-v-Dawson principles.

Going it alone

Roll-over
1 have recently disposed of a
newsagents, tobacconist, con-

fectionery and grocer's shop,

which included freehold
property, for the sum of
£50,000 and goodwill for the
sum of £25,000 and according

to my calculations there will

be a capital gains tax

liability of approximately
£12^00.

I am, however. In the course
of purchasing a guest house
for the sum of £60,000. I will

be supplying a service in that
my terms trill bq bed and
breakfast and I hope to

remain open throughout the
year unlike most guest booses
In the area which tend to

dose for the winter season.

It therefore occurs to me
that I will be able to claim
roll-over relief and I would
therefore appreciate .

your
comments. The property I
have In mind requires a cer-

tain amount of work before It

can be satisfactorily let and
the saving of the capital gains

tax would enable me to carry

out the necessary work on the
proposed property.

X mn^ a -technical- manager
working for a multinational

company. .
Within ttoC:space

of the next wars, X
expect ' that.' ir/joKy,
<* invited ” toTtake ettirreOr*-
ment, with, ! hops: i pur
full-term retirement pension
amounting to perhapo 4&&Q00
pa, which I would, happQy
accept.
In anticipation of tbit, X

have a notion Of forming
myself Into aprivate company
to act as, say, a technical sacs
agency/consultancy to- take
commissions, from some form
of bnatnen client(s). The
intention would be not so

much to create, a routine job
In. retirement, hut rather to

Spend 2/3 days a week (at

most) discharging com-
misskms/contactlng relevant
dients/custemers throughout
the UK. - '- • ••

Would this enable me to

claim expenses (eg for pttr-

chase/lease of .
a car, phone.

. secretarial assistance, travel-

ling, etc, eft)? I recognise

flat these expenses may well
exceed the Income from such
a business what - would
happen In these - circum-

stances? In the extreme case,

le if there were little or no
income from the business,

might these expenses still be
claimed? If so, would they be
deducted front my other
source of income .-<ie -my
pension) in arriving at my
taxable income?

Ask your tax Inspector for

copies of the free booklets IMS
(Starting in business) and IRIS
(Corporation Tax).

- On the hare facts- outlined,

we do not recommend- the for-

mation of a company! but you
should find - IMS helpful in
crystallising your ideas, . ..

No legal responsibility can be

accepted by the Fliwndtri. Times for

the answers ghren hr these columns.
All inquiries wiff be answered fry

post as soon as possible.
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Security

Fencing
around

FAST FENCING for latter-day

supporters of the Enclosures
Acts comes from Jacksons
Express Fence of Stowting
Common in Kent

It can be erected at the rate

of 4 metres a minute, accord-
ing to the company, and this

rate of assembly can be
achieved by two men using only
an 8 mm spanner, say the
manufacturers.

No holes have to be dug as
tbe fencing Is mounted on cast

concrete feet each weighing
50 kg — handholds have been
moulded into the feet to
facilitate transportation.
The fencing is fabricated in

galvanised 41.5 millimetre steel

tube, and the infill is galvanised
steel wire chain link of mesh
size 50 millimetres square.
The infill is held rigid by

vertical stretcher bars and each
section of the fencing is 2.03
metres high and 3.5 metres
wide.

According to Jacksons, its

fast fence is suitable for use on
construction sites and industrial
areas where temporary, secure
storage or vehicle parking
facilities are needed, but it has
a wide range of other uses in

docks, harbours, airports and
so on.

It could for example, tie

used at sporting events to
create temporary crowd con-
trol areas or by airport
authorities to create a secure
area for storage — anywhere
in fact where speed of assem-
bly and security are important.

Jacksons is on (023 375) 393.

THE ART AND SCIENCE OF YULETIDE BAKING

Mystery of Christmas pud mould
BY PETER MARSH
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IT HAS been a good year for
Christmas puddings. Britain's

pudding companies, which make
each year some 15m of the items
worth about £20m have re-

ported few problems in the
sometimes tricky eyrie by which
the products are made.
As a result. It looks as though

UK consumers, who every
Yuietide munch their way
through about 10,000 tonnes of
puddings, will not be affected
this year by a phenomenon that
can cast a shadow over the
Christmas dining table—pud-
ding mould.
Bacterial growth can form if

too much moisture enters the
space between tbe top of the
pudding and the container. To
control this factor is at tbe
heart of Christmas-pudding
manufacture.

Last year, ' shockwaves were
sent through the Christmas-
pudding community after Peek
Frean, the biggest manufac-
turer, reported mould growth
in some of its products. The
company, part of the Nabisco
group, employs 50 people who
make puddings all the year
round in a factory in
Bermondsey, London.
Peek Frean received 100 com-

plaints from people who bought
the faulty puddings—almost
certainly. the number of
affected products was much
higher. The company had
failed to bake the puddings for
long enough during a key stage
of manufacture.
This was not the first time

the company had been hit by
mould growth. It suffered a
sinking feeling in the late
1970s after adding too little

fruit In the mixing stage, which
again resulted in excess
moisture.

This year the company says
it has had no problems of this

sort Its puddings should
normally last 2-3 years if stored
in a cool, well-ventilated place.

The Flour Milling and Baking
Research Association in
Chorteywood, Hertfordshire,
says it normally hears from
manufacturers if they run into
mould difficulties—so far this
year, all has been quiet.

In Christmas-pudding manu-
facture, workers put the pud-
ding mixture into small basins
and load them into steam
ovens. Steaming normally takes
about three hours, although
Matthew Walker of Heanor in

Derbyshire allots six hours for
this process. The puddings are
taken out and stored before
being sold to shops.
Mixing of ingredients is

crucial. Too much water can
lead to mould: the Chorleywood
research association recom-
mends moisture content should
not exceed 25 per cent

Manufacturers can lower the
risk of mould by adding more
solids such as sugar and dried
fruit that dissolve in the water,
reucing the water vapour in the
space above the pudding. But
too much of tbese solids can
make the pudding dry—another
possible cause of complaint.

Other ingredients usually in-

clude bread crumbs, fat, flour
and eggs. “Up-market" manufac-
turers, such as William Gun-
stone of Sheffield, add alcohol

in place of some of the water.
In contrast, the recipe of Peek
Frean (which produces rela-

tively cheap puddings) does not
include alcohoL

The seminal scientific paper
on this subject entitled Christ-

mas pudding manufacture and
quality control, appeared 25
years ago in the journal Food.
James Robertson of Man-

chester (which is part of the
Avana food group) is tbe next
biggest producer after Peek
Frean. In third place is

Matthew Walker, which sells

half its puddings under its own
label and the rest to super-
markets which put their own
labels on the products. The com-
pany's recipe, based on a formu-
lation dreamed up k> the last

century by the founder’s grand-
mother, is a closely-guarded

secret Matthew Walker has a
file on long-lived puddings: the
record is held by a pudding
whose owner kept it for 14
years before eating it.

RAILWAY SYSTEMS

Automatic trains in

London Docklands

PROLONGING THE LIFE OF FRESH PRODUCTS

Why meat needs gas protection
CHRISTMAS is a time for mas-
sive meat consumption as well

as of Christmas puddings. Con-
sumers are demanding more
fresh meat on the supermarket
shelves which has led makers to
seek ways of prolonging pro-
duct life.

Over the past few years fresh
foods in supermarkets has
become a growth sector whereas
tinned and frozen foods have
had static sales. Technologies
such as gas packing have come
to tbe aid of fresh food sup-
pliers. typically doubly the life
of fresh products.

Gas packing is a technique
wliich has been developed to
fulfill this need. Wlthi* live
years its application in Marks
and Spencer, for example, has
grown to cover 95 per cent of
all chilled red meats sold in its

stores.

Gas packing is simply the re-

placement of aid in a meat pack
with a mixture of carbon mon-
oxide, nitrogen and oxygen. Tbe
extract proportions of the gases
is a closely guarded secret. To
accommodate the gas, meats are
usually placed in a clear plastic
box rather than vacuum packed.
This means that suppliers to

Marks and Spencer can offer
thinly sliced meats in attrac-

tive packages. With a conven-

tional vacuum pack, for
example it would be Impossible

to separate thin slices of cooked
or fresh meat

The success of this technique
hsa prompted the supermarket
chain to extend the use of gas
packing to fresh fish, some
cheese, poultry and cooked
meats where the life of the
product can be doubled.

Marks and Spencer, which
sees itself as a catalyst to the
adoption of new techniques

rather than being an innovator,
and its food suppliers worked
closely with equipment manu-
facturers in the UK to develop a
British source of the equipment
Gas packing was originally de-
veloped In West Germany and
Denmark.

Initially, however, a Swedish
company called Ackerland and
Rausing in Helsingborg helped
the food chain adapt equipment
for the British market. Then
Multivac. a West German com-
pany with a UK subsidiary and
Rose Forgrove made equipment
in the UK.

ELAINE WILLIAMS

THINK OF one of today’s
computer controlled toy train
sets writ large and you’ll have
same idea of the kind of system
which GEC-General Signal is to

supply to the London Dock-
lands. It is claimed that the
signalling and train control
system will be among the most
technically advanced in the
world.

It will be installed on tbe
Docklands Light Railway, 12
kilometres of track running
through one of London's fastest

developing areas.

The trains running on the
track will be driven automatic-
ally although there will be an
attendant on board.

The control system will use
a number of safety monitoring
techniques to make automatic
operation possible. These will

include:

• A system for monitoring the
speeds of trains on the track
based on a technology being
supplied by GEC-General Signal
for tbe Recife Metropolitan Rail-

way -in Brazil. It ensures that
speed limits are observed and
that trains do not enter an
occupied sector or block of
track.

• There are no lineside signals
for a fully automated system so

signalling Is entirely a matter
for the computer which detects
whether a block is occupied or
not and allows trains to proceed
only If conditions are safe.

# Trains are driven from sta-

tion to station following a pre-
determined speed pattern—-the
system can choose either an
energy saving pattern or mini-
mum journey time pattern.

This system, says GEC is a
development of that used on the
Birmingham Maglev people
mover.
• Other computer systems will
monitor the position of all

vehicles in the system, call for
routes to be set, authorise train
departures from stations and
allocate speed profiles.

It ensures trains run to the
timetables, prevents train
bunching, and optimises control
of junctions.
GEC claims that unlike a toy

train set, its Dockland system
cannot go off the rails: “Should
the automatic control equip-
ment fail for any reason the
train attendant will have access
to a manual control panel. The
operator at the control centre
will be able to communicate
with the attendants and the
passengers in transit and at the
16 unmanned stations.

ALAN CANE

TEXTILE INDUSTRY

Cutting cloth costs
HOW CAN a manager be shown
most easily the way to maxi-

mise energy savings? This
seemingly simple question is

one that has puzzled a lot of

people In the textile industry,

where energy costs are a high
proportion of total outlays, and
has led to a just completed
three-year project at the Shirley
Institute in Manchester.

Shirley, the leading research

institute for the cotton and
man-made fibres sector of the
industry, found too many com-
panies were suffering because

their managers were unable to

understand the ways in which

cost savings could be made.

It therefore developed a

simple system for energy moni-

toring which, at four sites in the

finishing sector, has led to

savings of about £350,000. If

similar results could be obtained

for (he whole finishing sector,

Shirley believes the industry

could save over £9m.

The Shirley targeting and
monitoring system means it is

possible to monitor energy use

against an expected level or
norm. The institute claims this

Is the first time such a step has
been possible.
The system is based on taking

a backward look at the pattern
of energy use In relation to.

known influencing factors. Total
energy use is computed in
common units, a best-fit equa?
tion relating total energy use to

the influencing factors is worked
out and the means for evaluat-
ing future energy use worked
out from the details.

Once monitoring has been
estatblised data collection can
be organised at factory level on
a weekly basis, allowing greater
control over energy use and
costs.

To obtain maximum benefit,
from the system, according to
Shirley, an energy audit should
be made.
The use of monitoring and

target setting is now bring
promoted throughout the
industry and a handbook has
been produced to help com-
panies.

ANTHONY MORETON
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Energy

Solar

systems
A SET • of tracking dishes
built by McDonnell Douglas
could, be a feature of solar
energy systems later In the
1989s.
The corporation has built

In Hxmtihgtoa Beach, Cali-
fornia,. a, prototype of its

“Dish/Stirling ’ electric plant
that with the aid of a number
of such dishes converts the
son's energy into electricity.
Bach 18-metre diameter

dish has 82 highly reflective
mirrors. With computer-
controlled motors, the dish
tracks the sun and focuses
radiation

;
Into a power con-

version suit over the mirrors.
Each dish generates up to
25 - kw—a typical system
might bare up to such
devices.

Three electricity companies—Southern California Edison,
Georgia Power and Nevada
Power—are participating In
the development programme .

and will receive single dishes
for testing next yean- • -

. .

A key to the system la the
set ot conversion units, de-
veloped. and baQt by United
Sterling of Malmo in Sweden.
HcDonneU Douglas has an
exclusive agreement with the
Swedish company to use the
units. . .

-

Metals

Religious

tapestries
A BRITISH company has
gained •'/ an;vtrainttal^fcxport

wire to Saudi Arabia for

wearing -Into- religion*

tapestries,

Johnson Matthey Metals of

Wembley te proyWKug-
Ministry, or; Endowment
Saudi AraMa with atomies of
whe wortix fLSln.
material, made from gold and
silver, - will - be - Tised’ to
tapestries toeover a holy
shrine In Mecca.
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Peter Brooks’s award-winning production of
u Carmen ” (Helen Delavault, left) for Channel 4, subsidised by programmes like “ Coronation

Street” (rigbt)

Television/Christopher Dunkley

Why BBC advertising would be a
There is nothing sacrosanct

about the licence fee and,
Indeed, nothing.sacrosanct about
the BBC. Who can forget that'
it was the BBC which shelved
Panorama earlier this year to
make way for The Thom Birds?
And despite their scaremonger-
ing about new technologies
turning British television into
“ wall to wall Dalian " who is it

that already brings us Dallas,
thereby winning their highest
ratings? Why, the BBC of
course.
Moreover Britain’s commer-

cial television has repeatedly
proved its ability to produce
high quality programmes. It was
1TV with Made In Britain which
won this year’s Prix Italia for
drama and Channel 4’s Carmen
which won the music prize. ITV
made the most celebrated series
of the year. Jewel in the Croton,
and ITV swept the board in New
York last month to win all five
International Emmy awards..
Why then should we go to the

barricades to defend the BBC
against Margaret Thatcher and
Saatchi and Saatchi with their
reasonable sounding suggestion
that instead of raising the
licence the BBC should sell just
a little bit of advertising on its

less serious channels? My
answer—as a viewer actually
willing to declare a liking for
television, and as one obliged
to admit that judged ** a.whole,
British television really is just
about The

-

best 'in-~ the world

—

is i»ot ideblogfT^f-but^pragmatic.

.

As a viewer it is the practical

effecs which concern me.
First, anybody who has

watched television in the U.S.
knows bow awful it is not to
have a single channel uninter-
rupted by commercials. After
an American trip it is a huge
relief to come home and watch
entire' programmes without in-

terruptions. Many Americans
now pay premiums for cable
and satellite services precisely
because they do not carry ad-
vertising.

But surely the suggestion is

not that commercials should be
carried on all BBC channels,
only on a few of them? The
idea of going a little bit com-
mercial is rather like the idea
of getting a little bit preg-
nant. Once the principle of a

non-commercial public service
broadcasting system has been
breached no later government
would be able to resist extend-
ing the process.
With the first two dominoes

down what government would
be able to avoid pushing the
others — first Radio 4 and
BBC 1 then BBC 2 and even-
tually even Radio 3? In the end
we would have a commercial
BBC competing with a commer-
cial ITV.

And why not? This news-
paper is commercial. The
Times and The Guardian are
commercial, and nobody sug-
gests, they qre .tainted; why not
a one-hundred-per-cent com-
mercial broadcasting system?
-Because .television is .structur-
ally, technically and socially

different from print and we
know what the result would be
from fuUy-commercial broad-
casting systems elsewhere.
While it is possible for quality
newspapers to exist indepen-
dently in the market place,
television economics work
differently.

The Money Programme,
Commercial Breaks, Panorama
and Neirsnight could never
exist on their own or even as a
group outside the protection of

a major broadcasting organisa-

tion with a mixed schedule.
These programmes are in effect

“subsidised” by Wogan and
Tenko. Similarly Granada
could not bring us Brideshead,

World In Action and Jewel In
The Crown if they were not
also making Coronation Street.

Yet would anybody pretend
that it was something special

about the British combination
of BBC and ITV which made
all this possible? Indeed they
would; in fact that is precisely

the point So far the BBC,
because of its monopoly on
licence fee money and the con-
sequent absence of competitive
revenue pressure, has willingly

sustained abnormally large

numbers . of quality and
minority programmes.

They became famous for
them. So much so that when
commercial television was
introduced, to. Britain ITV's
staff became keen to emulate
and perhaps even out-do the
BBC and win some of the kudos
that went with high quality

Jack and the Beanstalk/Richmond
Michael Coveney

This is a perfectly reasonable
pantomime in the beautiful

theatre on Richmond Green, but

I had been led to expect some-
thing much better. Richmond
has acquired a reputation over
the past few years. The script

by John Morley and Dick
Hurran (the latter also directs)

is not so much limp as crippled.

No one expects the Good Fairy's

couplets to be comparable to

Pope or Dryden. But Victorian

rhyming, punning verse did at

least have the good manners to

scan every now and then.

Still, the good fairy, or Sweet-
corn, is personified by Joan
Sims, and other welcome
veterans are Jimmy Edwards,
Wandering on to do the old trom-
bone and tuba routine with
music (“What's this—Paganini
. . . oh, no, page nine ”) like a

slightly risque benevolent old
uncle whom the kids love but
who might just say the wrong

blue thing; and Kenneth Connor
as an excellent Dame Trot,

milking the cow for laughs and
corpsing professionally in the

traditional drill routine, dressed
as an over-age brownie with
bosoms tht 80 bump and then
pop in the night

Hugh Durrant has designed
some picturesque one-dimen-
sional sets, tiie giant’s lair
evincing a distinct aroma of
Mervyn Peake. The giant him-
self is like one of Maurice
Sendak's Wild Things, his
earthling henchman the dast-
ardly Fleshcreep, whom Keith
Barron plays rather benignly,
and not very well, as a clone of
Oliver’s Richard HL
Most children responded

warmly to ePter Goodwright's
cheerful Simple Simon, and the
highlight was undoubtedly his
leading, with Dame Trot of the
community singing. On our side

we sang “ She’ll be coming
round the mountain " (clean

version(, while the others and
Dame Trot had a go at “ When
the Saints Come Marching In.”
The two songs knitted together
beautifully. The contest was de-
clared a draw, but we sang
loudest. Oh yes we did.

Susan aMughan is the Pricess
Melanie, no longer Bobby's iGrl,

thank heavans, and she success-
fully conveys the sort of panto
brainlessness that requires her
to mingle partronisingly with
skipping villagers before burst-
ing, for no apparent reason, in-

to an anodyne pop song.

Jimmy Edwards had a few
gags for the mums and dads,
but the dads also had the pleas-
ing prospect of Suzanne
Daniels as Jack, with legs as
long and slender as any bean-
stalk. If you climb to the top
. . . but ril leave that sort of
remark to the Professor.

programmes. They were able to
do this because ITV had a

monoply on television advertis-
ing with a consequent absence
of competitive revenue pres-

sure.

If the BBC and ITV were
now to be forced into competi-
tion for the same pool of adver-
tising money it would produce
an American style ratings
battle in which Blankety Blank
would look like a haven of
intellectual rigour. There is not
enough advertising revenue to
fund both ITV and BBC and
the contest would consequently
be violent, and the programme
quality spiral would be down-
wards.

This is not just my belief.

Rodney Harris, media director
of the advertising agency
D'Arcy MacManus and Masius
which was commissioned to

devise a plan for BBC adver-
tising. says that if the BBC
sold time like ITV, the ITV
companies would go bankrupt:
" Quite simply there is not
enough advertising money to
fund all UK broadcasting.”

Denis Forman, chairman of
Granada Television, wrote last

week that the introduction of
BBC advertising would be
bound to lead to a struggle for
revenue, and that struggle
would be "for survival."

Even Stuart Young, the
accountant who joined the BBC
governors convinced that a
little advertising would ' be a
good thing, and whose subse-
quent appointment to the chair-
manship of the BBC was seen as
Mrs Thatcher's own choice, now
believes after a few years
studying British broadcasting
that it would be a disaster.

The fact is that while the
British may not be too good by
world standards any longer
when it comes to making shoes
or ships or sealing wax, we
happen—more by luck than
judgment—to have hit upon a
bipartite system of television
production tbat works better
than anyone else’s. Sometimes
ITV surges aheado, sometimes
the BBC; at present ITV hap-
pens to be in the ascendant A
couple of years -ago it was the
BBC which was ahead in the
ratings and the BBC which was
winning all the international
awards. We seem to be rather
good at making televisio npro-
gramines and the industry
should be cherished.

Other nations may be some-
what surprised to see phlegma-
tic John Bull performing a
balancing act of such peculiar
delicacy: walking the high wire,

carrying a pole in both hands
with the BBC sitting on one end
and ITV on the other. John
Bull (the British citizen, of

course, the viewer/consumer/

disaster
elector/tax payer) is carrying
them both because there is no-
body else to do so. Whether he
pays via the licence fee or the
shopping basket he is the only
customer and so, in the end, he
must pay.

The belief that advertising re-
venue provides a "free" tele-

vision sendee is a myth.
Advertising money comes from
exactly the same place as licence
fee money: our pockets. Ad-
vertising people like to assert
that advertising is self-financ-
ing because the more of any-
thing you make and sell the
lower the unit cost becomes.
But there is a limi t to how
much detergent and margarine
each of us can consume, and
anyway most television advertis-
ing has nothing to do with in-

creasing total consumption: it

is concerned with brand aware-
ness and brand switching.
Most money spent by manu-

facturers on advertising is

promptly reclaimed from us via

an on-cost on their products.
We the viewers pay for com-
mercial television just as
surely as we pay for the BBC—but we don’t pay directly or
in one lump. So when MORI
tells us in the Sunday Times
that 66 per cent of viewers
would prefer to see commer-
cials on the BBC rather than
pay an increased licence fee.

the question to ask is “Did
MORI make it clear that the
viewer would be paying either
way? "

In the end. though, isn’t all

this just another way of saying
that the licence fee and the
BBC are indeed sacrosanct?
Nat at all. If Mrs Thatcher
and the Saatchi brothers can
find a system which will pro-

vide the BBCs children's pro-
grammes. the BBCs sport, the
BBCs classic serials, and the
BBC's NeirsnigJu plus ITV's
South Bank Show, ITV's Brides-
head and Jewel In The Crown,
and ITV’s News At 10 at a
lower cost than we presently
pay while simultaneously
entertaining all those who
enjoy Coronation Street, The
Price Is Right and Tenko, then
we should jump at the idea,
whether it is financed by

.

licence fees, book tokens or
cowrie shells.

i

But it should be incumbent

,

upon those who want to tamper >

with John Bull’s balance to

show that—whether they are
taking from one side or giving
to the other—they are not

going to wreck the whole act

and find themselves with
nothing to replace JL So far
every scrap of evidence sug-

gests that putting commercials
on the BBC would indeed
destroy the balance and bring
disaster to both sides of British
television.

La Traviata/Teatro Comunale, Florence

William Weaver

There are other miscalculationsJust as all the other Italian
opera houses are opening their
winter season with gala pro-
ductions, the Florence season
closes (to give the Conununale
ample time to prepare for the
Maggie musicale in the spring).
But this year, the final Floren-
tine offering was as gala as any
inauguration: a Traviata to be
shared with Covent aGrden)
conducted by Carlos Kleiber,
produced and designed by
Zeffirelli, and starring the
young Cecilia Gasdia. singing
her first Violetta. Ail scheduled
performances were completely
sold out long before the
premiere, for which critics,

opera-lovers, celebrities made
a special trip to Florence.
The glittering audience was

enthusiastic: applause all

through the performance (not
always at the opportune
moment) and an ovation at the
end. A triumph for all. Gasdia
hailed as the "new Violetta." It
seems churlish to utter any dis-

sent. and yet it is hard to sbare
the first-night enthusiasm. Far
from being a thrilling new Vio-
letta. Gasgdia seemed an intel-

ligent musician with a lovely
voice cast in a part that does
not belong to her and, further-
more, in a production designed,
it would seem, to crush the
indiivduality of any singer. A
vocal mishap or two in the

first act would be easily forgiv-

able, but it is less easy to accept
the lack of spontaneity through-
out. the anonymity and lifeless-

ness of much of ihe singing.
Even the sure-fire moments—
“Amami Alfredo." for one

—

never wrung a tear.
If you liked the Zeffirelli film

of La frariata. then you would
probably liket his production.
It has the same largeMhan-life
scale. But here the striving for
facile effects is even more evi-
dent. Nothing can remain still,

not even the scenery. Zeffirelli
uses a revolving stage, especi-
ally in the first acL noisy and
distracting and totally unneces-
sary. His determination to
present the story in flashback
looks particularly silly when,
after miming the moribund
Violetta all through the first

Prelude, Miss Gasdia jumps out
of bed. flings off her peignoir,
reveals a ball dress, as the
stage revolves to present her
drawing room, crammed with
guests, unsteady either because
of the champagne or the
revolve. This Violetta seems
particularly prone to clutching
or flinging herself upon the
furniture (" Addio del passato”
is sung as the heroine gropes
her way into bed. very
clumsily). The direction is

apparent behind every gesture.

even more surprising from a

man of Zeffirelli's experiences.
One instance: at the end of the
flrfst act, when Alfredo's voice
is heard off stage, we are
unable to see Violetta's reac-
tion, because Miss Gasdia has
vanished behind a screen, to
emerge only in time for her
cabaletta.

Even Kleiber was something
of a disappointment. There
were, to be sure, memorable
moments (the gossamer accom-
paniments to several arias,

notably “ Dei miei bollenti
spiriti "). but at other times
he seemed to be indulging the
soprano, limiting himself to

conducting a good, but not

strongly characterised reading.

As Alfredo, Peter Dvorsky was
less aggressive than on some
other occasions; and Giorgio
Zancanago, the Germont, gave

a sober, measured, and effective

performance.
The eagerly awaited evening

was. beyond question, a festive

occasion; and it is always a

pleasure to see a packed house
applauding and shouting with
approbation. It Is, will be, in-

teresting now to hear Cecilia

Gasdia's Violetta in less emo-
tional circumstances (and in a

more intimate production).

The Marriage of Figaro/Croydon

Martin Hoyle

The Carmen Jones treatment
for Figaro? Well, not quite.
Despite the updating of Nicholas
Broadhurst's production to
" France in I960,” evoking
memories of Roger Vadim’s
cinematic modernisation fo Les
Liaisons Dangereuses with
Moreau, Stroyberg et al rim, my
complaint is that it goes no-
where far enough.

The plot still hinges on the
Count's feudal rigbt to enjoy
any tenant's bride on her wed-
ding night The last act's
tangle of disguises and mis-
taken identities looks wildly
artificial in modern dress
(especially when both the
Count and Cherubino have an
unimpeded face-to-face conver-
sation with the Countess whom
they have to take for Susanna);
and despite some handy new
lyrics (“Non pifi andrai”
becomes “ All the girls will be
safe in their beds now.” and
Susanna ends the panicky little

duet when Cherubino leaps

from the window with “He
really has a death wish—we're
on the second floor ") odd lines
from Edward J. Dent are
glimpsed like old friends.

Above all, the dialogue, espe-

cially when touching on “that
unmentionable privilege,”

reverts to the formal prolixity

of what might be the first

translation.

Amanda Redman and Prue Clarke

We lose Marceltina, Bar-
barina and Bartolo: the climac-
tic confusions are engineered
by an eavesdropping Basilio
(Michael Sadler's dapper young
smoothie in spotted bow-tie is

a change from the music-
master's usual seedy lubricity).

The Act 2 finale ends with
the discomfiture of the

gardener Antonio, and we miss

the sextet of family revelation

that Mozart himself loved

above the other numbers in the
score.

Reference to numbers and
liyrics suggests a musical. Sure
enough, ihe Figaro is fresh

from Little Shop of Horrors,

the Cherubino last charmed me
in Manchester's Carousel. Tony
Britten, who worked on the

National Theatre's .Guys and
Dolts, has reduced the score

for violin, viola, cello and “ key-

boards" (not the half-expected

synthesiser!)

If purists react with horror

at this selection of numbers
linked by speech, the opera's

last two acts condensed into

one, they should reflect on the
introduction to opera it provide
for the uninitiated or even hos-
tile.

The opening of the last act
finale and the Countess’s arias
were transposed. Though sing-
ing in an occasionally husky
“ show ” voice, Amanda Redman
made amends with an intensely
felt “ Dove sono.”

Pointing and timing her
spoken lines with wit, this
beautiful, slightly full-blown,
Rasina performs the ploy while
the others as yet hover uncer-
tainly in the limbo of trans-
lated libretto.

Janet Dibley's pre-Rahpa elite
jaw made her an authentic-
looking Victorian Cinderella at

the National this time last year.
Here, with a Tony Curtis quiff,

her pretty page looks marvel-
lous. The first aria found her
small voice gutsy but "Vol che
sapete” went better. By this

time onehad adjusted to non-

operatic resources: Terence
Hillyer’s Figaro, funny, impres-
sioned. snarling, has a light

crooning baritone. Stephen
Tate’s metallic timbre belongs
more to Cats and BlondeU his
recent successes), but tike the
whole committed cast he sang
every note of what there was—
though this Count is a bump-
tiously arriviste Euro-executive
rather than the scion of a noble
line. Perhaps French counts
are.

Limited resources were turned
to advantage in the last act.
The heaven-sent moment when
the philanderer realises his
defeat and his wife yet again
forgives him was preceded by
a few seconds silence: with only
six on stage, that ensuing hym
six on stage, that ensuing
hymn -like reconciliation
summed up love, pain and the
whole damn thing, was intense,
moving, intimate. A production
that gets this spot-on has its

heart firmly In the right place.

Arts Guide
Musfc/Monday. Opera and BaDet/Tuesday. Dieatra/Wed-

neaday. BxMbWona/Thursday. A selective guide to all the

Arts appears each Friday.
December 14-20

Theatre
TOKYO

(National Theatre): Dalkyoji

shjgoyomi by Japan's most

tout playwright, Mon-

i Chifcamatsn, centres on the

tUctde-of a merchant's wife

hop clerk. The play includes

; in Bunraku puppet style,

ug the dose relationship be-

these two l?th century types

atre. Yoshhvara Suzume is a

fanHiring husband and wile

irs in the Yoshiwara pleasure

rs of old Tokyo. English pro-

ne and earphone guide.

11). ,

(Kabukl-Za): This genre «
>se theatre covers 19th and

SOth century period plays writ-

ter Japan's opening up to the

uxd the influence of contem-

Western melodrama. Shimpa

ses were the first women to

• on the stage in 250 years and

»ys dealt with the important

of the day. They were aim

s a vehicle for political protest

t various policies of the Meiji

meat (1886-1912). As histori-

ces which document Japan's

westernisation. Shimpa ptoys

dnating. The evening perfor-

stars the leader of the most

ant Slumps troupe actress

i Mitzutani and Knbuha actor

isaburo Bando, Kahuki*s best

f female robs- (5*1 3131).

ka All Girb Revo* (Takara-

heatre, near Imperial and Ba-

rtels Two original musicals,

tel Wa Hitori Chi (a detective

comedy) and Lala Flora. This
troupe, a Japanese speciality with

the girls playing the male roles, is

the counterpart of KabukL Spectac-

ular and technically good, simple

plots English
(591 1711).

NEW YORK

Sunday in the Hark with George
(Booth): Not your conventional mu-
sical. Stephen Sondheim's latest is

an inspired pairing with director

and playwright James Lapina to

- bring Georges Seurats painting to

life, with Mandy PaHnkin as the

painter and Bernadette Peters as
his imagined girlfriend, Dot
(239 6282).

Cats (Winter Garden): Still a sellout,

Trevor Nunn's production of T. S.

EUotfs children’s poetry set to tren-

dy music is visually startling and
choreographicaUy feline, but classic

only in the sense of a rather staid

and overblown idea of theatricality.

(2396262).

find Street (Mqjestic): An immodest
celebration of the heyday of Broad-

way id the 30s incorporates gems
from the original film like Shuffle

Off To Buffalo with the appropri-

ately brash and leggy hoofing by a
large chorus line. (977 9020).

Torch Song Trilogy (Helen Hayes):

Harvey fierstein's ebullient and
touching story of a drag queen from
backstage to itmriinp«« incorporates

all the wild histrionics in between,

down to the confrontation with his

doting Jewish mother. (944 9450).

Dreamgtrfs (Imperial): Michael Ben-
nettfs latest , musical has now be-

come a stalwartBroadway presence

despite the forced effort to recreate
the career of a 1960s female pop
group, a la Supremes, without the
quality of their music. (239 6200).

On Tour Toes (Virginia): Galina ftano-

va with presumably a germing Rus-
sian accent leads an exuberant cast
in the remake of Rodgers and Hart's
1938 sendup of Russian ballet lours,

complete with Slaughter on Tenth
Avenue choreographed by George

- Balanchine and directed, like the

original, by George Abbott.
(977 9370).

Brighton Beach Memoirs (NeO Si-

mon): If be wasn't sure before,
playwright Neil Simon can expect a

long run of his funny as well as

touching childhood rpmtniwrmp;
now that the Netherlander organisa-

tion has generously decided to name
toe theatre after the generation's
outstanding box nffiw draw.

(7576646).
The Real Thing (Plymouth): After 14

months In London, Tom Stoppard's
latest giggle at the English intelli-

gentsia, with a new-found attention

to the heart that beats beneath the
veneer, directed at a fast clip by
Mike Nichols. (2396200).

Glengarry Glen Ross (Golden): The
Chicago cast from the Goodman
Theatre provided David Mamet with

a Pulitzer Prize for his latest work
that pits fast-taflting real estate

salesmen against the world and
each other. (2398200).

A Chorus Line (Shubert): The longest-

running musical ever in America
has not only supported Joseph
Papp's Public Theater for eight

years but also updated the musical
genre with its backstage story in

which the songs are used os audi-

tions rather than emotions.
(2396200).

Noises Off (Brooks Atkinson): Dorothy
I /Ulrica brings Michael Frayn’s
backstage slapstick farce to Broad-
way in Michael Rlokemore's produc-
tion that includes Brian Murray,
Paxton Whitehead and Victor Gar-
ber as her backstage conspirators.
(245 3430).

Balm in Gilead (Minetta Lane): John
Malkovich's energetic but nostalgic
revival of an early Lanford Wilson
play brings back the wide-eyed,
drugged out 1960s and 70s to the ac-

companiment at Bruce Springsteen
songs. (420 8000).

Quitters (Jack Lawrence): Based on
American pioneer women's descrip-

tions of their work in making quilt

blankets, MoDy Newman and Bar-
bara Damashek's musical arrives in
New York remounted from its mod-
est origins in Denver. (307 5452).

LONDON

Mother Courage (Barbican): Fine R5C
presentation by the design team of
Cats - John Napier and David Her-)

say - with Jodi Dench as a scaveng-

ing, pi n-rig hall and finally moving
Courage pushing her elaborate cart

ol stage machinery through the
Heavyside Layer. Howard Davies
directs, good support from Trevor
Peacock. Stephen Moore and Zoe
Wanamaker. (6288795).

Phedra (Old Vic): Glenda Jackson re-

markable as the nearly incestuous
tragic queen in a thrilling produc-
tion by Philip Prowse. Costumes of
Shot silk and taffeta, and Robert
David MacDonald's translation

bravely takes on the challenge of

Racine’s untranslatable Alexan-
drines. Gerard Murphy. Tim Wood-
ward and Georgina Hale in a strong
cast (92876161.

Two Into One (Shaftesbury): Donald
Sinden and Michawl Williams hand
the cast of a blissfully fanny farce
by Ray Cooney in the old Whitehall
tradition. An irate manager, Lionel
Jeffries, declares: “There's far too
much sex going on in thlc hotel, »nH
Tm not having any of it" Not to be
missed. (3795399).

The Real Thing (Strand): Jenny
Quayle and Paul Shelley now take
the leads in Tom Stoppard’s fasci-
nating, complex, slightly flawed new
play. Peter Wood's production
strikes a happy note of serious
levity. (838 2660/4143).

Daisy Pulls It Off (Globe): Enjoyable
romp derived from the world of An-
gela Brazil novels; gym slips, hock-

.

ey sticks, a cliff-top rescue, stout
j

moral conclusion and a rousing
school hymn. Spiffing if you're in

that sort of mood. (437 1592).

Noises Off (Savoy): The funniest [day
for years in London, now with as
improved third act Michael Blake-
more's brilliant direction of back-
stage shenanigans on tour with a
third-rate farce is a key factor.

(8368888).

WASHINGTON

Crossed Wools (Folger): A Christmas
season pantomime is notmuch ofan
American tradition, but with John
Neville-Andrews, an English tewi of
the company, and toe GlobeTheatre
as the setting, there is hope it can
still catch on. Ends Jan 6. (5464000).
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New directions
day of the robot

in China
By Peter Marsh

MRS MARGARET THATCHER,
is today signing an agreement
over Hong Kong's future with
a China very different from
the politicised and threadbare
country she first visited as
leader of the Opposition in 1977.

Then, just a few months after
Mao’s death and the fall of the
Gang of Four, the process of

dismantling Maoism had barly
begun. Now, not only Maoism
but even Marxism appear less

and less relevent in the context
of the new consumerism which
die leadership has encouraged
to motivate the drive to pros-
perity.

While Mao has retained his

pedestal as founding father of
the Chinese revolution, and
Marx his status as its inspira-
tion, the economic theories of
both have been progressively
shelved. The Chinese argu that
the country remains socialist

because the means of produc-
tion — land and factories —
are publicly owned, but small-
scale ctapitalism. such as mar-
ket gardening or the running of
restaurants, is thriving on a
substantial scale.

new seems most unlikely that in

Deng's active lifetime China
will switch back to Maoist ways.

Yet it is certainly possible

that from now on the pace of
change will slow. The most diffi-

cult innovations are still ahead.
Deng's next step, announced in

Octiber, is to reform the urban
economy, developing power and
responsibility to factory man-
agers and revising China’s
topsy-turvy pricing system.
The Chinese have already

said they will exercise caution
in implementing these reforms.
They have little experience of
running the kind of urban
economy they envisage, and
they have not worked out in

detail what they intend to do.
The economic consequence of a
bumpy transition to new pric-
ing system and new forms of
management could include dam-
aging shortages, inflation, and
lack of employment.

Reforms
China's new rich are mainly

the pmudets of Deng Xiao Ping's
agricultural reforms which have
allowed the peasants to grow
and sell what they like, apart
from a few compulsory quotas.

The " open door " policy of
attracting foreign traders ind
investors has blossomed beyond
what could have been imagined
in 1977. China claims a figure

of around §8bn worth of inward
foreign investment since the
policy was adopted five years
ago. External trade has more
than doubled As important as
the inward cash flow is the
impact of foreign businesses
and technicians on a wide range
of Chinese people, — from mid-
level bureaucrats to students
and oil rig hands — who pre-
viously were excluded from first

band contact

Deng's ideas are popular with
a great number of people in
China, the rural families who no
longer have to endure penury,
intellectuals who get a much
better deal and the thoughtful
officials in indutry and the
bureaucracy who see them as
supplying the motive power for
the first real leap forward that
post-1949 hCina has known. It

Programme
These would severely shake

the confidence of China's city

dwellers. And the introduction
of the planned hire-and-fire
system, the new requirements
for managers to go out and sell,

and even the simple need to
keep proper track of costs and
profits, could generate strains

which might require course
corrections.

So this reform programme,
on top of ambitious plans for
the development of energy,
transport and industry, contains
plenty of potential pitfalls. With
Deng alive and well. China may
muddle through successfully to
create the infrastructure needed
for the 1990s. But without him.
it is still a moot point whether
any of his likely successors have
the strength and charisma to
keep China firmly on its present
track.
There is still a band of mid-

level officials, recruited during
the cultural revolution, whose
ideas were formed in the radical
atmosphere of those times.
While they may not be ideo-

logically committed to the
extremes of Maoism, thev are
not likely to be efficient

managers of a semi-market
economy. Nor do they want to

give up power to the techno-
crats. It is still too soon for
Mrs Thatcher to regard Deng’s
policies, with all their imolied
reassurance for Hong Kong
after 1997, as permanent

Scrooge rules in

council housing
MR PATRICK JENKIN, who
seems to share with Mr
Nicholas Ridley the role of
official scapegoat for all the
more unpopular aspects of the
Government's policies, has been
trapped again. With scarcely
concealed distaste, he an-
nounced yesterday that the im-
position of a new set of
Treasury rules and forecasts
will result in a severe cut in
local authority capital spending,
mainly on housing, amounting
to some £90Om.

The ruling, which will offend
the building industry as much
as it does the housing lobby,
seems to arise from a particu-
larly mean-spirited application
of the Government’s heads-we-
win, taiis-yo'ijose approach to
local authorities. Two or more
incompatible sets of rules are
imposed, and whichever one
produces the most unfavourable
answer is held to apply.. In this

case, the local authorities are
subject in general to a restric-

tion on their borrowing, which
is legitimate within the terms
of the medium term financial

strategy; but they are also sub-
ject to a cash limit on their
capital investment. When, as

this year, they can spend with-

out borrowing, the more restric-

tive rule is imposed.
Mr Jenkin’s attempt to

justify this in terms of smooth-

ing the flow of funds resulting

from asset sales is not con
vincing; arbitrary and unex
pec ted changes In capital plans
are not an efficient form of
smoothing. He was cleariy

embarrassed by the clear con-

tradiction between this

announcement and the general
strategy for public houses could

be used to build new ones, a

policy which effectively

mobilises the public sector

housing stock. Selling houses

and banking the proceeds

affects nothing but the

statistics.

More fundamentally, it is Far

clear why cash limits should

be applied to capital spending

at all, as opopsed to borrowing
limits. Given reasonably sen-

sible rent policies—which axe

now the general rule'— house-

building should now be self-

financing measured against

indexed borrowing. The pro-

gramme meets a clear need, it

uses resources which are under-

emuloyed and available at very

favourable real costs, and can

be financed from existing cash

balances. It is true there is

a contingent liability for rent

subsidy to poor and unemployed
tenants; but does the Govern-

ment prefer that they should

remain homeles—often housed
at great public expense in

squalid " hotels ’’?

A marriage will not

now take place
THE BREAKDOWN of merger

talks between the worldwide

accounting partnerships of

Price Waterhouse and Deloitte

Haskins and Sells will be wel-

comed by most people apart

from the group of partners who
initiated the plan and have now
been made to look very silly.

There are several reasons.

As yesterday’s announcement
demonstrates, the arguments
for a marriage were not per-

suasive. The main motive
seemed to be a wish to

strengthen the firms’ con-

sultancy business in the U.S.

—

which was not particularly

relevant to partners or clients

elsewhere. In add i lion, there

are legitimate grounds for

anxiety about the size and range
of consultancy work being
developed by such firms. The
question is whether these

activities arc compatible with

the independence and objec-

tivity essential to their role as

auditors.

A merger would not have
created anything approaching a

monopoly which is why it was
cleared — after some thought

—

by the relevant anti-trust

authorities. But it would have
led to further polarisation In
the auditing of major com-
panies, which is already lending
to concentrate around less than'

a dozen international firms. And
it could well have led to further
defensive mergers among com-
petitors.

Finally, such a link would
have put an enormous strain on
the concept of the partnership.
Senior members of the two
firms are already shown to be
out of touch with colleagues
who have rejected their
nuptial pious. The idea of
running a firm with more than
4,000 partners — which is what
a merger would have meant —
hardly bears thinking about.

T
hirty years ago this

month the worlds of

science fiction and pro-

duction engineering collided.

The result was an industry in

robots, a fledgling business that

in the coming decade could pro-

foundly affect the way people
live and work.

The event was the filing in

the U.S. of a patent in “ pro-

grammed article transfer.” Its

progenitor was Mr George
Devol, a prolific inventor who
had developed audio hardware
for the first talking movies and
radars used in the D-Day land-

ings.

The sale of industrial Tobots,
defined in technical parlance as
computer-controlled arms for
factory jobs, evolved from this

patent Today 500 companies
sell the machines, generating a
world turnover of about S2bn.

Yet the day of the robot as
the true engineering derice

—

as opposed to something
dreamed up by science-fiction
writers—may still be in the
future. The devices are in-

creasingly becoming part of

automated systems in factories

that link a variety of production
tasks such as machining,

I

assembly and inspection.

These networks of hardware
1 promise to change the way
|

workshops operate, by making
goods more efficiently and with
quicker turn-rounds

In a development whose con-

sequences could be still more
far-reaching, a small cadre of
engineers around the world is

working on “ intelligent

"

robots with rudimentary'

reasoning power and senses
such as vision. Such hardware
would work in people's homes
and in service industries such
as food preparation, security
work and cleaning.

In the forefront of these
moves is Mr Joe Engelberger, a
charismatic U.S. engineer who
teamed up with Mr Devol in
1960 to form Unimation, the

first company to sell industrial
robots. Mr Engelberger, who
sold Unimation to Westing-
house two years ago for 5107m,
has set his sights on raising

525m to produce a robot for pet-

rol stations.
The machine would take the

place of a station attendant (or,

at self-service garages, the
driver) in pouring fuel into cars
and lorries. Unlike the so-called
“first generation'’ robots that
populate factories, the hard-
ware would be on tracks or
wheels and have sensors such
as TV cameras to provide infor-

mation, for instance tbe type of
vehicle and the location of the
filling cap.

The devices could be con-
trolled by advanced computers,
of the sort that electronics re-
searchers are struggling to
build, that would make elemen-
tary decisions.

“I was there at the begin-
ning and I feel it’s my destiny
to take a lead in the produc-
tion of service robots,” says Mr
Engelberger.
“The technology today is so

hard and deep that I feel it’s

easier to make an advanced
robot for service industries than
it was to set up Unimation in

the 1960s.”
In Mr Engelberger’s assess-

ment a fully-fledged household
robot

—“an honest-to-God robot,

not a toy"--could be on sale in
six years for jobs such as win-
dow cleaning, while the filling-

attender device could appear m
two years.
A machine to perform more

simple tasks, to give patients

their meals in hospitals for
Instance, could be developed
within IS months, says Mr
Engelberger.

Interest in such hardware is

not confined to the U.S.. where
several small concerns such as
RB Robot and Androbot have
sold for several years (and with
varying degrees of success)
small robots for hobbyists that
cost several thousand dollars.

The machines are dismissed as
playthings by veteran robot-
makers such as Mr Engelberger

In Sweden, researchers at

Electrolux are examining ideas
for home robots that would
vacuum the fioor. In Japan,
engineers started last year a
S75m project backed by the
Ministry of International Trade
and Industry to develop by 1991
intelligent robots to work in

hazardous environments, such
as under the sea, in nuclear
power stations or in rescue work
after earthquakes.
Reekie Research, a tiny com-

pany in Richmond, west
London, plans to produce in

February a small, mobile
machine that will initially be
sold to schools. The device,

which Mr John Reekie, the
managing director, hopes to sell

for about £700 (S840), could
later be developed into a
domestic model that could per-

form tasks such as looking after

old people living alone.
In Mr Reekie's view, small

enterprises will pioneer the
work in home robots—just as
they did in home computers.
“The big companies have the
resources but do not have the
imagination.'*
Not everyone agrees with this

optimistic stance on inteligenr

robots— Mr Devol is on* of
them. He says of household
robots: “ Maybe they’ll come,
maybe they won’t. The price
will have to be low and they
will need more sophisticated
computers than we have at
present.’'
Development of more

advanced machines would
greatly expand the available
market for robots. The current
generation of robots, of which
some 50,000 have been installed,
are almost exclusively confined
to manufacturing industry.
These machines perform tasks

such as welding car bodies,
painting washing machines and
lifting objects off conveyor
belts. They have no sensory
ability, so their routine can be
changed only by altering the
programs fn their computers.

It is an ironic thought, that if

engineers succeed in making
the more advanced kind of
devices with “ sense ” which

it&v
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Prior to the Engelberger-
Devol p3lmership io^the 19o0s, * *

mawkish characters in science- /
^

was** to the quest to

more practical.*
something

executives
8 ' f

automating handling opera-
tions which factory
contains a huge variety'.

volume manufacturing activity
(in which perhaps tens of
thousands iiems are made

'
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stop* cams
ViCeS such 05 The Robot: 'Master, / can do the work offifty men?

Most factories, however. Employer: * Yes. J know that, but who is to sunoort the fiftv men?’
made things in small batches in - Br ewmv of * Aim* *

which the size and shape of ...
components change from dav to engineer in the aircraft in- Tool and Borg-Warner that type of product can be altered
day. or even hour to hour — dustry. The two became started making robots in the between batches. The individual
this fact is as true today as it friendly: Mr Engelberger 1960s suffered similar problems, machines are linked by data
was in tbe 1950s. already had a keen interest in The robot industry left the highways In much the same way

I-**.*
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The Robot; ‘
Master

,

/ can do the work offifty men*
Employer: ‘ Yes. / know that, but who is to sunoort the fiftv men?’

By court*»y pf * Puoefi *

was in tbe 1950s.
As a result, most handling robots as a result of reading plateau stage in the mid-1970s as offices are connected by the

jobs had to be left to people, the science-fiction stories of Mr when manufacturers showed
a state of affairs that Mr Devol Isaac Asimov. more interest. In 1982, the re-

characterised in his patent as Mr Engelberger eventually cession in the world engineer- merit.

telephone system,
-esult of this develop*

suppliers
“exceedingly wasteful of pre- set up Unimation with financial ing industry began to bite and- forced to become not just pur*
rnous manpower. help from Pullman,, an enter- sales levelled off again, though veyors of mechanical hardware
The solution, said the inven- prise best known for its rail- they may once more be start- but skilled in software and the

tor, was to link to mechanical way carriages. Unimation ing to climb.
arms magnetic memories of the bought the patent know-how
kind that were appearing in the from Mr Devol,

art of integrating segments of

According to many analysts, manufacturing apparatus under
the robot market is suffering computer control.

from an over-abundance of sup- “A customer won’t go out and

The robot industry left the

plateau stage in the mid-1970s

when manufacturers showed

more interest in the machines

pliers which has left customers Just buy a robot," says Ms Laura
confused. Anxious not to be Conigllaro, an analyst with
left out of what appears to be Prudential Bache Securities of

a glamorous technology, major . New York, who studies tech*

XUS. companies such as General ideal trsuds in manufacturing.
Electric. IBM. General Motors is looking for a complete

and Westinghouse (as well as solution to a- production prob*

several big Japanese concerns) lem.” ~ • •

have joined the robot business
over the past few years.

. According to: some experts,
new technologies- in sensors and

“The big companies jumped IE
into an industry that wain’t ^!SSE£
ready for it, "says Mr Engel- *!£££?

E

But the ruse of applying the W- They ^re lo&ing^ml^
broadTOi^ thetr capabilities,

,-ord “robot” to a piece of t® 5£!5 The links between the robots

early computers. Mr Devol had- Bu
gained experience of such de- wordbouicu MHfncuie Ui s,uvu uv- nviu

.T V mrt n Before the hlinlnee* Ifl6 UOE5 DeiVWn UIC IVDOIS
Vices through working for foctory equipment backfired. j«*_* ^

Before thebiJStoess ^ and those of
Remington Rand, one of the With robots having entered the ** settled, we will see a ^ real world -Were neatly
first computer manufacturers, popular culture as nasty, “Tjf” summed up by Mr -Asimov in
To change the operation of threatening creatures, factory About 40.000 todustri^ ro- a forewoni to an engineering

the arm. an engineer would managers (to say nothing of bots. worth roughly 5Z-4bi^ manual on industrial robots
simply alter the software (in their workforces) disliked the should be sold around the world that Mr Engelberger produced

ijiiid;

the early days, this was a set unpleasant connotations of the next year- according to one three , years ago.
of punched cards) that feeds term.
information to the memory.

forecast from
‘

f^llt Some
^
ob-

. Alluding to his famous col-
Ford, for instance, insisted on servers see sales growing at lection of. short ..stories on

“The present invention calling the machines “universal roughly 30 per cent a year, mro- robots published in the 1940s,
makes available for the first transfer devices " for some years during a $9bn business by 1990. he wrote: “I did not at that
time,” said Derol in his patent, after Unimation started selling About 40 per cent of all robots time seriously believe that I
“a more or less general purpose them,
machine that has universal Unimation installed

are sold in Japan, with Europe would live to see robots in
the and the VS. accounting for action and robotics becoming

application to a vast diversity world’s first industrial robot in roughly equal shares of the a booming- industry.

of applications where cyclic 1961, at General Motors rest "Of course, the robots that
control is to be desired." factory in New Jersey. But Customers increasingly re- now erist . are not yet' as
At a cocktail party in 1956, Unimation made slow progress quire robots to be part of com- complex, versatile and inteUi-

Mr Devol, then 44, met Mr and failed to make a profit until plex networks of automated gent as the imaginary robots
Engelberger, who was 13 years 1975. Other American enter- hardware that turn out goods in of I, Robot—but give the en*
his junior and a disillusioned prises such as AMF, Hughes a flexible fashion so that the gineers time It"

A tip
for the Kremlin

Price trends

It may have been a Freudian
slip—the Press Association
report which yesterday des-
cribed Mikhail Gorbachev as
“wildly tipped” to succeed
Soviet President Chernenko,
instead of “widely tipped."
But it was a timely reminder

of the pitfalls of predicting
what is going to happen in the
Kremlin.
The Old Kremlin-watcher's

rule of thumb is that the more
a man is tipped to succeeed, the
less likely it becomes. Trotsky
lost out to Stalin, Malenkov
to Khruschev. And even before
Gorbachev landed in Britain,
the Foreign Office seeers were
warning that persistent press
stories describing him as the
Kremlin’s number two could
only damage bis chances of
reaching the top.
Press men believe they have

sound reasons for disregarding
such caution. But the very suc-
cess of the Gorbachev visit has
reinforced some fears about the
boomerang effect in Moscow.
Praise for Gorbachev’s quick-

witted affability, and his chic
wife, Raisa, personalises the

Men and Matters

pair in a way which may he
awkward to explain to the face-
less collective leadership back
home.
And what will be made of

comments like that of Mis That-
cher—“I like Gorbachev, we
can do business together?’
But nothing that Gorbachev

has said shows him to be a soft
touch. And times may be chang-
ing. Gorbachev, after all, sur-
vived the last successsion to
become an even hotter favourite
for the next.

makes him a rare bird among
the bill broking fraternity),
and trained as an actuary.
The gilts market has a high

regard for him both as a trader
and because of his experience
as a principal with Morgan
Stanley and Bankers Trust
They also say that he has a

reserved manner and is an in-

tellectual. In short, not your
typical markets man at all.

Whip-crack

Dealt in

“Give him air, give him air—
he’s Just heard about the
chairman’s salary Increase”

Andrew Smith, aged 38, who is

joining the City of London dis-
count house Alexanders Dis-
count from Bankers Trust
turns out to be a key figure in
John Barksh ire’s plans for a
broadly-based primary’ dealing
company after the City’s ex-
pected “Big Bang” in 1986.
Barkshire is chairman of

Mercantile House whicb owns i

Alexanders, together with
another discount house Jessel
Toynbee Gillett (itself the
progeny of a merger last year
of two houses).

Mercantile House also has
29.9 per cent of stockbrokers
LaIng and Cruickshank and is

expected to complete the pur-
chase when the rules permit.

Barkshire’s strategy is to run
the discount houses and the
brokers in harness.
Smith is to have special

responsibility for bringing
]

them together by setting up
and managing a new market-
making company (no name
chosen yet). His merry men
can expect to find themselves
trading in gilts in a combined
dealing room.
Smith is quite unlike the

traditional City idea of a gilts

trader. He went to Oakham
School, Leicestershire, took a
degree in mathematics at :

Loudon University (which I

In taking the unprecedented
step of depriving Lord Alport
of the Conservative whip in the
Lords, Government Chief
Whip. Lord “Bertie” Denham
has shown that his formal title.

Captain of the Gentlemen at
Arms, for all its Gilbert and
Suiiivan overtones, stiii carries
some clout.

But the move hardly squares
with the classic definiton of
the purpose of the whip, ad-

vanced on an earlier occasion
by Lord Hailsham. Lord Chan-
cellor. He described it as “ a

summons to attend and n*t to

vote." Former Tory minister
Lord Alport’s crime was that

he did vote—against the
Government.

Who’s first off the mark, offer-

ing customers the same high
quality product for new, lower
prices in 1985?

No, it is not Maries and
Spencer; or Austin Rover.
And even though the offer is

Government guaranteed, you
know it can’t be British
Telecom.
The answer is—Whitehall’s

very own Central Statistical

Office, which is slashing the
prices of its blockbuster pub-
lications almost to giveaway
levels.

A whole year’s supply of

Economic Trends can now be
yours for a mere £125—almost
£25 off previous prHns. There
is 35p off a single copy of
Monthly Digest of Statistics.

Statistical News is down, down,
down by 25p a copy. And you
can get £7.25 off a 12 month
subscription to Financial
Statistics—including postage
and annual supplement.
What has made these New

Year bargains possible? The
CSO says proudly that it has
all been achieved by “using
more efficient means of distri-

bution and production." It

pledges: “There will be no
reduction in the quality, size or
coverage of the various publi-
cations.”
But will they tell a better

story?

Trade mark

You name it

A prompt response from
readers, anxious to help Bar-
clays solve the problem of
naming its new securities

operation with Wedd Durlacber
and De Zoete and Bevan.

Since Barclays' chairman,
Timothy Bevan, was a prime
mover in the venture, C. A.
Chapman suggests that Bevan
Wedd Bevan might be apt.

Michael J. Perry suggests
that, in view of the stormy, un-
charted waters into which the
new outfit will be sailing, it

might be more appropriate to

call it Barclays’ Wedd-Zoete
(geddit?).

Coincidence? — surely not.

Nissan will start assembling its

cars in the UK in 1986. But
It cannot expect to be free of
the quota controls on Japanese
car imports until it commits
itself, as expected, to full-scale

manufacture a year or two
later

It looks like a' dig in Govern-
ment rihs. therefore, to have
opened its London office at
Arlington Street St James’s, in
a building which was once the
London home of Britain’s first

Prime Minister. Robert Wal-
pole—possibly the most ardent
British free trader of all time.
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d mo—y. The victims of famine In
Ethiopia need food and water—- rightnowl
Public response to Ethiopia hasbeen , : .

magnificent Generous gifts have enabled us to -
:

rush out vital food grain and mount aiii emergency
aid programme. But the needs are enormous^

We now need more money tor food, water>

transport and long term help tobTing these poor
people back from the brinks ....

2
Jola <Hnngiy For CtangV. Cleariy, we

;

cant go on like this. In-the longtermwe
need change. Ethiopia needsit Sudan, _

Chad, Brazil. . .we af/needachangeInthesystem
that allows 500 million people to go hungry everyday

In October welauncheda campaign tomake. :•

that change. We called ft tiungiy For Change'.
Please fill In the coupon below and Join us today.; 7

Yes,weneed yourmoney, butmore than that—
wsModyottf •

1.1 enclose a donation of£ ......

2. Yes. I willJoin ‘Hungry Few Change’



r Financial Times Wednesday December 19 1984
11

’ New technology in UK newspapers

Slowly but surely

comes a revolution
By David Goodhart

THERE IS no single sector of
British industry where new
technology poses a more
dramatic challenge than In
newspapers. .

For SO years unions in Fleet
Street have io varying degrees
successfully blocked new pro-
cesses which are now common-
placein most of EaroDeand the
U.S.
But outside London it Is be-

ginning to be a. different story.

Parts of the provincial press —
1,300 titles with a total daily
and weekly sale of 7m and 9m
copies — may now at last be on
the verge- of an Industrial trans-
formation.
By the middle of next year

in at least two companies a
costly, time-consuming and
technically unnecessary stage of
the production cycle will have
been shed forever. And to
many people's suprise it is

almost certain to be done with
union agreement.
The way in which this change

is taking place has implications
well beyond the newspaper in-

dustry. For while the new
technology will sweep away pro-
duction jobs, international ex-
perience suggests that the
total number of jobs in the
Industry will actually expand.
Craftsmen whose skills have dis-
appeared have found them-
selves doing jobs they never
imagined they would be doing
in such areas as sales and
marketing.
For employers and unions the

management of such change is

a formidable problem, the more
so because the industry is —
like so many others in Britain— one in which several unions
are jockeying not only for posi-
tion. but also for survival
The impact of the changes on

the product or indeed on the
recently improved finances of
the industry may not be great
in the short term. But the new
computer systems make it far
easier to produce appers and
are, i ntbe longer run. so much
cheaper to operate that such
papers can also be profiablc
with much smaller circulations.

At the heart of the new tech-
nology is what hi called a
“ front end " production system.
This allows journalists or ad-
vertising staff to input “ copy "

direct into a video terminal
and then — at the press of a
button —- transform it into

computer-set columns of type.
But thecomputer set columns

of type can also be assembled
electronically on a large, page-
size screen and turned into a
full page. Then, at the press of
another button, this page can be
made automatically into a plate
ready tobe clipped on to a press,
men, will go.

In one medium-sized evening
paper the first stage of single-
keying will mean the 80-strong
composing room shedding about
20 jobs through redeployment
and natural wastage,
The phasing out of page

make-up work will probably
cut the same number again —
and eventually at least half the

jobs will go Including those of

the readers who check proof
copies.
The inter-union problems in

the provincial press arise

primarily from the fact that
the disappearing jobs are
almost all represented by the
strongest union in the industry,

the National Graphical Associa-

tion.

The changes should, over the
next five to 10 years, mean that

NGA membership in the pro-
vincial press will fall bom
about 11,000 to under 6,000 In

an industry which now employs
43,900. But the NGA is already
fighting back with some success
by trying to redraw the union
map to its advantage.

It is a daunting task for the

105,000-strong union. It will

have to prove in the process
that it can mutate from being
a disciplined, blue-collar union
to being a more flexible, white-
colar one. If it does not. it will

fail to hold the mobile and less

union-inclined workforce of the
future.

In the meantime, the two
other main unions — the
National Union of Journalists
(7,000) and the semi-skilled and
clerical Sogat *82 (9,500)—have
also to be persuaded or cajoled
into accommodating former
NGA members hi “ their " areas.
And that will not be easy.

At the Portsmouth News, the
NGA has successfully persuaded
the management to transfer
three compositors into sub-
editors' jobs in the editorial

department—but 73 NUJ mem-
bers are now on strike because
of it

Mr John. Ibbotson, deputy

general secretary elect of the
NGA, is unequivocal: “A Ports-
mouth-type transfer deal is now
a condition of moving forward
on technology In all companies.
Mr Jeremy Gardner. NUJ

Father of the Chapel (office

branch) at Portsmouth, replies:
“ Of course we welcome
preperly retrained NGA mem-
bers taking editorial jobs but
once they move into this depart-
ment we must represent them
as has always happened in the
past"
But if the NUJ tries to launch

an industry-wide " holy war ”

against the NGA’x toehold,
it will probably be the loser.
Managements will continue to
be tempted to do deals with the
stronger union. And the NGA,
careful not to fight on two
fronts, is coming to agreements
with Sogat—on paper at least

—

for 50:50 representation in the
relatively non-unionised cleri-
cal sector of the industry.

Union resistance has, until
recently, been matched by
management inertia on the
“ electronic newsroom." But
the battering handed out to
most papers by the recession
in 1980-82 coincided with the
growing encroachment of free
newspapers on to their adver-
tising monopolies put an end
to that in some companies.
Project Breakthrough, the

technology fanfare of the News-
paper Society, the provincial
employers body (excluding
Scotland), may have failed In
ats stated aim of Teaching an
unions on single-keying by
January 1, 1985, but it has
succeeded in -increasing the
pressure on the NGA.
When the Messenger News-

paper Group proved last year
that the union could be
by-passed (as the Nottingham
Evening Post had done nearly
10 years before) the fear of
others following suit also
increased the need to make at
lease local agreements some-
thing more than an ever reced-
ing promise.
The NGA is only too aware

that the American conflict
“model" for the introduction of
single-keying has seen member-
ship of the printers union, the
International Typographical
Union, slump from 110,000 in
1967 to 35.000 now at a time
when total employment in the

Compulsory
liquidation

From the Director General,
Institute of Directors.

Sir.—Your editorial of Decem-
ber 12 leaps too quickly to
welcome the Insolvency Bill’s

proposal to disqualify auto-
matically the directors of any
company which is compulsorily
wound-up.

The proposal is flawed
because it makes such busi-

nessmen guilty until proved
innocent. Automatic disqualifi-

cation would even apply to

boards which themselves, sought

the assistance of the court to

supervise a liquidation. Many
professional bodies have pointed

out that compulsory liquidation

does not necessarily Involve

culpability, blameworthiness or

attempts to defraud creditors.

Ab the law Society pointed out.

legislation designed to catch

the guilty is preferable to that

which, at considerable expense

in court and professional time,

seeks to excuse the innocent.

Were this proposal to be

enacted, venture capital com-
panies and accountancy and
consulting firms would un-

doubtedly and understandably

be most reluctant to lend the

skills of their staff to the boards

of many company start-ups or

turn-round situations.

The need is to get the balance

right To bring to justice those

who deliberately or recklesly

abuse limited liability; yet to

enlarge rather than restrict the

scope for new business and
more jobs. This balance has

been recognised elsewhere m
the Bill by the introduction, as

this Institute requested, of a

standard of the reasonable and

diligent director against which

to measure fault and personal

liability for wrongful trading.

The Department of Trade and

Industry has, for whatever

reason, proved unable lo make
effective use of its existing

powers to prosecute trading

with intent to defraud creditors

under the 1948 Companies Act.

or under the 1976 Insolvency

Act to seek disqualification of

those unfit to serve on company
boards. Rather than give up
the struggle and east its burden

on to the court to sort out. it

should amend its Bill. It should

require that lluidatore and

receivers must in every Uquida-

lion, voluntary or compulsory,

report to the Secretaiy or State

whether or not directort acted

in a manner which was, in tite

circumstances. *n

interests of the company s

creditors.

The Bill must also implement

the Cork committee's proposals

to reduce the preferred status

in liquidations of government

departments. Small business

creditors receive little after

local authority rates, corpora-

tion. capital and development

land taxes, PAYE and national

Letters to the Editor

insurance contributions have
swallowed up available funds.

Many compulsory liquidations
are triggered by the Inland
Revenue or other government
departments. To make compul-
sory liquidation still more penal
while failing to rectify the over-

whelming imbalance against
small trade creditors in an
insolvency is unfair and un-
reasonable.

(Sir) John Hoskyns,
116, Foil Matt, Sm,

Largest savings

content

From the Chairman,
Crosslcy & Partners

Sir,—The report (December
S) of Mr Phillip Chappell’s
speech at the Institute for

Fiscal Studies Conference
where be calls for an end to

tax relief on pension schemes
on the basis that this is the
biggest factor in complicating
and distorting the tax system
appears to be a somewhat naive
statement

It might be true that the dis-

tortion arises if, in addition to

existing reliefs In the United
lUngdom, as in the United
States, a large number of

allowances can be made by the

individual as a charge against

his income before tax, thus

facilitating the accretion of

personal wealth. In the UK.
however, this is not the case and
most employees rely heavily,

rightly or wrongly, on the

element of corporate sponsor-

ship and the underlying tax

advantages of the company pen-

sion plan as the only way »
provide for their orderly and
economic retirement.

In addition Mr Chappell also

claims that doing away with tax

advantages would not increase

employers* costs. It should be

clearly slated that this is not

the case as, if all reliefs were

even phased out. the increased

cost for companies providing

final pay based pensions would
increase by up to 10 per cent of

payroll.

At the same conference It

was stated that the present

system is a system of tax

deferral rather than relief. This

is a correct statement and the

system creates the Largest single

saving content in the
1
British

economy. Many pension scheme
commitments and insurance

company contracts have been
developed on the assumption of

continuation of the current

reliefs and any significant
change would either involve
extremely complex transitional
arrangements or serious finan-
cial difficulties.

If the reliefs were' termi-
nated the fabric of employment
costs would totally change and,
as we have seen in the United
States, tiie result would be a
progressive termination by
companies of defined benefit
plans and the adoption of
money purchase, book reserve
financing or even no advance
provision at all.

It is time that those in the
UK who hold themselves out to

.
be experts on these matters
looked outside these shores to

gain the advantage of other
countries’ experience. The
problems we face today in
the UK are not new.

Martin J. Crossley.

39, Queen Anne Street, W.l.

Closer EEC
trade

From Mr P. Oppenheim, MP
Sir,—The complaints (Decem-

ber 12) -of M Jacques Dondoux.
director general of the French
state telecommunications ad-

ministration, that Britain is

dragging its heels on proposals

for closer EEC co-operation on
telecommunications ring rather
hollow.

Whereas Britain is virtually

the only European country to

have liberalised its telecom-
munications market and opened
it up to overseas suppliers.
France remains obdurate in not
allowing British manufacturers
to sell equipment in its home
market. There are currently
several items of French tele-

communications equipment
either in the process of approval
or which recently received
approval, yet there is no re-

ciprocal access to the French
market for British manufac-
turers.

Perhaps M Dondoux’s whinge-
ing would be a little more con-

vincing if he would attempt to

practise what he preaches.

Phillip Oppenheim.
House of Commons, SYtl

Charismatic

leaders

From Mr J. Pllditch

Sir,—Speaking of military

leaders Christopher Lorenze
(December 7) says, rightly,

that we can learn from their

ability to state objectives

Compositors at work at the Liverpool Daffy Post and Echo

European aerospace

The right framework for

multinational projects

industry has increased from
345,000 to 421,000. It is true
that the NGA is more difficult to
by-pass because it also has
members in the machine rooms,
but British provincial papers
have shown on several recent
occasions that it is possible.
The concession came—-almost

in disguise—earlier this year
in the Way Forward document
by Mr Tony Dubbins, the NGA’s
master-strategist and new gen-
eral secretary. For the first

time, formally, in writing, the
NGA relinquished control of
the keystroke as long as the
direct-inputting is still done by
a union member.
The rest of the document was

concerned with the politics of

inter-union relations — guided
both fay the unspoken self-

preservation instinct of the
NGA bureaucracy and a real

anxiety about deem ionisation.
For NGA leaders recognise

that ah unions will be weakened
by an electronic technology
which will make it far easier
for managers to keep papers
coming out during disputes.
An ingenious NGA plan to

relax the traditional job-related
union structure in favour of
a more abstract one third each
breakdown between Itself, the
NUJ and Sogat, has been
niffed at by the other two
unions.
One union for the printing

industry would side-step this
divisiveness, but a mixture of
organisational incompatabitides
and membership resistance

makes the prospect almost as
distant as it was six years ago
when serious talks first began.
The Portsmouth and Sunder-

land Group has chosen to nego-
tiate a way through this miner

field and despite occasional

threats and conflicts is now

achieving results. Last week
the company had the first and
apparently constructive round
of discussions with Mr Dubbins
on final stage of the NGA’s
three-stage negotiated route to
single-keying.
Away from the Breakthrough

spotlight several other negotia-
tions have continued at local
level — where progress has
always been more likely.

[In the general print, the
NGA rejected a national enab-
ling agreement on new tech-
nology two years ago. but now
the employers have got most of
what they wanted locally.]

Several other companies have
either advertlslng/editorial
systems or are on the point of
buying them from one of the
many, mainly American, sup-
pliers who have recently set up
bases in this country with an
eye to the provincial market.
They Include: the Birmingham
Post and Mail; Eastern Counties
Newspapers; East Midland and
AlHed Press, the Bolton Even-
ing News, and the Wolver-
hampton Express & Star.
The bigger groups such as

Westminster Press, United
Newspapers, Associated News-
papers, Thomson Regional
Newspapers and Reed Inter-
national ail have their techno-
logical front-runners, but they
are generally waiting and
watching to see how single-
keying works in the smaller
groups before making the major
investments necessary.

In the longer run by lower
the cost Of entry into the
market it may as in America
boost further the trend towards
small local free newspapers. It

may also encourage more
editionaltsing and genuinely
local news

IN 1944 under the Yalta agree-
ment, the U.S. and the Soviet
Union set down their aim of
maintaining superiority over
their respective spheres of
influence in the western and
eastern parts of the world by
controlling flows of advanced
technologies such as in the
nuclear and aeronautics sectors.

France, under the leadership
of Gen de Gaulle — as China
was to do under Mao — affirmed
its will to keep an Independent
place In the world by promoting
independent programmes in
nuclear energy, aeronautics and
later space activities.

In 1945, as an engineer
attached to the French Air
Ministry, I was asked to carry
oula study on how to bring
recovery in the French aircraft
industry, seriously weakened by
the war.
My main conclusion was that

no European country disposed
sufficient financial and economic
means to carry through alone
important projects, especially in

aeronautics. Such projects
could be launched only through
a policy of European coopera-
tion.

This approach, just as it does
today, raised some criticism and
nationalistic opposition from
sectors of administration and
industry. But in the end.
realism prevailed. And. nearly
40 years later, the message is

as urgent as ever: in projects
such as Lhe European Jet
Fighter project, Europe has no
option but to pool together its

resources.
Among the European projects

put into effect since 1950 have
ben eihe Lynx helicopter pro-
gramme linking Sud Aviation
and British Aerospace; the
Milan, Hot and Roland missile
development by France and
West Germany: the multi-
national Breguet-Atiantic pro-
ject; the Franco-British Jaguar
and tbe Anglo-German-Italian
Tornado.

In the space sector, which has
become of fundamental import-
ance for defence, observation
and exploration of the planet,

and communications, Europe
has succeeded in co-operating
on numerous satellite pro-
grammes. And, above all, it has
established a position of auto-

nomy in satellite launching
through the Ariane programme,
started in 1973 with the partici-

pation of 10 Europeans nations.

By Henri Ziegler

Concorde, of course, has to
be mentioned as an example of
technical prowess which un-
happily could not escape com-
mercial failure.
But the example Is balanced

b ythe success of co-operation
over the Airbus programme.
This is now a fundamental part
of Europe's commercial aircraft
industry. Unking principally
France, West Germany and
Britain but with participation
too from Spain, the Netherlands
and Belgium.
And now, in 1984. five Euro-

pean nations—France, Britain,
West Germany. Italy and Spain
—have agreed to pool their
resources for the development
of a European combat aircraft
for the 1990s. This Is a project
of the greatest importance for
European defence policies, in-
dustrial activity and employ-
ment in the aircraft sector.
Misunderstandings among the
industries involved must not be
allowed to hinder its develop-
ment
What lessons have we

learned from this experience of
co-operation? It is clear that

An autonomous legal

structure is the most
effective method

the success of multinational
collaboration does not hinge
purely on the bringing together
of sufficient financial resources.

It is vital that the choice of
projects should be made
wisely, on the basis of sound
technical competence and of
precise agreement on specifica-
tions between industry and the
customers—whether they be
civil or military authorities or
commercial airlines.

Additionally, a project will
succeed only if it takes account
of the world market, notably
the state of competition in the
U.S. No large modern project
can hope to generate funds to
repay the original investment
unless it is realised on a world
scale.

Above all, an efficient man-
agement structure is essential.
During a certain period of post-
war collaboration, the approach
was to set up a system of com-
mittees which convened period-
ically to discuss problems on
which the industrial companies
had differing points of view.

This system—which was one
of the reasons for the difficul-

ties of Concorde— proved
totally inefficient, leading often
to significant delays and a big
increase in costs.

The most effective method is

undoubtedly to set up, for each
multinational project, an auto-
nomous legal structure in

which partners can freely dis-

cuss their views through a
board in which they are repre-
sented in Hue with their finan-

cial responsibilities.

Along the lines deieded by
the board, executive responsibi-

lities are delegated* to a manage-
ment selected on the grounds of

competence and efficiency, irres

pective of nationality.

I established this type of

managerial organisation for the

first time, more than 30 years
ago, with the Secbat (Socicie

Europeenne dc Construction du
Breguet Atlantique). Since
then, a number of similar spec-

fle companies have been set up
for the Jaguar, Euromissile and
heicopter projects.

In space, European govern-
ments have aso put together a
collaborative framework
throug hthe European Space
Agency, while the banks and
industries are grouped together
through Arianespace.
For the Airbus programme,

launched in 1968, a consortium
(Groupement d'lnteret Econo*
mtque) was established, sharing
the financial participation and
risks, which today groups Aero-
spatiale, Deutsche Airbus.
British Aerospace and Casa of

Spain.
An important German person-

ality. Herr Franz Joseph
of the supervisory board, with
Strauss, was named chairman
the management including
executives from all associated
industries. This organisation
has proved its efficiency on the
world market
For the European Jet Fighter,

it is essentia that nationalistic
misunderstanding or rivalries

over leadership of the project
should be set aside. A corporate
legal sructure. along the lines

of Airbus Industrie, should be
seriously considered both for

the arepolnae and maybe aso
for the engine, as the right way
of carrying the project forward.

The author, notv retired, lvjs chair-

man ol Sud-Aviation and Aerospatiale
between 1960 and 1973 and admini-
strator ot Airbus Industrie between
1970 and 1975.

dearly and communicate them
... and from their concern for
morale and training. Whit he
didn't ask is why they bother
to be good at these things.

I suggest it is because they
know that, in the end, every-
thing depends on the people
you’ve got

If, as he claimed, they can
take the consent of their troops
for granted, they’d hardly
bother.

I submit military leaders
can assume loyalty and consent
because they take endless pains
to establish and nourish them.
There is probably no institu-

tion or organisation on earth
that spends more time caring
about its people than our
armed forces. Caring about the
people they lead is a dominant
concern. It is bred into all

ranks.

If that is so. and it is, then
the analogy of tbe charismatic
military leader as “ the great
man an a white horse ’’ and any
implication that be is auto-
cratic and authoritarian, is

likely to be out-of-date.

Here is the twist: business-
men should look to military
leaders not because they are
high-handed but because they
are hugely aware of the value
of their people.
And doesn't it show, by the

way, how it is possible to be
caring without being weak, the
thing macho managers fear
most.
The essential point about

modern business, certainly in
Britain, and one mentioned by
Mr Lorenz, is that “business
leaders continually have to
create and sustain consesus."
It that is what carrying people
with you is called, then who
knows more about it then the
armed forces? I don't mean
ruling by fear; that is not how
they do it. but by shared
values, bigh training, high
morale, clear communications
and so forth.
Christopher Lorenz is right

about something else, too. Be
says that businesses are very
complex, facing not one
“enemy" but several, all the
time.
That very complexity makes

It impossible to manage from a
distant peak. Tbe modern
manager simply has to select
good people, train them well,
inspire them with purpose, give
them clear alms and plenty of
responsibility and keep athem
informed. In every one of those
departments, the forces are
miles more advanced than

,

almost all industry.
If the question is: can

businessmen learn from the
military, the answer is “yes",
but they already do ! It is hard
to think of a single maxim
from any business school that
hasn't obvious military antece-
dents. The trouble, I have tried

to say. is that we don't always
draw the right conclusion.
We all have much to learn

from the military, but being
“ macho ” isn't what they teach.

James Piiditch.

62, Cadogan, Square, SIVl.

“An open invitation ...

... to participate in Europe’s premier golf tournament.”

The Panasonic European Open Golf Championship offers your Company

the prestige of both Sunningdale and the European Tour's flagship event

to entertain your clients and perhaps the opportunity to participate in

the Celebrity Pro-Am preceding the Championship.

Til!

Following the success of the 1 984 Tournament, at which

over 70 companies participated, the number of

Pavilions available are limited and if you would like to

join those Companies already associated with the

Tournament please complete the attached slip for your

prospectus and booking form.

Past Champions

78 Bobby Wadkins
79 Sandy Lyle

'80 Tom Kite

’81 Graham Marsh
’82 Manuel Pinero
’83 Isao Aoki
’84 Gordon Brand Jnr.

• The Perfect Venue - historic Sunningdale Goff Club- easy access from Central London

and Home Counties through M25, M3, M4 motorways

• Top European and Overseas players

• Exclusive Company Hospitality Pavilions from £1 950 + VAT

• Company Tables in Executive Club Pavilion

• Special requirements catered for

SUNNINGDALE
29th AUGUST

to

1st SEPTEMBER
1985

To: Birchgrey Ltd ., Broadway House, The Broadway,
Wimbledon, London SW19 1RL

Yes please, ! would like a European Open *85 brochure.

Name

Company Position . .

.

Address

Telephone No:

i
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Shimon Peres

Religious

party row
threatens

Israeli

coalition
By Our Tel Aviv Correspondent

A LONG-SIMMERING dispute be-

tween two small Israeli religious

parties came to a head yesterday

and threatened to bring down the

coalition led by Mr Shimon Peres.

The right-wing Likud bloc, one of

the two main pillars in the multi-

party unit y government, made
clear it was standing firmly behind

Shas, an ultra-orthodox faction

which left the Cabinet at the week-

end.
Mr Yitzak Shamir, the Likud

leader and Foreign Minister, threat-

ened to resign. He said that Mr
Peres, the Prime Minister, had until

Thursday to satisfy Silas's demand
that it have control over most
religious affairs.

Mr Peres's Labour Party has so

far sided with the more moderate
National Religious Party (NRP),
which is demanding that it should

run religious affairs.

Mr. Shamir stalked out of an
emergency Cabinet session and
gruffly told reporters:“This Govern-

ment is in danger ... the situation is

very grave."

He charged that Labour had
made no serious attempt to settle

the Shas-NRP dispute, which has

been rambling since the Govern-

ment took office three months ago.

Mr Shamir initially gave Labour
only 24 hours to come up with a so-

lution to the dispute, but he said lat-

er that the Likud ministers would

put off a decision until tomorrow.

It took Mr Peres almost two
months of tireless negotiating to

form his Cabinet following last Ju-

ly's inconclusive general election.

Likud’s resignation from the coali-

tion' would almost certainly bring

on another Jong political crisis.

The Prime Minister, facing im-

portant decisions on the inflation-

plagued economy and Israeli mili-

tary withdrawal from Lebanon, scud

the religious parties' dispute was
not important enough to topple a

government
"We have no right to push aside

all the burning issues confronting

us, and begin a new political game,"

he said.

He listed three priority issues

that would be affected by a new out-

break of coalition haggling - nego-

tiations on more U.S. aid, withdraw-

al from Lebanon and the continua-

tion of the current freeze on wages
and prices.

The stalled talks with Beirut on
withdrawing Israeli forces from

Lebanon go into holiday recess

tomorrow.

Thatcher faces fresh

revolt by Tory MPs
BY PETER RIDDELL, POLITICAL EDITOR, IN LONDON

THE UK Government faces revolts

from its own members of parlia-

ment on both the Civil Aviation Bill

and proposals for public housing in-

vestment, following one of the

roughest matilings given to senior

ministers seen in the House of

Commons for some time.

First, Tory opponents of the de-

velopment of Stansted in Essex as

London's third international airport

succeeded, for the second week run-

ning, in blocking discussion of the
Bill in a House of Commons' com-

mittee, leading to an unprecedented

political and constitutional stale-

mate.

This has forced Mr Nicholas Rid-

ley, the Transport Secretary, to re-

consider the future of the Bill, on

which be will make a full Commons
statement probably today.

Second, on the floor of the Com-
mons, Mr Patrick Jenkin, the Envir-

onment Secretary, was savaged for

an hour by Tory MPs as well as op-

position members over his propos-

als on Local authority investment,

which, the critics say, will squeeze

housing. The Speaker of the Com-
mons (chairman), unusually, agreed

to an emergency debate for today,

and last night a sizeable number of

Tory MPs were thought likely to re-

bel on the issue.

Moreover, in the House of Lords,

there was the unprecedented step

of a Conservative peer being disci-

plined by his party. Lord Alport, a

minister in the Macmillan adminis-

tration in the late 1950s, had

warned last week that, if the Prime

Minister continued with her pres-

ent policies, she would destroy the

Conservative Party, and he had

then voted for a Labour motion at-

tacking the Government

These events, together, have un-

settled Tory leaders at Westmin-

ster, just when they hoped that the

water was calming ahead of Christ-

mas.

The revolts also raised questions

about tbe long-term political future

of both Mr Jeokin and Mr Ridley,

especially the latter, who has been
strongly criticised by Tory MPs, not

only for his airports policy but also

over the privatisation of British Air-

‘ways and proposed liberalisation of

bus services.

The Civil Aviation Bill proposes

limits on aircraft movements in and
out of Heathrow, which rebel Tories

argue must lead to a large expan-

sion of Stansted, though this is de-

nied by the Government.
The Government has three main

options. The first, believed to be fa-

voured by Mr Ridley, is to seek an-
other attempt to start discussion in

the committee. The second is to pro-

mise to amend the Bill, and the

third, sought by Labour and by the

outright Tory critics, is for the
whole Bill to be withdrawn. Sugges-
tions that the rebels might be re-

moved from the committee were
last night regarded as improbable.

Even if discussion of the Bill goes
ahead, it is now clear that there Is a

majority in the House in favour of

significant amendments to the Bill,

m particular the raising of the limit

of 275,000 movements a year in and
out of Heathrow suggested by Mr
Ridley.

The discussions in the committee
yesterday morning were conducted
in a highly charged atmosphere,
with Tory whips scurrying to and
fro, trying to persuade the rebels to

toe the line. Later, Mr Peter Snap*.
Labour's Aviation spokesman,
called for the Government to with-

draw the Bill, in view of its unprece-

dented bilure to carry the sittings

motion twice running.

Tebbit firm on comeback plans
BY OUR POLITICAL EDITOR IN LONDON

MR NORMAN Tebbit, Britain's speculation at Westminster that, de-

grade and Industry (DTI) Secre-

tary, said yesterday that he would
return to his office early in the new
year. He was speaking in his first

television interviews since being se-

riously injured in the IRA bombing
two months ago.

His aim in the interviews was to

signal his return to active political

life after five operations and a slow
recovery and to knock down recent

speculation that he might be moved
in an early ministerial reshuffle.

MrTebbit said he had “a lot more
to do" at the DTI and he knew of no
proposition at the moment to move
him-

There has been authoritative

pending on his medical condition,

Mr Tebbit might become chairman
of the Conservative Party.

It has been suggested that he
might be replaced at the DTI by Mr
George Younger, the Scottish Sec-

retary. whose job would be taken

by Mr Maicom Rifkind, now a For-

eign Office Minister of State.

The present party chairman, Mr
John Gummer, would then move to

the Foreign Office as Minister for

Europe.

Such a switch no longer seems
imminent in view of Mr Tebbifs de-

sire to stay on at the DTI, which is

strongly backed by Mrs Margaret
Thatcher, the Prime Minister.

Mr Tebbit, however, left open the

possibility during yesterday’s inter-

views of moving to Conservative

Central Office at a later date when
he said that tbe chairmanship was
“an interesting job that someone
will have to pick up and take us
through to the next election."

Even before the bombing at

Brighton, on the the south coast of

England, colleagues had thought
that Mr Tebbit might become chair,

man towards the end of 1985.

During his interviews Mr Tebbit

stressed that his main priority for

the coming year was the regulation

of the Gtyof London and the finan-

cial services industry.

U.S. quits dairy pricing body
BY IVO DAWNAY IN BRUSSELS

THE UJS- yesterday fired its first

shot in its struggle to liberalise

world farm trade markets by with-

drawing from the International

Dairy Arrangement (IDA)., which
fixes minimum prices for milk prod-

ucts.

The decision, formally reported

to the General Agreement on Ta-

riffs and Trade (Gatt) secretariat in

Geneva, follows closely on a declar-

ation from Mr John Block, the U5.
Agriculture Secretary, that the Rea-

gan Administration wants a greater

role for market forces in farm

trade.

It also demonstrates UJ3. anger

at an exemption, reluctantly agreed

in Gatt, for substantial EEC sales of

18-month-old butter to the Soviet

Union at prices well below agreed
minima. This allowed the Commu-
nity to export about 200,000 tonnes

of butter at an average value of S850

a tonne, against the $1,300 IDA
price.

While the U.S. represents only a
small proportion of the world dairy

trade, possibly under 5 per cent, its

decision could have a significant

impact on prices because substan-

tial UJ3. stocks remain in store.

More than 50 per cent of the

world trade in dairy produce is sup-

plied by the EEC, with most of the

remainder coming from New Zea-

land.

A substantial decrease in UJS.

prices could, however, force down
the level of return achieved by its

trading rivals. This in turn could

have serious ramifications for the

EEC in increased costs incurred

through export subsidies paid to re-

duce Community surpluses.

New Zealand yesterday ex-

pressed its "deep concern" at the

UJS. move but reaffirmed its com-
mitment to the IDA. It also intends

to urge the UJS. not to depress

prices by lowering its charges for

butter and skimmed milk

“We have no option but to take a
pragmatic approach to recent

events within the IDA, both to pro-

tect our dairy interests and to limit

the damage to the world dairy mar-
ket” the New Zealand Farm Minis-

try said.

The UJS. withdrawal, however,

signals the beginning of a more
competitive approach to agricultu-

ral trade which is already expected

to become markedly more aggres-

sive in 1985 when the U.S. plans to

cut supports to farmers' incomes.

This is expected to trigger cheaper

prices for many products on world

markets.

Meanwhile, confusion continues

to surround the response of EEC
member states to a demand from
the European Commission for pay-

ment of the "superlevy" on excess

milk production.

It now seems that only the West
Germans have raised the levy from
farmers, despite a Community re-

quirement that the money should

be paid by the weekend. The West
Germans, however, say they will

withhold payment from Brussels

until other countries comply with

the rules.

UK takeover warning
BY ALEXANDER NICOLL
THE Takeover Panel, which acts as

the referee in British bid battles,

yesterday warned companies that

they would be subject to swift repri-

sals if they misled shareholders in

offensive or defensive circulars.

“The Panel is concerned that

there has been a number of recent

takeover circulars which have
failed to measure up to adequate
standards. These have included in-

accurate or misleading statements
of comparisons and in particular

unsatisfactory graphs and dia-

grams," it said.

It will now require a correcting

circular to be issued within two
days of its being alerted about a

misleading statement and may also

censure publicly the originators of

the circular.

The Panel named no culprits.

Earlier this month, however, it re-

quired the British group C. H. Beaz-

er to re-scale and rebase a graph

comparing its earnings record with

that of its bid target, Bath & Port-

land, and in September, both the

property developer John ffolan and
its target Lincroft Kiigour ran into

trouble with tbe Panel over graphs.

Yesterday's statement said:

"Some matters are simply unsuit-

able for graphic illustration."

Although the Panel itself
.

vets

documents before they are sent to

shareholders, it said it could not al-

ways stop misleading material be-

cause “often it is only the other side

which has the background informa-

tion to know whether a particular

item is misleading."

U.S. rates fall again
Continued from Page 1

yesterday of upward pressure on
domestic interest rates.

The decline in short-term U.S.

rates was led by a further marked
drop in tbe Fed funds rate, which
fell to 7 per cent in early trading

despite the intervention of the Fed
to drain reserves through overnight
matched sales and closed at 6 per

cent compared with 7.95 per cent on
Monday.
The fall in the Fed funds rate

brought other short-term rates turn -

bling. The three-month Treasury
bill rate closed 18 basis points lower

on the day at 7.78 per cent and
short-tenr. bank certificate of de-

posit (CD) rates fell by as much as

25 basis points.

Reflecting the sharp decline in

bank funding costs, Bankers Trust

and several smaller U.S. banks cut

their prime lending rates by half a
percentage point to 10.75 per cent,

matching the move initiated by
Manufacturers Hanover on Mon-
day. The benchmark UJ5. bank cor-

porate lending rate is now at its

lowest level since August last year.

The White House welcomed the
banks' move to a lower prime rate.

Mr Larry Speakes, White House
spokesman, said, “We are pleased
with the drop in tbe prime rate and
we hope it will continue as the Pres-
ident predicted it would."

On Wall Street the precipitous

drop in Ufi. short-term rates sent
bond prices soaring again. At the

close, the Treasury long bond was a
full point higher at extend-

ing the gains it made on Monday

Sweden

serves up

aces in

world

tennis
By John Barrett,

recently in Gothenburg

SWEDEN'S devastating Davis Cup
victory in Gothenburg this week
over the most powerful American
team ever fielded underlines the

spectacular advance made by this

sports-mad Scandinavian country

since Bjorn Borg fired the imagina-

tion of their tennis youth in tbe

1970s.

Sweden, with a population of

8.5m and an estimated 400.000 ten-

nis players, now has four men -

Mats Wilander. Henrik Sundstrom,

Anders Jarryd and Joakim Nys-

trom - in the world's top ten and a

fifth. Stefan Edberg, at No 20. In

the 16 years of open tennis only

Australia once (1969) and the U.S.

five times (1977 — 81) have had

mare.

Borg's prodigious achievements

led to a doubling in the number of

tennis players in Sweden between

1973 and 1976. As a result local au-

thorities throughout the country

were forced to build permanent in-

door courts. Some were constructed

of local timber, others of steeL They
even tried putting strong plastic

sheeting over a steel frame. The
costs which varied from £125,000 to

£900,000 (51.08m) for a three or

four-court complex according to

size and materials was a one-off

charge against the rates, and good

design kept running expenses for

staff and heat to a minimum.

Consequently there are now 1,400

indoor courts around the country

among the 950 tennis clubs, whose
125,000 registered members pay an-

nual fees of about £10 for advance

booking rights. Any member of the

public can play at any club if the

courts are unreserved. Court fees

range from £8 at peak hours to £4

in the middle of the day, and in

these off-peak hours juniors can of-

ten play for nothing. Thus cheap
tpmu'g has been available to

tbe masses in a unique way among
European nations.

It is hard to believe that tennis

rates only eighth in the list of most
popular sports in Sweden until you
learn than 2.5m Swedes over 25

per cent of foe population - are in-

volved in one or more recreational

activities. One secret of Sweden’s
success lies in the organisation of

sport throughout tbe 23 administra-

tive districts within the country.

Each sport's governing body is mir-

rored at district level and within the

districts each club has similar com-

mittees.

This produces a framework for

an excellent coaching system -
much of it amateur - in each sport

There are only 30 full-time tennis

coaches in Sweden with 100 or so

trained part-timers, all of whom at-

tend the annual conference where
technical end tactical problems are

discussed. The strength of the sys-

tem, however, lies in the amateur
coaches in the clubs - 8,000 of them
have attended courses in the past

decade - who set the very youngest

off on the right lines.

Short tennis, a mini-version of

the game played with a sponge ball

and a plastic paddle, has encour-

aged Eve-year-olds to time a mov-

ing ball with proper strokes.

A pyramid of competitive events
- from club competitions in the dis-

tricts to vast national tournaments
like the Kalle Anka (Donald Duck)
event with its 13,000 entries each

year in three age groups (between
11 and 15) have provided the path-,

way for ambitious youngsters to

taste success; Borg, Wilander, Sund-

strom and Edberg are all past win-

ners.

At foe top of foe pyramid nation-

al junior squads in the 14, 16 and 16

age groups are under the guidance

of a top coach who takes them to

compete in tournaments and team
events throughout Europe and Am-
erica. Lately, sponsored squads
have enabled them to take the post-

junior group on extended tours to

eke out the meagre £Lm that is foe

entire annual income of the Swed-

ish Tennis Association - a sum that

depends upon a grant from the cen-

tral government (approximately

one fifth), from foe Swedish cham-
pionships in Basted, from TV and

radio lees and product testing.
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Beecham buys BAT cosmetics unit
Continued from Page 1

cals side, Mr Ted Bond, finance di-

rector, said.

Beecham's shares fell 2p to 373p
yesterday while BAT rose' 5p to

345p.

The purchase caps Beecham's 20-

year strategy of expanding into the

perfumes and fragrances sector.

Starting with the takeover of Mar-
garet Astor, a middle-range cosmet-

ics house, in West Germany in 1964,

Beecham now has a business with

annual sales of £400m.

The BAG purchase gives Bee-
cham, in the words of Mr Don
McLure. main board director with

responsibility lor cosmetics, the

"critical mass" to market its brands
in the main markets of Europe,

North America, and the Middle and
Far East

Beecham has over the past five

years taken on foe manufacture
and distribution of BACs Yardley

brands under licence in the UJS.,

Mexico and Venezuela. That meant
it was one of the first companies
BAT approached when it put the

cosmetics business on the market
six months ago.

BACs difficulties with its Monteil
brand in the U.S. explain why Bee-
cham is paying only £125m for an-

nual turnover of £200m. Normally

foe group would expect the price to

match the sales figure, Mr Bond
said. At just £5m, the debt Beecham
is assuming is also low. Buying a
ready-made business means Bee-

cham can avoid the expensive and
time-consuming business of new
product launches.

The BAC deal is the first big pur-

chase since Mr Ron Halstead be-

came chairman of Beecham five

months ago. It further increases foe

role of the consumer products divi-

sion - which already accounts for72
per cent of Beecham's turnover and
53 per cent of profits - at the ex-

pense of foe hard-pressed pharma-
ceuticals business.

THE LEX COLUMN

Moving target

for the TSB
The hard news of a flotation

timetable for foe Trustee Savings

Banks, was blurred yesterday by
the fact that the impact day could

be anywhere in foe interval from
autumn 1985 to the following

spring. However late the TSB
group's actual arrival on the mar-
ket, the banks and their advisers

will need all the time they are given

to solve an exceedingly complicated

set of problems. The tangles arise

from the fact that nobody owns foe

company that is being sold.

Had foe TSB been owned by the

Government - or even by its deposi-
tors - foe sale would have been a
reasonably simple affair. One obvi-

ous way to value the new company
would be on some multiple of its

earnings. Yet because foe issue pro-

ceeds will go straight to work in tbe
TSB balance sheet, instead of pay-

ing off previous shareholders, what-
ever multiple was first thought of

must turn out to be too low.

Even supposing that foe extra

capital has no more earnings power
in the TSB's hands than its present

equity, and should be accorded a

similar multiple, foe flotation price

will have to rise in order to reflect

this. That means in turn that a sur-

plus of capital will be sucked into

the issue, however it is priced. In

their nightmares, the TSB's promo-
ters may see this as an endlessly

explosive process - with no price

being high enough to cool it off.

Fortunately, though, the reaction

does settle down eventually. At a
given prospective multiple, it

should be possible to work out just

how much extra capital foe issue

must raise in order to get the valua-

tion numbers rigbt Thus, on a p/e

of about 6 - perhaps a little unambi-
tious - the TSB issue would have to

pull in something like £lbn for the

after market to avoid the worst ex-

cesses.

It could be just as much of a pop-
ular draw as British Telecom. As a

banking investment, its low gear
ing, low funding costs and freedom

from Latin American banana skins

will make it attractive to the institu-

tions, if depositors give them a look

in. The last thing either need fear,

after the initial cash injection, is

any kind of rights issue. -

Beecham/BAT
So far as BAT’S market rating is

concerned, it does not seem to mat-

ter whether the company is buying

or selling; at present foe market

clearly enjoys the constant stream
of takeovers and disposals. Buying
Hambro Life over the weekend was
worth 27p on the BAT share price,

and yesterday's sale of BATs obvi-

ously peripheral cosmetics business

ffo- £125m encouraged a further 5p

rise to 345p. It is a sobering thought

that the shares have more than

doubled since the acquisition of

Eagle Star was sewn up just under

a year ago. Anyone who had pre-

dicted at that point that BAT would

now be yielding a full point less

than the market would have got a

rather dusty reception.

Yesterday’s deal is, for all that, of

rather more significance to the pur-

chaser, Beecham. Looking for good

cash flow activities - preferably

with strong brands - to support its

hungry pharmaceutical side, Bee-

cham must have been high on

BATs list of possible buyers. If

losses in the U.S. part of foe busi-

ness can be stemmed in 1885, per-

haps an optimistic assumption in

view of foe sticky American retail-

ing scene, there could be UK-tax-

able profits of somethingnear £20m
from foe newly acquired range.

Profitable UK sales of Yardley and

Lentheric will help, moreover, to re-

duce Beecham's £85m ACT backlog.

Beecham's marginal rate of corpor-

ation tax is only 10 per cent, so the

effective multiple on which it has

dealt is rather less than it looks.

Hie main question for' Beecham

must be 'whether, foe inherent

growth in cosmetics will, measure

up to foe 15 dr 20 per rent it is seek-

ing. Down 2p to373p yesterday, foe

shares gave no scent of tire mar-

ket's thinking-

Markets .

Yesterday's public borrowing fig-'

ures would have left Mr Micawber

looking very miserable indeed. The

latest money supply figures had led

foe markets to expect a large gap
between income arid expenditure in

November, but .foe provisional

PSBR figure of CliWbn was no less

dismal for that;
'

There is - as the Treasury still in-

sists - a chance that the cumulative

total can be clawed back to foe tar-

geted C8J>bn tty the end of the fi-

nancial year. Neither Telecom nor

foe VAT on imports has yet contrib-

uted to published, revenues, while

the Treasury can count on whop-

ping corporation tax receipts early

in 1965. But yesterday’s figures did

nothing to dispel the impression

that expenditure is running at too

high a level and foot sizeable tax

concessions 'in .the next budget

would have to be predicated on fair-

ly optimistic oil revenue assump-

tions.

And forecasting oil revenues is

rather an inexact science just at

present It was principally concern

about oil prices which sent sterling

tirmhlmg to new tows against the

dollar yesterday, and only a steady

stream of goad news from -foe U.S.

prevented gilt-edged from following

the currency' down. If today’s UJS.

GNP figure Tiears out the impres-

sion of yesterday's,personal income

and housing start statistics, the

New York bond market could end
upcelebrating a.very merry Christ-

mas. : .
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FOR TWO years the Nordic
economies have staged a strong
recovery. Growth in Sweden,
Finland, Denmark and Norway
has clearly outpaced the rest of
Europe and the region has made
significant steps towards attain-
ing a hotter economic balance.

The open Nordic economies,
winch depend on exports for
between a third (Finland and
Sweden) and half (Norway) of
their gross national product
have benefited greatly from the
upturn in world trade and have
won back significant shares of
international markets.
Growth in the Nordic region

Is expected to reach as much
as 3.5 per cent- this year fol-

lowing an expansion of 2.7 per
cent In 1983, while average
growth in Europe is likely to
be lagging behind at 2.1-2.3 per
cent

Problems remain. Inflation
in the region is still running
above levels in competing
countries, and fast rising labour
costs are a constant threat to

the Scandinavian countries’ in-

ternational competitiveness.
The benefits gained by

Sweden’s dramatic devaluations
of 10 per cent in 1981 and 1ft

per cent in 1982 are being
successfully eroded, and Nor-
way In spite of the unrivalled
strength of its current account,
has carried out two small dis-

guised devaluations this year to
try to avoid a deterioration of
its mainland •industries* ability

to compete on foreign markets.
Since July of this year the

value of the Norwegian krone
has decreased by same 4J> per
cent
£a spite of the progress made

in 1983 and 1984 both Denmark
and Sweden are stiM burdened
by large central government
deficits and the resulting struc-
tural problems which resnlt
appear certain to plague econo-

mic policy-making in both
countries for many years to
come. Both countries face
severe problems in reducing the
mountain of foreign debt run.
up in recent years, although
in the case of Sweden, at least,

a temporary respite has been
reached with a return to balance
this year on the current
account of the balance of pay-
ments.

The surge in economic
activity in the region and a re-

discovered sense of confidence
after the setbacks of the late
1970s and early 1980s, have been
reflected too in the new-found
vigour of Nordic financial mar-
kets.

In the case of Sweden in par-
ticular, the 'liberalisation of the
markets and the creation of a
well-functioning money market
have owed much to the pres-
sures created by the need to
finance the state deficit while
keeping the inflationary im-
pact of state borrowing needs
to a minimum.

Earlier most of the financing
of the budget deficit in Sweden
had taken place through the
banks, insurance companies and
pension funds, which had to
purchase fixed-rate, long-term
Government bonds or borrow
from the central bank. Ur
KjeltOlof Feldt, Sweden’s
Social Democratic Finance
Minister, admits that “this led
to tile credit markets growing
more and more regulated and
less and less efficient-”

Concern over the rapid
growth in the money Apply
and the resulting surge in in-

flation meant the Government
was keen to find ways of financ-

ing tile budget outside the
banking system.

Nordic monetary authorities
have become increasingly dis-

enchanted with regulation as
an efficient means of achieving

FINANCE AND INVESTMENT
A surge of economic activity and a rediscovered

sense of confidence have led to a

new-found vigour in Nordic financial markets

Strides towards better economic balance
By Kevin Done, Nordic Correspondent in Stockholm

the aims of monetary policy,
and in more turbulent and
sophisticated world financial

markets, they have realised the
limitations on their indepen-
dence of action.

For many years the policy
had been to keep interest rates
lower than market levels. The
effects on lending growth were
supposed to be curbed with the -

help of direct regulation.

As Norges Bank, the Nor-
wegian central bank, admits in
its latest quarterly report, how-
ever. “ the finance markets have
gradually become increasingly
developed, and the opportuni-
ties for circumvention therefore
greater.
“ In principle it has been

accepted therefore that direct
regulation should be avoided or
used only pending action to

rectify the underlying circum-
stances which have produced the
excess demand for credit From
this year the authorities have
opted to gradually reduce the
use of direct regulation.” With
tight money policies aimed at
'•urbing inflation, interest rate
levels are high through the
region.

As a further element in the
programme of fimnpjfi

liberalisation, the Norwegian
Government has recently an-
nounced that it is to encourage
the Introduction of a market
for bank certificates as well as
a market for commercial paper.
At the same time the state

will operate with Treasury bills

sold at market rates, thus re-
ducing the state's needs to raise
money through bonds which
carry administered interest

rates.

The Government is also ten-
tatively abolishing the obli-
gation for the banks to invest
in Government and other
priority bonds.

There Is still some way -to go
and there have been several
examples of the monetary
authorities taking two steps for-
ward and one back, but the
wheel of deregulation has been
set firmly in motion.
In other respects too the Nor-

dic region has been retreating
from its earlier financial isola-

tion. Next year — in the case
of Norway — and in 1986 — in
the case of Sweden — foreign
banks will finally be allowed to
established local operations.
Entry for foreign banks was
ceded by Denmark in the mid-
1970s and the first foreign

banks opened -their doors in
Finland in 1982.

.
The growing financial

strength of the Nordic econo-
mies has been reflected too in
several spectacular events
recently in the international

capital markets, where Nordic
borrowers have long been
oourted assiduously.

In one recent ' transaction
where Sweden raised S200m
through the sale of short-term
money market notes at auction
it gained terms better even than
the rate at which the hanks
themselves seek to raise de-
posits in the money markets.
Finland has demonstrated

its confidence in Its own eceno-
mJc outlook by cancelling all

the stand-by credits on the
books of its central bank which
have been used to protect the

country against fluctuations in
its reserves and balance of pay-
ments.

Its foreign exchange reserves
have quadrupled over the last
year. According to Mr Matti
VanhaHa, a director of the Fin-
nish central bank, “With our
reserve and balance of payments
situation In general as well as
the stable monetary outlook, we
feel that this son of buffer is

no longer needed.”

Denmark, meanwhile, has
followed the example set by
Sweden and Is busily refinanc-
ing Its debts at a lower cost.

With its cash reserves growing— among several factors the
private sector has increased Its

borrowing — the kingdom is

for the moment no longer a
large net borrower. This year
gross borrowings have been
about $3bn, of which some J2bn
went to refinance debt at lower
cost. Denmark, whose
DKr 106bn of foreign debt once
appeared to be growing inexor-
ably can currently pick and
choose in any market
Norway, buoyed up by Its

growing output of oil and gas
from the North Sea, is rapidly
building Itself a very special
position in the Nordic financial

scene. With a current account
surplus, rapidly approaching a
level equivalent to 6 per cent
of GNP and the strongest
foreign exchange reserves
position of any Industrialised
country (measured in relation

to import cover), it Is on the
verge of becoming a substan-
tial capital exporter.

International demand for the
Norwegian krone is growing,
and a couple of weeks ago the
Government was forced to ban
tiie sale of domestic bonds to
foreign investors in an attempi
to stem unwanted capital in-

flows. Norway has removed

many of its foreign exchange
regulations and the Government
is increasing efforts to enconrage
the internationalisation of com-
panies and financial institutions.

Prospects for 1985 in the
-Nordic region also appear
promising, although growth is

not expected to repeat the levels
of 1984. In a recent published
study -four of the region's lead-
ing banks. Svenska Handels-
banken, Copenhagen Handels-
bank, Kansallis-Osake-Pankki
and Den Norske Gredttbank,
foresee an expansion in the
Nordic countries' gross domes-
tic product of 2.8 per cent in
1985 compared with 3.7 per cent
in 1984 and 2.7 per cent in 19S3.

For Scandinavia as a whole
1984-85 must be considered as
years of high economic activity
in line with the years of 1978
and 1979. The increased
activity means that several ex-
port sectors are operating close
to full capacity, and higher pro-
duction means that there has
been some reduction in the
number of people out of work.
The picture varies widely

across the region, but unem-
ployment is still seen as one of
the foremost economic prob-
lems. particularly in Sweden
and Norway, which are both
facing general elections next
year.

Sweden and Norway pour con-
siderable funds into comprehen-
sive job creation programmes
and have been able by this
means to keep at least the
official unemployment figures as
low as 3.1 and 4 per cent of
the workforce.
Unemployment in Finland is

currently running at around 55
per cent, while Denmark pro-
vides the main source of con-
cern with the number out of
work stHl exceeding 10 per cent
of the workforce.

Banking for the future
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To hr opened
early in 1985

In May, Amer came to
the London market.

Todays we’re coming up with
the year’s results.
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Wage blow to

the economy

Iceland economy

1M*
Gross National Product -"15

.. —S3
Fisheries export production —MJf _ /

Real disposable household income 8.1 ffi8.

Cost of living - 5U9, .

Balance of goods and service* as %
of GWP

:

- —10.Q .r-2.4

Unemployment as % of total labour tone O.T
'
:

• 1.01

* Provisional. f September forecast

Source: Icelandic National Economic Institute
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Iceland
keyin done

ICELAND'S bold attempt to

curb its chronic inflation prob-

lems has been thrown sharply

off course. A senes of infla-

tionary wage settlements pushed
through after a four-week pub-

lic sector strike in October have
raised fears that the island is

heading bock into tbe vicious

circle of devaluations, surging
prices and inflationary wage
deals that marked the island's

economy for much of the 1970s

and early 19S0s.

The pattern was broken in

May 1983 when tbe new Centre-
Right coalition Government
introduced an ambitious pack-
age of austerity measures aimed
at restoring stability to the
hard-pressed economy, which
was plagued by inflation rates
that for short periods had ex-

ceeded 160 per cent.
Wage indexation was aban-

doned at a stroke, existing wage
settlements were extended for
several months, and low
nominal wage increases were
imposed during 19S3 and the
first half of 1984.

The currency was devalued by
14.6 per cent, but the Govern-
ment then made a commitment
to pursue a Arm exchange rate
policy and steps were taken to
deregulate financial markets.
Most interest rate controls were
finally swept away in August
this year.
The strategy was highly

successful in breaking the infla-

tionary spiral. In the space of
18 months inflation was cut to
an annual rate of less than 25
per cent Inevitably the Gov-
ernment's tough policies also
implied certain sacrifices — at
least in the short-term—in the
form of lower living standards,
however, and this autumn

Icelanders' patience with the
experiment finally snapped.
The Government's anti-

inflation fight has coincided with
a prolonged deep recession in

the Icelandic economy, which
has seen gross national product
fall by 1U per cunt in three
years. Icelanders* living

standards have fallen by 17-18

per cent in the space of just

two years, and public sector
workers have been particularly
hard hit.

State and local authority
employees claimed that the
purchasing power of their wages
had plummetted by around 25
per cent in two years. They
insisted on a renegotiation of
their wage contracts, and when
the Government stubbornly
refused to give way to their
claims for increases of around
30 per cent, they began a strike
at the beginning of October.
Four weeks later, with the

island’s foreign trade at a vir-
tual standstill and with sectors
of industry starved of raw
materials warning of large-scale
lay-offs, the Government gave
way and agreed to wage settle-
ments giving rises In the region
of 25 per cent over tbe 14
months to the end of Decem-
ber.
The repercussions of the wage

settlement have come quickly.
With an uncomfortably high
deficit on the current account
of the balance of payments
equivalent to around 5 per cent
of Gross National Product, Ice-
land could ill afford the blow
to a is international competitive-
ness dealt by tbe big jump in
labour costs.
The Government’s response

was to allow the krone immedi-
ately to depreciate by the 5 per
cent allowed under the terms
of its currency basket, but
pressures quickly built up far
a full-scale devaluation.
Just under three weeks ago

the currency was devalued
officially by a further 12 per
cent. The Government is

expected to try to keep fluctua-

tions next year within a band,
of plus/mlnus 5 per cent

It believes that despite the
unfavourable wage settlements
the bottom of the economic re-

cession has <been reached. Zt

expects «, small rise of close to-

1 per cent iu Gross National
Product next year, helped by
some rise in fish catches.

The prospects for inflation

have clearly darkened, however,
and instead of an average
increase of 13-15 per cent In 1985

compared with. 1334 the Govern-
ment has accepted in its revised
budget that an increase of «t
least 26-28 per cent Is likely.

"This Is a setback, but ft is

not something that cannot be

overcome,” said one senior
official in the Finance Ministry.
The Government has not tried,

to take back the wage Increases
through higher taxes, but they
will rapidly bq eaten up by thq
devaluation and consequent
rises in inflation.

The wage contracts recently
agreed are supposed >to run to
the end of 1985. The trade
unions can demand a renegotia-
tion during the summer, how-
ever, if the purchasing power of
wages fall? too drastically.

It is not until the next wage
round is completed that it will
become dear whether Iceland’s
new bout of inflation is only a
temporary setback on the road
to a more balanced economy, or
whether the fires of inflation

have been stoked to a point
where drastic Government inter-
vention is again needed.
The four-week public sector

strike has already shown that
there is a limit to the Govern-

ment’s resolve to stick to its

chosen course and the leaders

of the' coalition will have to
work hard if they ora to build a
new consensus behind their

economic strategy before tho
next wage roupd.

The problems off tbhr autumn
should not obscure the fact,

however, that the authorities on
Iceland have1 made significant

progress not "only in managing
the economy, but also ia' de-

regulating the Island's financial
markets; 'For more than' two
decades the. monetary authori-

ties regulated interest rates on
all deposits and loans.

That system has <been crumb-
ling gradually^since 1976, but
the big transition from regu-
lated low interest rates and
attempted credit rationing to a
system where interest rates are
not only positive, hot vwy high
even on an international scale,

came earlier this year.
In August the deposit money

banks were allowed to decide au
interest rates, other than those
on general savings accounts—
which were raised to 17 per cent
by the central bank—and rates

on rediscountable produce
loans and penalty rates.

By -fete autumn Interest rates
on common loons were in the
range of 2540 per cent find
interest rates on three-month
deposits 20-21 per cent
The issue of regulated

Interest rates has hardly been
permanently removed from the
political agenda, however, and
if interest; rates surge on the
ware of Sharply rising Infla-

tionary expectations, calls for
Government Intervention will

soon return. -

More restrictive credit policy

Sweden
KEVIN DONE

AFTER enjoying record profits
in 1983 helped by falling in-
terest rates Swedish banks have
been brought back to earth tills

year as the financial authorities
have pursued restrictive poli-
cies aimed at holding back
domestic credit demand and re-
straining Inflation.

The earnings of the Swedish
banks are strongly affected by
the domestic interest rate level.
The banks have earlier been
forced to place a considerable
share of their assets in bonds,
which have fixed yields while
the costs for funding fluctuate
with changes in interest rates.
Money market rates started

to rise in the second half of May
tins year and at the end of June
the official discount rate was
raised by one percentage point
to 9.5 per cent At the same
time tiie penalty rate for bor-
rowing by tiie hanks from the
Riksbank, the Swedish central
bank, was raised by two percent-
age paints to 13.5 per cent
The moves bit hard into the

banks' net interest earnings
with Skandinaviska Ensfcilda
Banken , /the leading Swedish
bank, reporting a fall In net
Interest earnings, for example,
of SKr 50m T36.2m) per month
in July and August
Without any further change

in interest rates S-E Banken
forecast last month that Its

operating profits would be
about the same or slightly
lower -than In 1983.
The earnings of PKbanken,

the country's third largest com-
mercial bank, have been even
more adversely affected 9j

Sweden’s restrictive monetary
policy and tiie bank expects a
decline of around 10 per cent
in operating profits for 1984.

Earlier this year PKbanken.
formerly wholly owned by the
state, fulfilled a long-expressed
desire to -launch its shares on
the stock market with a now
share issue to private investors.

As a result of the issue the
state’s stake has been reduced
to just under 85 per cent and
further shares sales to the pub.
lie have not been ruled out
One of the chief reasons the

PKbanken Share sale was
sanctioned by Sweden's Social
Democratic Government was
the state’s need to ease the
pressure on its own sorely
pressed finances. The bloated
state budget deficit continues
to be a major influence on
developments In Sweden’s fin-

ancial markets.
At the same time it is the

budget deficit that also ensures
that tbe Swedish financial
authorities are forced to follow
restrictive credit policies.

Lower Swedish Interest rates
will only be -possible as a res-

ponse to a general falf in
world rates led by the UJL
A recent report from the

Riksbank accepted that
economic development in
Sweden had taken “a turn for
the better In several respects.

The growth of the Govern-
ment's budget deficit had been
broken and the deficit on cur-

rent account has been more or
less eliminated. 1 ’

But In the same breath the
central bank stressed that " this

does not mean that the funda-
mental conditions for interest
policy have changed-"
The Riksbank maintains that

the long series of years with
large deficits on both the
Government budget and the

current account have generated
the combination of.

-
high

domestic liquidity and manrive
external debt. “Thera is a
continual risk of destabilising
currency outflows. This
that Sweden is still highly
vulnerable to the development
of the international interest
level.”

A major factor behind the
development -of currency flows
is Sweden’s relative interest
level, and the Riksbank justified
the last jump in interest rates
during the summer on the
grounds of the sizeable flow of

currency out of the country
which followed the rise in hater-
national rates.

The bank admitted, however,
that the higher interest rates

also dovetailed well with the
general direction of Government
economic policy. Economic
activity had strengthened
appreciably and "warranted a
tighter monetary policy. This
must help to subdue incipient
inflationary tendencies and
create conditions for a farther
improvement in the balance on
current account.”

Fears of too sharp a rise In
domestic consumption next
year which would both fuel

inflation and draw in more

.

imports thus woisening tbe
current account, also lay

behind the recent package of

tax increases imposed by the
Government
A number of specific pur-

chase taxes have been increased
—mainly from the beginning of
December—on items : ranging
from petrol and electricity to

alcohol, tobacco and. foreign
charter travel.
Tbe Riksbank appears deter,

mined to use its influence to
counter any moves by the
Government to loosen Its' grip;

"There must be- a further
reinforcement of tiie balance
on the current account and a
reduction of the Government
deficit." it says in Its latest

quarterly report. -

“Increased Government
borrowing as a substitute ter a
tighter interest policy wotdd
not acknowledge the continued
existence of fundamental
imbalances. It Is not until a
balanced position has been con-
solidated that there is greeter
scope for a -more independent
interest policy."

The strain .emanating from
the state budget deficit has also
been a pressure ter reform in
the Swedish financial markets.
With. a‘ turnabout In
monetary policy in .1982 tbe
Government began . to move
towards a much -more market-
orientated financing method.

' Tbejfirst new ground towards
the creation of a functioning
money market was broken in
1980 whmx tbe banka introduced
certificates of deposit; but the
pace began to quicken in 1982
with tbe Iwmch by the state of
Treasury; bills.

At the end of 1982 the banks
began to establish a market ter
commercial paper, and last year
the ' Government . 'launched
RiksobWgatianer, market rate

state bonds to tsp the liquidity
of the corporate sector at the
long mid' of tiie market

' "
•

The credit market has been
revitalised -by ;tbe new' debt
instruments, .that: .h&vfe. been
introduced, but It has also been
encouraged by a number of
other deregulation measures.
Bank liquidity requirements

have been abolished, bond issue
controls .have been made less
rigorous ' and bank, interest

controls have been replaced by
a recommendation of the
central hank.
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Freer credit market as

shackles come off

Norway
FAY GJE5TER

THIS YEAR has seen a number
of significant moves by Norway's
Centre Right Coalition Govern-
ment towards a freer credit
market. Many of the controls
which have shackled, the coun-
try's banks and credit institu-

tions since World War Two have
been lifted, or earmarked for
abolition soap.
On January- 1, direct regula-

tion of bank lending, reimposed
in summer 1993, ’was once again
revoked — although primary
jescrre requirements were
raised, from the same date, by
one percentage point to 5 per
cent, in the hope of discourag-
ing a lending surge- -

Simultaneously, the bond
investment obligation applying
to banks and Insurance com-
panies was eased. This bad
required both groups to invest
a large share of any increase in
.their assets in bonds. In
January it was cut from 15 per
cent to zero for the banks and
from 40 per cent to 30 per cent
for the insurance companies.

Although the marginal re-
quirement was dropped, in the
banks* case, they still had to
maintain bond holdings at the
end-1983 level. A further-relaxa-
tion of the rules, from
January 1, 1985, will abolish
this obligation completely, Air
the banks, while the insurance
companies’ marginal require-
ment will be lowered from
30 per cent to zero.

Another step in the right
direction was the abolition,
from June 30, of regulations
limiting the extent to which
finance institutions could
guarantee socalled “grey
market” loans—that is, loans

raised on the unregulated credit
market, These rules had been
Introduced to curb the boom in
grey market loans which fol-
lowed the imposition of direct
controls on bank lending: When
the latter were lifted, the grey
market’s share of consumer
borrowing immediately began
to decline, and the guarantee
restrictions were no longer
needed.

Direct control of factoring
and leasing loans by finance
companies was also abolished
from mid-year, and replaced by
primary reserve requirements

—

although other kinds of loans
by these companies continue to
be directly regulated. Their
loan totals—excluding factoring
and leasing—must not expand
during 1984. by over 8 per cent
From January 1, 1985,

“ framework guidelines ” aimed
at regulating bond issues by
credit institutions, on behalf of
business and industry, will also
be abolished.

Banks insurance com-
panies are not allowed, to issue
bonds, but moves are afoot to
permit banks and finance com-
panies to issue short-term,
negotiable paper (deposit
certificates), end an attempt
will be made to establish a
market for such paper issued
by well-established companies.
The finance -ministry is also
considering the possibility of
offering treasury hills at market
rates.

After representations by the
Norwegian. Commercial Banks'
Association, the Government
agreed—a couple of years ago

—

to let the batiks make kroner
loans to the oil sector. This
arrangement is now being ex-
tended to other foreign
customers, although subject to a
celling for 1985.

The Association also appears
to be winning acceptance for its

argument that the Bank of Nor-

way should place part of its vast
foreign exchange reserves with
Norwegian banks, provided (hat
the Norwegians can offer com-
petitive terms.
The national budget for 1985,

tabled early In October, foresaw
a gradual liberalisation, next
year, of private sector capital
exports, a said that Norwegian
companies with foreign currency
income would be allowed
greater freedom to spend this

money abroad. Moreover, Nor-
wegian-based companies, and
Individuals resident in Norway,
would be allowed to buy foreign
bonds—up to a certain limit
This was meant to match the
freedom which foreigners have
had, until recently, to buy Nor-
wegian bonds—up to a limit of

NRrlm ($129,009) per indivi-
dual investor.
Norway was recently forced

to bar foreign purchases of
Norwegian bonds, however,
because of a worrytagly large
inflow of capital under just this
heading. Between October 1
and November 15 foreigners
bought some NKr 3bn worth of
Norwegian bonds. They were
attracted by the stable krone
and the relatively high interest;
rates prevailing in Norway.

Payments surplus
The Bank of Norway pointed

out that Norway with a
substantial payments surplus
because of its North Sea oil and
gas, did not need all this
foreign cash.

While much progress has
been made in liberalising the
credit market there is some way
to go yet. Banks and life

Insurance companies, for
instance, may not charge whet
toe market win hear on their
loans to customers. They must
keep their average interest
rates within limits armo»n«wi
periodically by the Minister of
Finance.

Barriers come under attack

Denmark
HILARY BARNES

THE MOST intriguing develop-
ment on the Danish financial
scene was not a hacking move
but the decision by the coun-
try’s largest insurance company,
Haftite, to invite shareholders
to place their shares in a newly-
established holdingcompany.
The significance of this move

is that while insurance com-
panies cannot, by law, conduct
other than Insurance business,
the holding company is not so
restricted. Hafnia has not yet

its plans for the
company but it is no

secret that Hafnia’s managing
director, P. VMJum Hansen, has
long-term visions of the estab-
lishment of socaiied financial
supermarkets, to which cus-
tomers can go to conduct
banking, insurance and. mort-
gage business.
There is a fairly rigid

compartmentallsation between
these three forma of financial

business and Hafnia wants
to break the barriers down.
However, there is considerable
resistance to Hafnia’s ideas.

The national bank (Central
Bank) has expressed its satis-

faction with the present situa-

tion, a signal which has not
gone unnoticed.
The Banks themselves are

stand-offish in their attitude too.

Mr Tage Andereen, chairman of

the Banker’s Association and
general manager, of Danske
Bank, said that the current

division of labour among the
financial sectors WOliCS well.

"The division has produced
a suitable degree of specialisa-

tion. There is expertise in the

different areas at a satisfactory

high levet If everyone trades

in everything, the expertise may
be spread too thinly, ’’ he said.

He suggested that financial

shopping centres might be a
better concept than financial
supermarkets, where the best
possible expertise can be sought
out, but each maintaining its

specialist features.
Whatever the future holds

for the more ambitious plans
for bringing together banking'
insurance and mortgage credit
business under one roof, if not
into a single office, the past year
has seen a spate of new pro-
duets launched in co-operation
between the Insurance coat
parties and the banks or mort-
gage institutions.'

The innovations—insurance-
linked to bank service accounts
against inability to pay bills in
case of sudden disability,
insurance for the same reason
linked to mortgages, and similar
products—are probably more a
result of the competitive situa-
tion in the financial markets in
1984 than a sign of a lowering
of the barriers between the
sectors.

Rapid decline
Large profits were made in

the financial sector in 1983.
They were generated by a rapid
decline in ' yields and a rise in
prices, in the bond market
between the Autumn of 1982
and the Spring of 1983, when
yields fell from around 22 per
cent to under 13 per cent.

These movements generated
very large capital gains. As
the banks report the change in

portfolio values between the
end of each year as a profit or
loss in their accounts, bank
profits were formidable.
With a similar effect in the

insurance and mortgage busi-

nesses, there was a lot of scope
for (he expansion of financial

services in 1984 and fierce com-
petition for market shares.

In 1984, interest rates have
risen again slightly, which
means that (here will be little

or no gain in portfolio values
(unless bond prices rise signifi-

cantly between now and the end

of the year) in the bunks’
reports for the 12 months. There
may even be banks which find
themselves with a bottom line
figure in red.
The banks' interim reports,

however, indicated that they
have succeeded in improving
their operating profits quite
considerably this year, mainly
because the demand for credijt

was far stronger than in 1983.
The heavy provisions for losses,
which the banks have made for
the past three or four years,
will be substantially lower this
year, also helping to prevent
results from deteriorating too
sharply.
Prospects for 1985 point to a

less Exuberant period for the
economy and therefore also for
the banks. The Central Bank
has this autumn tightened its

monetary stance, placing
restrictions on bank lending,
which will be permitted to
increase by about 15 per cent
this year, but will fall to an
annual rate of about 10 per cent
this winter: in the first half of
this year bank lending ex-
panded by 18 per cent (over 12
months).
The economy has grown fast,

with GDP probably increasing
by 4 per cent or more. Indus-
trial investment, in real terms
is expected to increase by
25-30 per cent, an uih
precedented boom. But most
economists expect that the
recovery will level out

Crucial for the development
of the economy in 1985 will be
the spring collective wage
negotiations. The present nop-
Socialist Government has
succeeded in bringing wage
inflation down from about
10 per cent a year to 4 to 5 per
cent and it is hoping for wage
settlements in the spring which
will bring the rate of wage
increases in 1985-86 down to
only 2 per cent This, how-
ever, may be more than the
unions are prepared to go along
with.

TheUnique
Union

As one of the country’s leading commercial banks,

the Union Bank of Noway is a natural choice when considering

business in Norway. What makes the Union Bank really

unique is its status as the central bank for all of Nonway’s

savings banks. With a nationwide network of over 1 200 savings

bank offices in addition to our regional offices, we can

offeryou a unique service in the Norwegian market

UnionBankofNorway
The Unique Banking Proposition

Domestic name: Fe liesbanten a.s.

Head Office: Wrfeegaten 14-18. Oslo. TW.: (472) 41 95 80. London: Rep. Office. Ths Old Deanery. Dean's

Oourt Tel: (01) 248 - 0462. New Ybric Rep. Office, 122 East 42nd Street Tel.: (212) 986 - 0614.

.PERCENTAGE SHARE

PERSONAL $AVra$« NORWAY Interest rates exposed

to economic forces

The minister’s last “Interest
rate itedaration,” on June 26,
specified an average rate of 12.6
per cent per annum for short-
term and 12 per cent for long-
term loans. This compared with
tile 12.5 to 13 per cent, which
the Bank of Norway was then
charging, for short-term funds

—

since raised to 13-13.5 per cent.

The Government's regulation
oE bank and life insurance com-
pany interest rates keeps the
cost of borrowing from these in-
stitutions artificially low. At
the same time Norway's tax sys-
tem—which makes all debt on
Interest deductible—also en-
courages borrowing.
With these two powerful sti-

muli to loan demand in
operation, the banks are ex-
pected to keep their total lend-
ing within guidelines set twice
yearly by the Government—in

the national budget, tabled in
October and in the revised
national budget, which comes
some seven months later.

The virtual impossibility of
complymg with official lending
ceilings is demonstrated by
the fact that the Government
has so often had to resort to
direct regulation, of bank
lending.
When direct regulation is

abolished, as it was in January
this year, lending volumes soar.

In the first 10 months of this
year the increase in lending by

the commercial end savings

banks totalled NKr 26.4bn —
some NKr 5.9bn more than the
guidelines allowed.

The increase has occurred
despite Government steps to
discourage it. Minimum reserve

requirements for South
Norwegian banks have been
raised three times this year —
most recently on August 31,

from 7 to 10 per cent—while
the Bank of Norway has in-

creased its charges for short-

term funds, in order to make
bank borrowing more costly.

The net effect of these
developments has been to

squeeze the banks’ interest mar-
gins. This was reflected in most
of their eight month reports,

published in October. Fortu-
nately, however, the trend has
been largely offset by an
improvement in profits on other
activities — particularly share
trading, reflecting Norway's
stock market boom, and cur-
rency dealing, Labour costs
have risen less than to pre-
vious years, following (he rela-
tively moderate wage settle-
ment reached last spring.

On the whole, therefore, Nor-
wegian banks can expect a 1984
profitability rate — profits, In
relation to total assets—equal-
ting, or only slightly tower than,
the excellent results which most
of them achieved last year.

THE past twelve months may
well be remembered as the year
in which the swaddling clothes
were finally removed from, the
Finnish infant money market
and it was evenraaly exposed
to tiie strange perils of more
open economy forces.
The result has been some

lusty bawling, but tbe prognosis
seems to be satisfactory. It is

perhaps unfortunate that 1984
was not a “normal ” year, due
to a concomitance of circum-
stances.

Paradoxically, the surge in
confidence in the strength, of
the Finnmarfc earlier this year,
which was a desired aim of the
Bank of Finland's monetary
policy, ied to a flood of short-
term capital imparts as Fin-
land’s Western, exports rose
sharply.

This was not the object of
the exercise. The Central Bank
was keeping money tight at
home to contain, inflationary

pressures during the current
economic upswing, indeed mini
boom of sorts.

The bulk of the new money
inflow was placed in the thi-

regulated financial market
where interest rates were
around 16-17 pe? cent. Com-
panies and other corporate
bodies made a quick killing by
placing their surplus short-term
liquidity in the banks’ finance
companies.

Early in September, the
Bank of Finland decided to re-
vise its two main instruments
of monetary control, the cash
reserve deposit system and the
regulation, of average landing
rates.

The base for calculating the
reserve that deposit-taking bank
must plate in the Bank of Fin-
land bad been the Fixmmark
deposits from the public at
regulated (also called adminis-
trative) rates plus half the
deposits denominated in foreign
currency. The base lias now
bear broadened to take in. all

Finland
LANCE KEYWORTH

foreign currency deposits, ^un-
regulated money deposits,'"and
from. January 1 1985, deposits
from companies which, with
Bank of Finland's approval,
finance their export receivables
or imports through loans raised
in their own names from foreign
financial institutions.
As the cash reserve require-

ment was kept at 5.6 per cent
(upper limit 8 per cent), the
base was broadened by about
30 per cent, according to the
June figures, which increased
the maximum deposit require-
ment from FM 9-Zbn (gl.SBbn)
to FM 12.2bn.
The immediate increase for

the banks was about FM 2bn
and this is being collected pro-
gressively an October-Decemher.
Simultaneously, the Bank eased
its regulation of average lend-
ing rates. In practical terms,
this meant that if a bank's
average deposit rate rises by
one percentage point, it may
raise its average lending rate
by 0.3 points.

This applies to funds included
in the bank's balance sheet, not
the unregulated funds chan-
nelled through its finance com-
pany.
The joint delegation of the

banks met towards the end of
October and decided to modify
their old cartel agreement of
deposit rates, not to abolish it

as had been expected earlier.

From May 1. 1985, interest
rates on cheque, one to five
month deposit and Postgiro
accounts will be freed from the
inter-bank agreement The
newer agreement on unregu-
lated (also called fiduciary)

deposit rates will end with the
current year.
This left in force the agree-

ment on all other untaxed
deposits, provided that their tax-

free status is renewed by law
for a further four years until
the end of 1989.
The Bank of Finland’s con-

vertible currency reserve stood
at about FM isbn at the end
of October, four times the total
a year earlier. Possibly at
least as much again has been
blocked by strong central
bank intervention during the
year in the Forex market The
Bank had no further need of
its standby credit arrangement
and cancelled it But it kept
its call money market rate high,
over 15 per cent
As the call money rate has

come to be used as a sort of
reference by the banks for the
unregulated money rate, the
latter has been hovering around
15 per cent
These rates compare with the

Bank of Finland’s base rate,
9.5 per cent the financial insti-

tutions' s per cent on 12-month
deposits, and average lending
rate of 10.5 per cent on ad-
vances at regulated rates.

Thus, the liberalisation of
short-term money rates has pro-
duced lending rates which com-
panies now consider are too ex-

pensive for the start of urgently
needed new investments. Bnt
the central bank, with the infla-

tionary scars of similar though
smaller-scale situations of the
recent past as a reminder, still

refuses to be pressured into pre-
cipitate action.
The priority is containing in-

flation, which is down to about
7 per cent this year, and the aim
is 6 per cent In 1985.
Finnish bankers wanted to

open interest rates to market
forces. Now they have seen
what can happen. But the
growth of Western exports ds ex-
pected to slow considerably
next year and the massive in-

flow of short-term funds can be
reversed as long as they are
locked up in the financial mar-
ket and not placed in fixed in-
vestments.

Correspondent Banking willi Sweden

Growth area orfinancial jungle?
Moving into the growth markets of

Sweden and Scandinavia is a bit like entering

one of our forests. You can either end up

hopelessly lost oryou can find the experience

profitable and worthwhile.

It. all depends on whether or not you
have a reliable; trustworthy guide- a partner

who really knows the way around.

And it's bard to find a Nordic business

partner more reliable than SwedBank.

With assets of more than US$ 12 billion,

SwedBank is the fourth largest banking group

in Scandinavia,with access to the most

comprehensive branch network in Sweden
and more than a third of Sweden's total

deposits. As a result we are able to

offer specialised, experienced andthoroughly
professional Kroner financing and clearing

capability. Our foreign exchange operation is

equally impressive.

Most important of all, we are as eager
to extend ourcorrespondentbantingnetwork
as you are - precisely why we’re prepared
to invest more time and effort in a reciprocal

relationship than a great many of our
competitors.

it's a very different philosophy. And, if

you'rereadyto moveintoourneckof thewoods,

you'd be well advised to findoutmore aboutit

Call or write today.

SwedBank
DOMESTIC NAME: SPAABANKEftNAS BANK

SwedBank-an excellentname for International Banking
Head Office: S-105 34 Stockholm. Sweden.Telephooer 08-22 23 20 Telex- 12826 SWEDBNK S.

Representative Offices: Tbe Old Deanery. Dean's Gourt, London EC4V 5AA Telephone: 01-236 4060.
Pereutok Sadovskih 4. Apt. 2,103001 MoscowTelephone: 209 6836.

Affiliated Banks: fenuoScandia Limbed, London. Banque Kordeurope SA, Luxembourg.
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The Bedrock
The Skopbank Group is the comer
stone in the Finnish economy with

its 30% market share oftotal

deposits in Finland.

Only we can offer you a reliable service

network of1300 offices all over

the country from Helsinki to Lappland

and efficient international

banking fullservice.

To you and your clients.

These facts and numbers below create

the bedrock from which we make things roll.

It is the dynamic rock and roll.
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Shake-up of overseas debt management

Foreign
Borrowing
PETER MONTAGNON

AX IMPROVED balance of pay-

ments outlook coupled with
favourable borrowing conditions
in world capital markets has
allowed Nordic countries to

embark on a radically new
strategy of foreign debt manage-
ment tnis year.

The region's two larges:
borrowers, Sweden and Den*
mark, have both begun to con-
centrate on restructuring their
foreign debt to reduce interest
charges, while Finland recently
announced that its central bank
is to cancel Sl.abn in standby
credits from international
banks.
The credits are no longer

needed after a quadrupling of
the country's reserves during
the past year. Norway, which
bas not been an active borrower
for several years, now has to
fOCUS its attention on warding
off unwarranted capital inflows.
Taken together these develop-

ments have provided a major
headache for the international

bar.kir.g community which
could once count on ?he Nordic
re~lcn to provide rich pickings
in the form of lucrative credit

and bond business.

Now. at best, the returns on
such bus;nc*> are dropping as

market conditions tilt towards
the borrowers. At worst the
prospects of gaining new busi-

ness have evaporated altogether
as. for example. Finland with-
draws from the market.
A stark measure of the way

in which market conditions have
changed over the past year
came in November with
Sweden's surprise announce-
ment that it was cancelling a
Slfibn floating rate note
arranged as recently as January
19S3

Thought too high
The National Debt Office in

Stockholm simply regards the
interest rate (a j per cent mar-
gin over the London Interbank
Offered Rate for eurodollars)
as too high.
Other borrowing operations

suggest that Sweden could now
borrow at or even below this
rate and though the elimination
of the i per cent margin might
seem trivial it adds up to a lot
of money when the country's

total debt volume is considered,
ror mt! cancelled ucutci ine
margin aim? cost Sweden.
a year.

10 replace the floating rate
note bweaen suosequentiy an*
no uneed a §7iWm Issue to be
sold by tender. The notes Dear
interest at me London inter-

bank Bid Rate lor Lurododar
deposits wmen is normally t

points below the more conven-
tional Offered Rate.

This means that Sweden is

now able to borrow m inter-

national markets at or near the
rates at wmen many ox .

the
banks that traditionally lend to

the country raise hums for
themselves.
For banks, the hope is that

some money can be made by
trading the floating rate paper
in the market, as pure lending
margins have been whittled
away to almost zero. But for
Sweden it obviously makes sense
to profit from this new situation
in the market and reduce costs.

This year it has made a
concerted effort to refinance
virtually all Its floating rate
foreign debt to reduce costs and
stretch out maturities. A similar
process has been under way in
Denmark which bas refinanced
about S2bn in loans at much
finer rates.

Working at becoming an

exporter of currency
Market shares of total deposits

The Skopbank Group*)
The cooperative banking system
Biggest commercial bank
Second biggest commercial bank
All others together

1981 1982 1983
% % %

31.0 31.2 31.1.

25.0 25.2 25.5

15.4 14.9 15.0

14.0 14.1 14.0

14.6 14.6 14.4

skopbank
M

m

Enland

TheDynamicOne.
The SkopbankGroup* - Address: Mikonkatu 4. SF-00100 Hel-

sinki 10. Affiliates: FennaScandia Ltd.. London, Banque Nordcurape
S.A., Luxembourg. Representative offices: London. Stockholm, Oslo.

Copenhagen. Moscow. U.S. special representative office: Lubbock. Texas.

’) Skopbank with shareholder banks
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“ WE DON’T like the idea of
the Norwegian krone becoming
a Eurocurrency with flows back
and fore, but it is probably un-
avoidable if we are becoming
a capital exporter," says Mr Lief
Eide, assistant director for
credit policy at Norges Bank,
the Norwegian central bank.

Foreign investors have woken
up ithls year to the attractions
of the Norwegian currency and
went on a spree buying up
Norwegian domestic bonds dur-
ing the autumn. The attention
was not at all welcome to the
Norwegian financial authorities,
who are currently preoccupied
with plans for transforming
Norway into a capital exporter.

Fears that the sudden flow
of capital imports would loosen
their grip on domestic credit
policy forced them last month
to impose a ban on the pur-
chase by foreigners of domestic
bonds.
In the months up to the ban

foreigners had bought an esti-

mated NKr 4.5bn ($515m-644m)

That’s what we’re called abroad. K means Tie Norwegian’’. We enjoy being

Tie Norwegian” in international banking. After all, there are other Norwegian

banks you know... However, we think we’ve earned our name.

We are the leading bank in Norway, and by far the most"^*^*irrtemational.

Our people are located in 21 cities around the world, we have correspondent

relations with some 6,500 bank offices, and are one of the largest in Europe

inthe areas of energy project financing,

foreign exchange.

shipping financing and

More than half of our income is

V f

generated from our international engagements. So, if

you thought Den norske was simply short for Den norske Creditbank, now

ill-
you know better. ||| Den norske Creditbank

We’re the largest bank in Norway, doing half of our business abroad.
IntoriuMiial Dept KirkegL 2L Oslo L Norway. Tel (47-2) 48 10 50. Telex: 18175

SutejSayJurl®« Dai rartJi* SA • [tonic Bar* PIC. lorrtr.BranOu Nordic Ex*. PIjC. Singapore. SubsfcSarjr Morale Asia Limed, Hone Kona.

„ Zurich»P»is«Am5lertani»New York.

gpggs5gcg«.g; Paw -I^-Dieaddod* Hong Kong Paha »SaO Pate•SsOwyTotyi.

Norwegian Krone
Lending
KEVIN DONE

of domestic bonds compared
with purchases of NKr 100m
in the whole of 19S3.
The prospects for the Nor-

wegian currency have been
transformed by the growing
weal tii flowing from the North
Sea oil and gas wells, which is
turning the country into an
appreciable capital exporter.

Investors bave been attracted
by what appears to be a rela-
tively stable currency backed
by North Sea oil coupled with
interest rates which appear
high compared with most con-
tinental European countries.
Before the ban investors were

nominally restricted to pur-
chases of NKr lm per investor,
but this ceiling appears to have
proved little hindrance.
Since the market for domes-

tic bonds—with a maturity of
five years they were paying a
little over 12 per cent—has
been closed to foreign inves-
tors, interest has inevitably
strengthened in the small and
exclusive Norwegian kroner
Eurobond market, where bor-
rowers have been able to find
capita] at well below domestic
Norwegian rates.

Norsk Data, the Norwegian
computer company and the
latest borrower ito come to this

market ,was able .to insist on an
improvement in ithe terms of Its

issue at <the last minute, assisted
by the ban on domestic bond
sales. With a coupon of 10}
and issued at par plus a quarter
the Norsk Data bond has (traded
well below .domestic raxes of
dose -to 13 per cent.

Inevitably a two-tier market
is growing up with much lower
interest rates for Eurokroaer
issues. The Norwegian autho-
rities ore trying to control the
market carefully to ensure (bat
it is not flooded with newasues
and .iTviiiTit^vTjs an unofficial

queue system.
The market began as long ago

as December 1979 .with an tissue

by the Nordic Investment Bank
and for several years developed
only spasmodically with issues
by borrowers such as the City
of Oslo, Norwegian Export

Profile: Skandia

Finance, and the World Bank.
Since March nhtu year, how-

ever, -Interest has been pocking
up among both investors and
borrowers w&h issues by new
borrowers such as SAS, the
Scandinavian airhoe, the
Republic af Finland and Norsk
Rain, as well as more esahJasbed
names in the market such as
the City of Oslo and the World
Bank.
The size of .the issues has also

been growing from the average
Level of NKr 100m during the
early 1980s to NKr 250m. far
the latest issues by the World
Bank and Norsk Data.
The <j£

the currency and the Norwegian
financial imstiJUuticns is a direct
result <of the growing capital
surplus ithat iis being built up as
the revenues from North Sea. oil

production swell fflhe surplus on
the current -account and .the

country rapidly pays off its

foreign debt.
The current account ctf the

balance of payments has been
in surplus since 1980, but ibis
year ithe surplus has grown
dramatically and is expected .in

exceed NKr 254m, equivalent to
dose to 6 per cent of gross
national product.
Norway’s -foreign debt grew

rapidly up to 1979 reaching
NKr 103.6tm or 43.5 per -cent of
gross domestic product by the
end of that year.

With expanding oil tax
revenues the Government will
have reduced its net foreign
debt virtually to nothing by
early, next year and at the same
time the country’s net foreign
debt will have been brought
down to NKr 70-80bn or 18 per
cent of GDP by the end of this

year.
One of the most dramatic

illustrations of Norway’s grow-
ing financial strength Is the
build-up of its foreign exchange
reserves, which brave jumped
this year to around NKr SQbn,
equivalent to around six
months’ cover for the country's
import of goods and services.

iReserves sufficient to cover
around (three months' imports
are considered by most central
banks to be adequate and both
Norges Bank, the Norwegian
central banks and tiie Govern-
ment now accept that an excess
of funds bas been built up and
that a different investment
strategy can be used for placing

By David Brown

Pressure on profits
SKANDIA, Sweden's largest
insurance company (and one of

Europe's top 20), is attempting
to maintain the momentum of
its International expansion, des-
pite having been forced by a
combination of heavy competi-
tion and unexpected losses to

sharply revise -its forecast for
full-year profits.

In a surprise announcement,
Skandia reported a steep drop
in its pre-tax earnings this

autumn and predicted its full-

year profit on the non-life busi-
ness will plunge from SKr 696m
to SKr 180m (S22.3m) for 1984.

Earlier this year, it had fore-

cast profits at “ about the same
level ’’ as in 1980.
In addition to heavy price

competition, Skandia has been
hit by a number of heavy
claims. Its international busi-

ness will run up a loss of

SKr 25m compared with last

year's SKr 230m profit This is

mainly due to a deterioration

of its UA market, where it is

among the top 10 reinsurers

and where i-t suffered large
losses ss a result of sionus and
hurricanes, as well as higher
liability claims and stricter ver-

dicts in American -courts.

In the consumer division,

profits are expected to fall by
SKr 104m to SKr 10m following
a rash of home and -car bur-

glaries in Sweden.
Meanwhile, the highly profit-

able industrial division expects

a fall of SKr 214m -to -SKr 100m
in earnings in the midst of

heavy premium price com-

Like Sweden, Denmark has
found itself in a particularly

strong position as its balance of

payments and reserves have
unproved,
In the first 10 months of the

year the cash reserves of ' the
central bank and commercial
banks rose from DKr 37bn to
DKr 40bn. This means that the
country’s gross borowfng needs
(apart from refinancings) have
shrunk to only about Slbn a
year, and next year net borrow-
ing needs could be as low as
about 8300m.

Attractive offer

This puts Denmark m a
position to pick and choose. As
it believes that market con-

ditions are unlikely to harden
again for borrowers, its policy

now is to wait until It receives

a really attractive offer. This
was one reason behind Its

decision to prepay a 8250m loan

last month Instead of trying to

refinance it on cheaper terms;
Both Denmark and Sweden

have, however, stuck to their

policy of maintaining stocks of

available credit that can be
drawn on In times of need.
This lessens their vulnerability

to a sudden, deterioration in

either their balance of pay-.

ments trends or to market
conditions generally.

Finland, ’by contrast, has gone
a step furthers II is

- now so
confident of - . .. Improved
ewruv'iic situation that It- has

decided to cancel' ?l.Sbn in

standby credit tines Altogether.

- indeed. Finland’s tight

monetary policy is encouraging
a spontaneous inflow of funds

and the last tiling the Govern-
- ment feels it needs is an
additional Inflow through
borrowing which would under-

mine domestic monetary policy.

Likewise, Norway's problem
is increasingly that of warding
off unwanted- inflows. It

recently banned' purchases -of

domestic bonds by foreigners

and Is looking at ways of

expanding International credit

and hand lending In Norwegian
currency.

Apart from occasional forays

Into the bond market by the City
of Oslo and some oil financings,
Norway has long-ceased to be an
active borrower -abroad. - •

This only leaves Iceland,

whose heed? are very, sinall

anyway. In April it raised a

$90m 10 year credit pa
respectably fine margins of |
per cent over Eurodollar for six

years rising- to i per cent
thereafter.

Norway’s net external debt
(End year figure Rr tan)

Estimates
1983*

<U>

104
Central government 0-4 28.6 l*.a w
Local government 2-8

.
M

Norges Bank -8L0 -20.S -4SJt -M4
State banks 84 16.0 18-7 1M
Commercial and savings banka 8.1 * W ' 11.7 12-6

Overseas shipping 7.6 1&8 27.9 31.4SSr 52 SU 4W 4M
Other Norwegian sectors 62 22.7 1&6 . 17.2

T5£i "W4 1016 884 fifed

Percentage of GDP 12.7 43.4 37J! 334

The largff increase In net debt Is partly due to a'iferiscd grouping

of sectors. „ . ,
'

• Figures for 1983 are mainly based on balance of payments data.

Sauna: 1973-7962 CmUt Martai Sutffiraai

this surplus.
The build-up of the reserves

has reached such a level that

Norway now has the highest
foreign exchange reserves of

any country in the industrial-

ised world, measured against

monthly imports.

According to the recent
natoinal budget statement the
Government has decided “to
contemplate placements which
are better suited when short-run

liquidity considerations are less

pressing; in order to ensure
high returns on the reserves.”

Following pressure from the
banking sector, the Government
has accepted that Norwegian
banks can also be used for plac-

ing the *' excess n reserves,
which will give ' tfhem " an
important .pew source of fund-
ing. How -this should work In
practice has not

.
yet been

decided, but the Government
has made dear that no subsidies
can be involved. “ Norwegian
banks will be used tottte extent
that they provide competitive
terms," eays the Finance
Ministry.
The use of the funds will

probably be aimed at speeding
up the internationalisation of
Norwegian industry and finan-

cial institutions. however,
although the Government has .

emphasised that profitability

must be the sole criterion for
foreign projects. "The purpose
of establishment abroad must be
increased or safer Income for

the Norwegian parent company
and thus for the Norwegian
society. This is, from the point
of view of the national economy,
the only reason."
Aware of its record to date

in frittering away part of the
country’s mowing oil wealth on
subsidies to keep going unpro-
fitable domestic Industries, the.

Government is laying down
clear markers about the criteria .

for foreign projects. " If » part
of the currency reserves is

placed on somewhat more long-
term conditions, it will be on-
market terms."
With the currency reserves at

such a high level, Norway has
found itself In a petition to
Hberahse many of liie foreign

exchange controls.
Next year ahe banks will be

allowed to give loans abroad
for the first time — potentially

opening theway forthe creation
of a Eurokrooe manket to

syndicated loans.— np to a
ceiling of NKr Sbn (including
lending to toe dfl sector).
The rules for companies hold-

tog foreign exchange abroad
have been liberalised, formali-

ties governing inward and out-
ward direct investments— with
the exception of- the- stopping
industry —-have been removed,
an£. rules bn the provistan of
merchandise credits by foreign
credit 4nsti£utions ham been
relaxed. -

All with ihe aim <xf encourag-
ing capital exports, foreign
exchange regulations for indi-
viduals have also been relaxed,
with the removal of restrictions
on;

• purchase of cmrency for
travel purposes,
• purdnase of holiday homes
abroad,

• purchase of foreign shares
and foreign bonds.
The growing fafterzuvffioxud

role of the Norwegian krone
and the . liberalisation . .tin*
Norway's stronger finm&ti
petition bas allowed; baa
brought a 'rapid expansion for
Norway's leading banks.
Den norske Creditbank, for

example, Norway’s largest com-
mendal bank, now has mow
than half of its assets to foreign
currencies. . “It took us 126
years to reach total assets -erf

NKr I8bn,” says Mr Leif Terje
Leddesal, chief executive; “ four,
years later we have assets of
around NKr 74bn with more
than half an foreign currencies*"
The main reason for DnCfc

sudden expansion was Ms £67m
takeover earlier tides year of the
London-based Nordic Bank., in
which k had previously heW
only 25 per. cent of the shares
with the Test held by three otiuer
Nordic -banks.

petition. It was also hit by a
major loss from a warehouse
fire in West Germany.

Nonetheless, Skandia is

moving ahead at full steam
with its international expansion
strategy. Recognising the
economic and political limita-

tions of the Swedish market
in the early 1970s, ft moved to

emphasise international growth,
particularly in reinsurance.

.The proportion of income
from foreign operations has
grown from 40 to 71 per cent
over the past Two decades and,
with the exception of the

American -market, the inter-

national business continues to

grow.
(For example, in the midst

of an upheaval in the City of
London, Skandia moved into

the financial services field early
this year iwith Its acquisition
of a 29.9 per cent stake in

Quilter Goodlson, one of Lon-
don’s 20 largest stockbroking
houses.

Meanwhile, fbe company
plays a key role on the Swedish
financial scene as the country's
largest property bolder and the i

single biggest institutional I

shareholder with a -portfolio 1

valued at about SKr 7bn (or
some 3.5 per cent of the total
value of listed stocks).

In Sweden, it is required
with other insurant companies
to invest In low-yield govern-
ment (bonds and housing issues.
These soaked up about SKr 4bn
lost year.
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Sweden eventually lifts

ban on outsiders

Profile: Storebrand-

Norden

Keeping
it in the

family
BY FAT GJESTER

STOREBRAND - NORDEN, Nor-
way's latest insurance group,
w«8 fanned through tbs recent
merger of the country’s two
leading concerns hi the sector.
Aa odd aspect of the union

was dial the two partners could
trace their respective histories
bade to companies fanned more
than, a century ago toy members
of the same family. Storebrand
was founded as a fire insurance
firm, in 1847, toy a group of
businessmen Including one
Joeigeu Gjerdrum. Twenty
years later, ids younger brother
Karl Ferdinand started Norden.
Approved In 1982, the Store-

brand-Noidcn link-up took effect
last. year. The group, thus
created, has 30 per cent of Nor-
way's risk insurance marketand
nearly 20 per cent of its life

insurance market..
Gross premium «*<’*»** from

non-life policies totalled NKr
5,254m ($676.5m) in 1983. of
which NKr 2,325m came from
foreign business. The latter
figure was 21 per cent up on
a year earlier, reflecting the
group’s acquisition, in 1983, of
a US. company, Switzerland
General Insurance Corporation
of New York.

Storebrand-Norden's areas of
activity include — as well as
life and risk insurance—marine,
and offshore insurance, inter-
national reinsurance^ and
finance and investment. Turn-
over' in 1983 beached over
NKr Shn, and total assets at the
end of the year stood at NKr
17bn. Share capital was this
year increased toy NKr 104m
to NKr 620m.
The group's half-year report,

published in October, said its

life insurance activities and
finance companies had done
well in the period, tout that pro-
fits on non-life insurance were
down in the opening half of
1984.

Nevertheless, group results
for the whole of this year, ex-
cluding life business, are
expected to toe above last vest’s

total of NKr 227m.
Premium income in title non-

life sector was only 2.5 per cent
up at NKr 2.81m, of which
foreign business accounted for
43 per cent Despite net finan-

cial income of NKr 166m,
operating profits were halved to

NKr 66m. reflecting a significant

rise in claims.
Profits on industrial policies

fen to NKr 4m, from NKr 45m,
and motoring business showed
a deficit of NKr 40m, twice as

high as in January-June 1983.

The deficit on combined
insurance rose to NKr 23m,
from NKr lm. Maritime, tran-

sport and credit insurance
showed the most marked growth
in premium income.
The group’s two finance

companies. Gustos Finans and
Norsk Finans, achieved a profit

of NKr 51m before bad debt

provisions—-NKr 29m up on a

year earlier.

The life insurance company
Storebrand - Nordon IJv

increased premium income by
28 per cent to. NKr 567m in

the half year, while financial

income rose by 21 per cent to

NKr 410m. Profits after alio*

cations were NKr 287m,

compared with NKr 239m.

DURING THE next 12-18
’ months both Norway and
Sweden are coming in from the
cold with decisions to finally
open their borders to foreign
banking operations.
Sweden's stubborn unwilling-

ness to allow entry to foreign
banks — hitherto they have
only been able to open repre-
sentative offices — had become
a source of severe embarrass-
ment since both its neighbours
Finland and

.
Norway had

earlier chosen to fall into line
with international banking
practice.
Ever eager to score points off

its Nordic neighbor, Norway
took the chance of its plans for
liberalisation to point out earlier
this year toat Sweden would
soon toe the only country in
Europe “ asade from the dictator-

ships in the East Bloc " still to
a bon on foreign banks.

Denmark was the first of the
Nordic countries to allow the
establishment of foreign banks
in toe mid-1970s, a move forced
on it by its entry into toe Euro-
pean Community. To toe
surprise of its neighbours
Finland rise liberalised its

legislation in 1979, which led
to the first foreign banks start-
ing operations in 1983.
Three foreign banks now have

subsidiaries in Helsinki, Citi-

bank, rinw MaiJutWan and
Banque Jndosuez, which has set
up a> subsidiary m which Posti-
pankki, the Finnish Post Bank,
owns 15 per cent. They may
soon be joined toy Samuel
Montagu. A foreigner may also
acquire and hold shares in a
Finnish bank—wito toe per-
mission of toe Ministry of
Finance—provided that toe
total amount of shares does not
exceed 20 pear cent of the bank’s
equity.

Recent plea
Swedish legislation currently

forbids any foreign owoerdnp
of Swedish bank shores, and
there appear to toe no imminent
plans for easing this restriction
despite a recent plea from
leading domestic banks.
As part of their response to

the threat of increasing foreign
competition three leading
Nordic banks, Skandinaviska
Enskflda Banken of Sweden,
Union Bank of Finland and
Bergen Baxjjc of Norway
decided earlier this year to

enter into a far-reaching co-

Foreign Banks
KEVIN DONE

operation pact under the name
“Scandinanvian Banking Part-

ners.”
The venture is aimed at

giving corporate customers
much improved cash manage-
ment services throughout Scan-
dinavia along with unmatched
access to borrowing in the
three local currencies. The
venture is supposed to be
cemented by an exchange of
shares between toe three banks—S-E Banken. for example,
would take a share of up to
10 per cent in Bergen Bank and
6 per cent in Union Bazik

—

but this znove is blocked for the
moment by restrictive Swedish
legislation.

Ironically it is the foreign
banks that will soon be able to
lay the best claim to offering
corporate clients a pan-Nordic
banking service,

A total of nine applications
to establish foreign banking
subsidiaries in Norway had been
received by the September 1
deadline set by the Norwegian
authorities and a decision on
how many licences will be
issued should be made around
the turn of the year.

The nine applicants are:
Chase Manhattan. Citibank,
Banque Indosaez, Manufacturers
Hanover, Basque Nationale de
Paris. Banque Paribas, Samuel
Montagu, Svenska Handels-
banken, and In a joint applica-
tion. Wermlandsbanken and
Uplandsbanken, two regional
Swedish banks.
Banque Nationale de Paris

has applied with the Trondheim-
based Forretningsbanken and a
share of 25 per cent is sought
for the Norwegian partner.
Banque Indosuez is also seeking
to establish a co-operative ven-
ture with the Stavanger-based
Rogalandsbanken with a 20 per
cent share for the Norwegian
bank.

The situation is not quite so
advanced in Sweden, tout during
toe autumn a special committee
of inquiry established by the
Government recommended
firnfiy that foreign banks should
be allowed onto Sweden, too.
The committee laid out a

dear .timetable which the

Advanced level of automation

Electronics
BLAINE WILLIAMS

A HIGH degree of automation
is the hallmark of most of toe
Scandinavian banks, with invest-

ment in high technology being
necessary to improve efficiency

'to. a very competitive market.
This trend is most strongly

pronounced in Sweden, where
the ability to introduce a high
degree of electronics has been
aided by an agreement to
standardise, toe 14 commercial
saving and co-operative banks
sharing a common check
system.

It has given the country the
benefits of cheque truncation
for example, where an elec-

tronic facsimile of toe actual
cheque can be transmitted to
the bank branch where toe
cheque would normally have to
be physically presented. Britain,

in comparison, is a Jong way
from achieving this cheaper
system of clearing personal
cheques.
late in 1985, Swedish banks

hope to start trials as part of a
larger project to establish an
on-line clearing system using
the bank giro centre. This
means that toe clearing of

cheques will take place at toe
time of toe transaction rather
than a few hours or even days
later.
Other common systems in-

clude toe sharing of bank auto-

mated teller systems—also a
feature in Finland. Last year
toe Scandinaviska Enskilda
Banken. Sweden's largest hank
invested SKr 150m for a new
generation of automated teller

machines.
For 1984 toe main develop-

ment emphasis of toe banks has

been on a single standard hank-
ing card called toe kOpkort.
This will be a cash withdrawal
card for use wito automated
teller machines a debit card
with applications in super-
markets and Shops and a con-
ventional credit card
Soon bank employees will be

issued wito the card for the
early trials. It may even be
valid at petrol stations which
are already familiar wito card
operated pumps.
The kOpkort is a concept

which is spreading throughout
Scandinavia. Denmark was toe
first country to announce its

commitment to such a system.
Its Dancard has similar uses
to toe kdpkorL It will be valid
at all retail outlets of a planned
nationwide network for elec-

tronic funds transfer at the
point of sale (EfTPOS).

Thorny question
One of toe problem which

has held up toe introduction of
similar networks in Europe has
been toe thorny question of who
actually pays for the equipment
which must be installed in re-

tail outlets.
Denmark has found a solu-

tion. There banks will pay for

toe cost of the terminals and
their installation, while the
PKK, the Danish credit card
and banking organisation, bears
the communications, administra-
tion, central computer and
marketing costs. Cardholders
will not get away entirely free

and some charges will be levied.

Norway has chosen to levy a
charge of about lOp per trans-

action on its common card sys-

tem. This is likely to grow
from a small network to a full

on-line system next year.
Home hanking systems are

slow to catch on in most coun-
tries, and Scandinavia Is no ex-

ception. In Sweden more than
90 per cent of all transactions

are in cash, which means that
there is veiy little demand for
a sophisticated home-banking
network.

Finland, by contrast has
dabbled with an electronic bank-
ing system. The Union Bank
of Finland has a system which
is based on a touch tone tele-

phone, and a voice respouse
unit connected to toe bank's
central computer. When a cus-
tomer warns to pay a bill or
transfer money between
accounts, he dials toe computer
centre and responds to the
spoken instruction given by the
computer. After a series of
security codes toe user enters
the details of the transaction.

Automation is not the pre-
serve of retail banking, how
ever. Corporate customers are
beginning to reap 'toe benefits
of technology, too.

On a united front, the
Swedish banks are setting up
a network called Banknet which
will allow corporate customers
to be connected into toe
national banking system.
SE Banken. being the largest

commercial bank in Sweden,
has a range of corporate ser-
vices. It has a comprehensive
strategy for its corporate cus-
tomers which includes toe provi-
sion of electronic services giv-
ing investment advice. Joan
calculations and tax and finan-
cial analysis.
The bank introduced a small

computer service which pro-
vides computer programs which
will run on more than 20 makes
of microcomputer. This has
been offered at a limited num-
ber of bank branches but even-
tually those with a computer
will be able to be connected
directly into toe bank’s central
system.

Those who need to know about the Nordics buy

THE SCANDINAVIAN ECONOMIES
The monthly business-economic report published in Copenhagen

Is the Finnish performance moving from the miraculous to the

mundane? Are Denmark and Sweden out of the debt trap yet? Will

Oslo really emerge as the liveliest Nordic banking centre? How was

inflation, industrial output and the money supply last week. Is Astra

still a star and Volvo rolling on ?

For facts and views on these and other questions, The

Scandinavian Economies is invaluable—not least because it covers

all four countries between two covers.

For a sample copy (no charge) send the coupon to:

The Scandinavian Economies, Ny Adelgade 5, 4th floor,

DK-1104 Copenhagen K, Denmark.

Name ..

Address

Country
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Government as expected to fol-
low. It suggests that toe
proposed Changes in the bank-
ing law should come into force
on July l. The foreign banks
would then be given four
months in which to lodge their
applications with a closing date

,

of November 1 1985. It should
be feasible for the foreign i

banks to start operations around i

the turn of toe year 1985/86.
|

The committee's report, which
is likely to be mirrored fairly
closely by the final legislation,
includes toe following points:
• Foreign banks should
establish subsidiaries, not
branches. Equity capital will be
limited to a maximum of
SKr 75m l$9.3m) and a
minimum of SKr 25m in toe
first years of operation.
• Several foreign banks could
co-operate to form a jointly-
owned consortium bank, but
they should not be allowed to
take in a Swedish partner.
Foreign banks would not be
allowed to buy a holding in
existing Swedish banks
• In the first phase at least
foreign banks will be prohibited
from establishing further sub-
sidiaries such -as finance
companies or brokerage
companies
• Foreign banks will have to

undertake to provide a
“ relatively broad range of
activities in Sweden” The com-
mittee is concerned that foreign
banks should not simply cream
off lucrative business in their

chosen specialities, but should
offer a broad range of banking
services, inHii<iing- controver-
sially, retail bonking
• Banks will be favoured that
show they are ready to train up
their own staff rather than
poach from existing institutions.

It is still to be shown how
desirable toe Swedish market
will prove for foreign banks,
although close to 30 banks
already bare representative
offices in Stockholm. The
Swedish authorities expect
applications from 15-20 banks
and might well enforce some
form of quota system in toe
first round.
Most of the foreign banks

. interested in toe Swedish
market hope to acquire better
access to top quality corporate
clients by establishing subsidi-
aries and will concentrate on
offering specialised Wholesale
banking services.
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KAIMSALLIS.
TheLondon
connection.

Whereveryou trade, with Finland or further
afield,we know all you need id know about
financing. As Finland's first bank to open a

branch in the Gty of London, we provide the
full range of international banking services.

.

’

Whateveryour financial requirements, llkka A|
Laukkonen (General Manager) and Peter

Fagemas are available to advise you.

Call (0 1 ) 236 5030. For foreign

exchange call (01 )
236 7434. JB&tW
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KANSALLIS-OSAKERWKKl
London Branch

Licensed'Deposit Taker

Whittington House
19/20 College Hill London EC4R 2TJ

lei: (01)2365030
Tlx: 887 820 KOPLON

Full service in

international banking

A symbol
of progress.

Over the last
'

'••
•.•

five years Saab-Scania has established an

enviable record of financial growth. That growth

is the result of specialization and concentration

on well defined market segments and in advan-

ced products within the automotive and aero-

space fields. The outcome of that concentration

can be seen in tine development of products

such as the high performance passenger car

Saab 9000, the medium heavy truck Scania 92,

and the regional airliner Saab-Fairchild 340.

That the strategy is the right one is demonstra-

ted in the latest financial report Consolidated

sales over the first eight months of 1984 have

risen by 27% from the same period last year, to

16,200MSEK (USD 1,950 millions), while
r

-. consolidated income has improved by
•' 35% to 1,440 MSEK (USD 170 millions).

Group sales outside Sweden have increased

by 34%, from 7,510 MSEK to 10,087 MSEK
(from USD 900 millions to USD 1,215 millions),

and represent 62% of company turnover. Pre-

tax return on totafassets has improved over the
last twelve month period to 16.1% from 15.9%.
Calculated total assets, noninterest bearing lia-

bilities excluded, the pre-tax return amounted
to 22.9% (22.2%).

During 1984 the Saab-Scania Group estimates

to achieve an increase in sales of 25%. Earnings
will increase at a somewhat faster rate. A large

part of these improved results will be used to in-

crease the investment in production facilities.

Primarily to meet the increasing demand of

export markets, but also for the further develop-

ment of innovative products.

FTTT7TT
Leaders in specialized transport technology.

Saab-Scania AB, Corporate Communications and Public Affairs, S-58188 Linkoping, Sweden, tel.:+46 13 18 00 00

" '^ \v

In Great Britain Scania and Saab products are marketed by;

Scania (Great Britain) Ltd., Tongwell, Milton Keynes, Bucks. MK15 8HB, tel. + (0908) 614040
Saab GtBritain Ltd, Fieldhouse Lane, Marlow, Bucks. SL71LY tel. + (06284) 6977
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Scandinavian stock markets show an increased level of activity

Oslo boom gathers fresh impetus C
THE phenomenal boom on
Oslo's Stock Exchange has
gathered new strength this

autumn, after prices weakened
briefly in September under the
influence of Wall Street.

By October 31, the composite
share price index had risen 25
per cent above the end-2983

figure of 190.5 (January 1 1983

=

100).

Turnover, which quadrupled
from NKr 1.7bn (3193m) in

1982 to NKr 7bn in 1983, now
seems set to reach about

NKr 16bn this year. The volume
O* new issues is expected to hit

NKr 4.5bn—around NKr lbn
up from 1983 and correspond-

ing to mm than NKr 1,000 per
capita in Norway.
By comparison, the value of

new issues by 'Norwegian
quoted companies in 1980 was
only NKr 300m, while turnover
was only just over NKr lbm
Three factors explain the

heotic Increase in prices and
activity over the past couple of
years. One is the fairly recent
" discovery ” of the Norwegian
market by foreign investors,

attracted by the stable krone
and Norway's relative pros-
perity in a recession-ridden
world.
Of equal or even greater

importance is the investment
strategy of the country’s main
industrial companies. Most hare
earned good profits in 1983 and
1984 but are hesitant about
investing in new plant and

equipment at this stage because
of high interest rates and un-

certainty about the future.

Instead, many have gone
shopping in the stock exchange,
buying stakes—sometimes con-

trolling shares—in other com-
panies. J9S4 has seen a very

high number of mergers and
takeovers, with individual deals

running into hundreds of mil-

lions of kroner.

One of the largest to date—

share, on November 22,

NKr 310). Only about 18 months
ago, Borresgaard and Norcem
were contemplating a merger

—

a fact which says much about

the rapidly changing constella-

tions in Norwegian industry at

present

A third factor which has

strongly stimulated interest in

the stock exchange—although
the effect on actual turnover

has probably been modest—is

The current year on the

Norwegian bourse has seen a

high number of company
mergers and acquisitions

in October—was the NKr 350m
acquisition by Norcem. an
industrial group with offshore

interests, a controlling stake
in the ship and rig-owning com-
pany Nordeof Jeldske.

Norcem has offered to take all

Nordenf Jeldske’s shares, which
would boost the cost of the
transaction to around
NKr 650m. To help finance the
deal, Norcem recently sold its

196,000 shares in the industrial

and forest products group
Borregaard (market price pec

exchange news and comment
Successive budgets tabled by

Conservative Finance Minister
Rolf Presthus have doubled—to
NKr 4,000—the annual amount
which may be earned, tax-free,

on profits from the sale of
shares held for a minimum of
two-anda-balf years (previous
minimum period was five-and-

a-half years), and the tax on
share profits has been cut to

30 per cent; from 50 per cent
previously.

Another tax concession bene-
fits people who invest regularly

in unit trust funds. It has led

to a substantial growth in

these funds, unknown in

Norway until just two years

ago.
Flans are in hand to set up a

central register of share trans-

actions. and when this -has been
done, investment in all types of

shares could well qualify for

the tax breaks which now apply
only to investment in unit

trusts. .
Much will depend on whether

the present, Conservative-led

coalition government is re-

turned to power jin next Septem-
ber’s elections. If recent polls

are to be trusted, -this looks un-
likely. But the prospect of a
Labour victory in 1985 is

apparently still too distant, and
too uncertain, to dampen in-

vertor’s spirits.

Fay Gjester
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Yes.And Finland’s leading international banktoo!
Helsinki. Luxembourg, Singapore. The cenlres far Union Bank of Finland's Wemational operations. With
representative offices and aHdutecf banks m London, tiew -fork. Los Angeles. Hong Kong. Batvain. Geneva,
Stockholm, Sao Paula Tokyo and Moscow, it's easy lo see whv we are considered Finland's leading
international bank, handling mere than 40 per cent ol Finland's international payments.
International banking is a round-the-ctock business am our international network means you! find us on

the job somewhere m the world 24 hours a -day. ensuring task Rewbte banking service.

Customer service is of vital importance in banking andwe have invested heavfly in the knowhow of our
staff, cur most important asset This ana our internationally acclaimed electronic banking services

will guarantee our position m the future too.

#
Reliable. RevOte Dynamic. Viforidwide. Union Bank d Finland.
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Renaissance of Copenhagen exchange
BOTH changes in legislation in

1981 and 1982 and the advent
of a Non-Socialist Government in

the autumn of 1982 have contri-

buted to the renaissance of the
Danish share market and
although the share price index is

now about 20 per cent lower
than last winter’s peak, the
greater vigour of the market is

here to stay.

Traditionally the market has
consisted of two lists, the official

bourse and the so-called after-

bourse, now re-dubbed bourse I

and H In 1982, these were
supplemented with bourse IQ, a
list for small companies.

The bourse m has attracted

21 companies to date and there
are several more preparing an
introduction. The downturn in

the market has seemingly not
deterred the smaller companies,
probably because they can count
on support from local investors

despite the general market
sentiment.

A feature of bourse IQ is that
none of the companies comes
from the Copenhagen area,

which, industrially, has become
one of the country's least dyna-
mic regions. The majority are
from Jutland, which is where
the industrial action is taking
place these days.

The introductions on boursem have all been a success in

the sense that the share prices
have in all cases risen higher
than the introduction price.

Ten new companies have been
introduced to bourse I this year,

with the issues by Radiometer,
one of Denmark’s leading com-
panies in medical electronics,
and the small but wealthy com-
puter manufacturer. Dansk Data
Eletronlk, among the most
successful.

It is expected that when the

year is over, share issues by
the newcomers and by already
listed companies will have
attracted almost DKr 5bn
($501m) from investors, which
is about 25 per cent more than
in the entire period from 1971
to 1980, as Danske Bank’s in-

vestment manager Bjarne
Jensen has pointed out
The two important legislative

changes behind the recovery
were the abolition In 1981 of
capital gains tax on shares held
for over three years and the
exemption of yields on share
investments from a special tax
on pension funds.

Yields of over 3} per cent
after inflation, on pension fund
investments—Including personal
Investment pension savings
accounts—must pay tax, but tbe
exemption for shares has led
to the establishment of a large
number of unit trusts by the

banks to channel Investments
into toe share market from
customers* pension savings
accounts.
The decline in share prices

ithis year is partly cyclical:

after rising by 120 per cent In
1983 concurrently with a. very
strong economic recovery, toe
market (has weakened as toe
economic (recovery has peaked.
Other factors we toe rise in

yields do toe bond market this

year in response to a tighter
monetary stance by toe national
bank (Central Bank) and some
uneasiness at (the failure of toe
Government to meet fits pledge
to reduce toe current balance
of payments deficit, which for
the year will be back to
DKr 16d8bn. after falling to

DKr l&8bn in 1983, which Is

where it was when toe Guvenx-
meot took over.

Hilary Barnes

More cautious approach being

shown by Helsinki investors
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Danishdesignin banking
Bang & Olufeen and Copenhagen Handelsbank have more in common than being Danish.

We both meet the challenge of the future with creativity and functional design,
the way we deliver. Not to speak of advanced technology which allows us to move fast.

If Scandinavia means business to you don’t settle for less than Denmark's
great international bank, handling more than 25 pet. of the country's international business.

You can't miss us. We're everywhere.

Banking on
sound

principles

Hand officer 2, Holinens Kanol, DK-I091 Copenhagen K_
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MONITORING Finnish com-
panies is still something of an.

exotic practice for foreign in-

vestors, but the rapid inter-

nationalisation of the Finnish
corporate sector has given the
Helsinki stock exchange at
unaeustomed share of the lime-
light in the last two years.

Investors have been given an
exciting ride. The KOP (Kan-
saHls-Osake-Pankki) general In-

dex increased by 37 per cent
in 1982 and jumped by a further
63 per cent last year, a surge
in slock prices that was reflected

throughout the Nordic region.
The general index rose by a

further 17 per cent in the first

weeks of tips year, while the
newly created index of non-
restricted shares—those that
can be bought by foreign inves-

tors, was showing a gain of 27
per cent by the beginning of
June.
During the summer and

autumn mouths these gains
have virtually been wiped out,
however, and by November
both indexes were showing in-

creases of barely 3 per cent.

Activity- on toe market has
surged nevertheless with tbe
turnover in equities in the first

eight months alone at FM 1.3bu
(S225m) already exceeding the
1983 level of FM L2bn. Turn-
over in 1983 had already shown
an increase of just under 120
per cent on toe previous year.
The market capitalisation of toe
Helsinki stock exchange more
than doubled to FM 29.4bn by
toe end of June this year from
FM 14.lbn 18 months earlier.

The stock market has become
a much more significant source
of new capital for Finnish com-
panies and financial institutions,

which raised FM JL28bn in
new equity in toe first six
months of 1984 alone compared
with FM l-24bn in the whole
of 1983 and FM 923.9m in 1982.
Tbe string of new capital in-

jections—headed early in the
year by jumbo issues by the two
big banks KDP and Union Bank
—coupled with surging share
prices and toe relative strength
of tbe Finnish currency since
the October 1982 devaluation

—

has given Furnish stocks a new
status alongside their foreign
rivals.

Finnish companies made toe
most spectacular gains in this
year's FT 500 list, which ranks
companies by market capitalisa-
tion, with 12 Finnish concerns
making the list, compared with
seven in the previous year.
KOP jumped 160 places to

position 101 closely followed by
Union Bank with a rise of 106
places to 181. They were fol-

lowed by Nokia (198), wartsilS
(264), Kone (325), Pohjola
(331), Rauaa Repola * (346),
Huhtamaki (393). Kymmene-
Strdmberg (454). Finnish Sugar
(455), United Paper Mills (456)
and Partek (487).
The interest shown In Finnish
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LONGINES
World's
Most

Honoured
Watch

of

Salen in

plea to

Palme for

rescue
By Kevin Dope In Stockholm

MR SVEN SALfiN, chairman of Sal-

emnvesf, the .
struggling Swedish

shipping group, met Mr Olof Palme,
the Swedish Prime Minister, yes-
terday in a last effort to save the
company from financial collapse.

The fate of Sweden's largest ship-
ping group is expected to be decided
today, when last week’s adjourned
board meeting is resumed to consid-
er the outcome of weeks of negotia-

tions among Sal£ninvest!s chief

creditors, the state and the banks,
on a SKr lbn (5113m) rescue
At the beginning of November

Sateninvest, the world's largest op-

erator of refrigerated cargo vessels,

was forced to appeal to its creditors
for help m a far-reaching financial

reconstruction in the face of huge
continuing losses.

The Government has adopted a

tough stance, however, refusing to

accept write-offs higher than it

might expect to lose in a bankrupt-
cy.

Sal&ninvesfs main banks were
holding crisis talks yesterday to de-
cide if they were ready to step in

and assume the main burden
The banks have loans to Salenin-

vest totalling around SKr 2.7bn led

by Scandinavisba Enskilda Bank-
er Bank of America, Svenska Han-
deisbanken, PKbanken and Spar-
bankemas Rank

How IBM is erasing the competition
BY LOUISE KEHOE IN SAN FRANCISCO

IBM is causing choas in the U.S.
personal computer industry and
among its suppliers. Executives of

the company’s Entry Level Systems
division, which mak^s personal
computers, have revealed that they
are aiming for growth of 30 per cent
in 1985, twice that of the group as a
whole.

IBM’s growth plans represent a
big threat to competitors and could

damage the industry, according to

Mr Steven Jobs, chairman of Apple
Computer. IBM already holds a
close to 40 per cent share of the U.S.

market for business-type personal
computers.

Mr Jobs and other industry lead-

ers charge that IBM is using unfair

tactics in its efforts to increase per-

sonal computer sales in the face of

a weakening market.

They claim IBM is selling the PC
jr. a home computer, below cost
IBM strongly denies the charges.

Mr Jobs maintains
,
however, that

Apple Computer, the second largest

US. personal computer maker,

“could not afford to do what they

are doing. We are the lowest cost

producer, and we could not sell a

comparable product to the dealers

for what, they are selling them for

without losing money," he said.

Competitors are also perturbed

by IBM’s generosity towards US.
universities and colleges. This week
the company announced a scheme
to give 525m in cash and equipment
to 12 universities over five years. It

has already given over $50m worth
of computers to colleges this year,

competitors believe.

The college market is widely held

to be of strategic importance to per-

sonal computer makers hoping to

gain the loyalty of future business
leaders with student machines.

It is, however, in the business
sector of the personal computer
market that IBM’s big thrust is be-
ing made. With the PC AT (for ad-
vanced technology) introduced in
August, IBM has created a new lev-

el of competition among personal
computer manufacturers.

None of the group's main compet-
itors has been able to match the
performance of the PC AT, which
uses a new high performance mic-
roprocessor, the Intel 286.

' Some relief from the race to com-
pete with IBM however,may be at

hand for the makers of IBM-com-
patible personal computers.

According to computer retailers,

the PC AT is in very short supply.

Some have also reported technical

problems with the hard disk stor-

age unit built into the enhanced
version of the personal computer.

although others 'report no such
problems.

The Entry Level Systems division

told dealers last week that it will

not be able to fulfil ail orders for the

bard-disk version of the PC AT
through the first quarter of 1985.

IBM says the problem is due to a

shortage of parts - including the

disk drive — higher than antic-

ipated demand.

The shortage of PC ATs could
give manufacturers of IBM-compat-
ible personal computers an opportu-

nity to catch up with IBM’s new de-

sign.

While the shortage may be good
news for other personal computer
makers it does not bode well for the

disk drive industry. IBM is current-

ly believed to have only one source

of supply for the high-capacity hard
disk units used in the enhanced PC
AT - a company called California

Memories. IBM is, however, devel-

oping its own production facilities
for disk drives, according to Mr
James Porter, president of Disk/
Trend, a Los Altos market research
firm.

The group is also known to be
considering Japanese disk drive
suppliers. Both moves are bad news

for U.S. disk drive manufacturers -
IBM's purchases of small hard disk

drives currently represent about 30

to 40 per cent of the U.S. market,
Mr Porter estimates.

According to Intel, which supplies

the high performance 286 micropro-

cessor used in the PC AT, IBM-com-
patible personal computer manu-
facturers have, en masse, slowed
their orders for the older 8088 mi-

croprocessor used in IBM’s basic

PC models and placed sample or-

ders for the 280 as they rush to de-

velop machines that compete with
the AT.

The shift away from the 8088 has
already contributed to a serious
order slowdown at InteL which re-
cently forecast reduced earnings for
the current quarter.

IBM has further upset the equi-
librium of the U.S. semiconductor
market by cancelling all its orders
for 64k Ram memory chips, accord-
ing to industry sources. IBM's or-

ders represent approximately 20
per cent of the $3bn 84k Ram mar-
ket Industry experts assume that
IBM has switched to using the 256k
Ram chips, which are currently
available in large quantities only
from Japanese manufacturers.
They fear that IBM's move may
hasten a general decline in sales for
U.S. chip makers.

Skandia trims forecast
BY OUR NORDIC CORRESPONDENT

SKANDIA, Scandinavia's biggest

insurance .group, has again been
forced to lower its profits forecast

for 1984 drastically

US. losses have risen by a fur-

ther SKr 200m (524.2m) and the

group has been forced to increase

its claims reserve for the American

liability business by SKr 300m to

meet the probable increase in fu-

ture losses.

xt^fter^tex rf

P
raJy SKr lOn? for

1964. Even that tiny profit was
made possible only through capital

gains of about SKr 200m from secu-

rities sales made since last profits

forecast in September.

Thisaruiouncemenlappearsasa matterofrecordonly
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Canberra lifts

limit on foreign

role in brokers
By Lachlan Drummond in Sydney

THE AUSTRALIAN Government
has lifted the foreign shareholdings

limit for the stockbroking industry

from 15 per cent to 50 per cent The
decision will allow those foreign

groups which have established foot-

holds in broking to boost their hold-

ings and it can also be expected to

draw additional foreign players into

seeking a presence in Australia.

So far four foreign groups have
taken the plunge with Morgan
Grenfell Australia taking 149 per

cent of the Sydney firm of Hordern
Utz and Bode, London stockbrokers

Hoare Govett snaring 149 per cent

of McIntosh Griffin Hamson, War-
dleys from Hong Kong taking the
amp share of Rivkin, and Pruden-

tial Bache gaining 79 per cent of

Cords and Carr.

Hill Samuel, soon to be ’Austral-

ionised* as Macquarie Bank, has

149 per cent of ELL. Davis, while

Klexnwart Benson Is known to be
waiting in the wings as an equity

partner for Hattersley and Max-
weiL

So far none of the big UJ5. securi-

ties houses except Bache has
formed any equity connections with

an Australian broker.

The initial limits on broking hold-
ings, which were in line withthe ex-

isting foreign investment policy,

were spelled out in April shortly af-

ter brokers were free to take in out-

side shareholders. The fixed com-
mission structure was ended at the

same time.

Toronto and

Amex plan

electronic link
By Bernard Simon in Toronto

THE AMERICAN and Toronto

stock exchanges are to develop an
electronic link between their trad-

ing floors, allowing orders in the

VS. or Canada to be routed auto-

matically to the exchange best able

to execute them.

A pilot project, limited to about

seven securities, is due to be com-
missioned by next March. Three
dozen Canadian-based companies

are presently listed on Amex, while

53 US. stocks also trade in Toronto.

According to a Toronto exchange
official, the initial link is likely to

include shares of Dome Petroleum,

Echo Bay Mines and Canadian
Marconi
The two exchanges said yester-

day that the trading fink, which is

subject to regulatory approval in

both countries, “aims to enhance li-

quidity and to broaden the list of

femariian and U.S. issues available

for trading through either ex-

change.”

Canadian shares have at times

accounted for more than a third of

total trading volumes on the Amex,
and volumes frequently exceed

those in Toronto.

Toronto is negotiating similar ar-

rangements with other North
American markets and an an-

nouncement is likely in early 1985.

Steady growth

at U.S. retailer
By Terry Byland In New York

A SUCCESSFUL third-quarter at

Great Atlantic and Pacific Tea, the

seventh largest U.S. supermarket

chain, which is controlled by Ten-

gelmann of West Germany, saw
profits maintained at operating lev-

els despite the costs of new store

openings, acquisitions and special

marketing projects.

Sales jumped by 13 per cent to

SI.30bn in the third quarter. Income
before taxes and special items in-

creased from S13m to S319m. Net
earnings at S26.7m, or 71 cents a

share, almost trebled.

Einaudi set to break even
BY ALAN FRIEDMAN IN MILAN

EINAUDI, the troubled Italian pub-
lisher of high quality works of liter-

ature and art, will break even this

year after suffering huge losses in

1983. The Turin-based company,
which was put in the hands of gov-

ernment-appointed receivers last

January, is also expected to emerge
from receivership in 1985, accord-

ing to Dr Giuseppe Rossotio, the
Commissioner Who is managing
Einaudi

When the receivers moved in last

January Wmuidi had accumulated

losses (since 1979) of L29bn
(S15-2m), of which L14bn had been
lost is 1983.

Under the Italian law on Ammin-
istrazione Struordinana, a form
of receivership, the 199bn of losses

were this year consolidated into the

publisher's debt, bringing total in-

debtedness to its present level of

L73bn. All debt servicing was sus-

pended last January.
Einaudi, a family publishing firm

founded in 1933, saw its 1984 turn-

over drop to L34bn, against L42bn
last year.

The company none the less

managed to publish 90 new titles

and reprint 278 books this year.

Dr Rossotto said he thinks Einau-

di can emerge from receivership

ext year, which would be a rapid

recovery.

Rhone buys control of Brown Disc
BY DAVID MARSH IN PARIS

RHONE-POULENC, the French
state-owned rfipmiraU group, has
reinforced its position in informa-

tion technology by buying control of

Brown Disc, a specialised U.S. flop-

py disk manufacturer.
Rhone-Poulenc has bought a 51

per cent stake in the company from

its previous owner, the electronics

group Dysan, and will increase its

share to 80 per cent in the next few
months.

Brown Disc, based in Colorado
Springs, has been operating for

three years and expects to turn over
S45m next year, based on produc-

tion of floppy disks for microcom-
puters.

Rhone-POulenc will also buy from
Dysan the 45 per cent it does not al-

ready own in the French company
Dypy, specialising in rigid and flop-

py disks. Financial details for the
deals were not disclosed.

Pioneer

may put

itself up
for sale
By William Hall In New York

PIONEER Corporation, which play-

ed a key role in discovering the vast

natural gas reserves of the Texas
Panhandle bos hired a leading New
York investment bonk to help it to

decide whether it should go up for

sale.

The Amarillo-based oil and gas

exploration group, currently capita-

lised at £1.1 bn, has retained Kidder

Peabody to explore financial

choices including a possible sale of

ell or part of its assets.

Pioneer has been regarded as a

takeover target for some time and

Mr Irwin Jacobs, the Minneapolis

financier, recently increased his

stake in the company to 9.4 per cent
and indicated that he might be in-

terested in seeking full control.

The company earned S137.4m in

the first nine months of 1984, more
than double the S60.2 earned in the

same period of last year. The earn-

ings gain, however, was due pri-

marily to the sale of Pioneer's Wes-
tar pipeline unit to the Boston-

based Cabot Corporation.

Although the group's recent per-

formance has been hit by the slump
in the oil services industry, it has
increased its liquidity substantially

in recent months and reduced its

long-term debt-aside from selling

its pipeline the group recently sold

a 9.1 per cent stake in Louisiana

Land and Exploration back to the

company.
Pioneer has been buying its

shares in the market in recent
months and has been been stream-
lining its operations. It owns about
85m barrels of oil reserves and is

understood to have substantial un-

developed acreage and real estate.

UK COMPANY NEWS

K-OEPTH REPORTING DULY Bl THEFT

NEWISSUE There.Voceshatvnotbeen registeredunderthe UnitedStatesSecuritiesActof1933Ondmaynotbeoffered
orsoMin the UnitedStatesofAmericaortonationalsorresidentsthereof

TheseNateshavingbeensold, this announcementappearsas amatterofrecordonly.

DECEMBER HSU

U.S. $75,000,000

City Federal Savings and Loan Association
(Incorporatedunder the bnvsofthe United States

)

121/2% Secured Notes Due 1989

Credit Suisse First Boston Limited

AlgemeneBankNederlandN .V. Bankers Trust International Limited

Banque Bruxelles Lambert S.A. Banque Nationale de Paris

Enskilda Securities
Skandinaviska Enskilda Limited

Girozentrale und Bankder osterreichiscbcn Sparkassen
Aktimgesellschaft

Great Pacific Capital S.A.

Lloyds Bank International Limited

Nomura International Limited

J. Henry Schroder Wagg & Co. Limited

Swiss Bank Corporation International
Limited

Union Bank ofSwitzerland (Securities)
Limited

Kleinwort, Benson Limited

Morgan Stanley International

Orion Royal Bank Limited

Sumitomo Trust International Limited

Toyo Trust International Limited

Yamaichi International (Europe)
Limited

This announcement appears as a matter ofrecord only.

U.S. $40,000,000

DECEMBER IQfiJ

CityFed Financial Corp.
and/or

City Federal Savings and Loan Association

Revolving Credit Facility
Arranged by

Credit Suisse First Boston Limited

Orion Royal Bank Limited Credit Suisse

Die Erste dsterreichische Spar-Casse-Bank
- First Austrian Bank -

Lloyds Bank International Limited
Nassau Branch

Creditanstalt-Bankverein

Kleinwort, Benson Limited

The SumitomoTrust and Banking Co. , Ltd.
New York Branch

The United Bank ofKuwait Ltd. The ToyoTrustand BankingCompany, Limited

The Hokkaido Takushoku Bank, Limited

Agent Bank

Credit Suisse First Boston Limited

V / i \

t \
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JEW issue These Moles having been sold, thisannouncement appears as a matter ofrecord only. NOVEMBER 1*S4

£85 ,000,000

BANQUE INDOSUEZ
Floating Rate Notes Due 1991

and
200,(300 Warrants to Subscribe

U.S. $ 200,000,000 12% % Bonds Due 1991

Credit Suisse First Boston Limited

Citicorp Capital Markets Group S.G.Warburg & Co. Ltd.

Banque Indosuez

ArabBankingCorporation(ABC) BankofTokyo International Limited BankersTrust International Limited

Banque BruxellesLambert S.A. BerlinerHandels-und FrankfurterBank CaissedesDepots etConsignations

Daiwa Europe Limited Fuji International Finance Limited Hambros Bank Limited

IBJ International Limited Kleinwort, Benson Limited Kredietbank International Group

LTCB International Limited Manufacturers Hanover Limited Merrill Lynch Capital Markets

Morgan Grenfell& Co. Limited Morgan Guaranty Ltd The Nikko Securities Co., (Europe) Ltd.

Nippon Credit International (HK) Ltd.national (HK) Ltd. Nomura International Limited Saudi International Bank
Al-Bnk Al-Smdi Al-Abni United

Sumitomo Finance International Tokai International Limited

This advertisement compiles with the requirements of the Council of The Stock Exchange.

CFX
Credit for Exports PLC

(Incorporatedto England with limited liability)
' '

U.S. $155,000,000

Unsecured Floating Rate Notes due 1985 to 1992

The issue price of the Notes is 100 per cent, of their principal amount.

The following have agreed to subscribe orprocure subscribers forthe Notes:

Morgan Grenfell & Co. Limited

Banque Nationalsde Paris Barclays Bank Group
CountyBank Limited Credit Lyonnais
CreditSuisse First Boston Limited Deutsche BankAktiengesellschaft
Hill Samuel & Co. Limited E.F. Hutton &Company (London) Ltd
Lehman Brothersinternational Lloyds Bank International Limited

Merrill Lynch Capital Markets Mitsubishi Finance International Limited
Samual Montagu&Co. Limited Morgan Stanley International
Nomura International Limited Orion Royal Bank Limited

SiH# te&SaJjSSS1 Sank J. HenrySchroderWagg & Co. Limited

Westpac Banking Corporation

Application has been made to the Council of The Stock Exchange of the UnitedKingdom and the RepuMicof Ireland(The
Stock Exchange") for the Notes to be admitted to the Official List.

Interest on the Notes will be payable semi-annually in arrear in each January and July commencing in July 1985.

Particulars of the Notes are available In the statistical services of ExteJ Statistical Services limited and may be obtained
during usual business hours up to and including 21 December1984 from theCompanyAnnouncements OfficeofTheStock
Exchange and up to and Including 2 January 1985 from the following:

Credit for Exports PLC
72 London Wall,

London, EC2M 5NL.

Cazenove & Co,
12 Tokenhouse Yard,
London, EC2R7AN.

Orion Royal Bank Limited
1 London Wan,

London,EC2Y5JX.

19 December 1984

All of these securities having been sold. This announcement appears as a matter ofrecord only.

$50,000,000

The Hertz Corporation

11%% Senior Notes due December 1, 1994

Lehman Brothers
Shearson Lehman/American Express Inc.

November, 1984
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WHY THE PRICE WATERHOUSE/DELOITTE MERGER FAILED

Accountants get wrong answer
BY ALISON HOGAN IN LONDON

THE ABRUPT termination of

merger talks between chartered ac-

countants Price Waterhouse and
Deloitte, Haskins & Sells, an-

nounced yesterday, surprised the

accountancy profession as much as

the original news that they planned

a merger.

About 4,000 partners in the two

firms worldwide completed a secret

ballot last Thursday, ‘after 15 weeks
of campaigning on the part of key

partners. Thai included a series of

meetings with all staff and the dis-

tribution of a 250-page prospectus

outlining the proposals and compre-
hensive details of the firms' prac-

tices and markets both nationally

and internationally.

Serious reservations had been ex-

pressed by partners at the time of

the announcement in August. The
general feeling within the accoun-

tancy profession, however, was that

having allowed the talks to prog-

ress so far partners would vote to

support the strategy of their man-
agement

Akzo still

wants U.S.

acquisition

By Laura Rairn in Amsterdam

THE FAILURE of Atom, the
Dutch chemicals group. to

snare the chemicals division of
Beatrice Foods is a setback for

its well-known search for a
|

U.S. acquisition.
I

Akzo has confirmed that it

was in the bidding against ICL.

which last week announced i

that it was buying Beatrice's
worldwide chemical activities

for S750m. The Arnhem-based
chemicals concern, however, is i

continuing its efforts to find !

a suitable U.S. partner

“I am extremely surprised the

management allowed it to happen.

In a professional organisation an

event like this is quite undesirable,”

said Mr Michael Blackburn, senior

partner of Touche Ross UK.

“It is quite ah extraordinary turn

of events that the partners did not

deliver the support,” said Mr Don

Hanson, senior partner of Arthur

Andersen UK.
Rumours of mergers have been

rife in the U.S. for the last year as

the big eight accountancy firms

have battled in an increasingly

competitive and aggressive market-

place. Fee income between the first

and eighth largest firms varies

much more than in the UK.
Deloittes, bolding seventh place

in the UjS- seemed a particularly

strong candidate lor a merger, but

few predicted that Price Water-

house would be the partner.

Price Waterhouse has a carefully

cultivated image of quality and
aloofness with an impressive blue

chip client list It has an efficient

managment structure and is gen-

erally thought to generate more
profits per partner than Delotites.

In the UK Dekuttes is the third

largest firm of accountants, just

ahead of Price Waterhouse. With a
much smaller fee income differen-

tial between the largest UK firms,

the merger appeared to make little

sense.

The merged UK practice would

have had a fee income, on 1983 fig-

ures of over £l38m (5162.84m) com-

pared with the £74Jm income of

Peat Marwick Mitchell, the largest

practice.

In the ELS. the combined practice

would have just beaten Arthur An*

dersen into first place by UASl6m
with tee income of UiLS923m.

The two firms’ competitors have

expressed relief that the period of

uncertainty is over. They admit that

the prospect of a merger forced

thpm usefully to reappraise their

strategy, but ore happy that they

can proceed at a more measured

pace.

Olivetti seeks quotations

In Brussels and Zurich
BY ALAN FRIEDMAN IN MILAN

OLIVETTI, Italy’s leading data
processing equipment company,
is to seek stock exchange list-

ings in Brussels and Zurich
early in the new year, but the
Ivrea-based group has post-

poned plans for a Wall Street

quotation (and share issue)

until late next year or early
1986.
Apart from Olivetti’s quota-

tion on the Milan bourse, where
its total market capitalisation

stood yesterday at L2,762bn
($1.45bn). the company’s shares
are already listed in Paris.

Frankfurt and Geneva. The
strategy now is to achieve a

FINANCIALTIMES
EUROPES BUSINESSNEWSPAPER

Staying in Paris?

Complimentary copies of the Financial

Times are now available to guests staying

at the following hotels in Paris: .

George:V - Hotel deCrillon - Lancaster : Bristol

Westminster Meridien - Sofitel Bourbon • Grand Hotel

Meurice - Lotti * Montparnasse Park

Intercontinental • Royal Monceau • PLM Orly

Commodore SoGicl Paris • Hotel La Pcrousc

Hotel De LaTremoille

broad spread of share trading

in continental Europe during
1985 and then to seek simul-

taneous quotes in New York,
and London by early I9S8.

The Wall Street quotation,

which could also involve an
issue of between U.S.$50m and
SloOm in new shares, was -

originally scheduled for this

year. Last April Olivetti said it

was postponing the issue until

1985 In view of ** uncertainty
on the American stockmarket
and the restrictive time limits

for the fulfilment of technical
requirements.” . .

Aga’s control of

Uddeholm rises

over 50%
By Kevin Done, Nordic
Correspondent

AGA, the Swedish industrial -

group, has strengthened its grip
on Uddeholm, the tooling, steel

and hydro-power group . with
the acquisition of further
shares worth axouttd SKr 39m
(24.41m),
Aga. said yesterday that

now controls directly, or In-
directly, * morethan half of the
votes in Uddeholm,’ which will:,

be consolidated in AGA group
financial statements from
December 31.
Last year Aga had a turnover

of SKr 5.3bn and a workforce
of some 11,300. Uddeholm ex-
pects a group sales of around
SKr 2.4bn this year and has a
workforce of . 2,700.

Return

to black

forecast

byVW .

By John Davies to Frankfurt

VOLKSWAGEN, the West
German motor vehicle group,

will report a profit this year.

It has made considerable

headway in dealing with

deep-rooted problems
.
which

caused • Uwses- - totaUlBg

DH 515m (5167m) In the pre-

vious two years. •

At the same time. VW has

voiced concern about the un-

settled state of the West
German . car market, where
orders are suffering from the

controversy . about stricter

emission controls. On - (he

other hand, VW- sees further

good prospects te the UJS.

The tutnarowwf Co A profit

for 1984, which VW so Car Is

reluctant to :-estimate, is a

notable success for Dr Carl

Hahn, who took over As chief

executive in 1982 Just as the

car i group. . was plunging
deeper into trouble.

Even so, YW says that the

profit, while a major step

ahead, is stlD not satisfactory.

There has been consider-

able speculation that VW may
be able to resume paying a

dividend after emitting a pay-

out- for two -years to succes-

sion. But VW has declined

to comment on this.

The company, which is zo

per cent owned by theFederal
Government and 20 pier cent

owned by .the . state govern-

ment of Lower Saxony, test

paid a dividend of DM 5 per

share- eu Its 1981 results. It

made a group loss of DK 30m
in 1982 and DSL 215m last

year.
This year has been greatly

helped by the strength of

the UJ5. dollar, which has

boosted UJS. sales and earn-

ings to D-Marks terms. It has

also gained .from Intensive

rationalisation measures and
much improved -export sales.

Its i-aHn American opera-

tions, as well as its 'Triumph
Adler office equipment sab.

sidlary, will again report

losses. However, It has con-

siderably reduced Its loss In
Brazil, where it has carried
out major restructuring.
VW experts group world-

.wide roles 4o rise 12 per cent
to about PM 45bn this year,

despite disruption to output

;

during the.- -West German
metal industry strike in May

|

and June. : :.

Sales by Its Audi subsidiary
are expected to show a 9 per

,

cent increase, to about
DM 91m. -

The graup expiecta to de-
;nver-about yw and
Audi Tfeodels;. t<F customers
worldwide this year, 2.6 per
cent- move than last year.
Deliveries in West Ger-

many willapproach last year’s
level at' ttZjHOK while
deliveries In European export
markets wiU rise 2:7 per cent
to a record 625,606.
In the VS.. sales are up a

hefty 17-5 per cent to 296,000,

This announcement appears as a matter of record only.

.

NEWISSUE December. 1984

GOOD-YEAR
¥12,500,000,000

The Goodyear Hre & Rubber Company
(Incorporated with limited liability in the State of Ohio)

6
7
/s% Yen Bonds Due 1994

ISSUE PRICE: 100%

Daiwa Europe Limited

IBJ International Limited

Algemene Rank Nederland N.V.

Bank of Tokyo International Limited

Barclays Bank Group

Citicorp Capital Markets Group

Credit Lyonnais

Fuji International finance Limited

Hill Samuel & Co. Limited

Kleinwort, Benson Limited

LTCB International Limited

Nomura International Limited

Yasuda Trust Europe Limited

Amro International Limited

Banque National? de-Buis

Baring Brothers & Co.^l limited

Commerzbank Aktiengesellschaft

Credit Suisse first Boston Limited

Goldman Sachs International Corp.

Kidder, Peabodylntem&tional Limited

Kredietbank International Group

Morgan Stanley International

Salomon Brothers International Limited

Socidtd Gdndrale AJsacienne de Banque, Luxembourg Sod£t6 G£n£rale de Banque SA.

Sumitomo Finance International Swiss Bank Corporation InteroationalLimlted

Takugin International Bank (Europe) SA. S.G. Warburg & Co. Ltd-
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rrsNOTAPiACE-irscoMFiim
SOFTWARE THAICANAUTOMAIEANY
BANK'S INURNAHONALOPERATIONS.
YOUR BANK SHOULDREUSING ITNOW.

The Standard BankSystem isa package of

computer softwaredeveloped bya bank fora bank.

AmericanExpressBankdesigned it to link

ouroperations completely—withinone branch,

and between branches; withinonecountry and

between countries. Its upandrunning at 24 ofour

branchesaround the world.

Now we'remakingTheStandardBank Sys-

tem availabletoyourbank.Few softwarepackages

havebeen designed todosomuch.

ITAUTOMATESALLBANKING FUNCTIONS

TheStandardBankAsterncan savetimeand

moneyon everytype offunction,for nearlyany
type ofbank. That’sbecause it doesn’tjust auto-

mateyour accounting functions; itautomates

everything:

Loans, deposits, foreign exchange, lettere of

credit, securities, payingand receiving, teller ser-

vices, branch proof, and clientand financial

accounting. As a result, itcan helpyou make faster,

moreinformed business decisions, too.

BOOST PRODUCTIVITY;
REDUCEOPERATING COSTS

Howmuch can this software saveyour organi-

zation? Resultsvarywith thesize andoperations of

eachbank branch. Inmost cases, however, our

brancheshavefound thata significantlygreaterdol-

larvolumecanbehandled at significantlylowercost

The Standard BankSystem isinstalled and

servicedby a globalnetwork ofcomputer software
specialists from Honeywell Information Systems
andAmerican ExpressBank. So you’re lessdepen-

dentoncomputer specialists withinyourown
organization.

CAUFORADEMONSTRATION
Fbrfurther information and ademonstration

ofTheStandardBank System's capabilities, please

contact one of the representatives listedbelow
TheStandardBankSystem isthebank ofthe

future. Yourbank should be using it now.

PanoZomopoulos
American ExpressInternational Banking Corporation

125 Broad Street, NewYork, N. Y. 10004

Telephone: (212) 323-4578 Telex: ITT-421044
Answerback:AMBANK

Willie Ross
Honeywell Information Systems, Ltd.
55 Bishopsgate,LondonEC23AS
Telephone: (01) 920-0711 Telex: 28453
Answerback:HNYWELG

SandyHinshelwood
Honeywell InformationSystems
124 Vfalker Street, North Sydney N.S.W. 2060Australia
Telephone: (02)923-9660 TfelexrAA 71 24336
Answerback:HONEYWL

KboolengBin
Montezuma Information Systems Sdn. Bbd.
Lot 2,Jalan 222.RO. Box370
Jalan Sultan, TotalingJaya, Selangor, Malaysia

Telephone: (03) 576746 Telex: MA37102
Answerback: HISM

American Express International Backing Corporation. Ad American Express Compan*

THESTANDARDBANKSYSTEM
EXPRESS

American Express Bank
Global Financial Network
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amro international limited

Market makers in Fixed and

Floating Rate Euro-Dollar Bonds

101 Moorgate, London EC2M 6SB

Telephone 01-588 0598 Telex 8952728 AMROIL

A wholly owned subsidiary ofAmsterdarn-Rotterdam Bank N.V.

This announcementappearsas a matter ofrecord only.

o
WESTLAND/UTRECHT HYPOTHEEKBANK N.V.

(Amsterdam, The Netherlands)

Dfls 50,000,000
7V2>% Bearer Notes 1984 due 1989

Amsterdam-Rotterdam Bank N.V.

Algemene Bank Nederland N.V.

Bank Mees & Hope NV

December, 1984

Pierson, Heldring & Pierson N.V.

Bank Brussel Lambert N.V.

Swiss Bank Corporation International
Limited

_ DecerrtbefTSfth, 1984
~

^ itiinKFi

Red Nacional de los

Ferrocarriles Espanoles

SDR 50,000,000

Guaranteed Floating Rate Notes due 1 989

Irrevocablyand unconditionally Guaranteed
byThe Kingdom of Spain

In accordance with the terms and conditions of the
Notes, notice is hereby given that for the interest Period

commencing on December 20th, 1984 the Notes will

bear interest at the rate of 81%«% per annum. The
interest payable on the Interest Payment Date, June
20th, 1985 againstCoupon No.7 willbe SDR4.455.2083.
The USS/SDR rate which wiH determine the US$ amount
payable in respect of Coupon Na 7 will be fixed to-

gether with the Interest Rate tor the period commencing
June 20th, 1 985, on June 1 8th, 1 985.

Fiscal Agent

gsa ORION ROYAL BANK LIMITED
sfl AmiwnberofTTia Royal BankotCanattaOroup

*
CREDITD'EQUIFEMENT

DESPETITESETMOYENNESENTREPRISES
£35,000,000

11V*% GuaranteedBonds 1995
(CoBTofflleafaoUm'qdMiatoUSiDtBar

denominated Guaranteed Floating Rjtfe Notes 1995}

For die period 17thDecember, 1984 to 17th June, 198S
the FloatingRate Notes wffl carry an interestate af9H96

per amram and Coopao AmountofUSS75.42 perUS$1,550
Note payable an 17th June, 1985

By: Baahen Treat Company, London
FiscalAgent

USS250X>00,000
Guaiunt—<1 Flooring Kota SafaoiJlnihwd CopEd Notes dua

September 1996

Citicorp Overseas Finance
Corporation N.V.

fatty* *• N-farfottAntfH

UmondMonofly guuranieed on awhonfaoted bods by
cmcoRPO

Notice is hereby gwen that the Rote of Interes* has been fined at

9%% and that the interest payable on the relevant Interest Pay-

ment Date, March 19, 1985, cgairst Coupon No. 2 in respect of

US. $10,000 nomtoed of the Notes will be US.$228.13.

December 19, 1984, London f%mDAAlS£&
By: Citibank,NA {CSS Dept.}, Agent Bank V” • IDM/riV

THE LONG-TERM
CREDIT BANKOF

JAPAN FINANCE N.V.
U.S. $75,000,000 Floating Rate

Notes due 1986
For the six months

17th December, 1984 to 17th June, 1985
the Notes will carry an

interest rate of9%% per annum
with a coupon amount of-U.S. $249.62

Bankers Trust Compajiy, London
Agent Bank

Malayan Banking

\&WJ Berhad

US $60,000,00

0

Negotiable Floating Rate Dollar

Certificates of Deposit due 1987TrancheA
In accordance with the provisions of the Certificates,

notice is hereby given that the rate of interest for the
period from 19th December 1984 to 19th March 1985
has been established at 9Yis per cent perannum.

The interest payment date will be 19th March 1985.
Payment which will amount to US $5,742.19 per
Certificate, will be made against the relative

Certificate.

Agent Bank

Bank of America International Limited

FOREIGN BANKS IN
NEW YORK

The Banker in the March issue will be publishing its annual
study on the expansion of nNew York as an international banking
centre.

The study will again indude the full listing of every foreign banking
operation—Branch. Agency. Representative Office or Subsidiary

—

active at the end of 1984. Location, management, staffing and
status are detailed in full.

Banks, Financial Institutions and Suppliers to the Banking Industry
wishing to demonstrate their commitment to New York's interna-
tional banking expansion by advertising in this important Study
should contact:

The Marketing Director,
THE BANKER,
102 Clarkenwdl Road, London EC1M 55A.
Tel: 01-251 9321 Telex: 23700

IRELAND
U.S. $50,000,000

Resting Rate Notes
flue 1990

In accordance With the provisions

of the Notes, notice Is hereby

given that the Bate of Interest

for the next six months 19th

December. 1984 to 19th June, 198S
has been fixed at 9^6 per cent
per annum. The Coupon Amount
payable on Coupon No. 9 will be

US$4.96076.

THESUMITOMO BANK.
LIMITED

Reference Agent

CREDITNATIONAL

SlWflWflMGuaranteed
FloatingBateNotes 1995

Unconditionally
guaranteedastopayment

ofprincipal and
interestby

THEREPUBLICOFFRANCE
In candancn «jth 1b* terms nod
eondsdons of tire Notes. Doties b hereby
ghrn that far the three month interest
periodfrom17tbDecember1SW.(beNotes
*tfl curt; a rate of interest of 979%
pernmm.Theretraininterestpoynjeat

,

date wfl! be lBtk Modi JSSS. The coupon
mount per £5000 wUl be ££3.10. payable
agtinsl surrender ofeocpcm No: S,

HambrosBankLimited
AgentBank

Financial Times Wednesday December 2$ JLjwft-
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David Dodwell on Hong Kong’s new Banking Commissioner

Fell takes on troubleshooter role
MR ROBERT FELL, Who, at the
age of 63, has just bees
appointed Hong Kong's Banking
Commissioner, seems an im-
probable troubleshooter. But
that Is the mantle he has been
asked to wear in the British
Colony's fast changing financial

services industry.

He was poached in October,

1981 from the London Stock
Exchange, where he had been
chief executive for five yean;
be has spent the last three years
as Hong Kong’s Commissioner
for Securities and Commodities
Trading, improving the credi-

bility of the regulatory role,

and preparing the ground for
major reforms in the local

securities industry.
His move to bead the Bank-

ing Commission—with an al-

most identical brief—foCows
the resignation of Mr Colin
Martin, who had been Banking
Commissioner since 1971. There
has over the past year or so
been mounting criticism of the
Commission, as scandals linked
with the collapse of deposit
taking companies like Dollar
Credit, and that of Hang Lung
Bank in October. 1983, have
undermined confidence over its

effectiveness in monitoring
the territory's banking sector.
“If the Hong Kong Govern-

ment want me to do it. why
not?" Mr Fell asks: “Banking
Commission or Securities Com-
mission, they are all part of
the regulatory scene." Mr Fell,
a career civil servant, lias an
unhurried fireside manner
enhanced by an unpolished
Cumberland accent This Is not.
perhaps, the usual stuff of
which troubleshooters are
made, nor is it a role he has
sought When he was appointed
Hong Kong's Securities Com-
missioner in 198L, be was con-
vinced he would be
“ shopmlnding n while the

Yamaha shows
first-half

improvement
By Our Tokyo Staff

YAMAHA MOTOR, the world’s
second largest manufacturer of
motorcycles, swung back into
pre-tax profits of Ylbn in the
half year to October 30. from
the previous first half loss of
yidJHm and the company
posted a set loss of just YO.Sfan,

compared with a deficit of
Y24bn.
Domestic sales of motorcycles

dropped by 7 per cent to

Y37.7bn, having been affected
by inventory adjustments af
domestic dealers. Meanwhile,
motorcycle exports centring on
large models to western coun-
tries advanced by 1L7 per cent
to Y44.6bn. Sales of out-board
engines and three-wheel cars,
mainly to the UB. market, fared
well.

For the full year to April
1985, Yamaha projects full-year
motorcycle sales of 1.55m, up
18 per cent, with domestic
sales of 650,000 units and
exports of 900,000 units. Sales
are projected at Y380bn, up
12 per cent, full-year pre-tax
profits of Y4bn, and net profits
of Ylbn.

BeD Group
takes profit

on Elders
By Lackland Drummond in Sydney

A WEEK after threatening to
take over the company, Mr
Robert Holmes a Court yester-
day made a profitable exit from
Elders IXL, grossing around
A$6m (US$5m) in capital

profits and dividends from a
stake of 5.5 per cent built up
in the brewing finance and rural
services group in the past three
months.
His Bell Group’s 13.4m shares

were sold to clients of Hill
Samuel Australia, with South
Australian Brewing Holdings
emerging with 8.5m shares
bought at 5A3.40 a share to take
its holding from just over 1 per
cent to 4.7 per cent.
SA Brewing is 22 per cent

owned by Elders following its

takeover of Carlton and United
Breweries this year, and the
purchase by the South Austra-
lian brewer is said to leave
Elders executives satisfied that
they have insulated themselves
from the danger of takeover by
securing friendly hands for
more than 50 per cent.

Colonial Government found a
permanent man for the job: “I
will be in Hong Kong for six

months,” he said at the time.

His starting point for reforms
at the Banking Commission will

be a secret -Bank of England
report prepared in April this

year by a team from its hanking
supervision department headed
by Mr Brian Gent After an
investigation into the Hang
Lung collapse, the team com-
plained that the Banking
Commission was not adequately
protecting bank depositors,

partly because it was pre-

occupied with technical
breaches of the banking
ordinance and failed to make
wider judgments about banks
and their obligations.
“With or without the Bank

of England report, the Hang
Lung Bank collapse was a
watershed," Mr Fell notes:
“The Government had to pick
up the tab, because in a modern
economy you can’t just walk
away from a bank failure.

“Banks are in a privileged
position, and because of that
have to act in a particular way.
The authorities nave the right
to know more, and a laissez-

faire attitude no longer works.
“ The report is no more than

a starting point," he cautions:
“Time has already moved on.
We have to decide .

what Is

possible in Hong Kong, and
what is within our resources.
This is not the City of London,
and the banking commission Is

not the Bank of England, so
there are constraints on us-."

Mr Fell is backed up by Mr
Richard Farrant, the newly-
appointed adviser loaned to the
Commission for two years from
the Batik of England's super-
vision department — and Mr
Fell aims to have a policy
statement ready for ong
Kong's Executive Council by

the end of January. This will

lay down a timetable for
reforms to be tackled in 1885.

One of the highest priorities

will be to “move closer to

auditors," Mr Fell suggests.

Bank auditors stand in future
to have a responsibility’ to

provide early warning signals

to the Commisaon where a
client is getting into any kind

Mr Robert Feff

of difficulty, Mr Fell comments.
“They have a duty to us as
guardians of the public and the
public purse.”

Local bankers seem confident
he can bring changes where
predecessors have failed. This
is partly because of the
foundations be has laid for
change in the securities indus-
try. The unification of The
Territory's four jealously-
competitive stock exchanges
wll take place in 1985, as will

the establishment of a futures
exchange. The 1985 develop-
ment, most Important of all.

however, will be -the introduc-

tion of more ligoroiri disclosure

rules for public companies.

Mr Fell 4s expected -to suc-

ceed to part because be appears

as a map with no career to

chase, end with an authority

rooted outside the Bong Kong’s
dvil service with its

** inces-

tuous * reputation. Be has

earned a reputation as an

independent mover wfcwe only

interest is in tire creation of

a better system:.“As regulators,

we are trying to make the

market dean for the benefit of

the operators themselves —
whether they are in the stock
market jot too banking com-
munity—and ifwe manage that,

we - will : automatically • protect
savers and toefe deposits," be
sayt •

“There Have been -no par-
ticular- dgne to -the past that
tbe lack of disclosure here has
ben. a hindrance to the flow of
money. There is*, nevertheless,

-a feUngtiut toe market would
be a better marketwith greater
disclosure." ..

He makes light of' the fact

foa* he has no professional
banking experience —- partly
because of a conviction that the
regulator's job is dmatar, what-
ever part Of the financial sector

he Is regulating, partly because
there is an peutorattog trend
towards toe creation, of “a
siiwifi financial -market." and,

no doubt, also because he Is

-underpinned by 160 experi-

enced staff, and a -high-flying

adviser from toe ' Bank of

England.

Mr Farrast; . who is 30. only
recently returned to Thread-
needle Street after putting the
Isle of Man's banking industry—shaken to its foundations by
the collapse almost three years
ago of toe Savfcwi end Invest-

ment Bank—back on its feet.

Support for Japanese tax move
BY YOKO SH1BATA IN TOKYO

A RESEARCH commission of
Japan's ruling Liberail Demo-
cratic Party which is consider-
ing the country's tax system
has decided to back the imposi-
tion of a witholding tax on
income accruing from the
transfer of zero-coupon bonds
issued by foreign corporations
from next April.
Zero-coupon bonds have been

extremely popular to Japan
because the capital gains from
sales of such bonds before
maturity are tax free.

The LDP’s Tax Research Com-
mission and the - Ministry of
Finance (MoF> have also agreed
on the need to impose a 20 per
cent witholding tax on interest

|

and vidend earnings on foreign
I bonds and securities as from

toe start of toe next fiscal year.
Japanese corporations and in-

dividual investors bought
foreign bonds and stocks worth
some Y3420bn *$12£ta0 to the
year to March 1964.
The Mop’s plans to impose

such a tax are likely to provoke
strong criticisms from both
Japanese corporations and the
UiL, as it will run counter to
the government’s basic posture
of deregulating and - inter-

nationalising toe country's
enanotai and capital trans-
actions.

Zero-coupon bonds..are. .used,
as an effective means of .getting
around toe ; government's
tightened taxation on interest
and dividend earnings. Sales
of zero-coupon bonds were sus-

pended to March 198? by the
MoF to a bid to halt the mas-
sive capital outflow from Japan
which was a major contributing
factor to toeT yen's weakness.

Sales ofisew-coupan bonds on
the domestic market were not
allowed to - resume until
February 1983,. Despite restric-

tions imposed bn sales—held
to only one third of toe total

amount issued with each
securities . house limited to
marketing not more than 10 per
cent — zero-bonds are still

attractive for"wealthy investors,

5aft&. toRPSd. 5100m to July
this.yeatw- . ^
However, there are mitics of

toe way too tax system treaty
such bonds, which are seen
as a hot- bed of tax evasion.

This advertisement appears as amatter ofrecord tody.
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MacMillan Bloedel reorganisation

takes time in coming to fruition
BY BERNARD SIMON , RECENTLY IN VANCOUVBl

IT IS TAKING an uncomfort-
ably long time 'tar MacMillan
Bloedel, Canada’s largest forest
products company, to reap the
full benefits of a three-year
drive to dash costs, modernise
its plants and reorganise its
corporate structure.

The company posted a
meagre CS7_5m (US*5.7m)
profit in the. three months to
September 30. a result little

more mmnpresrtre than the
earnings, of 1 CRLAa a year
earlier. . - Sales, cm the other
hand, bounced up by 213 per
cent to C$HBm (US$457m).
Prospects for next year are un-
certain. Hr Raymond Smith.
MB'S president. cautions:
“ 1985 is a wait-and-see year

—

and that might be the opti-
mistic view.**

Despite realising C8400m
from the disposal of assets fin-
eluding its Vancouver head
office building) »nd catting
overheads by C$150m a year.
MB’s balance sheet is stIH
burdened by C$4£m of interest
bearing debt
Mr Smith, j professional

trumpet player for a time
before be joined MB in 1957,
says that the main plank of the
company's flnmriai strategy
“is still to get that debt to
manageable levels." Until
then, a string of capital pro-
jects—each costing C$30-40m

—

has been delayed. The com-
pany raised almost C$50m from
an issue of common shares in
June 1983, and some analysts
think another infmam) of

.

capital may be on the cards.

Operations span a

wide range of

forest products

MB’s operations span a wide
range of forest products, in-

cluding logs, pulp, newsprint
building materials and packag-
ing. Recent measures to im-
prove profitability have centred
cm a shift of the product mix
away from low-value commodi-
ties to specialised manufac-
tured items. According to Mr
Smith, the aim Is to achieve
“ greater influence over our
destiny than simply accepting

the results of housing starts

performance and hoping the
highs more than offset the
lows.”

Mr John Duncanson, an
analyst at McLeod, Young,
Weir, the Toronto stockbrokers.

estimates that containerbo&rd
and packaging will rise to 25
per cent of MB’s sales in 1985,

from 19 per cent four years
ago, while the contributions of
lumber and pulp will slide

from 32 per cent and 15 per
cent respectively to 28 per cent
and 10 per cent
Typical of the high-value

items which the company wants
to sell in greater quantities is

Parallam, a structural product
made from long strands of

wood and a waterproof
adhesive. The ingredients are
pressed into a continuous
rectangular beam which can be
cut ' to any length to suit

customers’ needs.

MB is nearing the end of a
C£L2bn investment plan to

adjust its plants to these new
demands while bringing down
unit costs.

The capacity of several paper
machines has been raised, and
modifications made to produce
newsprint suitable for quality

colour reproduction. Output of

thermo-mechanical pulp is

riring to replace higher-cost

chemical pulp. A new sawmill
at Chemainus, on Vancouver
Island, due to be commissioned
later this month, will turn ont
two-thirds of the volumes of

the min it is replacing, employ-
ing fewer than one-quarter the
number of workers.
Such signs of progress have

so far been overshadowed,
however, by a number of
serious setbacks. Depressed
lumber prices are a major drag
on all North American timber
growers. Despite their eager-

ness- - to seB -more - processed

products, British Columbia pro-
ducers are having to ship record
volumes of raw logs, mainly to
Japan and China.

Over-capacity has recently
reversed a rise in pulp prices,
and Mr Smith expects a similar
development in the newsprint
market in 1985.

In addition, MarMilian Bloe-
del has problems of its own.
The British Columbia forest
industry Is divided into two
distinct regions, inland and
coastal. MB has the misfortune
to be based on the coast
(including offshore islands),
where rugged and remote ter-
rain coupled with a scattered
variety of tree species and sizes

raise logging costs to double
those of inland forests.

British Columbia as a whole
has maintained its 18 per cent
share of the U.S. lumber
market but the proportion
supplied by inland producers
has risen at the expense of
MB and other coastal com-
panies. To make matters
worse, the market share of
Eastern Canadian producers
has trebled in the past 15 years.

Mr Smith dismisses sugges-
tions that MB should expand
into the hinterland, saying: “Td
rather deal with what we have
and make that work." For
instance, the company is trying
to capitalise on vast holdings
of valuable red cedar by launch-
ing a campaign to encourage
greater use of cedar for borne
building and decoration, as a
replacement for diminishing
supplies of U.S. redwood. MB
is -also examining the- use -of

low-cost cedar chips for pulping.
High labour costs and

endemic industrial unrest have
further weakened British
Columbia's forest companies.
Strikes or lock-outs have dis-
rupted the industry during five
of the past eight labour contract
negotiatitons. A 10-week stop-
page earlier this year pushedMB into a CS17.5m loss over
January to March.

In a bid to deaken the trade
unions’ bargaining power, the
Province's 14 major pulp amrt
paper companies have asked
the authorities to allow negtoia-
tions between union branches
and individual employers to
replace the present system ot
industry-wide bargaining.
MB has lowered Its depend-

ence on British Columbia by
establishing—and recently ex-
panding— a large facility at
Fine Hill, Alabama. Pine Hill
produces lumber, plywood and
packaging materials. The
C$2S0m expansion has raised
its annual capacity to 600,000
tons of linerboard and corru-
gated paper a year, equal to
5 per cent of total U.S. capacity.
Pine Hill may also be desig-
nated to produce the new
Parallam beams.
MB strengthened its Euro-

pean packaging operations last
year by merging them into a
joint venture with Jefferson
Smurfit, of Ireland, and the
Swedish group SvensRa Cellu-
losa. According to Mr Smith:
“Fifty per cent of the new
entity is worth more than 100
per cent of the old.”

Hopes for upturn in

profits centred

on lumber prices

Hopes for a possible upturn
in profits next year are centred
on higher lumber and news-
print prices. Mr Duncanson
estimates that if Manitmian
Bloedel follows the Eastern
Canadian producers' intention
of raising newsprint prices next
April, its earnings will move up
by 75 cents a share. Each US$10
rise in lumber prices will, on
his figures, raise income by
another 24 cents a share.
Despite Mr Smith's caution,
several analysts are optimistic
that with the bulk of its invest-
ment plan completed, MB will
make substantial progress to-
wards reducing its debt next
year. -

'Tkcteseaaitia havingbeensaid, thh amwuntemtn: appears. as a matter of.rca>rJonI)-.
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Trident’s £13m in year

of further consolidation
Trident Television pushed pre-
tax profits up from £iOH9m to
£12.84m in what the directors
describe as "a year of further
consolidation."
The result has been accom-

panied by a boost in the dividend.
A final payment of 5.8p, against
4p, lifts the total to 7.5n, an
increase of 36 per cent over last

year’s 5.5 p. Earnings per share
rose by 6 3p to 16.5p.

Gaming activities contributed
more at £6.49m, against £5.45m.
The Clermont and Victoria
casinos experienced increased
levels of business in the summer
following capital investments on
redecoration and improvements.
Also, the new Connoisseur

opened in May at the Royal
Garden Hotel. Kensington, and
made a '* promising contribu-
tion " and business has M steadily
increased." Construction of the
Gloucester SDortine Club at the
Gloucester Hotel. Kensington, to
replace the Village, is well
advanced
A long-term lease has been

entered into with Yorkshire
Television for Trident's studios.

Net rental income for these, the

Tyne Tees studios, and leased

plant and equipment increased
from £1.7ra to £2.4m.
Net interest Income rose five-

fold to £1.5m. reflecting disposals

and a stronger cash flow from
operations, the directors state.

Group turnover for the 12
months ending September 1984
was down slightly at £29.63m
f130.63m > but trading profits

were higher at £6.64m (£6.09m).
Income from associates (York-

shire Television and Tyne Tees
Television! amounted to £2.2m
(£2m). Total investment income
and interest received came to

£4 05m <£2.1£»m>.
The tax charge was £4.6m

(15.24m). There was an extra-

Hollingbcry share

sale raises £30m
Mr Michael Hollingbery raised

£30m grow' yesterday when
527m Woolworth Holdings shares
were placed on his behalf at a
price of 569 JSp per share.

The stake represented all but
490.000 of the Woo Iworth shares
the Hollingbery and trusts

received earlier this year when
Woolworth acquired Comet, the

ehvtrical retailer headed hr Mr
Hollingbery. The sale followed
the recent death of Mr Holliog-

bery's mother and was made in

the light of the tax consequences

of her death.

The placing was handled
equally by Rowe & Flunan. Wool-
worth's brokers, and James
Capel.

ordinary credit of £3.91m (debit
£314.000), which took account of
profit on sale of associates
£4.43m, subsidiary disposals
£0.58m (loss £0.37m), property
sales £1.51m. rationalisation costs

£0.9m. related tax £2.$3ra < credit
£0 05m i, and release of deferred
tax £1.14m.

• comment
Now chat Trident Television baa
disposed of all of its peripheral
interests, the management's
hands are more free to wring
the best returns from the gaming
clubs. Not that these are In-

adequate—a 20 per cent increase
in gaming profits and a 45 per
cent hike for the final dividend
were enough to lift the "A”
shares 9p to 176p, where the
price is supported by a more
than twice covered 6.3 per cent
yield. Yet Trident's casinos are

Mr Gwyn Ward Thomas, chair-
man of Trident Television

attracting less of the punters'
cash than might be expected
from their estimated 19 per cent
share of London's gambling
tables. The new Connoisseur
still has more to go for, while
the Gloucester Sporting Club
will enhance Trident's presence
at the lower end of the market
when it opens in February,
although it Is unlikely to make
a major profit this year. The
£29.5m cash pile—almost 60p per
share—will not be overlooked by
potential predators. But baving
just cleaned up its corporate
structure, defensive diversifica-

tions arc not Trident's style,

and the focus will be on the
core activities for some time
yet. Around £15m pre-tax looks
in reach for the current year,
which puts the shares on a fairly
valued prospective multiple oE
92 after a 40 per cent tax charge.

Substantial increases in

Royal London’s bonus rates
Royal London Mutual Insurance
Socety is making substantial
increases as from January 1 1985
in hie rates of special final bonus
applicable to maturity or death
claims in respect of both its

ordinary branch and industrial
branch contracts.

These bonus rates vary with
tbe duration of the contract. On
ordinary branch contracts the
new scale per £1,000 of sura
assured ranges frfom £280 for
entry year 1975 to £1.350 for
entry year 1960. compared with
the old scale of £160 to £1.160.
On the industrial branch, the
scale per £1.000 sum assured
ranges from £240 for entry year

1975 to fS90 for entry year 1960.

The company is also imoroving
the vesting bonus on its old style

individual retirement annuity
policies, so that pensions vesting
in January 1985 will be 5 per cent
higher than those vesting this
month.
However, from January 1 the

interim interest addition to the
new style current personal pen-
sion policies will be cut from
12 per cent to 11 per cent per
annum compound. Interest addi-

tions on these policies are
expected to vary in line with
medium to long-term trends in
interest rates.

Bestobell

appoints

recovery

specialist
By Alexander Nicoll

Mr John OowUng. who
presided over a turaronnd at

Henlys until the garage group
was taken over by a Hawley
Group/British Car Auctions
associate earlier this year, is

to become chief executive o
Bestobell, the engineering
components group which
makes valves, seals and con-

trol instruments.

The appointment follows
the departure last mouth of

Mr Donald Spencer following

boardroom concern over
Besiobell's financial perform-
ance. The company's profits

have been failing partly be-
cause of losses on two power
station contracts in Australia.

Mr Dowling, 62, has a repu-
tation as a recovery specialist.

He was chief executive of

Aberdare Holdings and
Charrington Industrial Hold-
ings before Henlys.

Mr Sandy Marshall, 59-

year-old chairman of Besto-
bell, said Mr Dowling wa slhe
right man for this point In the
company’s cycle. Although
Bestobell was not a candidate
for a fall-scale turaronnd.
there was scope for recovery
in some of its operations,
especially in the Southern
hemisphere, he said.

Lower profits for

J. & H. B. Jackson
FOR THE year ending Sep-
tember 30 1984 pre-tax profit

of S. & H. B. Jackson fell

from £3.58m to £2.67m, due
mainly to a substantially
lower surplus from the sale
of listed investments of
£884.000 compared with
£L81m last tilde.

This Coventry-based metal
merchant, forger and
engineer, is nevertheless
increasing the final dividend
from 0.95p to lp net. making
1.75p for the year, against
L7p.
On turnover ahead at

£30.74m (£2329m) the
group’s trading profit was
little changed at £1.79m
against £1.77m. Tax took a
lower £756.000 (£851.000),
and there were extraontinar
debits of £15,000 (£113,000).

Net earnings per 5p share
were stated as 7.4p compared
with 11.lp.

This announcement appears os amouer oftecorJ on/y.
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Michael Cassell on a major property group’s potential -

Taking stock in an era of change
j

THIS WEEK S better-tiian-

expected results from Slock
I
Conversion and Investment

I

Trust, one of the UK's biggest

j

and roost respected property
;
groups, has added another up-
wards twist to a share price
which has barely paused for
breath in the past month.
At last night's close, share In

the group formed over 30 years
ago by Mr Robert Clark and Mr
Joe Levy, stood at 430p, their
highest level ever. In four
weeks, they have risen by over
16 per cent in value—around
eight times more than the aver-
age increase achieved in the
property sector.
Such excitement is not norm-

ally associated with Stock Con-
version, universally regarded as

one of the most predictable and
conservative companies in a
section of the market which has
more than its fair share of high-
fliers.

But the recent death of Mr
Robert Clark, the chairman, has
raised many questions and more
than a few expectations when it

comes to considering the com-
pany’s future.
The two co-founders, both

widely acknowledged as doyens
of the property industry,
acquired control of a “ shell

”

operation called Stock Conver-
sion in 1951 and almost at once
succeeded on a scale and in a
semi-secretive style which gene-
rated an air of legend that still

persists.
In 15 years, the company

developed actively around the
country and pushed up share-
holders' funds from £158.000 to
£45.5m. During that period,
there was only one call on share-
holders, involving a £5m loan
stock issue in 1967.

Today. Stock Conversion has a
market capitalisation of over
£220m—making it tbe sixth
largest quoted UK property-
group—and a mixed investment
portfolio valued at round £200m.
Through a network of subsi-

diary and associated companies,
its interests are centred
primarily on London and Glas-
gow but recent development
activity has been limited. One
of the biggest projects in the
pipeline involves the redevelop-
ment of White City Stadium,
the purchase of which it com-
pleted a few weeks ago.

On the board. Mr Clark has
now been replaced by his
deputy, Mr Harry Norris, a
former finance director of
Wimpey, while Mr Levy remains
as a non-exeentive director. In
another blow which the company
can ill-afford, it is also set to

lose the services of Mr Hugh
Jenkins, the director general of

investments for the Coal Board
Pension Funds, who joined the

Stock Conversion board only a
year ago. He is moving to the

U.S. in the New Yer to run
Heron's U.S. operations.
But the stock market now

clear!v believes that while Mr
Clark's death may represent the

end of an era, it could open up
a fresh range of possibilities for

a company which has displayed

aii of the potential, but little of

the necessary enthusiasm, for

bigger things.
The most obvious development

would be a takeover bid from a
company in search of the type

of conservatively-financed, high-
quality asset base that Stock
Conversion has to offer.

Through Equity Trust. Mr
Clark and Mr Levy have held
about 22 per cent of Stock Con-
version’s equity, on top of the
combined 10 per cent stake they
controlled directly.

The only other major share-
holder, with around 8 per cent
of the equity, is the Kuwait In-

vestment Office. The KIO might
consider—and could certainly

afford—to make a bid for a com-
pany likely to cost well in excess
of £200m. But its recent decision
to try and sell off some of the
major buildings owned by St
Martins Property Corporation

—

its UK property investment
vehicle—does not suggest it is

currently anxious to further
expand its British property
interests.

An institutional bid is always
a possibility in the case of a
“ blue chip n company like Stock
Conversion but tbe pension
funds and insurance companies
have not recently shown them-
selves to be enamoured with the
attractions of the property
sector.
Another possible predator is

John Ritblat’s British Land,
which earlier this year paid £3lm
for Wimpey Property’s half-share
in Eu'ston Centre ProDerties,
jointly-owned with Stock Conver-
sion.

Wimpey apparently got tired of
its partner’s passive approach to

such investments and Mr Ritblat
was auick to step in. The deal
gave him a 50 per cent interest
in a number of major London
office buildings and a 32 per cent
eqvtv stake in Stock Conversion.
A follow-up bid from Mr Ritblat
cannot be ruled out but tbe
recent £6Sm acquisition of tbe
Rank Organisation's UK portfolio
means his team is fairly fully
occupied.

The Easton Centre on London’s Euston RMd - . . one of the

group’s property investments

A highly probable alternative

is that, with Mr Clark’s influence

gone, younger in-bouse manage-
ment wilt at last be given the
opportunity to unlock more of
the company’s potential- Tradi-
tionally. it has avoided under-
taking developments without the
immediate prospect of positive
revenue returns, something
which has become increasingly
difficult in today’s market.

A more active and adventurous
approach could now begin to

emerge, with lower returns being
accepted as the " trade-off for
higher capital growth. The
group has recently been buying
in minority holdings in a signi-

ficant number of properties and
this process could logical*? be
extended as part of a more
aggressive attitude towards over-
all portfolio management
Stock Conversion has not been

COMPANY NEWS IN BRIEF

Following the offer by Japan
Assets Trust for Anglo Scottish
Investment Trust becoming
wholly unconditional, the pro-

posed rights issue of £7.5m 41 per
cent convertible unsecured loan
stock 1994 and tbe proposed scrip
issue of warrants are being made
to shareholders registered on
December 3 19S4.

Each £100 nominal of the loan
stock wilt be convertible on
January 31 In the years 19S6 to

1994 inclusive into 141 JAT
shares based on a price per share
representing 110 per cent of the
net asset value per JAT share.
Each warrant confers the

right to subscribe for one JAT
share, in any of the years 1986-

1994 inclusive, at a price of 64p.

w
Turnover and nrofits for the

first four months at Smiths
Industries were ahead of iiiose

for the comparable period of the
previous year. Sir Rov Sisson, the
chairman, told the annual
meeting.
He added: “ Our forecasts for

tbe year, as a whole, continue to

indicate that a further worth-
while advance in profits could be
achieved in 1984-85.

"

* * *
Pre-tax profits at the British

Land Company rose from £3.6Ira.

to £4.04m for the six months to
the end of September 1984. Tbe
interim dividend has been lifted
from 0.5p to 0.75p, which tbe
directors say is partly to reduce
disparity. They intend to pay a
final of not less than last year's
1.5p.

Net rental income was £721m
(£6.56m>. There were property
sales profits of £125m (£1.04m)
and securities dealing, dividends
and sundry income of £l.l8m
(£1.51m). Interest costs were
£4.04m (£3.61m).

* * *
Interim pre-tax profits at Tops

Estates virtually doubled from
£14.676 to £29258. Rental income
for the six months to end-
Seprember 1984 amounted to

£51297 (£32.382).
The taxable result was struck

after property outgoings of £3,695
(£7,563), administration expenses
of £6.095 (£4.495) and interest

payable of £12.506 (£5.785).

Tax took £11,622 (£4.789).
Earnings per share were shown
as 0.334p (O.I8Sp). Tops is

quoted on the USM.
* Vr

Financial and specialist
printer. Williams Lea Grasp,
increased pre-tax profits from
fl.41tn to £1.55m for the year to
the end of September 1984. Sales
were up by more than £2m at
£ 1 7.97m.
The directors of this unquoted,

private, close company are
recommending a final dividend of

4.5p. which lifts the total from
525p to 625p. Earnings are
shown at 35.6p (29.84p>.
The directors say that it was a

successful year for financial

printing with production includ-
ing prospectuses for the flotations

of Enterprise Oil -and Reuters.
The year's results would have
been even better, they say, if it

had not been for disappointing
results from Multisets. This
company's performance is now
improving.

* * *
Pall Corporation's common

stock will be listed on the Stock
Exchange from December 17. Its

common stock is currently listed

on rhe American Stock Exchange,
ticker symbol PLL, and this list-

ing will continue.

A greater than expected
number of applications has
forced The Gnidehonse Group, an
issuing house, leasing company
and management consultancy, to
bring forward the closing date
for its offer for subscription.

Guidebouse's private offer of
4m new shares at 26p has been
about one-and-a-half times sub-
scribed, and the closing date has
therefore been brought forward
from January 31 to next Monday.
Investments in Guidehouse do not
qualify for Business Expansion
Scheme tax relief, as stated last
week.

* *
In the half year ended Septem-

ber 30 1984, the Eliza Tinsley
Group has produced a turnover
of £3.96m and a pre-tax profit of
£322,000. As in other years these
represent just over 40 per cent
of tbe expected totals for the full

year.
The interim dividend is lp net

and the total is expected to meet
the 2.8S75p forecast in the USM
aDplication document last July.
Results Include four months of
Wiegin Chains: the comparable
half year bas been adjusted for
tbe acquisition and shows turn-
over of £S.R2m and profits of
vwrono. Kernings are 2.64p
(2.58p) per share.

Chairman Mr E. R. Jeynes
regards tbe half vear as satisfac-
tory. in view of the continued
capital expenditure and increased
marketing activity. Tool distri-

butor Griffin Manufacturing
showed a good profit increase,
but the presswork operation
fJ. T. Parkes & Sons) went Into

decline because of a reduction io

intercompany trading. Profits
were also indirectly affected by
th*» miners’ strike.

Costs associated with USM
entry b^ve been charoed a* an
extraordinary item of £85,000.

* dr. 4r

Pre-tax losses of Porter Chad-
burn, tbe food and drink equip-

ment, general engineering and
plastics concern, rose fay £39,000
to £217.000 for the 26 weeks to

July 6 1984. Turnover was little

changed at £627m, against
£0.81m.

Losses per 20p share were
shown at5,51p-C5.58p)» V

* * * -

Coffyns. automobile agent and
engineer, continued its recovery
over the six months to Septem-
ber 30. 1984. Turnover was
virtually stati at £4521m but
pre-tax profits pushed ahead
from £474,000 to £554,000.

The figures inluded a surplus
of £388,000 (£248,000) on branch
rationalisation but also took
into acount a £394,000 rise in
other operating barges to £5.05m.
Interest costs amounted to

£548,000 (£571.000).
Earnings improved by 2p to

14p to I4p per 50p share.

The interim dividend is a same-
agaln 22p.

*
Although difficult trading con-

ditions persist in some areas of
Benjamin Priest Group, the
benefits of tbe reorganisation and
other economies are beginning

to have a favourable impatc on
results, the directors state.

Full benefits have not come
through in the first half ended
September 30 1984, but the

group has earned a small profit

of £4,000, comparted with a pre-

vious loss of £160.000. In the half

year turnover came to £14.93m
(£19.Q2m).

* *
The proposals for an improve-

ment in the conversion rights

attaching to Aitkeu Home l«II’s

10 per cent convertible unsecured
loan stock 1990411 for the 1984
conversion period have b’ecome
unconditional.
By December 15 valid notices

of the conversion had been
received from the holders of

LADBROKE INDEX.
Based on FT Index

936-340 (+3)
Teh 01-427 4411

best-known for its generous divi-

dend distributions and, here at
least, signs of a fresh approach
are already evident This week's
figures for tbe half-year up until
the end of September were
accompanied by a 25 per cent
increase to. 2.5p in the Interim
dividend.

.

High dealing profits and rent
reviews helped push up pre-tax
profits by £LT3m to £9.48m and
the City is now looking for a
year-end total nudging £19m
against £17.4m In 1983-84.
Given the opportunity, there

seems little doubt that an inde-
pendent Stock Conversion could
successfully mastermind the next
phase of its development and
build on tiie legacy established
by its two famous founding
fathers. Any predator with other
ideas will certainly be expected
to pay a high' price to change
the company's destiny.

£3.67m in - nominal amount
(91.68 per cent) of the stock. The
company Intends to exercise its
rights to convert compulsorily
the outstanding . balance of the
stock.

•
.

Net asset .value per 2Sp share
of-F. &:C. Alliance Investment
totalled 107.1p (89.6p) at
October 31- 1984. Attributable
revenue for the six. months- to
end-October improved • from
£295,000 to £410,000 after deduct-
ing tax of £224.000 (£117,000).

Earnings per .share amounted
to 0.89p (0.63p). The interim
dividend is 0.55p (OJSp) rretand
the present intention is to pay
at least a maintained final of
Up. Interest charges were cut
to £207,000 (£455.000).

EQUITABLE
UNITS

Daily prion ai at 18 December 1964
EQUITABLE UNITS
ADMINISTRATION LIMITED
57-63 Princes* Stmt. MauctiBBtar
M2 4£Q. 061-238 3635
Authorised Unit Trust prion

Bid Otter Yld*
Far Enatarn 50.0 0.8
Gilt & Bed Jnt 50.0 US

Income 50.0 6.7
Nth American 50.0 2.5
Pelican 'See UT Information Service
Special Situations 50.0 3.6
Ts» of invet Tats . 50.0 2.1
EQUITABLE LIFE ASSURANCE
SOCIETY
a Coleman Street, London EC2R BAP
01-606 6811
insurance Fund Prices

JM.0
Fd of Invt Tata 8S.0
GIVt a Fxd hit flS.O

High Income flS.o

Managed _*
•. r

• £5.0
Money ' - - • 95.0

Far Eastern . S5.0
Fd of Invt Tata 8S .0

Gih & Fxd hit flS.O

Hifllr Income flS.O

Managed / r • 95.0
Money ' - - • 95.0
North American 95.

0

Pelican • 9X8 '

Propony . 95.0
Special Sits -96.0
Pension ftmd Prices
Pena Far East - - 95.0
Pn Fd of Inv Tr 95.0"
Pn Gfc A Fxd Int 95.0
Pena High Ino 66.0
Pena Managed 96-0 .

Pena Money 95.0
Pena Nth Am - 35.

0

Pena Pelican 37.1
Pena Prooerty- . 95.0
Pena Spot Sits .. 96.0

Granville & Co. Limited
Member of The National Association of Security Dealer*

and Investment Mansgsn..

27/28 Lovat Lane London EC3R 8EB .Telephone 01*621 1212

Over-the-Counter Market

DIVIDENDS ANNOUNCED
Date Corre* Total

Current of spending for

payment payment div. year

0.75tt Jan 31 lfj —
ms* ... int. 2 — 0.5 *—

Current of i

payment payment
British Land 0.75tt Jan 31'

Brown and Taws? ... int. 2 —
Equity and Law Life int 1 —
F and C Alliance ... int 0.55 —

1 Total
last

r year
4.5«
1.6

0.38 0.25

Hawtin 0.38
Irish Ropes 2.1**

J. and H. B. Jackson ... 1

Reed Executive ... int 1
Trident TV 5.8
Watson and Philip ...... 3.5
Western Selection 1.7
Widney 0.IS

Feb 4
April 1

Feb 22
Feb 12

Feb 19
Dividends shown pence per share net except where otherwise stated.

* Equivalent after allowing for scrip issue, t On capital

Increased by rights and/or acquisition issues, t USM stock.

I Unquoted stock. 11 For 15 month period. 11 For 8 months. •• Irish
currency throughout tt Partly to reduce disparity, tt Final of not
less than l.5p recommended, fi Adjusted for subdivision of shares.

1963-84
High Low Company Price Chaim
142 120 Aas. Bm, Ind. Ord. ... 138xd —
168 117 Asa. Brit Ind, 147*1 —
78 62 Airaprung Group S3 ' —
42 21 Armlwge and Abodes 41 -

133 67 Berdan Hill 133 - —
58 42 Bray Ttohnolagim 46 4-2

201 173 CCL Ordinary 173
’ —

152 114 CCL llpc Canv. Prof.,.. 114xi —
800 100 Carborundum Ord. ...... 798 — 2
84 84 Carborundum 7.5pc Pf. 84 —
249 92 Clndlco Group • 92 .

— .
73 46 Deborah Service* 68
240 75 Frank Horsed 240 —
206 75»j Frank Horae! I Pr.Ord.67 206 ~ -

69 26 Frederick Parker 29 •— -

50 32 George Blair «... so .
—

80 30 Ind. Precision Costing* 30 .
—

-

218 200 (PI Group 200 ' -
124 61 Jackson Group 107 —

.

286 213 Jamaa Burreugh 280 —
93 82 Jame« Burreugh 9pe W, S3 —
80 71 John Howard and Co. 80 4 2.

147 10Q Lrasuaphono Ord. ...... 139 ;

100 93 Linguaphone lO-Bpc Pf. 93x1 — ,\
670 Z75 Mimhouae HoldinQ- NV 568 — 2
176 31 Robert Jenkins 32. —
7* 26 Scrtmon* “A" 28 —
120 61 Terday and Carliala ... 87 — '

cm 370 Treuian Holding* 370
28 17 Undock Holdings ...... 26sd —

»

93 65 Waiter Alexander S3 4 1
276 228 W. S. Yanas 22$ '

Prices and detail* of services now available a

'
.

’ P/E .•

Qroaa Yield Fully

*J?*— »J) 6.X .— —— '-6 4- 12.0; v 6.8 7.1— 0.9 7.0 _B.1 SB— ' S4 U U.i 2221

2 3.6 70 5.3 7.7— 12.0- e.9 — r~— 15.7/134 — —
2 6,7 - 0,7 —
— .10.7 12.8 — —
— "

'is xb ' Vs— —- —. '1.6 12 6— 6.3 10*
— w ill'...- “
— a,*, xt

' £t:. fid 82 84— ? 1*0 • 7JS • 7-9 144— 44 _4A 5.0 9.6-
-13 7 4* 9.8

— 124 13.1 t" !W ---
1 * -M - 84. It.*

~ TKO ixT -%-j " .

2 -34 .
0.7 «64- 447.— XO .

=' 5i— ..4A. 12 210 20-7— 1.V 80 12 #
1 T.B XO 7.0 .114.

17.4 - T7- S.4 - MS . .

He tm -PTOCWi p*ae-4#W5 -



19Financial Times Wednesday December 19 1984

UK COMPANY NEWS

i

Mixed
results at

Watson
& Philip

A FALL in the cash and carry
results was more than offset by
Increases on the delivered

grocery and -catering sections of
Watson & Philip, Dundee-based
food group, - during the year
ended October 28 1984. Trading

profits advanced from £747/100
to £973,000 for. the .period and
were boosted - by much .

-higher

dividends from unlisted invest-

ments to make £1-61m at the
pre-tax level compared with
£821,000.
The directors look forward

*' with growing confidence " to

the current .year. . They say

there should be. continuing profit

gains as a result of various
actions taken during the last 12

months;
Tbe directors point out that

the amount of vacant property
left under the company’s control,

following rationalisation, .is

likely to cause concern. These
costs, they state, will have “ an
increasing impact

.
on

.

1964-86

although they .should only slow,

but not prevent, the growth of

the company.”
Group turnover rose by £14£m

to £93.39m and after cost of sales,

gross profits emerged at £8.16m.
against £6-71m.

Earnings per lOp share more
than doubled

.
from X2p to 17p

and- a final distribution of 3.5p

<3p) net- lifts the dividend to 5p
(4-3Sp). - - -

A divisional breakdown of both
turnover and trading profits

shows: cash and carry f4L33m
(£40-32m) -and £169,000
(£240.000); delivered grocery

£19.91m (£32.2m) and £256.000
r £55,000): retail .

£3.91m
(£607,000) and £57,000 (£5.000);

catering £18.96m (£17J6m) and
£437,000 (£284/100): manufactur-
ing £487.000 (£477.000) and
£11,000 loss (£27.000 loss);

imports £88m (£7.03m) and
£43,000 (£98,000). Other net
Income was £85,000 (£59.000),

while Interest took £53,000

(£55,000 added).
Net profits amounted to £L61m

(£821.000) after deducting tax of
£503.000 (£217.000) and adding
in an exceptional tax credit of

£315,000.

The directors say the year was
of considerable movement In the
cash and carry market in Scot-

land. The increased competition,

which began in mld-1983. intensi-

fied and led to some degree of
rationalisation and change,
particularly in the Glasgow area.

In line with . the group's
development programme the
upgrading of the Kirkcaldy and
Dundee depots was completed.
The directors say that apart
from the Rutherglen closure,

the impact of the upgrading and
the Glasgow reorganisation came
too late to have any beneficial

effect on the 1983-84 perform-
ance.
They are. however, confident

that the changes made will have
an immediate impact on the
current year and they expect to

see a material improvement in
this division's fortunes.
The absorption of the Hellis

business, acquired at the end of
1982-33. has now been completed
and the result is shown from the
unproved profit of the delivered

grocery section, directors state.

In the retail sector the nine
wholly-owned Spar shops,
acquired in the Kellie trans-

action, have made a worthwhile
contribution to group profits,

while the improvement in the

catering division’s profits con-

tinues the trend of the last two
years, the directors state.

Some reduction in the market
for the supply of foodstuffs to

oil-related operations has re-

sulted in excessive pressure on
selling prices.

Acquisitions lift Brown and Tawse
Brown * Tawse saw its first half
profits surge by some flm at
the pre-tax level and looks for
a "favourable" full year as the
benefits of expansion are realised.

The interim dividend is being
stepped up from IJlp to 2p net,
partly to reduce disparity
between the two payments.

Boosted by a £601,000 contri-
bution from new acquisitions’
profits for the opening six months
to September 30 1984 increased
from £l.54m to £2.54m. The
balance was made up as to £1.79m
(£L34m) from existing busi-
nesses and £155,000 (£200,000)
from plant sales.

Turnover Improved from
£29.64m to £44.92m and operat-

ing profits amounted to £2.9m,
compared with £1.47m— the
group's principal activities are

steel and tube stockholding and
engineering.

The directors are continuing
their acquisition policy and
reveal that Morris Warden, a
Glasgow-based specialist valve
distributor, and George W. Man-
cell (Loudon), a distributor of

general steels, based in London
and Hull, have been purchased
for cash.

Mancell has net assets of
approximately £500,000 and will

expand Brown & Tawse's distri-
bution business in the south-east
and Humberside areas.

Morris Warden has net assets
of some £150,000 and the acquisi-
tion will continue Brown &
Tawse's expansion into specialist
valve distributiOD.

Combined turnover of these
two businesses in their last
audited financial years was £2.6m.

Pre-tax profits for the opening
six months were struck after
deducting interest costs of
£357,000 (adding £72,000)

.

Tax accounted for £1.14m
(£514,000 adjusted) and amortisa-
tion of revaluation reserve

amounted to £40,000 (£42,000).

Earnings came through l£p
higher at 6.7p per 25p share.

Group pre-tax profits for the
1983-34 year slipped from £3-55m
to £3.25m. Id his report Ur S. D.
Rae, the chairman, said prospects
for this year were very encourag-

ing. Prices of many pipeline and
steel products had already risen
and further increases were
expected.
Shareholders were told that

sales In the first quarter, exclud-
ing the effect of acquisitions,

showed a healthy increase and
acquisitions would “ greatly
enhance " the full year results.

Western Selection improves
INCREASED pre-tax profits of
£616.000 against £405,000 are re-

ported by Western Selection for
the year to the end of Septem-
ber 1984. Turnover moved
ahead from £5.66m to £6R8m.
The final dividend is raised

from 1.5p to 1.7p, which lifts the
total from 2.5p to 2.7p. Earnings
per 20p share are shown at 3.48p
(2L2&P).
The directors are confident

that (he group will participate
in the growth of the telecom-
munications industry through its

major subsidiary Durarube &
Wire. The results for 1985 will

depend on the successful com-
pletion of an expanskm pro-
gramme and trends on the Stock
Exchange. They look forward
to another year of "satisfactory
results.”

Duratube & Wire increased
sales by 21 per cent and net
profit by 55 per cent.

Sales of direct exports,
increased to £1.42m (£1.39m)
and, at the year-end, outstanding
orders were the highest level in
the company's history.

Having acquired, in May. an
additional freehold factory
adjacent to the main works at
Feltham, near Heathrow, the
capital investment programme
has progressed on time and the
new plant is expected to start
production next spring. The new
manufacturing complex will con-
centrate on the production of a
range of external cables which
the company was not previously
equipped to manufacture, and a
broader range of high technology
cables which will meet the grow-

ing demand at home and, in par-
ticular, overseas.
During the year investment

dealing profits increased bv 27
per cent to f161,066. The value
of the investments, held in the
portfolio as current assets, was
£205,046 above cost, at Septem-
ber 30 compared with £161.385
last year.
Pre-tax profits broke down as

to: Duratube & Wire £330,000
(£212,000); parent company
£224,000 (£152.000); and adjust-
ment to provision oo investments
£62,000 (£41,000).

Tax took £270,000 (£178,000)
leaving net profits ahead from
£227,000 to £346,000. There was
an extraordinary provision for
deferred tax this time of £335,000.
Dividends will absorb £288,000
(£248,000).

Oceonics makes up some leeway
WITH PROFITS at £2.78m before
tax and turnover at 134.56m, Mr
R. F. Aird, chairman of Oceonics
Group, considers that the results

for the half year to September
30 1984 are evidence of the
underlying strengths of this
technology services and advanced
systems concern.
The comparable figures are

£2.37m and £18.97m restated to

include the results of MPE &
Associates and its subsidiaries,
and Laser Engineering (Develop-
ment), acquired last March.
The chairman adds that, as the

group is now less vulnerable to

seasonal patterns in the offshore
industry, which have in the past
depressed second-half figures,

the prospects for the full year
are encouraging. The last full

period saw a decline of £2.78m
to £3-23m.
The group has started the

second half well. In technology
services a “ useful recovery

"

from the second half last time
can be expected if the improved
trading conditions continue to
April In the period under

review, turnover reached £2437m
i £15.19m) generating operating
profits at £2-78m (£2.33m).
The outlook for the advanced

systems division is “very posi-
tive.” particularly In defence
systems. At midway turnover
was £10.19m (£3.79m) and the
operating result £580,000
(£366,000).

The taxable figure was struck
after lower income from related
companies at £34,000 (£71,000)
and net interest payable at
£616,000 (£398,000).

After tax of £400,000 against
£531.000, minorities deduction
£187.000 (£48,000), and £161,000
(£13.000) preference dividends,
earnings are stated at 6.6p per
share (6.1p). There is, as usual,

no ordinary interim dividend.

Attributable profits came out
at £2.19m against £L79m and the
retained balance was up from
£1.7Sm to £2.03m.
Commenting in detail on the

performance of the technology
services division. Mr Aird says
there was some improvement in

margins during the period,
although trading conditions in
the offshore industry remained
difficult

The division's market position
in the North Sea continued
strong and In North America,
"an area of high potential,” a
significant increase in market
share was achieved. Prospects in
the Far East were recently
enhanced with the signing of a
six-year co-operative venture
agreement with the Nanhai West
Oil Company of the People's
Republic of China to perform
offshore geophysical services.

As previously announced, the
company took the opportunity to
realise a major part of its invest-

ment In the field of undersea
remotely operated vehicles
(ROV's) by the sale of equipment
to Sea-Con Services, a subsidiary
of Chicago Bridge and Iron Inc,

for £2.45m. It will remain
involved in ROV's with particular
concentration on systems for
specialised applications, says the
chairman.

Commercial Union bonus
Commercial Union is main-

taining the compound bonus rate
on its ordinary with profits
policies at £5 per cent, and the
additional “ bonus-on-bonus ” rate
is being held at £2 per cent
In addition. Commercial has

increased its terminal bonus
from 10 per cent to 17.5 per cent
of hte total sum assured and
bonuses for death claims and
maturities from January 1 1985.
On self-employed and execu-

tive pension plans, the £7 per
cent compound bonus rate is

unchanged and the additional
“ bonus-on-bonus ” remains at

the interim rate of £2 per cent
(1983 declared rate £2.5 per
cent). For these policies there
has been an even greater Increase
In the terminal bonus from 7.5

per cent to 17.5 per cent of the

total sum assured and bonuses
at maturity.

For terms under ten years,
terminal bonuses are reduced
proportionately. The interim
bonus rates under both ordinary
and pension policies will be the
same as the declared rates.

Yearling rate op
The interest rate for this

week’s issue of local authority
bonds is 101 per cent, up one-
sixteenth of a percentage point
from last week, and compares
with 9( per cent a year ago.
The bonds are issued at par and
are redeemable on January 2
1986.
A full list of issues will “be

published in tomorrow's edition.

This announcement appears as a matter of record only
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Butterfield

Harvey
cuts losses
Butterfield -Harvey reports

sharply lower interim taxable

losses of £126,000, against

£739.000. and the directors say

that the year's outcome should
show a return to profit.

Excluding a £780,000 trading

loss attributable to Shelvoke
Dempster (municipal and special

purposes vehicles), other busi-

nesses made a profit of £1.1lm,
against £670.000, in the six

months to September 29 1984.

Harcostar, G. A. Harvey Office

Furniture, South Western Marine
Factors and Milshaw all returned
higher contributions.

Group turnover amounted to

£22.25m (£22.61m). Taxable
-profits were struck after interest

of £372,000 (£351.000. There was
no tax (£2,000).

Despite the expected upturn,
there will again be no dividends
for the year. Distributable
reserves will still show a

deficiency, say the directors.

R. H. Moriey
R. H. Moriey Group increased

pre-tax profits from £61,000 to

£72,000 for the half year to

September 30 1984, although the

directors say that turnover, at

£1.8lm compared with £1.69m,
was disappointing.

At the year end in March,
Mr H. N. Khan, the chairman o£

this polythene film and bag
manufacturer, stated that the

company's activities were at full

stretch and it was unable to meet
demand until the Introduction of

new and more efficient

machinery. However, the metal-
workers' strike in West Germany
resulted in a delay over the
installation of this machinery.

The new plant is now fully

operational and has shown a

marked improvement in the

level of production and the cost

of production over the corres-

ponding November-December
period of 1983.

Stated net earnings per lOp
share of this USM-qnoted com-
pany were shown up at 2.67p

(2.44p).
Tax took £24,000 (nil). There

is again no interim dividend.

Widney dividend
Pre-tax profits at Widney,

Birmingham-based general engin-

eer, rose sharply in the year to

September 30, 1984, mkl the

group is to pay a dividend of

0.175p, the first payment since

1978.

The result was up from
£129,917 to £246.221. and the

directors say that current trading

conditions remain buoyant They
anticipate another year of

progress.
Turnover moved ahead from

£4.91m to £5.88m. Tax took

£19,164 (nil), and there was a net

extraordinary Joss of £15,000

(£124,389).

With earnings per share up
from a stated 1.5d to 2.3p, the

directors restate their intention

Id pay arrears on preference

shares on December 31 next.

Process
Systems
allocation
For the offer for sale of 16m

shares of Process Systems Inc, at

92p per share, approximately
42.000 applications were received

for a total of some 216m shares.

Of the shares offered 1.55m will

be allocated to existing share-

holders in the company, who
were provided with preferential

application rights.

The balance will be allocated

on the following basis:

Between 100 and 500 shares

—

ballot for 100 shares; between 600

and 1.000 shares—ballot for 200
shares; between 1,500 and 5,000

shares—ballot for 350 shares;

between 6.000 and 10,000 shares
—ballot for 700 shares; for

15.000 shares and above—approxi-

mately 7.4 per cent of amount
applied for.

It is expected that letters of

acceptance will be posted today
and that dealings will commence
tomorrow.

Great Western
Profits of Great Western

Resources, which is listed in

London, rose from $78,000 to

$127,000 in the year ended Sep-
tember 30, 1984. equivalent to

£103,000.

Revenues came to $1.42m
($385,000) or £1.15m. After tax
$28,000 ($14,000) earnings are
shown at $0.01 (nil).

Davenports
Following a lower surplus on

property disposal at Davenports
Brewery (Holdings), pre-tax pro-

fits fell from £2.76m to £2.43m
for the year to the end of
September 1984. The property
surplus fell from £631,000 to
£73,000.

Turnover amounted to £35.49m
(£34.0lm).
The final dividend has been

lifted from 5p to 5.4p. which
raises the total from 8.4p to 9p.

Executive

to maintain

47% growth
WITH A 48.8 per cent improve-
ment in taxable profits at live

halfway stage, the directors of
Reed Executive anticipate that
this rate will be maintained for
the remainder of the current
financial year.

The result for the 26 weeks to
September 29, 19S4, was £903,000
against £615,000, with most of the
increase coming in the employ-
ment and travel agents sector.

The operating surplus here was
£892,000 against £694,000. Self-

service drug stores also showed
a significant rate nf growth, up
from £8,000 to £76,000.

The directors comment that
they find themselves in two
diverse areas of commercial
activity, both of which are enjoy-
ing continued growth. Group
turnover moved ahead from
£18.36m to £23.53m.
With regard to the drug stores,

(he company now has a branch
network of 39 outlets, having
closed one, doubled the sales
area of another and opened nine
new stores.

The directors have declared an
interim dividend of lp net per
lOp share, with earnings per
share for the period stated at

6p (5.9p) There was a total pay-
out last rime of 1.6p for a 15-

month accounting ueriod, when
profits reached £1.31m on turn-
over at £45.37m.

The taxable figure this time
was struck after interest charges
£22,000 lower at £65.000. and was
subject to tax at £270,000. There
was no tax charge in the com-
parable period last time.

In line with growing practice,
the directors decided to invite
tenders for the appointment of
the group's auditors. Coopers
and Lybrand have resigned and
Deardon Farrow have been
appointed in their place.

Irish Ropes
Irish Ropes raised pre-tax

profits from IE249.000 to
U326.000 during the 12 months
to end-September 1984 on turn-
over ahead at 1127.42m against
LE25.04m.

The company manufactures
ropes, twines, carpets, wire,
plastic products, and is also
engaged in spinning and weaving
and hard fibre dyes. The single
final dividend is being raised
from 1.75p to 2Jp.
Further developments of pro-

ducts and markets are planned
for the current year. While the
directors are hopeful of a better
outcome for 1984/85. they warn
that trading conditions will
remain difficult.

THIS NOTICE DOES NOT CONSTITUTE AN OFFER FOR
SALE AND THE STOCKS LISTED BELOW ARE NOT
AVAILABLE FOR PURCHASE DIRECT FROM THE BANK
OF ENGLAND. OFFICIAL DEALINGS IN THE STOCKS
ON THE STOCK EXCHANGE ARE EXPECTED TO COM-
MENCE ON WEDNESDAY, 19TH DECEMBER 19S4

ISSUES OF SOVERNMEHT STOCK"
The Bank of England announces that Her Majesty’s Treasury
has created on 17th December 1984, and has Issued in the
Bank, additional amounts as indicated of each of the Stocks
listed below:

£250 m 2 h per cent EXCHEQUER STOCK, 1987

£150 m 2 i per cent INDEX-LINKED TREASURY STOCK, 2001

£100 m 21 per cent INDEX-LINKED TREASURY STOCK, 2011

The price paid by the Bank on issue was in each case the
middle market closing price of the relevant Stock on 17th
December 19S4 as certified by the Government Broker.
In each case, the amount issued on 17th December 1984
represents a further tranche of the relevant Stock, ranking
in all respects pari passu with that Stock and subject to the
terms and conditions of its prospectus, save as to the par-
ticulars therein whicb related solely to the initial sale of the
Stock. Copies of the prospectuses for 21 per cent Exchequer
Slock, 1987 and 2} per cent Index-Linked Treasury Stock. 2001
dated 30th December 1982 and 20th August 1082 respectively,
and of the prospectus for 24 per cent Index-Linked Treasury
Stock, 2011 dated 22nd January 1982 (as amended by the
supplement to the prospectus dated 9th March 19S2), may be
obtained at the Bank of England, New issues, Wailing Street,
London EC4M 9AA.
Application has been made to the Council of The Stock
Exchange for each further tranche of stock to be admitted
to the Official List
The Slocks are repayable, and interest is payable half-yearly,
on the dates shown below (In the case of 2| per cent Index-
Linked Treasury Stock. 2001 and 2* per cent Index-Linked
Treasury Slock, 2011, provision is made in the prospectuses
for stockholders to be offered the right of early redemption
under certain circumstances):

Stock Redemption date

24th February 1987

Interest payment
dates
24th February
24th August

21 per cent Exchequer
Stock, 1987
2* per cent Index-Linked 24th September 2001 24 ih March
Treasury Stock, 2001 24th September
2) per cent Index-Linked 23rd August 2011 23rd February
Treasury Stock, 2011 23rd August

2i per cent Exchequer Stock, 1937 is repayable at par.

Both the principal of and the interest on 2? per cent Index-
Linked Treasury Stock, 2001 and 2\ per cent Index-Linked
Treasury Stock, 2011 are indexed to the General Index of
Retail Prices. The Index figure relevant to any month is that
published seven months previously and relating to Lhc month
before the month of publication. The Index figure relevant to
the month of issue of 2} per eenr Index-Linked Treasury
Stock. 2001 is that relating to December 19S1 (30S.S); lhc
equivalent Index figure for 21 per cent Index-Linked Treasury
Stock, 2011 is that relating to May 1981 (294.lt. These Index
figures will be used for the purposes of calculating payments
of principal and interest due in respect of the relevant further
tranches of Stock.
The relevant Index figures for the half-yearly interest pay-
ments on 21 per cent Index-Linked Treasury Stock, 2001 and
21 per cent Index-Linked Treasury Stock, 2011 are as follows:

Relevant Index figure

Interest payable Published in Relating to
March August of the previous year July
September February of the same year January
February July of the previous year June
August January of the same year December

Each further tranche of stock issued on 17th December 19S4
will rank for a full six months' interest on the next interest
payment date applicable to the relevant Slock.

BANK OF ENGLAND
LONDON 17th December 19S4

Extracted from the Statement made by
IheChairman. Mr. Alan Mi.Unlock. C.A.,

to tile I37lh Annual General Meeting of
the Woolwich Eqnilabif EuihJingSodely
held on IStti December 11)54.

Copies of ihe Annual Report and ihe full

text of ihe Chain ion's Address aie

available from fheSecretary.
EquitableHouse, London SE18 6AB.

The Woolwich has continued to respond to the challenges of a
rapidly changing market place throughout the past year.We have
maintained our position in the forefront of the building society industry,

and achieved record volumes of business in all the main areas of

our operations. -

The very high level ofdemand for mortgage loans resulted in high
and varying interest rates in the market place, and a proliferation of
different types of accounts on offer to investors. We believe there is an

urgent need for order to be restored and, by aiming for a simplified range of

investment accounts and maintaining our fiat-rate mortgage pricing policy, we feel

the Woolwich is making a major contribution to the future stabilityand success
of the industry.

Looking ahead, new legislation and increasingcompetition will open upnew
markets and areas of activity for us, particularly in the provision ofa wider range
of financial services.The Woolwich sees its primary role as being in the field of

housing and home-related services generally, andwe will attempt to provide the

enhanced and new services our customers require-within this context.We hold the

firm belief that simplicity is the key to the Society's continued success, and to its

ability to meet the challenges of the years ahead

Ifyou’re reallywith it-you’rewiththeWoohvich eSjiabl^uSS^soSty

M



UK COMPANY NEWS

BY RAY MAUGHAN
Security Centres Holdings will

be seeking its third chairman in
two and a half years following
the resignation yesterday of Mr
Brian O'Connor from the board
of the burglar and fire alams
group.
Mr O'Connor succeeded Mr

Stewart Jamieson in the summer
of 1982 but last week Mr'
O’Connor announced bis resigns'
tkm from the board of Aitken
Hume, the financial services

group which advises Security
Centres. Re also left the board
of Leisuretime, the quoted hotels
and travel group which is con-

nected with Aitken Hume.
No reason was given for the

chairman’s departure from
Security Centres but the group
said that it would be giving
“ high priority to the creation of
a new management structure.”
Mr Tom Forrest will be staying
on in his current position as
managing director but the
appointment of a new chairman
is “under active consideration”
Other steps to be taken

include ” new measures to
strengthen the finances " of
Security Centres and “ discus-

sions on the future of the group
will take place immediately with
leading institutional share-
holders.”
The largest outside share-

BOARD MEETINGS
The following companies have noti-

fies date of board meetings to the
Stock Exchange. Such meetings are
usually held far the purposes or con-
sidering dividends. Official indications

ere not available as to whether the
dividends are interims or finals and
tha sub-divisions shown belgw are
based mainly on lest year's timetable.

TODAY
interim* — American Oil Field

Systems. Bisichi Tin. Dense Investment
Trust. Distillers. Philip Harris, London
and Associated Investment Trust, Mans-
field Brewery. Menton Thompson and

Evershed. Plysu. Sylune. Victoria

Carpet.

Final*—Chemring. Crystalate. Flev-

ello Castors Bnd Wheels. Picl

Petroleum. C. A. Speraii (Specie!

Agency), Stainless Metalcraft. West-
land.

holder is the Kuwait Investment
Office which recently disclosed a
7.5 per cent interest.

Security Centres affirmed that
the acquisition of Defence
Services will proceed as planned
and that the vendor, Mr Alastair
Morrison, will join the board.
But there was no mention

yesterday of the proposed sale
of the UK alarms operation to
Automated Security (Holdings).
The announcement at the end of
last month that Security Centres
was prepared to sell for £S.5m
has pushed the share price down
from 230p to 162p yesterday,
after 155p.
The planned disposal marked

a distinct change of direction for
Security Centres which bad

Ladbroke buys
Comfort stake

from Intasun

Baring to pay £7m total

in fund management deal
BY ALEXANDER NICOU

The directors nf Intasun
Leisure Group have announced
that in view of the recommended
£71m offer from Ladbroke Group
for Comfort Hotels, it intends
to lapse its offer for Comfort
A subsidiary of Morgan Gren-

fell. acting in concert with Lad-
broke, has acquired 9.34m
ordinary Comfort shares, repre-

senting 24.95 per cent, from
Intasun, at B5p per share.

Mr Cyril Stein, chairman of

Ladbroke, said that the purchase
of the shares puts Ladbroke in

a " very strong position indeed
both from the point of view of
achieving an overwhelming
acceptance following the posting
of our offer document this week,
and also because any possible
predator will obviously be dis-

suaded by our having committed
to us such a large part of the
equity.”

Henderson Administration, the
fund management group, will

receive £6m from Baring
Brothers for Its half-share in

their jointly-owned Far Eastern
venture, Henderson Baring
Management.
Under the terms of the deal,

first announced in November and
now agreed subject to approval
by Henderson shareholders.
Henderson will also get a 1984
dividend of USS1.2m <£lm) from
the Hong Kong-based company.
HBM manages funds totalling

£L46bn. Henderson plans to

take over management of £424m
of units trusts Itself once it has
assembled a new team of three

managers, to be based initially

in London but still concentrating
on the Far East

Baring plans to rename HBM
as Baring International Invest-

ment Management and to keep
its 70-strong staff intact. It witi

be responsible for all of the

Baring group's specialist invest-

ment management in the Far
East and for Far Eastern and
European equity investment on
behalf of clients from North
America and Japan.

HBM plans to launch a range

of unit trusts including Far East
specialist funds in the near
future.

Acquisition helps Hawtin

Auto Security rights

Of the 14,781,907 new
preference shares offered by way
of rights by Aate Security (Hold-
ings), 13,852.511 shares (93.71
per cent of the total) have been
taken up and the remainder sold
at a premium.
The net proceeds of sale will

be distributed to shareholders
whose rights were not taken up.

An encouraging contribution The group has adapted to dlffi-

has been made to group profits cult trading conditions, say the

at Hawtin by Gul Wet Suits, directors, and turnover has

acquired last March. For the 12 Increased in manufacturing and
months to the end of September wholesaling with correspondingly
pre-tax profits amounted to unproved profits.

£1.09m on turnoverd of £16B5m. increased demand for indus-
against £806,000 before tax on t-foi clothing and safety products
turnover of £S29m for the eight- reeled by the division’s con-
month period to end-September tinning improvement and a new
19®3

-
, , . .

' ' ' .'. depot has recently been openedA single dividend of 0-375p net »n Coventry
is recommended, compared with
0.25p. Earnings per 5p share are The charge for tax came to

shown as 1.62p (0.95p). £207,000 (£95.000).

This advertisement is issued in connection with the introduction ofHawley Group Limited
and in compliance with the requirements of the Council of The StockExchange It

does net constitute an invitation to the public to subscribe for orpurchase any snares.

HAWLEY GROUP LIMITED
if (Incorporated with limited liability under the laws ofBermuda

)

Share Capital

Authorised

US 5

2,688,003

13.000

in Common Shares ofUS $0 01 each
in Deferred Shares of US$0.0 1 each

issued

U5$
1.941.733

12.000

2,700,000 1,953.738

Pursuant to Schemes of Arrangement under Section 206 of the Companies
Act, 1948 of Great Britain and Section 99 of the Companies Act 1981 of

Bermuda, respectively, Hawley Group Limited (“the Company’) has become
the parent company of Hawley Group PLC and Electro-Protective Limited

Application has been made to the Council of The Stock Exchange for the

Common Shares of the Company to be admitted to the Official List Particulars

relating to the Company are available in the Extel Statistical Services. Copies
of the statistical card may be obtained during normal business hours on
weekdays (excluding Saturdays and public holidays) up to and including

4th January, 1985, from;

Barclays Merchant Bank Limited,

15/16 Gcacechurch Street,

London EC3V 0BA

L. Messel & Co

,

P.O. Box 521.

1 Finsbury Avenue,
London EC2M 2QE.

Capel-Cur© Myers,

Bath House.
Bottom Viaduct
London EC1A 2EU.

19th December, 1984

constitutem iavitettoa to tiepublic to subscribefor orpurchasemy securities.

Itdon set

FRAMLINGTON
GROUP pic

(Incorporatedia Englandunder the Companies Acts1948 to1967No. 1237167)

Authorised SHARE CAPITAL
Issued and fully paid

£625,000 Ordinary shares of25p each £500,000
Application has been made to the Council of The Stock Exchange for the
whole of the issued share capital of Framlington Group pic to be admitted to
the Official List.

The Ordinary Shares of the Company have been traded on the Unlisted
Securities Market (USM) sinceMay 1983.

Particulars relating to the Company are available in the Extel Statistical
Services and copies of such particulars are available during normal business
hours on any weekday (excluding Bank Holidays) up to and including 14th
January 1985 from:

Laurence, Prust& Co.

Basildon House, 7/11 Moorgate,

LondonEC2R 6AH.
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MINING NEWS

Security Centres ‘talks on

the future’ as chief quits

Grovebell

adds 7.5p

to Atlanta

offer

Aeronautical and

General accepts

£13m Swiss bid

Royex sets terms

for a merger

with Pezamerica

FUTURE DATES
Interims

Elocironic Rantals - Jan IQ

Form ins ter Dac 20
Northember Dec 20

Final:

—

Daily Mail and General Trust ... Jan 11

hitherto been embarked on a long

trail of acquisitions ever since

Mr Jamieson injected his security

business into St George Assets,

the Sri Lankan plantations
” shell," early in 1979.
Taxable profits had risen from

£210,000 to £4.3m In that period
while earnings per share had
increased from 2.42p to 17.06p
by the year to March 31 last.

But the balance sheet showed
a net current liability of £5.3m
while fixed assets contained
£25.75m of intangibles, largely

made up of customer alarm con-
tracts which Security Centres
amortises on a straight line basis
over 20 years. Net worth as per
balance sheet was £15.04m before
minority interests of £10.9m.

By Alexander Nfeoff

Mr Vasant Advani’s Grovebell

Group yesterday added 7.5p per

share to its equity and cash offers

for Atlanta Investment Trust,

which made no immediate
response.
Mr Advani, chairman of bte

vehicle distribution aod financial

services group, said the bid was
Increased ** In deference to

Atlanta's share price. We want

to finish the whole thing off

before Christmas.”
For every two Atlanta shares,

accepting shareholders would get

15p in cash in addition to the

previous offer of 17 Grovebell
shares. The cash alternative is

1 increased to 135p per Atlanta

share from 127.5p.

At Grovebell's unchanged
dosing price yesterday of 16Jp.
te shares-plus-cash offer values

Atlanta shares at ISOp each,

i

Atlanta gained 4p to 139p
!
yesterday.

Grovebell’s initial offer won
acceptances representing 26.1 per

cent of Atlanta's ordinary equity.

It said the increased offer repre-

sents a 22.8 per cent premium
over Atlanta's net tangible asset

value.

BY RAY MAUGHAN BY KENNETH MARSTON# MINING EDITOR

Full listing for

Framlington
Framlington, the unit trust

and finanda l management group
which joined the Unlisted

Securities Market in May 1983,

has applied for a full listing on

|
the Stock Exchange.
The company has around 40

per cent of its capital held by
the public, the minimum allow

able by the Stock Exchange
before application for a listing

I is accepted.
Framlington has grown fast

since going public, increasing

funds under management from
£153.3m to £250.5m and the

number of unit-holdings from
35.400 to 62,000.

Its latest new funds, the Japan
and General Fund and the Far
East Fund have brought the

total number under management
to 12. Framlington has estab-

lished two new subsidiaries:

Unit Trust Software and Fram-
tington Life Insurance.

Unit Trust Software. 51 per
cent owned by Framlington and
49 per cent owned by Simulex,
will market software for unit

trust management companies. It

offers programmes for unit trust

savings scheme and unit trust

dealings.
The Life Assurance company

will compete directly in the self-

employed market

Samuel Props

£7m purchase

CEl £1.6m
acquisition
Cambridge Electronic Indus-

tries has conditionally agreed to

acquire Analytical Accessories

for £L6m in shares.

Analytical trades under the

name SPECAC and operates in

the fleto of infra red spectroscopy

and high precision optical

systems. It supplies both

,
standard products and
specialised services In the

laboratory instrumentation

market, and has experienced

steady growth since it was

i

founded in 1970.

It also engaged In a number
1 of new developments in the

field of advanced optics, comple-

mentary to the laboratory light

source and laser technology of

Cathodeon, an existing wholly-

owned subsidiary of CEL
Analytical's pre-tax profit for

the year ended May 31 1984

amounted to £297,000 on turn-

over of £l.Sra. Net tangible

assets at that date were £643.000.

Fergabrook to

bay Clifford
The directors of Fergabrook

Group, distributor of toys, Inflat-

able goods, toiletries and leisure

goods, have entered into a con-

ditional agreement to acquire

Clifford B. McGuire, trading as

Clifford Enterprises.

The consideration is to oe

satisfied by the issue of 1.6m new

ordinary 20p shares of the group.

The issue represents 9 per cent

of the enlarged issued capital of

Fergabrook and the vendorshave

undertaken to retain 960,000

shares for at least 12 months.

Fergabrook also Intends to

acquire freehold premises at

Units 3 and 4. Weir Road Indus-

trial Estate. These premises offer

38,860 square feet of warehouse

and office space. The considera-

tion is £1.73m and will be satlfr

fied by a cash payment of

£780.000 obtained from the

group’s existing hank facilities

and by the Issue of lm new
ordinary 20p shares.

* * +
Becorit (GB). a subsidiary of

Steel Brothers Holdings, has I

bought the assets of Robert
Hudson (Raletrux) from the

liquidators. Robert Hudson
makes railed vehicles and efflu-

j

ent treatment plant.

THE BOARD of lAeronautical
and General Instruments (AGI)

yesterday accepted a £13.4m
cash bid from Landis and Gyr,
a Swiss group which like AGI,
is engaged in telecommunications
equipment manufacture.
With irrevocable acceptances

from funds managed by Rea
Brothers, the bid is effectively

a shut-out since undertakings to

accept have been received for

4S.1 per cent of the equity. The
bid value is 330p per share,
which is short of the market's
most optimistic expectations,

and the price closed yesterday
at 30p, down I5p.

The bid has been made
through the UK arm of Landis &
Gvr AG. a multinational which
turns over the equivalent of

more than £400m annually. It

describes itself as “ the world’s
leading producer of electricity

meters” and also produces a
range of sophisticated environ-
mental control and energy
management systems, together

with products used in advanced
areas of telecommunications.
AGI is best known for its blue

payphones, supplied to British

Telecom, which it makes under a
licence from Autelca. a subsi-

diary of another Swiss company,
the Hasler telecommunications
group.

Landis & Gyr also produces

believes that merger of comple-
mentary telecommunications
businesses should provide a
significant commercial advan-
tages, with particular emphasis
on the expansion of research
and development and further
expansion in world markets.

Marshall’s Universal may
sell £. Africa businesses

Royex Gold Mining and Fe*
america Resources, two Canadian
groups already associated, are
planning to merge with Koyex
becoming the surviving company.
The terms are three-quarters

of a Royex share for each share

in Pezamerica.
Pezamerica says that prior to

the “ combination,” each of its

shareholders would receive a

warrant to purchase from the
company’s portfolio one share of

International Corona Resources
for every four Pezamerica shares
held.

The purchase price for Inter-

national Corona shares would be
C$7 (445p) and the warrants
would have a life of five years.'

After the “ combination “ and
warrant issue, which are both
subject to approval, Pezamerica
shareholders will own about 33
per cent of Royex.
Meanwhile, Pezamerica and

Royex together own 02 per rent

of international Coremu-Tbe last-

named has a 45 per cent carried

interest fa its gfl»d grede Hernia

camp gold property which Tech
Corporation, vith the remaining

55 per emit, aims to. bring to

production by mUMtBfi. -

Other Interests of Royex take

in assorted gold exploration pro-

jects and developing ,
mines in

North-America. They include the

Cullatoa Lake mine, 50 per rent

of Renabfe Gold Mines, 92 per
cent of Goldlund Mines and 52
per cent of KasooT Mines.
Campbell Resources currently

owns 45 per cent of Royex and
the issue of additional Royex
shares as a resuK of the merger
would reduce this Stake to
approximately 30 per cent. How-
ever, Campbell- has said that it

would increase its holding in due
course either . through capital
injections or _ market purchases-

Samantha makes further

BY CHARLES BATCHELOR attempt for Temora stake
Marshall’s Universal, the vehicle
distributor and paper merchant,
which earlier this year fought off

a £6.5m takeover bid from Grove-
bell. a motor trade finance group,
may sell its East African
interests.

Marshall's announced yester-
day that discussions are taking
place.

The approach has come from
a company which contacted
Marshall's during the course of
the abortive Grovebell takeover
attempt attracted by the pub-
licity created by that hid, Mr
John Oliver. Marshall’s managing
director, said. Grovebell is not
involved this time, however.
The motor vehicle distribu-

tion and components distritr-

tion and manufacturing com-

panies in Kenya and! Tanzania
contribute 35-40 per cent of
group profits and about 25 per
cent of turnover. In the six

months ended June 30 1984
Marshall’s made pre-tax profit

of £lm on turnover of £31Rm.
Marshall's East African busi-

nesses improved their results
during the first half though
£587.000 was written off against
reserves on the balance sheet
following a devaluation in
Tanzania.
These businesses have per-

formed well, but Marshalls would
be happy to sell at the right
price to avoid the highly volatile
market conditions in which they
operate. Mr Oliver said.

Marshall's shares rose lp
yesterday to 61p.

THE Samantha-Samson partner-
ship is making another attempt
to purchase a 25 per cent stake
in the promising Temora :gold
deposit near- Wagga Wagga in
New South Wales, Australia.

At present 75 per cent is held
by the BF-Seltrust group.- An
earlier move by Samantha-
Samson to acquire the remaining
25 per . cent from

. a private

Australian group was thwarted
by BP, which Indicated that it

would exercise its pre-emptive
right to buy the outstanding
interest in the property.

Since then. Somantba-Samson
has entered into an option
-agreement with the vendor which
they now intond to exercise.

This will be funde by an issue

Of AS12Sm (£901,000) Of

Samantha shares to the asso-

ciated Barrack Mines while a
further ARLSlm will b« bor-
rowed from a major European
bank.

BP has already declared Its

intention to acquire the' debts
and non-gold assets of the 75 per
cent-owned • Seltrust Holdings.
Public shareholders!! ave been
offered the choice of a share and
option package in a new com-

pany to hold thfr gold Interests

—including-Temora—or 54 cents
(about asp) per . Seltrust share

in cash.

The scheme has yet to be
approved but, in the meantime,
Seltrust shares are standing at

around 44p in - London and a
sizeable block of them . is

rumoured to have changed.hands
recently.

Glass Glover expands
interests in Scotland

MINING NEWS M BRIEF

Glass Glover Group, food dis-

tributor and fresh fruit and
vegetable importer Is acquiring
for £3.Ira Rankins' Fruit
Markets.
Rankins was established in

1929 and currently trades as
importer, wholesaler, and re-

tailer of fruit, vegetables,
Sowers and florists’ sundries in

the Edinburgh area, in its own
name, as Andrew S. Cark & Co,
and as Central Flower Market
Of the consideration, which

approximates to Rankins’ net

asset value. £2m will be satisfied

by new Glass Glover shares at
market value at the time ofcom-
pletion. The balance will be
cash.
For the year ended August 31

1964 the activities which con-
stitute the continuing business
of Rankins produced pre-tax
profits of some £90,000 on a
turnover of £8m.

Glass Glover directors con-
sider the acquisition to be a
“significant, expansion of the
group’s Scottish interests.”

Samuel Properties is paying £7m
to acquire the freehold interests

-of three office blocks.

The property company is to

I purchase 4-7 Chiswell Street, a

34,000 sq ft City of London office

building, and 153-161 The Broad-

way, Wimbledon, an office and
retail Investment, for a combined
total of £3.9m. The acquisition

Is to be satisfied by the issue of

2.74m ordinary shares in Samuel.

In a separate deal, Samuel is

tn pay £3.1m for Westway House,

a modern 32,000 sq ft office build-

ing in Green-ford, Middlesex, The
purchase entails the issue of

2.18m ordinary shares.

BIOS AND DEALS

Southend Stadium has condi-
tionally agreed to purchase
H_ Townsend & Sons (Builders)
for £240,000 in shares, all of
which have been conditionally
placed on behalf of the vendors
by Southend stockbrokers with
various institutions.

Townsend, a private Birming-
ham-based property management
concern, showed net rental
income from residential proper-
ties of £16.582 for the year ended
May 31 2984 while pre-tax profits

amounted to £7,775. Net assets

are £113,771, including freehold
property of £46,500 at cost
The acquisition is due for

completion on December 21.
*

Whitbread has acquired the
outstanding 45 per cent of shares
in Highland Distillers Corp, of

California, for U-S.S7.Bm (£Q£m).
Highland markets Scoresby

Rare, “ a major U.S. bottled
Scotch which has maintained its

position as the fastest growing
brand in this category.” Whit-
bread says.
Highland will be operated as

a division of Whitbread North
America.

* * *
British Electronic Traction

Company’s transport subsidiary.
United Transport International,
has acquired a 30 per cent share
in Citybus. a small bus company
in Hong Kong. UTI has com-
mitted £0.5xn (including an
initial loan) for the take with
an option to take a controlling
share. Citybus has won a licence

for a service into the People's
Republic of China.

-The Royal Dutch Shell group's

Billiton (UK) has decided not to

exercise its option to purchase
Xfemerdon Mining and Smelting’s

50 per cent interest in the
Hemerdon Ball tungsten and tin

project near Plymouth. The
other half of this potential mine
in Devon is owned by the US.
Amax diversified naturalresource
group.

Earlier this year planning per-

mission for the proposed mine
was refused by the Department
of the Environment although it

was accepted in principle that the
deposit should be explortecL It

was suggested that an amended
scheme be submitted that would
overcome

' *

' the" * *?iMpemng
environmental objections “ and
tiie joint venture partners expect
soon to be in a position to submit
a modified application.

* * •

Malaysia’s Berjuntai Tin
Dredging reports an unaudited
net profit for the six months to

October 31 of M$2.33m
(£930,000). equal to 8 cents a
share, against M82.7m a year ago.

1 he interim dividend is reduced
to 12 cents, from 14 cents, pay-
able on January 3L7

* * *
Broken HU1 Proprietary (BHP)

Is extending its U.S.5&X0 (Slip)
per share bid for Energy
Reserves Group (ERG) from
December 14 to December 2L
So far some 89 per cent of the
ERG shares have been acquired.

* *
BHP has also farmed into the

Donnybrook gold joint venture in
Western Australia where it can

earn up to a 51 per cent interest.

This would leave the other
interests aU West Coast Holdings
(24.5 per cent), Carr Boyd
Minerals <12^5 per - cent) and
Hill Minerals (12J25 per cent).

. Vr . * '

Denmark's -major group of
power plants has decided to
phase out its South African coal
imports by 1990 under domestic
parliamentary pressures. The
Elsam group, which takes about
two-thirds at Denmark's annual
3m tonnes import of South
African coal, said the switch to
other suppliers would eventually
Increase. (ho electricity bill rof

the average household consumer
by Kiv5K» tQ Kr .500' (£2.401 a
year... . . U-

West Midlands County Council
has reduced its holding in Asset
Special Situations Trust by
300*000 ordinary • to" 850,000
(about 85- per cent).

The Metalrax Group U buying
G. S. Smart Co- a Birmingham-
based manufacturer of metal
occasional furniture, garden
chairs and tables for sale to

mail-order bouses, .for £988,400
in cash and shares.

* *
Plantation and General Invest-

ment has purchased a further
458^133 ordinary shares and
£10,000 of 13 per cent unsecured
loan stock 1991 in Telfos Hold-
ings. This increases its holding
to S.97m <6231 per cent) ordinary
and £242400 (28' per cent) in

12 per cent loan stock.

These securities have been sold outside the United States ofAmerica andJapan. This announcement
appears as a matter qfrecord only
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WALL STREET

Dip in Fed
funds fuels

price surge
THE growing conviction that the Feder-
al Reserve is in the process of easing
credit policies once again provided the
spur for an advance by Wall Street stock
markets yesterday, writes Terry Byland
in New York.

Spurred by a fresh dip in the federal
funds rate, stock prices surged higher in
heavy trading from the moment the
market opened. The Dow Jones industri-

al average was 13 points up within 20
minutes, and the New York Stock Ex-
change prices tape ran 10 minutes late

as traders struggled with the flow of

“buy” orders from private investors.

Stock prices, turned higher again at
mid-session, when Bankers. Trust fol-

lowed the lead of Manufacturers Han-
over by cutting its prime rate to 10% per
cent The other money .centre hanks
were expected to follow suit and a re-

duction in the Federal Reserve’s dis-

count rate, currently at 8% per cent was
widely predicted.

The afternoon saw stock prices surg-

ing ever higher. At the close, the Dow
Jones industrial average whs 34.78

points higher at 1,211.57 - just short of

the 30 point jump on August 3 this year.

and the highest closing level since No-
vember- 12. Turnover at 160.08m was the

highest since the August upsurge, al-

though well short of the 236.6m peak.
IBM, Ford Motor, General Motors and
General Electric were among the host of

issues to record turnover exceeding lm
shares. The American Stock Exchange
traded 1.1m American depositary re-

ceipts of BATS, the UK tobacco group
which is selling its cosmetic division to

Beecham.
Utility stocks, the immediate benefi-

ciaries of lower interest rates, came in

for renewed buying support The slide in

world and UJ5. oil prices also pushed air-

line stocks ahead, adding nearly 10

points to the Dow Transportation aver-

age in early trading. Semiconductor is-

sues were strong, and the conviction

that the Fed would act to reinvigorate

the economy, boosted a wide range of in-

dustrial stocks. IBM jumped $4 Vs to

$123%, and General Electric at $56% put
on $1%.
Defence stocks surged higher after

President Reagan disclosed plans to cut

only $28-lbn from defence spending over

the next three years - substantially less

than the most pessimistic forecasts.

Among the heavy ticket issues to rise

sharply were General Motors, $1% high-

er at $77%, Ford $1% up at $46%, Honey-
well $2% up at $61%, United Airlines $1%
higher at 545% and RCA $1% better at

$36%.
Texas Instruments jumped $5 to

$118% after the Pentagon ruling on test-

ing problems with the company's micro-

chips. The ruling places the onus for re-

testing microchips on the prime contrac-

tors. Manufacturers of the testing equip-

ment to move up included Teradyne,
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STOCK MARKETINDICES

NEWYORK Dec 18 Previous Your ago

DJ Industrials 1,211.57 1,176-79 1.24217

DJ Transport 55*25 539.86 590.15

I DJ Utilities 149.93 145.77 131.02

S4P Composite 168.11 163.61 .16239

LONDON
FTOrd 939.9 9383 769.8

FT-SE100 1.216J2 1.2125 988.9

FT-A Atf-sftare 58380 58247 46457
FT-A500 640.08 638.65 496.66

FT Gold mines 4525- 467.7 570.1

FT-A Long git 1050 1029 1054

TOKYO
NHckei-Oow 71,460.21 11.455.67 9530.61

Tokyo SE 890.71 890.94 70552

AUSTRALIA
AflOnJ. 708.1 714.3 756.0

Metals & Mins. 394.9 4015 5485

AUSTRIA
Credit Aktien 58.99 58.84 54.82

BELGIUM
Belgian SE 157.73 157.74 13357

CANADA
Toronto
Metals & Mints 1.87B.4' 1.8635 2.4370

Composite 2,389.1 2532.3 2506.7

Montreal
Portfolio 120.08 11751 124.01

DENMARK
Copenhagen SE 165,54 16694 19956

FRAMOP
CAC Gen 178.6 1605 1485

bid. Tendance 118.9 120.4 94.8

WEST GERMANY
FAZ-Aktien 3722 369.69 34051

Commerzbank 1.080.0 1,0739 1007.9

HONGKONG
Hang Seng 1,166.13 1,168.42 860.77

ITALY
Banes Comm. 223.84 21949 187.88

NETHERLANDS
ANP-C8S Gen 1793 1790 147.1

ANP-CBS tnd 143.7 1435 1215

NORWAY
OsJoSE 28253 281.03 21219

SINGAPORE
Straits Times 792.01 80209 983.49

SOUTH AFRICA
Golds 890.9 n/a 641.1

Industrials 9228 n/a Q35-6

SPAM
Madrid SE 14155 13955 119.48

SWEDEN
J&P 1,338.00 152254 1,475.44

SWITZERLAND
Swiss Bank Ind 381.2 3828 371.6

-*

WORLD Doc 17 Prw Yearago

Capital Inti 1845 1835 1790

i QOLD (per ounce) 1

Dec 18 Prw
$309.25 $31625

$309.25 $315.00

Bans (fixing) $307.85 $31654

Luxembourg S30750 $316.25

MawYork (Dec) S3C8.7D 5314.00

tma araattJfo figure

CURRENCIES

IU.
(London) Doe 18

S
DM c

3.087

Yen 246.7

FFr 9.4575

SmFr 2.522

Guilder 3.4855

Lira 1.899.0

BA- 62.0

CS 131805

DOLLAR
Previous

•3089

2475
9.4725

2549
3.4945

1,9015

622
132065

STERLING
Dec 18 Previous

1.186 1.191

3.66 36875
2925 2945

112225 113075
30125 30375
4.135 4.1625

22535 22710
735 74.15

1.562 1.572

INTEREST RATES

Euro-currencies Dec 18 Prev

(3-month offered rate)

£ 9% 9'%«

SwFr 5'A» 5%.

DM 5%. 5'y.s

FFr 10% 10'%*

FT London bitertamk fbdng

(offered rate)

3-month U.S.S 8'K» 9

6-fnonth U-S.$ 9% 9%.

ILS. Fed Fund* 6% 7%
ILS. 3-month CDs 82S 8.45

U.S.3-m0ntfiT*Mls 7.78 7.92

ILS BONDS
Treasury Dec18' Prev

Wee YleW Price Yield

10% 1986 101 9.79 100*%j 9.97

12% 1991 104*te 1125 104%* 11.38

11% 1994 101*%* 1150 101 11.50

11% 2014 103%z 1155 102'%? 11.47

Corporate Dec 18* Prev

AT&T Price Yield Price Yield

10*. June 1990 95% 11.45 95% 11.45

37. July 1990 7316 1025 73% 10.25

8% May 2000 76% 1218 76% 1218
Xerox
10% March 1993 93% 11.70 93% 11.70

Diamond Shamrock

10% May 1993 93 1155 93 11.95

Federated Dept Stores

10% May 2013 87% 1215 87% 1215

Abbot Lab

11.80 Feb 2013 96 1230 96 12.30

Alcoa

12% Dec 2012 98 1250 98 12J50

FINANCIAL FUTURES

CHICAGO Latest High Low Prev

ILS. Treasury Bo«xfs(C8T)

8% 32nds of 100%

Mar 72-22 72-24 72-08 71-19

ILS. Treasury BMs (UHI)

51m points of 100%
Mar 91-83 91.92 91.75 81.66

Certificates of Deport (MM)
Sim points of 100%

Mar 9UJ4 91.15 91.00 90.85

LONDON
Three-month Eurodollar

Sim points of 100%

Mar 9054 90.70 90.52 90.38

20-year Notional GM
£50,000 32ndS Of 100%

Mar 107-28 108-00 107-17 107-31

COMMODITIES

(Lonckxi)

Silver (spot fixing)

Copper (cash)

Coffee (Jan)

Oil (spot Arabian light)

Dec 18 Pnav

53450p 560.90p

£1,12550 £1.105.75

£2222.00 £2,24150

52750 S27.475

$2% up at $26% and Gecrad, $1% higher
at $16%.

There were gains in stocks of other
semiconductor issues, which are expect-
ed to benefit quickly from any reinvigor-
ation of UJ5. industry. Motorola gained
$2% to 534% and National Semiconduc-
tor at $12% gained $1%.

Phillips Petroleum fell $1% to $52% on
the continued delay in the Pickens bid
saga. After announcing it was seeking
the possible sale of its energy business,
Pioneer rose $2% to $32%.

In the credit markets, federal funds
opened at 7%, and Treasury bill rates
came down by a further 13 basis points.

A move by the Fed to drain reserves
with overnight matched sale-purchases,

when federal funds stood at 7% per cent,
had only temporary effect and the funds
later dipped to 6% per cent.

Banking certificate of deposit rates

fell by up to 35 points, helped also by re-

ports that the federal authorities might
act to remove uncertainties over Gov-
ernment insurance coverage.

Bond prices were a point higher be-

fore the market opened, and pauses for

profit-taking were brushed aside. Trad-

ers were positioning themselves ahead
of a discount rate cut, which might come
either this week or immediately after

the Christmas break. The key long bond
closed at 103%2, a net gain of %.

LONDON

Reluctance

to retreat

peaks
STERLING'S fall to the worst ever level

in exchange rate index terms effectively

dampened investment enthusiasm in

London stock markets yesterday.

Leading equities, however, showed a
marked reluctance to retreat from their

current record levels and even recently-

beleagured government securities man-
aged a good recovery from the session’s

lowest levels.

The FT Ordinary share index, which
was marginally easier at all six inter-

day calculations, dosed a net 1.6 up on
the day at a best-ever 939.9.

Gilt-edged quotations fluctuated ner-

vously with longer-dated stocks moving
from % up to a net % down ahead of a
marginally better than expected Public

Sector Borrowing Requirement for No-
vember. Long dated gilts later regained
their losses, while the shorts reduced
falls to minimal amounts.

Chief price changes, Page 24; Details,

Page 25; Share Information Service,

Pages 27-29

HONGKONG
A LATE round of profit-taking erased
early advances in Hong Kong although a
continuation of demand by small inves-

tors cushioned the impact of institution-

al selling.

The Hang Seng index, up almost 6

points at the end of the morning session,

ended 0.29 lower at 1,166.13 - bringing to

a halt the rally which had seen the mea-
sure advance almost 50 points over the
previous three trading sessions.

The consolidation was led by the re-

cently favoured property sector, which
featured Hutchison Whampoa, 10 cents

lower at HKS17.20.

AUSTRALIA
A WEAKER tone was seen in Sydney
with gold shares leading the decline in

line with sharp falls in international bul-

lion prices. The All Ordinaries index fell

6.2 to 708.1.

Trading was dominated by sales of El-

ders EXL shares which ended down 12

cents at A$3; the Bell Group confirmed
that its subsidiary had sold 13.4m of the
shares after the speculation last week
that it was planning a takeover.

SINGAPORE
CONCERN over the future role of the
Malaysian Chinese Association as part
of the ruling National Front coalition un-
dermined share values in Singapore.
The Straits Times industrial index fell

back below the 800 level, down 10.08 at

792.28. Volume, however, remained thin,

although falling issues outnumbered
rises by 23 to 1.

United Overseas Bank was actively

traded, shedding 6 cents to SS4.14 while
Pahang dipped 2 cents to 99 cents

SOUTH AFRICA
GOLD shares closed easier in Johannes-
burg, in line with the lower international

bullion price with Western Deep down
R1.75 at R86.75.
Diamond share De Beers slipped 2

cents to close at R8.14, having recovered
from a day's low of R8.05.
Mining and other financials were eas-

ier and industrials were also mostly low-
er after a quiet day.

CANADA
EXPECTATIONS of lower North Ameri-

can interest rates in the wake of prime

rate cuts seen in the U.S., fuelled a

sharp advance in share values in

Toronto.

Gold stocks, however, under pressure

from declining international bullion

prices, continued their downward spiral.

In Montreal, however, shares were

easier.

EUROPE

Lower rates

underpin

the banks
THE PROSPECT of lower U.S. prime
rates buoyed most banking shares in

Europe yesterday although many cen-
tres were closed before they could benef-
it from Wall Street's opening rally.

Bargain-hunters dominated thin

Frankfurt trading as investors judged
the time ripe to take advantage of some
recent losses although the major institu-

tions were noticeably absent The Com-
merzbank index rose 6.8 to 1,080.0.

Porsche stormed through the DM
1,000 barrier with a DM 25 gain to DM
1,019, although movements of this scale

are not uncommon for the car maker.
Elsewhere, Daimler scored a DM 4.70

advance to DM 574.50 and VW edged DM
1.10 higher to DM 199.7 ahead of its prof-
it forecast for 1984.

Linde led the engineering sector with
its DM 10.40 gain to DM 389.40, while
Deutsche Babcock earned a DM 1.80
gain to rise to DM 145.

Stronger banks saw Commerzbank
move DM 2.20 up to DM 169.70 and
Deutsche Bank finished DM 3 stronger
at a close of DM 381. BHF, which made a
strong showing in the previous session,

moved against the trend with a 50 pfg
decline to DM 277.

Lufthansa recouped the losses sus-
tained on Monday with its DM 1.20 gain

to DM 180.20, just below its high for the
year.

The end of the December trading ac-
count prompted private investor sales in
Paris, while stagnant domestic house-
hold consumption in November added to
the bearish tone.

Foods suffered the most Trading in
Generate Biscuitwas suspended as it hit
a low of FFr 915, down FFr 78 from the
previous session, while BSN moved near
its low for the year with a FFr 20 drop to
FFr 2,410. Lesieur, still facing a block in-

to the Spanish edible oils market, hit a
1984 trough of FFr 845, a fall of FFr 32.

Banks proved one of the few bright
spots although Credit Foncier de France
slipped FFr 26 to FFr 625.

Matra lost all of its Monday gain by
falling FFr 30 to FFr 1,745, while in cars
Peugeot continued to encounter profit-

taking after last week's gains.

A mixed to slightly higher Brussels

saw scattered gains in most sectors.

Non-ferrous metal stock Asturienne
gained BFr 8 to BFr 912 following the re-

organisation of Asturienne France, in
which Vielle Montague, BFr 130 down at
BFr 5.160 will take a 51 per cent stake.

Petrofina continued to weaken in line
with the uncertainty in world oil prices

' but yesterday’s BFr 20 fall to BFr 6,990
took it below the BFr 7,000 for the first

time in nearly a month.
Utilities, likely to benefit from lower

interest rates, finned with Intercom BFr
15 up at BFr 2.120 and Unerg BFr 20
higher at BFr 1,835. The stock exchange
index slipped 0.01 to 157.73.

Banks made further progress in thin
Amsterdam trading with ABN leading
with its FI 6.50 advance to FI 363 and
AmRo settling FI 1.50 stronger at FI
65.90.

Boskalis moved lower for the fourth
straight session with a new fall of FI 1.20

to FI 14.10. KLM extended the gains
made on Monday with an additional FI
3.50 advance to FI 46.60 - a high for the
year - partly stemming from lower fuels
cost expectations.

Nedlloyd fluctuated during the day
with an early gain of 40 cents being re-

versed by the close to finish 80 cents

down at FI 160.60.

Bonds gained up to 20 basis points
with most activity confined to profes-

sional traders.

End-of-year caution featured in a

slightly weaker Zurich with some sharp-
er price movements attributed to chance
accumulations of orders.

Large banks fared well with Union
Bank SwFr 5 up at SwFr 3,560 while
Bank Leu resumed its recent downward
trend with a SwFr 20 decline to SwFr
3,750.

Landis & Gyr moved SwFr 20 higher
to SwFr 1,520 after last week’s forecast

while Hoffman La Roche hit another
low for the vear with a SwFr 375 drop to

SwFr 86,000.

Nestle held steady at SwFr 5,450 after

its German buying spree while Swissair,
SwFr 15 down at SwFr 1,005, moved
against the recent trend among Euro-
pean airlines.

Steels were the only weak spot in a

busy Madrid which saw banks recover
more of their recent losses. Banco His-

pano Americano firmed 5 points more to

182 per cent of nominal value and Banco
Popular gained the same amount to 375
per cent
Telefonica regained more confidence

with a 1.8 point rise to 94 per cent
Milan turned firmer near the finish

with Mediobanca rising LI,200 to
L65.600 and Fiat moved L4 higher to
L2.029.

Stockholm recovered from an early
decline with Volvo firming SKr 4 to SKr
249, although Swedish Match eased a
further SKr 1 to SKr 249 after its joint

venture with Rauma-Repola.
A mixed Oslo saw a measure of recov-

ery in Norsk Hydro, up NKr 6.50 to NKr
101.50 ex-alL

TOKYO

Advance
against

the odds
DESPITE profit-taking in blue chip

stocks and rapid turnover of incentive-

backed issues, share prices closed slight-

ly higher, writes Shigeo Nishiwaki of Ji-

ji Press.

The Nikkei-Dow market average fluc-

tuated slightly for most of the day to fin-

ish 4.54 up at 11,400.21. Volume was
321.67m shares, up slightly from Mon-
day's 289.29m. Falls outnumbered ad-

vances by 384 to 361, with 164 issues un-

changed.
Blue chips had provided a glimmer of

hope in Monday's otherwise dull mar-
ket, but many weakened under profit-

taking as many investors were unsure
what stocks would be favoured in the
new year.

Another dampener was continued net

foreign selling. Overseas sell orders
placed with the big four securities

houses yesterday morning outpaced buy
orders by 20m shares to 12.5m.
Although most quality issues lost

strength, Asahi Glass continued to find
buyers. Ranking sixth among the 10

most active stocks with 6.56m shares
traded, it rose Y8 at one stage, but fin-

ished unchanged at Y920. Interest also

focused on Casio Computer, which
firmed Y10 to Y1.830; while Hitachi shed
Y2 to Y880 and Pioneer Y6Q to Y2.730.

Yamanouchi Pharmaceutical, which
led Monday's advance in the sector
slipped Y30 to Y2.020 on profit-taking.

Other pharmaceuticals gained ground.
Toyojozo added Y104 to Y1.060, Mochida
Pharmaceutical moved up the maximum
Y500 to Y 10,700 and Dainippon Pharma-
ceutical rose YI10 to Y4.810.
Some speculative issues rallied sharp-

ly as uncertainty over the auditor’s re-

port on Nippon Lace's accounts, which
had depressed speculative issues in re-

cent days, was dispelled.

Kyokuyo, roost active with 13.7m
traded, led the rally and gained \’44 to

Y308. Pacific Metals and lino Kaiun, al-

so on the active list climbed Y30 to Y485
and Y74 to Y435, respectively.

The bond market surged on hopes in
the U.S. credit market of a cut in the
Federal Reserve discount rate. The yield
on the benchmark 7.3 per cent govern-
ment bond, due in December 1993, fell to

the year's low of 6.535 per cent from
Monday's 6.580 per cent. Many institu-

tional investors were cautious about
trading in bonds, however.
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.32 1 9 4 860 17

pM75 11. 40 (|42%

25r 17 61 136 14%
<2 8 40 13%

g *0 2373 17%
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pQ 83 27 5 106 106 105 -V

J0| X >5% 151/ 15%.
32 1 5 14 2799 21 d18% 21 +1%
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Banner 06a .6 79 14 10 ft 10

Bud 44 209 SSQ 21% 21 31%
BamGp 30 38 a 99 21 21 21

Buna 1X329 2206 *3% *1% *2V
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ptK 4 70 73 5S 5ft S3 +%
pto 594 X 54 61V S3 4-S

pftcasa u X X 38 +1%
pfl J 50 8.1 8 6ft Sft *\

(Paw
vw
BRW
nw
kruQm
knpCft

MC0
MM

1X7.621
3X07 7

28* II. 8
eco* i3

pSIO 13.

(0.13 U
(021 13

{A3S a
pH 12 13

pen 13

pf 4 a
» 6*£3 15

25713

X 1

7

p!77B 14.

pIS© 14.

pte 12.

pQ.15 14

pQ25Q. .

51© 73 6
.14 2.4 15

11

2X60
*42*77

34 39 19

X 23
pH.75 12-

7 5311

pa CD 14

pro 63# 15
pH 26 15.

£10* 12.

0X029
pt775 61

60 586
£60 606

tntAki 72446
SM 4TO 16 12

1.12 49 15

7© 15% «%«%+%
194 37% 37% _ .

121 14% 13% 14% 4-%
1712 23% X 23% +%
zlOO «% ««% 16% +V
21600 17 16% 16% -%
rlflO0 16% 15% S% -1%
270 17% 17% 17% -%
1TOO 18V 16% «% 4-%

2*900 32 37% 32 +%
ZlOO X XX 4-1

6 31% 31% 31% 4-%
228 28% 27% 87%
4871 X 34% 34% 4-%
80 7% 7% 7% +%
2477 11% 11% 11% +%
2600 58% 56 56 '1

23560 6ft 60% 62% -1%

HKf
»TOW*
IMV)
IMtfC!
UgtAM
M*tt>
MrebM
MaarC
M**k|n

.6022 8

3EV23S
X 20 15

3 X
318 674

MW pfMNH
eflAHHt 4
vJMN* • pl
MAPCO 130 10

DC©
R$ ,

- Ore* ftp*,

norffigh la* fHoH Obey

m tSi 11% 11% +%

S V +%
41% +%
« -V

57% 37%
12%..®.,
X% 3ft +1%
27% 27% + %

j>a ii
1ft w% 4-%

30% 3ft +1%
42% 42% +1

IMhM

MG4

toguR

IngrToc

MdSS
MdS>
hste

kitf»c
RNfl
imgH
tmrtl

ftnRFh
CcpSe

WO MO » 1M 4-3

te i7$ it% +1
34 34% 23% 34% t %
478 6% ft ft -%
216 >4% 13% H% +1
467 43% 42% 43 +1

6 31

1«613
0210X
32 39*

(81X79
34 T «
2404041
US* 12

(84 68 71
tt 1.4 10

XZO 13

M 1513
180 II. II

346 2ft
S »
521 4ft
245? 4ft
1460 37%
SH W»
558 -3ft
129 Z7%.

132 30%
M *6%
142 18%
38* 3ft
1221 «%
628 ft .

1* W%» 38%
13 ft
102 t%

KmH

MH

pic
ptA
pO

MHn £60 7.1 11

tnWuR IX 87 8
MPanr 240 46 11

MRS 4 C?

Mint £46 51 7
MNf p408* 10

Mil {4JH33J T.t

MW pfWOM 11.

MpQp .12912

190 10 7

” S -V
Ma»

043% 4ft -ft
27% 28% +1%

|

8% ft + %
17% IS +%
59% 5ft.
129 1© .

KH/ 10% -1*

41% 43% +1%
9% 10% + %

,

16% +% I

IX 123% +4%
2ft 28% +1%!
9% ft +%
5% 5% +%
40V 44 +3%
31% a +1
a 27% +1%
36% 38% +1
26% 28% +U
51% 57% + V

657 fft ft 1ft +%
1530 *0% 3ft 4ft +%
HO 6ft 68% 68% -1%
1 HI HI HI .

1 33% 93% 93% + %
146 35% 34% 35 .

173 u17% 17 T7% +%
W% Tft +%

*1ft# qgx a tsoo 79 tft 19 + V
kMBQ 130 11. 7 150 IB 17% 17V
taUG 2X98 7 40 2ft 26% 26% + V
load* pt£31 T£ 240»ts% tft Ift 4-%
IohUU 3 TO 7 HI ZR 29% 29V 4-V
kafco £92 89 8 407 Si 32V 3ft + %
kxxCp 5*329 158 wv 10 TOV 4-%mT •1X58 8 309 32% XV 31V 4-V
k#flk (45 ffie 12 X 4SV 44 44 -V

J-J-J
JUT a 1.12 4.1 12 87 27 2ft 37 4-V
JfOwr 58 208 1297 Sft XV 2ft 4-V
Jraqr .10 5 9 SP 1ft IIV 1ft + V

M£
hWTOd
MbOn
khOn
MchER

IM1

repnF

jun
JotC

JerC

JwC
JorC

J«C

Johrvkt

MO)
Jcetre

JoyHIg

10*97 a© 12 11% 11%
SIX 33 10 3*3 40% 39% 40 %
p!936 10 /TOO 6ft 6ft 62% +%

/SO K 54 54*.

©DO 53% 5ft 53% +%
Zffl- © © © .

18 15% 15% tft -V
*

3ft 3ft +%
40% 4ft +%

^ +\
a*% 25% +%

ptatt i&
pt 8 15.

prasoH.
pf £18 14.

T7
IX 33 15

108*46 9

IJBa £4
57% H. 7

pO0tt«.
pP1032 15. .

taauC06 11.

pa 19 ti
1X068
sX 1;4B .

£36079
1X13 8
107 18

2© 10 W
40 3.1 U

340 43 TO

. £3883-7
381

120b 01 6
pa44 12 -

(231 TO.

'

OM.UTO

.
2X83 8

§
IX 40%

1 42 H 20 2*
snore W3 zi%
140 56 H 3H 2ft

UoMQf

1MXI

K-K
20 £49

s 12

01433 13
12* 35 9

Big 13

004339XU
pi 137 83

40 41
£36124

pHSOH
pane.
pax TO.

izi a
pl 17.4

2X13.6
£7883 7

pt£3Sl£
pCXIZ

(8146 20
*0 25 9

pMX 11.

wane.
1X4213
1496

Hire 80 40 17

KylM 23897 8
KurGI 4437
K#rt3 pftXBJ
KanMc 1.10 49 «
KeyBk 1.1O09 7

KeyCn n

KeysW TOb2£10
Udda 1X4318
Wd pfC 461
KMbC S2X489
KngMRd 6422H
Kogar £30 08 77
Koknor X 17 13

Kopms 30 4A 17

Xoppr f* tO TO.

KDt

TOMm
Kimn
KN
KUarM
KatsCe

KJC
Kaneb
coin.
KCTL
KCft
KCFL
KCSoa
KCSoME
Kuft.1

icug.

K*Pl
Kuybi
Kuy

Kret

***

-K
§21^
76 ©
4462 ©
SM 38V
684 H
S 17%
21 Tft
15© 10

5© X
TOO S
« 76%
5 17%
233 47%
ZX0 73%
974 17%
232 33%
• X
© 18%
221 24%
4 6ft
3© 15%
* U%
1 75
1723 uQ
5* 25%
114 .1%
172 20%
234 2ft
TO 12%
x e%
2587 Z7%

ft 8% +%
13% 13% +%
35% © + %
35% 36% +%
28% ©V -%
13% H +%
17% 17% +%
1ft W% 4%
ft 9% -%
19% «% + %© 33 +%
«% - 1ft 4 %
17% 17%
46% 46% +%
73% 13%.
IT 17% 4%
33% 33% -%
X X 4%
« 19 -%
24 2. -%
82% 62% -1%

«% 1ft 4%
14 H -%
7S 7S 4%

3 a t'i
1% 1%.

19% Ift
2* 2ft 4%
11% 1ft
19 0% 4%

, 27% 27%
IX 22% 22% 22% -%
3 2% 2% 2%.
329 17 10/17 4%
296 26% 27% X -%

2 5.1 a
ft»«i

SET enasn
Kyocer a-14 2 30
Kysar 0038 6

L-L-
UtHo ZSH
LFE

UCCp
LLC
LIV

lA*d ...
LreOe six 7.1 7 S u» 23% 24 +%
LU»gB X£4 182 B% 6% 6% -%
LUrg pC.44 TO 1 2ft 2ft 24%.

Lvoaur 2*174 H4 13% 13% 13% 4%
Lartfies 192 2% 2% ft 4%
Lsrem #5649 13 283 11% 11% 1ft 4%
LaarPI 202 73 2020 ZZ 20% 21% + %

£84*11.9 » Sft 2ft 2ft -%
1SB tft 11V 11% + %

pl 0059 2 ft ft ft -V
£2X14. 206 IB w» tft

1 ft ft ft
P* X ft ft ft +v
•«i 5623 tft ft Ift +%

(434615 300 21 tft 2ft 4-1%
pf525 9.4 193 8fi X X +3
(41X80 288 MV 14V 1*V

14 X tft dlft tft -%

UwwTr
UmEni

UtAM

(428712 *3 24% 24% 24% 4-V
1X429 277 «% 42% 43% +V
•0621 13 fl 17V 17 17 -%
1X51 10 382 2ft a *X3.1 13 X X
2020 IB 202 1ft ft to +.%

Jr 3 + >2% ft + %
44 23 9 47

173 9
296# 2a 227 15 tft W +%X 10 17 IX 13% 1ft 0% 4- %

e 19* u33V 31% 33V 4-ZV
pf 259 Ell u3* 33% 3« +1
'185 7 3 11 1005 25% X 2SV 4-%
.72 209
1X28 8

146

188 385

uncN pf 3 19
UneH 224a 11.

Litton 2119
unon 0(293

LOF PM7565 3 73 72V 72% +%
LAtyCp 72 3.1 a 71 2ft 23 23 -%
Uy 3X 48 10 4210 uGE% Bft 8ft +%
Lbrtied 2*0 19 8© 26% X 2ft 4%
UncNt #10*47 9 17© 36% 37% 33% +1%

1 154% 154% 154% +4
14 20% 1ft X -%
2374 66% 63% 85% 41%
5 20% 20% 20% +%

Lockhd 45# 10 9 4012 TO 43% 4ft +1%
LeCM X 24 12 X 33% 32% X -%
LOauS s 1 10 8 353 UlOft© 99% 48
LamFkr I IS 38 13 X© 30% 30% 30% 4%
locrM 2Xe11 10 X 31% 81 31% 4%

233 2ft
“ —

125 49%
1837 6%
/ISO 21%
193 17%

lnSur 1X789
UnaS W50711.
LTOCo £4 £a piesxi
UL P«£G3
10. pW£8%
U. p!V£S21

UL pRAISj
L0 pfTJfflJ

UL P»S7-35t
L0 o*»103
L0 p*Ot.65j

LanDr 1X2012
LorU .46 18 16

LeGanl 04 45 8
LaLand 111 10

Ufte 60639 X
UFL pH 80 10
LaPL pH>6 14.

LouvGs £4*90 8
Leml * 240 6
Urns X13 15

LyfcrSl 1.1604 13

uoys S S* 20 18

LudqfS 1.16053
UBtane .40 3014*

8ft 24% 4%
«> «% 4%
8% 6%.
21% 2i% -%
17% 17% +%
17% 17% 4%
17% 17%
30% 20% 4%
w% «,.-%
«% 4ft -V
12 12% 4%
124 1ft -%
43% 4ft +%
a as% 41%
IS 12 4%
» A

WACOM
MCA
UQkp
WC
MB
MGMGr

M-M-M
X 1.1 2 2123 1ft S' 9% 4%© 22 18 2552 4ft 3ft 40 4%

79% 1ft %
11% 12 4 %

MGMGr pt*4 40

1X665 ton X
02 27 to ail 12
4«i2 © a© ©
443T 30 « 13

II

37 37% +%
11% 18 4 %
11 11 -%

SS2
MupO
UwyQ
MutOm
ft«L

3UFGO

0018 9

- 90 02©
S2X&4V
25088 7
280* © 7
IX* 11

X818
24611

.t9* 48 n
(0509.6
4«&S7
1X418
X 41 8

184e 97 10

• 0*2511
s 01 18 TO

0*2011
v »

1X 848...

' 139 9
IX 83 10
14**1£-
B-

1*4 57%
2887 Vi
67 53%
10210 29%
TOSS' 3%
8575 «%
1 ©
178 6%
a 3
*1400©
ZWO 5ft
9© 8

? a
TO ift
.« 4%
139* .41%
©71 14%

£ 3
71 13%
38© 90%
324 28%
368 B%
© Btft
X - 19%
3 ' XV
9 - ft
HTO ft
132602ft
280 11-18

TO> 6%
292 22%
410 10V
31 15%
5033 43
191 £9%
4890 17%
54 1ft
ZS SV
34 4ft-
76 22%

. 2 .
2B%

saaxuTft
258 34

308 tft
M3. 17 .

44M ©
.
IBM 34%
» 21%
V Ift-
© .40%

HI 25%
34 «
TO «%
ISO 4%

+ %

10% 11 4%
1ft 1ft 4%

a a.
ift u -

fift 84 4?
11% 1ft. 4%
ft ft 4%
S?% 27% 4%
®V 12% 4%
*>% « +1
43 ^ + %
25% 55% +%
XV XV-
24% 34% + %
«i/ 7 +%
ft 7% +%
8ft 54% * f%
86% 6ft >4%
37 37% + %
© 4®* +%
se% aft -%
39% 39% < %
XV © + ’*

«% 11% +>
<% *% +%
33% 23% +%
M»j 35% +1%
18% 1ft + %
28% 26% - %
44% 46% 'V
2*1, Sft -%
39% 40% +1%
55 57% +2%
91 93% +1%
52% 6ft -%
27% 2ft 4-2

9 3

5* a
2% 3 4%
an, 54 4ft

l̂a :s
«v « 4%
4% 4% 4%
40% 41% +1
13% 14% +%
17% 17% + %
28% 20V + %
1ft ev -%
79% 80% 41%

. 2ft 29% 4%
8 6

«% 1ft 4%
t9% 19V 4%
20% XV -%
32 X -V

SL S28% 261,

% % -t-*6

6-6% 4%
21% 22% 4%
10% TO% -%
IS 15% 4 %
41% X% 4%
26% X 4%
«ft 17% -%
16% ICV 4%

S% S’, 4%
22% 22% 4 %
aft aft
771/ 79% 41%
33% 33% 4%
19% 19% 4%
W% 1ft
85% © 4%
3ft 91% 42%
21 21% 4%
«% 7ft. 4%
40% oft +%
S* 2512 * >
1ft IB- 4%
a 12s >%
* ft -v

mow

w% ft
Jft *1%
17% 1

J%
11% 10

89% 21%
U 71%
x% a

XZ1TO
243 4.7 11

IX 4414
6

330 8
s 36 23 16

2X850
s . If
1©726

pi230 TO
1X458

N* X 9
Ml (9 5 70.
WMOa 00 £7 TO

MME 0223 TO

MttmS
NtPiPU 1 4.1 H
WSan* a
ware *0830 to
NStand X 28 8
Narco n22s 306
NwPw £76958
N«P (21-80 1£
NhP pQ30 1£
NmP pflXIZ
NwSnL X4.1S
NEngB 3X92 7

NJRk 29* 80 7
N¥8eO 24*11.5
NTS pf£12 TO. -

NTS (40376 13.
-'

Nnml X32 TO
NartU X 1287'
HreM 878*88 1*

Mwm 1 20 29

aft 27% 41%
1ft 15% 4 %
11 1ft -%
15-16 18-18 -1.16

40% 41% 4ft
51% SZ% 41%
25% O 41%
»% 27% 4%
33% 33%.

15-15% 4%
2ft 2ft +%
13% 14 4 %

»• + 1*

32 a

.

»% 3ft -%

SLA
To ©
ift ©v
22% 22% 4%
7% 7% -%
a* «% -%
11% 12% 41%
a 29%.
14 1ft 4%
1ft Tft 4%
28% 2ft 4 %

al-i
18% 1ft 4%m ift 4%

' 38% ©
.
4%

25 . 25% 4%
2ft X.
16% 1ft 4-%

a a -a
?s;i

a

hums
Kite*

. 2&att:
110 7* a

pTOUto tZ
290 12TO.

. X1£TT-
0253^

• 6816

ft '.a ..

a a
tr 9%
X% 17

3ft TO

a a
raft 69%
TO7 TOO

3ft 22%
30% 2ft

Sf SL
53% 41

26% 18%.
28% 21
K% 1ft
« 47%
91 77

17% 12%

1ft TO

OM©
cr-t>-o

478
*

10287 TO
'

OBOPM 200077
OeoP re

OaO> ©ZSI2 ,

OeuP - pDX a:- --

0000 062813 .

000P P»*5X«.
OM 01*62 M.
OMP pf« It- ‘

OCSCO 1 *2 TO . Ml -

Ogrti 18084 TO 860
ON*» 18*100 3W
otea ptsxi*. rtd
OBEd Off© TO-

-ONTO We0*26
OhEd pTOSOtl-
ofi'TpdBM.
ObCd pflXTO.
OBfil '9»«ts.
QIC pm78 TO 2
OHM 1X01 IS «
on* pms? » 3

9 * A
» 3ft 4%

, © .-ST +1%
» 74 41%

-5; S A
a 3%;

8ft 3ft 4ft
47% 4ft

-aft 20% 4%.

:9ft: 36% 41%
2ft 23% +%
50 59.

7ft W%

... W% -8ft
11%TO% 11%
ift -Ift
is% a .»*

st §a
tft 1ft «%
9% 2ft 37%“ « M

ai% a .

.

•24% W%
»V Sft:
TO lift

sr-s^-a.
« *J «
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a a
*% ip,

71% 56

&k 5k a
.32 32 11

a

3712 30
27 13V

3\ k
214
10k 3
644 53k
B% %
17k

li*

a 14
54 3k
114 34

124 »4
» 84

Outer,
low fkmtOen

2 2.
84 84
»i 124 + k

,

? ? -V«:
70k 7*4 +24
*4 *4 +4
» io +4
a* m +45^ S -4

.

6-16 11-T8 +3-1

1

2!?
1S*

2S, 234 -4
IS 164+4
7 74 +4
«4 164 -4

£ «4 +4

a a
" I -

W4 +4
.

i i
314 31k -k
174 16 +4
124 13k +4

+
i

Sio*
P/ Sb

DM. YJi £ 100cH#i

16 171 3
.4* 3.1 11 SB 14%

263 10

01ED 239 2Zk
3 7 6 124
88316 15 284
S3 ZB 10 a 314

fit +011. 1 34
8

1*50 13 3
50 15 7 29

a 2*1.5 16
- 6

.78 6813
0 10

nge
CM ter.

La* &»*&»
24 3 +4
134 -“4 +'k
94 94 +4
224 22k
12k 124 +4
274 284 +14
304 3<4 +1
34 34-

24 24 +4

5 3^ +14

32 17k
32 T7k
i84 m%

«%
®4 Sfc.

7 7-4
16 16k + 4
15a 105 +4
74 74-
ilk ”» ~4
204 20k +4
74 74 +4
13 13 +4
24 24-
134 14 +4
194 «4-

.
324 33 +4
54 54-

24 24
8k 6k +4

39 74 7k 74 -4
mo 404 «V 40%.

a 34 34 34 +4
2 154 154 154-

6 27k 274 274.
17 6k 64 64

{*350 16. ^00 234 22 22 -14
ITU* 13. 4 124 «4 12% + 4
.15) 175 I 154 154 154 + 4
20269 33 74 74 71| +4

15 1776 34 3k 3% +k
72 56 10 5 124 124 12%-
20 7 IB 110 264 274 284 +4
20.7 166 26 28 2S +4

pnooiz

wt
^Sa 12 12

1821 19
*60485

10k II

74 74
i 14
34 34
54 54.

54 7

»2 9k
«k -k
(®z 64.

104 104.

2k 24-

154 »k +4
11-16 15-16 +3-16

34 34.
<4 44-
484 484-

164 164 +4

344 214
13k

443 3-16

a 214
34 14

I—

B

1091644
a an,

MM
BaMM
BmFd

-15», 114
114 44
44 14

22k 134

a.
504 254
2*4 19

12% 94
6 4k

204 124
1»4 94

nlW 13.

IS

JOB
-30c

32 IS 15A 14.

30 26 7
.4037 25

.1526
145 11

Jtb36 6

76 114
21 54

in 4
25 40

33 23k
SB 104

120 72 B 3 «k 16% W%

0*
fl

75.
8
tfOQ 37k ft%

10%
37%

+ V
+1%

s 20 112 18% 10k 10V-
6

10 38 8
72
44 A i*k

25%
M%
26%

+ %
-k

120 5.7 11 x16 21 21 21 .

1.45i 29 28 tl37% 38% 37% +%
JOb 289 17 28 Z7% 27% -%
.16109 1 iw, 16% •«v

292 4% 3V 4% + k
20 2-7 8 * 7k 7 7% + V

wts 85 3% 3 3% + k
n 3 67 10% 10% 10% + %
s 18 9k 9 9% + k

0182 12. 10 13% 13% 13V +%
477 % % % + %

20 238 73 «% Bk B% + k
7 W Sk Bk 9%
10 747 «V SV -k
41 57 5% 5V s% -k
s 8 9% 8% 9 + V
7
8

1

117 X ft a,
+ V
+ k

36 421 6V 6% 6%
wt 66 2k 2% 2%.

4 128 0% ®V av
WI 3 3-16 3-16 3-16.

&4

10B7 u9 8k 9 +4
0 197 11k 11% 11% +4

7 a 13% 184 18% +4
508 36290 21 14 13% 14 +4
* 11 14 14 14-
a* 14 20 a 74 64 74 +4
JXe<2 2 17-16 17-16 17-16 +1-1«

IS 11-16 4 4

20 U%
6 74k
50 24%
415 134
2 64

40 40

214 214-

3k 3k
234 23k +4
w% 104 +%
54 54-

2n 22.
14%.??-

144 144 +4
144 14% +4
234 2*4 +14,
13 134 -4 J
94 94

31k 134
104 34
9k 34
SU. 204

12
Kg)

1*S

a-
mi
TC

10k
10
12

I
3k
84

114
*4

2?4

ss
21%

154
84
234
38k
11%
44
224
114
12

fik

24
44
6k
94
X
«4
364
10

124
124
94
44

54
11k
234

St

»4
31k
104
84
IO14

214
324

fk
94
32k
Sk
164
15

&

Lm Stock

?t Sb

1l4
24
4
71*

94

a
8
2
4
214
34

a
11-161

?
134
a
4
22k
13k
94
17k

DeAfel

Dekned
Dagntm
DeSqnl

D«Cp
Dag A

sis,L**5pl

Doran
Diet

to
Modes
DirAct

Don
9-i60oo»P
Donor £l 40

Poway
MM
DnwHr
ftjwn
DlWCp
Doom
DtfTst

Div. YU. E IQQs High

168 12 8 43

23) 5.1 10
J& 12. 15

9(4
1

11
5
8

8 18 12%
M 364 6V
13 15 6%

20 2.1 9

WI

7
80
8

§
V

9 2DS 12 116 39%
7 6 *V

n 6 59 7
17a 23 10

27
JO 2.8 27

24 74
37a 14
SI W%
77 3k
a 14
1 244
SS 28%

*%
13%

184

64 EAC
114 EECO
24

a
EaoO
EsaCd

, EcftoB

14 EMudD
154 EfcAn

ft

"

?
EmMrf
EmCW
EngUgt

1 EnrSrv

3% E/OT
64 Groin

W, Ew
Ik Eiprtf

27% EtzLM

34 Ewtea

7% EvrJB
EhrJA
Exeat

EacA

84 FPA
14% FabM

FdrmC
FiCwn

184 FV9L
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302% 147%
234 131,

36% 18%
37% 25%
44% 32%
97% 87%
76 65
39% 214

a ™
21

««% 31k

a 33%
37

35k 26%
23% 20%
25% 244
58 52
,0% 25
l«% 111%

5% 14
27% 17%
39% 32
28% 20%
B% 2

3k 25%
471, 29%

ftv I*
22% 13%
384 264

16% 12%
20, 10,

21% ilk
291, ir%

52k
90 60%
21% 12

45% 28%
671, <9%
35% 284
21 224
1% 13%
2* 84%
20; 22

25% £0
32 25%
184 134

17% 13%

TDK
TECO
IGlF

H*»
THE
TRW
TRW .

TbCSOM
Tetrad
Tbtay

Tbtay

Tancrd
Tandy
Tndycfl

Tefcuiut

Ttacem
Tattm
Tafrtaa

Tetax

Tempm
Tamra
Trie
Tone
Terdyn

Teem
Tesor
Teuco
TxABc
TeCm
TaESI

TjCT
T*ET
To£T
TenJnd

Tadnsi

Tetaffl

TbxOGs
T*Pac
TexUti

Teifiki

Taxon
Tor
Thar*

Ttadt
ThemE
TlaiA
7htai*i

ThmMed
TTntTy

RAatr
TTgetm

Tune

Trt
Umph
TonoU
TmHn
TodShp
Totten

Tof&Ss

ToCd
ToEd
T0E0
ToEd
TeEd
ToEd

T-T
29a 7 IS

220768
18

1 19867
14815
3 42 10

0+40 29

1 12 1 B 13

10

0 I 65
320 52 12

9
13

1 IBS
S
14

32 19 28
12

50 1.4 10
292 8 1 7

pr 11 »2
pr740 m

15

AO 39 17

0216 10.

3 89 8
152 43 9
1564 1 7

9220 81 8

02* 11 .

0287 12
06388 12

.Bib 29 14

2 179

.18 1 0 11

4012 18

23B9.16

1 80 55 12

0295 59

04 1517.

21

813*3614
Ob 3.7 11

.4026 7

52 28 M
9047

8219 14

PS157 22
19

6138 3312
1 fib 35 12

132 42 8
50 23 10

25214 5
0372)5
0375 15.

03*715
0428 15.

0236 14.

pC21 M.

-T
250 *24
597 29
T»5 9%
52 13%
138 20%
1451 71

3 153
396 S%
113 61%
131 13%
41 15%
235 1*61%
7094 24%
X 13%
531 57%
82 2%
1423 257%
348 18%
2351 35%
886 36%
3521 36
96 954
1 73
2570 26%
233 10%
80 21),

8677 34%
29 39,
2065 38%
1836 27k
24 2T%
25 25
247 52%
108 271,

2464 116%
893 1%
8057 IBk
30 33
7237 27%
229 3%
10(3 32%
4 35
17 7%
199 34%
12* 17%
106 34%

*k
16

129 19%
1325 »4
773 6
1705 43k
4 73

243 18k
1217 <1

US4 514
45 31%
81 27%
9S3 18%

41% *24
28% 29

9% 9%
13% 13%
20% ZJ%
69/, 70%
l»k 153
44 5

81k

3

+ 14

n
+%
+%
+%
+i%
+1
+4
1%

at
+14

+5

60
418

25%
25%
23%
294

16V
IS*

13% +4
. 15k-

59k 61 +1%
23% 23%.

2* £*
56 57

2SU, 1?
17 18%
33V 3<%
35% 36%
35% 36
9*% 95% + %
73 73 +%
»% 28% +2%
104 104 -%
21 21% + %
33% 3*4 +%
35% 35% +%
37% 38% -%
26% 27 -k
21% 21% +k

a a -h
27 27% +%
116% 118% +5
14 1% +

J.17% 184 + k
32% 33 + %

26

3%

ft% 3% -v
17% 17% +%
38% 3*4 +%
18% IB, -4
15% 15% -4
19% W% +%
19% 19 .

5% 8

41% <3% +21,

n 73 +4
16% 10,
30, 41

50% 51% +%
314 314 -%
26% 20, -V
18 102 + %
25 25 -%
25k 25%
23% 23% +k
294 29% +4
1«k 16% +h
15% 15% +%

26*

X
-14

3

+ 14
+ 1%

O-g.
Baa tee.

low OnoBDoa

41k 434 + V

,«b3S 13

208 7.8 7
.6038 8
JO 15 11

4208 48 8
5164 44 10

3*95 13

17211 6
035013
0450 13.

0456 13.

pi6* 13

0M4 M
pH 813
pCSS 11
0213 13

07 44 M
(HU 8 14

180 4 4 15

0725 78
03e 2 6

0 8 13
54
9

l-U
5070 06
2)30 u3l%

92 11%
502 u22%
*170 22
375 9%
44 11%
2480 26%
14+ 15%
37 13%
343 87%
1344 374
15370 35%
197 «%
1339 15%
=20 29%
=150 34
*1010 34%
*100 *
42 291,

*20101*50,
110 22%
18 17

*450 54% 54%

45% +1%
31% +1%S

47
*

31

11% 11%.
2i% 22 +%
214 214 -4
9k 9% + k
11% 11% -4
25% 26% +14
15% 15% +k
13k «k -h
85% 87% +2
35% 37% +1%
34 35% +1%
4% 4k + %
15% 15% +%
2«4 26% -%
33k 34

33% 341,

* 48

29% 29%
59 50, +k
2T% 22% +%
15% ISj + %

lk
+ 1k
+1k

*150 59 » » +1
4(03 41 3SR 41 +1%
258 93 90 93 +3
2348 13% 13% 13% + %
*110 63 E3 63 .

58 tt 3% 3%.
15B 12 11% ID, -4

a 19
17 11

28 20%
13% 10

25k 15%
41% 32%
34% 25k
15% 9%
3% 2%
35 22
654 +5
IS 5%
38% 28%
38% a
33% 22
58% <9%
157 115%
31% 22%
43 31%
9 56%
41% 2B%
35% 27%
22% 17%
17 12

Lfflrd 0 21 11% 10% 11% + k
ucanv W 813897 4*30% 29% 30% + 1%
UrCnrg 2* 92 12 1253 27% 26% 27
Utam 2 15.2 372 13% 13% 13% + V
UHu 0397 -A. 16 25% 25 25 + V
Uta* 0220 15. *400 14% 14% 1*% -V
Utau 0 4 16. 9 25% 25 25 _ k
Utau 010016 13 12% 12 12V + k
Unfftad J2b 27 11 102 19% 18k 19% - %
Utakn 22 8 25 4 36V 38% *V
UtaOr 156 48 9 262 33% 32% 33% + k
UHUM 7 269 15% 14% 15% + %
UFVMn 1 74 Zk 2V *k + V
UeorG .12 4 7 3573 34% 32% 34% + i

iteGype 3 586 1065 61 55V GD% +1%
U8Hom -MJ 30* 6V bk 6V + V
USLbos .76 23 8 166 33% 33 33% + k
LSStae 8832 11 953 27 23* 28k + v
USSwd 140 5508 24% 2*k 24% + %
USSfl 06*o 13. 102 51 50% 51 +f
USSY
i#a=#

USTob
UEWast
ItiTeti

UTtfi

UraTta

UWR
36%
24

22

14%

27% «%
22 154
434 28%
T1% 45

85% 2b
33% 9ft
33% 25

9% 8%
25% 20%
25% 21%
2S% 21%
211, 17%
19- 15%

UnrFd
ULeof

Unocal

UpWw
SUE
USLF
USLF
UtfeFfl

UtaPL
UlPL

UtPL
IBPL
UlPL

01275 10. BS 124% 121% 123% +1%
pcs 85 623 26% 25% 2fi, +%
1.44 4013 1423 35% 34% 35% +1%
540 77 6 7962 i*70V 89% 70k +>%

si *3.7 9 977 38% 36% 38>« +2%
P®S5 78 738 33% 32k »k +1%
182889 179 22% 21% 21% +4
129B2 9 12 15% IS, 15% +%
20 8 IS 484 26% 24% 284 +WS
666417 3 ISk 161; 16k
10*4+ 14 20 23% 23% 23%.
s -92 44 B 83 21 20% 30% +%

1 V 9 6822 37% 3P; 37% +4
25636 12 3S53 u71% 88% 70% +2%
1 1N 30 ID 2EB0 341, 33% 34% +%

0333 II 3 30% 30% 30%.
pG250fi 185 22% 32k 32k tk
184a 11. zr Sk B% s% + k
£3297 10 295 23% 23k + V

0280 12. 19 22% 23% + v
0290 12. 47 34 23% 34 + k
0228 12. 30 20% 20 20k >k
pC« 12. a 171, 17k 171, + k

24

12
High Low

32k 21%

2 ft
S% 2k

S’
20k
58k
15k 91.

26% 17V

X ft
34% 23%
71 60%
78k Pk
791* 67%
77% 68k
SBk 49%

a a
73% 58

27% 204
28 20%
25% 17

64

Stack

ft Sic

ft*. YU. E IDOc High law

P'8»
CJc» Pm.
Oteitt Owe

V-V-V
VF Corpl 12 42 7 KB 28* 26% 2®i +tk
Valero 33, 1096 7% 7 Tij -V
V*r pQ 44 20 56 17 16% »8T, -V
Vatayta 95 2k 2k 2% +k
WanDr 582475 34 19% WV W>i-

vareo 190 2k 2V "V-
vereo pn-sm 12 6k 6k
Varan 26 .7 14 2751 38% 35V 3SV +2%
V#n> * 39 8 85 •ov 9% 10V +k
Vmco 32 1 6 13 561 2Dk 19V 20k +lk
VotJJd 47 3+ 3%

+kVestSe 120, 12 » 10V 10k
Viacom 42 1 3 13 183 32% 32V 32k +k

ft 304
» 68

44% 28%
22% 15%
30% 23%
31% 72

9% 71,

424 23k
28%

1ft
29% 17

35% 254
1®. M%
28% W%
50 30%
20% 16

48% 274
29 IB

MV 94
10% 4

24% 12%
3bk 29%
48% 30%
50 *

29% 164
* 34

53k 3«%
12% 9%

VjEP
VaEP
vae
V,EP
VaEP
Vbhay
Vomad
Vutatt

VWCOR
wacnv
Wacun
Wamoc
VMMn
VWMtT

0884 13 *10 69 69 89 +1
pIB G0 12 0 72 72 72.
0860 11. *50 764 751, 75); + h
ptS 75 13 . 21G0 7Sk 754 751, -1

pf720 13. =230 56 55% 56 +1
1 851 11. 10 15 17% 17% 17% + %

M 5 37 37 37 -%
244 35 10 9 71 70% 70% +k

w-w-w
230 8 6 6 51 28%
s 32 33 9 29* 20
GO 3 4 10 345 17%

119 129 7%
21 5 34 3551 41%
0 3 90

wares
WbCSv
WattJ

WahJ
w»J
women
WmCm
Warm.
Wash £5

WeftMat

wssk
WWW
Waste
WattJ

WuyGos
WtataU

WetaD
WeeUc
WeBF
WWF
WSFM

V
84

13% B%
11% 4
109 81

»V 5
09 2BS
98 30

% a
20% a

28% 19%
40% 31V
35k »
45 34%
50% 43%
se 7<4
35% p,
43 31k
38 29

30,
47% 24%
41% 17%
21% 14%
9 6%

wasreo
WPenP
WsiPtP

WSKlT
wrvteL
WlAir

WAa
WAr
WCNA
WPad
WUeon
wmm
wnun
WUn
wun
wim
WsigE
Wasnic
W9yem
Weyr
Wsyr
yyitaLE

WMM
WhPn
WhPO
whtipr

wine
WWBSH
Wflt*
WbDU

88 20 16
gi«

45 14 16

si 20 38 7

0 1 12

016037
88 4 5 8
50

1

148 42 13

Si 56 05 7
108 4? 11

pi? 50 6 0
2«8 13 7

8019 16

s 22 1 4 14

20 229

-15e 8 13
64 lJ 14

216 44 B
pTbtBe 12

28011 10

s 28 1 6 15
44 289

0450 12

220606
gl 04

M
pi 2 17

02M 17.

140,

04 60,

pW90|
mm*
0 07|

0256,
s 13B9
132 35 8
130 4 3 18

ptZJO 70
pr450 93
575 72

0 6 18.

0 517.
2 45 9

150529
8

60 286
61

563 4+k
375 18%
2B1 iG1%
2096 u3T%

00 0%
B u42%
1140 19%
2800 22
5367 35+
366 Ul0k
1» 21%
5 411,

21B 18k
1909 421-,

335 22%
7 9%
37 5%
254 19%
2> 1*37

891 1*49%

136 44

158. 25%
2120 18

6B 17%
*320 3EV
160 35V
32 11%
319 3V
97 1

28 11%
66 12%
1582 4%
6 103
1948 10%
1 29%
1 32
2M 4%
238 TV
46 Bk
10039 26%
6006 37%
4614 30
111 39%
82 4BV
£30 81

108 1«
=520 33
=320 2£U,
1480 45

1560 29%
BS
1701

7

CFk 204
27% 27%.
17 1r,

W. ?k* 41),

90 90
43 44S,

18 13%.

30% 31%
31% 31%
8% B%
42 <2%
18% »%
211, 22
35% 35%
18 10%
21% 21%
411; 411;

181, 18%

41k <2%
21% 22%
9V 9V-

5k 5%.

10V 19

36); 36k.

49% 49%
« «
25% 25k
171, 10

17% 17%.

38% 38%
36k 36%
11% Ilk-

3k 3%
y l

,ii% nk-
12 12%

4k 4%
103 103

9% Wk
2&V
32

ft

A

32

i!
Ok

a

38% 37%
29V 30

•38% 39%
47% 48%
7B4 60

a a
29 S .

44 *4%
28% 29
19% 1ft%

20% 21%
7V 7%.

+ V

+ %
+ k

:?
+i%

+%
+i%
h

+ k
+ %
+1
+ k
+ t%
+ 1%

-V

-
+
i£

it

+%

+ k
+1-16

+ k
+ V
+ %
+ %
+ 1

+ 1

+ k

+ 1%

+i%
+i%
+1
+«*
+ V

+%
+ V
+ k
+ %

Continued on Page 24

Sates figures are unofficial. Yearly highs and lows reflect the

previous 52 weeks phis the current week, but not me blest

trading day. Where a Split or stack dMdend amounting to 2S
per cent or more has been perd. the year’s higtHow range and
dividend are shown lor the new slock only. Unless otherwise

noted, rates of dMdends are annua] dLsbursomnls based on
the latest declaration.

e-dMdend abo extra(3). b-onnual rare of dividend plus

stock dtadend. c-tkpidat*ng dividend. ctt-caHed. d-new yearly

low. e-dMdand declared or pad in precedng 12 months, g-d*-

vidend n Canadian funds, subfect to 15% notHesldenca tax. >-

dividend declared alter split-up or stock dMdend- J-dMdend

P0d hits year, deferred, or no action laken at latest di-

vtdend msetkig. k-Awdend declared or paid this year, an Becu-
imialive issue with dividends in arrears, n-new issue in the

past 52 weeks. The high-low range begins with me start of tra-

ding. nd-nexl day dekvery. P/E-pnce-eerrengs ratio. r-dMdoid
declared or pa* in preceding 12 months, plus stock dMdend.
&-5Lock spin. Dmdends begins with aau of spBt. ato-aates. t-

dnaoend pa* in stock m preceding 12 months, estimated cash
vehie on ex-<fividBnd or en-diSInbution date, u—now yearly h*gh.

v-tradng halted. vHn bankruptcy or receivership or bang re-

organieed under the Bankruptcy Act. or securities assumed by
such companies, wd-when distributed, wi when issued, ww-
with warrants, x-ax-dtvidend or ex-rights. »Ss-0x-distribution,
xw—without warrants, y^jr-dnndend and cates in tufl. yW-yteii.

z-eates in tuH.

v .-
r‘

! >
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WORLD STOCK MARKETS
AUSTRIA

Dec. 18 Price + or
• Seh*

,

—
Creditanstalt 226 —l
Gaosser 3Z9
Inter unfall 400 '

Ukendertwnk • 227 -l'
Perimoose r „ • 356 ...

Steyr-Dairnier.. 164' , 2
Veitscher Mag.... MS T Z

BELGIUM/LUXEMBOURG

Dec. 18 Price ^ or
• Fra. • —

B.B.L.

Bonq. Int, A. Lux
Bckaert B_
Ciirient GBR„
Sockerill
Dalhoize
EBBS
Electrobel
Fabnque Nat—

—

CB Inno BM_
OBL >Bruxi.
GevaerL.
Hoboken
intercom
Kredletbank
Pan Hid g a.
Petrol i na
Rcyalc Beige
See, Gen, Bang...
Soc. Gen. Beige..
Safina
Solvay
Stanwick Inti.—
Tractlonei. . ....

uce
Wagon Lite

1.675
5.500
4.500

. 2,515
368

;
6,200

. 2,660

. 8,460

. 2,060

. 3.175

. 2,075

.. 3,080
6,130

.' 2,120

.
7,570

. 9,700

.. 6.990

. 10.200

.
3,420

. 1 .850

.
7,650

i 4,175
i.44o
4,070

.' 5,010
2,490

*195

+60
+10
-3
-150

- 190
+ 10

—

s

—80
+ 10
+ 15

— 100
—20
-200
-10
-5
-SO
+ 55
— 10
-50

•-ISO

DENMARK

GERMANY

Dee. 18 ' Price . + Or

Dm. r
—

AEG Teief -
Allianz Vers
BASF-
Bayer -
Bayer-KyDO
Bayer-Vereln.. .

BHF-Bank
BMW
Brown Boveri ..

Commerzbank
Confl. Gummi
Daimler-Benz

.

Degussa

100.5 -2
972 +7
178.5 +1
187.4 +1.1
323 +6
327 ,

+2
277 -0.5

• 36B.5 +5.2
199.5 +4

' 169.7 -r 2.2
113.6 +0.7
574.5 +4.7
340 -1

'sc ho Babcock
Deutsche Bank ...

Dreadner Bank -
GHH
Hochtief
Hoechst
Moc&cti werice.
Holzmann 'Pi . ...

Horten
Hussel
Karstem.
Kauihof_

KHD_
Klceckner
Linde...
Lufthansa
MAN
Manncsmann „ ..

Mercedes Hid- ..-

Meiallgesell
Afunecn Ruccfc...'
Nixdort _
Porsche

cc. IB Price .'

• Knr a
.

+ 0r

Andelsban ken ....

Baltic Skand
CapHandelsbank
D. Sukkerfob
Danske Bank ....

De Danske LulL.
East Asiatic-
Forenede Brygg.
Forenede Damp.
GNT Hid g .7_

I.8.S.B.
Jyske Bank
Novo Ind
Privatbanken.....
Provinabankcn.-
Smidth iFi
Sophus Be rend ..

Su pertos

278
655
280 *

605
262

1.055 i

150
790
S7
580 .

369
499
1,355
Z3B
545
227
965
419 '

—3
- 5
-2

--7

— 2

15
+ 1

-5
—3

FRANCE

Dec. IB Price
Fra.

+or

Emprunt 41% 1975 1,650
Emprunt 75 1975 8,030
Accor- 255
AirLiquide— 552
BIG 478
Bengrain 1,650
Bouygues 665
BSN Gervais 2.410
CIT- Alcatel 1,264
Car re four - 1,600
Club Modlter’n... 1.C2S
Cie Bancaire 670
Cofimeg..— 240.4
Damart 2,200
Darty 1,150 •

Oumez SJL 642
,

Eaux iCie Gem... 531
Ell Aquitonc - 219.B,
Essilor 2,860 ;

Gen. Occidental 631
'

Imetai 75 '

Lafarge Coppee. 560.1
L'Oreal - 2,180
Leg rand -1,833 -

Mai son* Phemx. 184
MatraS.A 1,745
Michelin B- - 750
Midi idei 2,050
Moet-Hennessy - 1,BD4
Moulinex... .... 91.5
Nord Eat 69
Pernod Ricard 733
Perrier...

'

Petroles Fra....—

-13
-BO
— 3
— 5
-16
— 1
-12
—20
-26
-15
-21
+ 6
—0.4
-89
-1
-2
—4
-2.2

482
258

-4
-2
+ 2.1
-56
-17
-7
-30
-7
-50
-1
-0.2
-0.15
-5
- 8
-3

244
187
211

Peugeot SJL..._
Pnntemp.Aus..—
Racnotech ..........

Redote 1,189
RouuiMJeiaf—— i 530
sefimeg 285
SkisRossgnoi 1,600
Telemech Elect. 2.205
Thomson CSF..._ 395
Valoo— 231

-4.9
-0.5
-10
-1
-30
3.8
-100
-10
37

Preussag
Rhein West Elect
Rosenthal...-
Sphering
Siemens -
Thysaen-
Varta
Veba
V.E.W..
Vereln Went
Volkswagen

145 .

381
'

190
147.4
490
183.2
97 •

389 .

178 '

278
224.5
224
251.8
68

389
180.2
144.5
145.3
498
217.9
1025
518.7
1,019

252.5
161.7
247.5
427
456.3
80.3

174.5
169.5
122
293
199.7

- 1,8
-5
-1
—0.1
+ 4.5
+ 0.6
+ 0.7
+ 7
, 0,5
-1.5
+ 1.5
-1
t 2.3
+ 0.9
+ 10.4
+ 1.2
+ 1

+ 2
- 3
+ 3.7
- 20

+ 25

+ 4
1.1

t03
+ 4.5
+ 3.3
+ 0.4
+ 2.3
+ 1
+ 0.3
+ 3
+ 1.1

ITALY

Dec. IB Price + or
Lira —

Banca Com'lc.....
Bastogi-IRBS
Centrale
Credito Varesino
Fiat -
Finsider-
Generali Assicur.'
Invest- !

itaicementi
La Rmascenti.
Montedison-
Olivetti
Pirelli Co
Pirelli Spa ...

Snia BPD
Toro Assic.
do. Pref

16,100
145
2.145
3.835
2.029
46.75
33.590
2,925

65.300
518

1.360
6,800
3,111
1,900
2,125
12,350
8,250

+ 200
— 6
-IB
-25
+ 4

-10

-140

-5
+50
-9
- 15
-5
-25

NETHERLANDS

Dec. 18 Price
FI&

+ Or

ACF Holding -
AEGON
Ahold
AKZO
ABN
AMEV .....

AMRO -
Bredero Cert
Bos Kalis West m.
Buehrmann-Tct

.

Calland Hldgs.-

.

Dordtsche Pet'm
Elsevier NDU-...

187.fi +1
146.7 +1.2
182 +2.5
98.9 +1.8

363 +6.5
196.7 +0.7
65.9 +1.5
156 —1
14.1 —1.2.
74 -1
32 +0.3
155 +1
116.8 +0.5

Fokker — —

.

Gut BrocLzee....
Hoineken .........

Hoogovens
Int Mueller.-
KLM -
Naarden
Nat Ned Cert.
Ned M d Bank

,

Nedlloyd _...

Oce Grmten
Ommeren iVanl.1

Pa k hoed
Philips.
Robece -...'

Rodamco
Rolmco
Rorento-..- -
Royal Dutch
Unilever .............

VMF Stork.. -
VNU
West Utr Bank

82.5
169.2
145
64.1
37.9

46.6xc
47

245.5
i«6
160.6
281.5
27.4’

—0.2
-1.9
+ 2.2
+ 1.9
+ 2.7
+ 3.5
+ 0.1
+ 1.5
+ 2.5
— 0.8
+ 1.3

68
55.1
68

+ 1.2
+ 0.3

62 1 0.3
*3.7 + 0.6
166.B -1.2
302 + 3.X
139.5 - 0.5
204 -3
120,5 + 1

NORWAY

Dec. 18 Price
Kroner

+ or

Bergen s Bank ...

Borregaard.
Christiania Bank
DenNorskeCred

.

Elkem
Kvserner ....

Norsk Data
Norsk Hydro
Storebrand

159
310
157.5
166
107.5

,
162.5
366

101.5X3
202

+ 4
-1
-1.5
-1.5
+ 1.5
-14
+ 6.5
+ 2

SPAIN

Dec. 18 Price
Ptai

+ or

Bco Bilbao.
Boa Central.. .-

Bco Exterior. ..

Bco Hispano
Bco Popular
Bco Santander...'
Dragados
Hidroia
Iberduero—

•

Petraleas -
Telefonica

325
321
207
162
375 .

332 •'

156
79.2
83.2

148.5
94

-4
+ 2
+ 5
+ 5

+ 1

+ 1.7
-3.5
-0.5
+ 1.8

SWEDEN
Deo. 18 Price .

Kronor
+ «r

AGA*. '

Alfa-Laval- —

•

ASEA (Free)-
Astra (Free;
Atlas Copco- .

Garda iFreei
Cellulose
Electrolux B
Ericsson
Essette
Mo Qch Domsjo -
Pharmacia 1

Saab Scania Free'
SandvIK !

Skand la :

Skan Enski'da.—1

SKF- ;

St Kopparberga,'
Sven Handieabn.
Swedish Match..
Volvo B

358
197 •

325 :

320
96.5

245
'

117 •

236 .

248 :

295 :

259 .

IBS
445
333
280 :

90 :

167 .

155 .

184
249 '

217

-2
+ 5
+ 10
+ 10
+ 1.5

+ 3
+ 4

+ 3
-2

+ 3
-20
— 0,S

+ 2
- 1
+ 4

SWITZERLAND

Dec. 18 Price
Frs.

+ or

Alusulsse
Bank Leu-

—

Brown Boveri- .

Citu Geigy
da. (Part Certs i,

Credit Suisse....

735 1

3,750
1.375
2.415
1,960
2,330

-20
-5
-35
-10

Elekcrowatt. * 2’azO
605Fischer iGeo.i.... —

Hoft-RocnePtCts £6,000
Hoff- Roc he 1/10.- 8,600
Jacobs Suchard. 6,275
Jeimoli —
Landis A Gyr ;

Nestle. :

Oer Buehrte

Pirelli

Sandoz (Bri —
SandoziPtCtsi.—

:

Schindler (PtCtsi.
Sika
Surveillance :

Swissair -
Swiss Bank
Swiss Rcmsce '

Swifa Volksbk....
Union Bank
Winterthur
Zurich Ins.

1.910
1.520
5.450
1,310

252
6,950'
1.090
640

1,040
: 3,730
1,005
355

B,57S
1.465
3,560
3,300

17,950

— 25
+ 1
-375
-25
-50
+ 10
+ 20

-25
+ 1

-15

+ 35— 15
-2
+ 75
-5
+ 5

+ 25

AUSTRALIA
Dec 18 Price

Aust 5.
+ or

NOTES — Prices on this page are as auoted on the
individual exchanges and arc Iasi traded prices. S Dealings
suspended. »d Ex dividend. xc Ex scrip issue, xr Ex rights.
** E« ail.

ANZ Group
Alliance Oil Dev..
Ampol Pet.
Ashton —
Aust Cons Ind. ....

Ausl Guarantee.
Aust. Nat. Inds...
Aust. Paper
Bell Group ’

Bell Res
Bond Carp Hldgs
Boral
Bougainville
Brambles Inds.-.
Bridge Oil
e.H. Prop —
CRA
CSR
Carlton Utd
CastlemameTys.'
Coins <C.J .•

Comilco •A"’
Consolidated Pet
Costain Aust ......

Dunlop Aust. ......

Elders iXI .'

Energ Res -

5.00
1.05
1.75
0.81
1.79
2.58
2.35
2.13
5.30
4
1.17
3.15
1.54
3.45
2.20
4.80

- 0.02
+ 0.01
-0.07

—0.D3
—0.25

—0.01
-0.01

4.72
2.71
4.3u
4.35
3.8
2
0.56
1.4
1.84
3,xc
1.44

-0.08

-0.06
-0.04

+ 0.05
-0.05

- 0.12
-0.01

AUSTRALIA (continued)

Dec 18 • Price. +or
Aust. E —

Gen Prop Trust..
Mardie 'James- ..

Hartogen Energy
Herald W'yTimce
ICI Aust.
Jimbertana F.P..
Kia Ora Gold ...

1

Lend Lease
MIM
Mayne Nickless .*

Myer Emporium.1

NaL AusL Bank..
News
Nicholas Kiwi—

-

North Bkn Hill....

Oak bridge
Pancont'l
Pioneer Cone—

.

Poseidon
Queensland Coal
Reokitt A Coin. ..

Rcpca
Santos
Smith 'Howard*..
Thos. Natwido. ..

Tooth
Vamgas- 1

Wogtern Mining-
Westpac Bonk.

.

Wood side Petrol.
wool worths
Wot maid Inti

2.17
3
2.35
3.35 .

2
0.3
0.11
6.2 .

2.22
2.95
1.7

'

3.44 [

9.44
5.14

1.44
0.64
0.97 '

1.5
2.5
1.09
3.1
1.11
5.6
3.3
1.7 ,

6.86
3.05 :

2.60
3.83
1.02
3 63
3.02

•0.06
-0.05

-0.02

-ij!oi

-0.05

-0.02
-0.01

.0.02

-0.01

-0.01
o.m

-a.rs
-.02
O.L

-0.01
-0.04
-0.82

0.01
-0.1
-0.06

-0.02

-ojn

HONG KONG

Dec. 18 • Price + or
H.K.8 ;

—

Bank East Asia...

Cheung Kong—
China Light
Eveego
Hang Seng Bank.'
HK Elect nc. ..

HK Kowloon Wh.
HK Land
HK Shanghai Bk.
HK Telephone. ..

Hutchison Wpa..
Jardme Math
New World Dev..
Orient O'seas.. ..

Oseas Trust Bk..
SHK Props
Shell Elect
Swire Pac A-
TV— B—
Wheel'kMard A.
Wheel'k M'bme..
World Int. Hldgs.

22.8
9.65
11.9
1.56

41.75
6.5
4.92
3.92
7.65

48.5
17.2
8.65
4.67
2.77
3.57
7.75
1.86

21.3
4.65
3.95
1.15
1.59

-0.1

—0.01
+ 0.25

+ 0.02

-0.1

—0.2
+ 0. 15

-0.03

+ 0.15
+ 0.01

+ 0.05
+ 0.05

-O.fll

JAPAN

Dec. 18 Pnce + or
Yen —

Ajinomoto
Alps Electric
Amada
Asahi Ctiem_
Asahi Glass...—.
Eridgestone
Canon-
Casio Comp
Chugoi Pharm....
Citizen —
Daiei.
Dai Nippon Ptg ..

Daiwa House
Ebara
Elsa..
Fanuc
Fuji Bank
Fuji Film —
Fujisawa
Fujitsu
Green Cross.
Hasegawa
Heiwa Real Est ..

Hitachi
Hitachi Credit...
Honda
House Food
Hoya —
ton iCi —
to. Yakado
Iwatsu -
JACCS
JAL
Juaco
Kajima
Kao Soap -
Kashiyama
Kinn
Kokuyo
Komatsu —

'

Komshiroku .....
Kubota
Kumagai
Kvota Ceramic...
Maeda Const
Muaiuno Milling
Myakita
Marubeni
Marudai
Marui
MEl
M'ta Elec Works.
M’brchi Bank .. — .

M'bishi
M’bisht Elec. ..

M'bishi Estate—

i.ioo
;

2.080 :

1.150 '

639
920

_ b4S
.1.570

.. 1.830

.. 1,120

. &95 '

.. 630 •

1,000
565

,

344
I.370 ,

II.460
1,200 •

1.680
;

951 .

1.360 ;

1,600 '

360
570
eeo

1,080
1,220
681

2,290 .

.
310

;

2.630 I

1.430
'

336 -

5,500 j

730
'

270 *

800
620 .

S43 :

916 -

' 447 i

597
323
476

7,130
471

1,200
1.030
301 .

542 •

1,180 :

1.540
e46

1,210
515
406
T21

+ 10
-10

+ 38

-30
+ 10
—10
-4
— 1

-10
+ 5
-1
+ 20— 190— 10
-10

+ 40
+ 30
-2
—2
-a
-10
-40
—6
—280
—4
-10
—40
+ 6
+ 200

+ 3

-3
+ 7
+ 1

+ 3
-2

-7
+40
-3
+ 10
i 20
-1
-3
-20

+ t

-4
-2
+ 6

JAPAN (continued)

Dec. 18
Price
Yen

+ or

MHI
Mitsui Co . .

Mitsui Estate
Mitsukoshi
NGK Insulators
Nihon Cement
Nippon Denso..
Nippon Elect
Nippon Express.
Nippon Gakki..

.

Nippon Kokan.
Nippon Oil

Nippon Seiko
Nippon Shimpan
Nippon Steel
Nipppon Suisan...

NTV 13,510
Nippon Yusen _ 244
Nissan Motor 520
Nisshm Flour 485
Nissnin Steel - .. 166
Nomura 874
Olympus 1.160
Orient Leasing .. 3,350
Pioneer ,8f'3Q

251
335
680
357
963
209

1.460
1.260
354

1.460
138
900
665
562
149
335

+ 1
— 9
—

5

- 3

--20"

— 4
-20

-6
-14
+ 7
+ l

+ 5

+ 10
-2

— 5

+ 4’

£50
B89

' 910
460

! 3Q2
570

9,100
1,120
850
6B&

1.1CO
3,700
910

1,660
978
640
149
525
200
920
746

Renown

.

Ricoh
Sankyo
Sanyo Elect. ..

Sapporo
Sekiiul Prefab
Seven- Eleven ..

Sharp
Shimadzu
Shlonogi
5ft i*e(do
Sony
Stanley
S'tomo Bank —
s’tamo Elect . ..

S'tomo Marine...
S'tomo Metal
Taihel Dengyo....
Taisel Corp
Taisfto Pharm....
Takeda
TDK...... 5,110
Teijin 439
Teikoku 664
Tokyo Marine 705
TBS 840
Tokyo Elect Pwr 1,490
Tokyo Gas 170
Tokyo Sanyo ' 686
Tokyo Style-
To Icyu Carp...
Toppan
To ray
Tosh
TOTO ..

Toyo Scikan
Toyota Motor - .. 1.270
Victor 1,980
Wacoal 740
Yamaha 7S0
Ysminouchi 2,020
Yamazaki 715
Yasuda Fire 370
YokogawD Bdgc. 478

+ 20
-60
-12

—4

"+8

.6
-20
-30
r 2
-10
-14
-12

-20
-3
-JO
-4
-90
r 15
-6

ikyu Carp
ippan Print .1

ray -j

ahiba Elect—

I

750
305
872
420
433
615
BOO

-1

-12
^10
16
-3

-4
-I
-13
-20
-40
-15

-30
-1
-10
-20

SINGAPORE

Dec. 18 Price
S

+ or

Goustaad hldga-
Cold Storage......:
DBS ,_!

Gentmg *

Haw Par. Eras....:

Hong Laong Fin.

'

Incheapo Bhd. ..*

Keppel Shipyard;
Malay Banking ...

Malay Utd. Ind._>
Multi Purpose.....
OCBC -
Public Bank
Sime Darby
Straits Trdg
Tat Lee Bk. '

UOB *

1.61 :

2.51
6.Bxa
4.84
2.0
3.1 •

2.43 .

1.58
5.5
2.34 •

0.92
8.9
3.86 .

1.67
1.83

'

4.58 '

2.92 •

4.14

-.OS
-0.06

+ O.OS
—0.02
+-OJQ
-o.m
—OJM
—0.1
-0.0s
— OJtt
—O.OS
—0.02
—U.C4

-0.08
-OXl
—O.OB

SOUTH AFRICA

Dec 18 Price
Rand

+ or

Ataercom
AE&CI
Anglo Am Coal...

Anglo Am Corp...
Anglo Am Cord...
Barclays Bank....
Barlow Rand
Buffets — ..

CNA Gallo
Currie Finance-
Oe Beers
Drlefontem ..

—

FS Geduld
Gold Fields SA._
Highveld Steel..

-

Nedbank -
OK Bazaars
Protea Hldns
Rembrandt ...

Rennies
Rust Plat
Sage Hldgs
SA Brews -
Smith (CO
Tongaat Hulett...

Umsec.

I.35
7.7

39.5 .

21.5 .

J 60
17
10.4
63.5
E.6 ,

4.4 .

8.1*
46.5 :

42.65
84.75
3.5

II.5
15
1 6

'

29
14.25
14.5
1.3
6.85

22 .

I
b .

-0-25
-0.5

+ 0.5—0.3
-.OS
-3.5

-OJB— 1
-OuS
~0.K
-0.05
—QJ25
-0.15

-0.5

+0.115

-6.3

-0.1

CANADA

Sales Swtk High low 0"B

TORONTO
Closing prices December 18

UCE Abe Pn* S3i% 31% 31-7

1075 AOdands 517 ’6% 17

196SO AqnM E SHJ% 10-j

200 Agra ind A 55% S% 5%
38966 AH Enemy 521% 20% 21

1800 Alts Nat SI* 13'. l*

7641 Algo™ St S19 iffs 18%
300 Andre WA 1 S22V 22% 22V
750 Aigcen 518 1H 18

667 Argus C pr S11 11 11

99 Asbestos *50 <50 450
*0795 Alra 1 1 sv 7 7%
5506 BP Cnada 525% 25 75%
27703 Bank N S SUV 131, 13%
62927 Bamclre 170 1U1 170

11500 Baton A 1 S15% IS!, 'ft
90625 Bonarca R 395 3« 375
18753 Bratame S5S, 5% 5%
806* Bramatea £161, 16% 16%
1600 Brenda U S0% 0% ft
5742 BOFP 510% 10 10%
20470 BC Res 259 253 256
1*556 BC Pnone 521% 2li* 2ft
3825 Brira* su% 13 13V
300 Budd Can S13 13 U

81815 CAE 915% V5 15

633 Ca A S24V 2*% 24V
2200 COsm 8 1 55% 5% ft

52686 CM Fru S15 1ft
24%
28

14%
2308 C Nor Weal

350 C Packrs KB?'
-’ft

28%
356K Cm Trust 531% 30S 3i

100 C Ting £14% 1*% 'ft
W80* d Bk Com S3l% 30 V 31

2225 Cdn tel Res 20 'ft 20
13616 CTk* A f 55% 9% 9%
1557" Cetanese Sb* ft 6 :«
2i Chuu S»% 35 •36%

SOD C Daib A 5bi ft
22WJ COata B l 551. ft
6060 CTL Sank £10% 10 lft
100 Ccnvemre 350 350 350
300 Conwtffl A 58-4 V 8

5133 Ccseka fl «&! 275 280

+ >i

»«

- L
* f*
+ H

-10

-'a

* h
+ 4

-W
8

+ L
- 1

* >»

+ t
-It
+ *4

+

1

- 7
- 5

Safes. Stock High low Oosti Qmg Seta Stock H* Lew Ctet Ckng

100 Canon A Sift life in, 100 8CS H A Sift lft lft + %
823 Crown* 515% 15 ift 100 MCC 1*0 1*0 140 +15

21850 Cztr Res 163 160 163 + 2 13285 Mcbn H X S23 22% 2ft *h
3830 Daw D*i» 195 167 «3 9833 Mertmd E *55 «b0 *50 - 5

79*3 Denson A Sl5% 15 15% + % 52087 M«sw A 1 S1S% 'ft 15V
8043 Dwtam B f Sift 1* 14 1020 Motion B siy, 1b 16 - %
8200 Dawlcon S81, 8% ft + -4 350 Murphy S20V 20% 2ft + %
16314 Dcknsn A f 430 *05 *25

-10
2550 Neboco L S2*% 2*ij + 1,

13442 Dcknsn B 4*0 420 440 143*6 Nbrands Si7% 1/', 17V + %
1524 Doman A 201 200 200 - 2 92*1 woreen S'ft •ft 15% -%

20600 Dtoasco A 52ft 24% 25% + % 36473 N*a aha 1 S7% 7% 7%
*00 Du Pont A S15V lft 1ft + % 8*1 (towsco W Si9 19 19

9557 Dyta A S29 2ft
315 305

+ % 388B1 tWWsi sp A 58 36 38 + 1

650 BcThom X -10 12850 Oakwood 55% ft 5%
2200 Equiy Swr 57% 7 7 •F % 3600 Ostuwa A 1 921% «n 21% - %
3600 fca me Sift 19% 1ft -% 4*00 Pamour *95 4/5 *90- +15
6200 C Faew C Sift T* 14% ” -3 *300 PaiGwi P S28% 26 a% + %
*556 Fwtonlge sra% 781, 79% + V 500 Pembna 518 l/v 18 + %

J Fardy Rea 255 255 2B -10 BOO Phan* 0* se 7V
+ V931 Fed rd A S19 1ft 19 % 3035 Pkw Pwni 522% 22

6200 F Cny Fa Sill, 1ft 1ft -% 3*750 Place GO o 123 120 120

300 Fraser Sift 161, 1ft + % 9*050 Ptscar SS1I, 21% 21% - %
350 Fmahmjt Sift lft lft 200 Pitego Sift lft 1ft + %

21300 Gentfc A SZft 23% 23V * % 2100 Cue Snag o 380 380 380
4690 ijeac Comp SH% 11 11 - % 3200 Ram Pm S5 6 5

19500 Geocnjoe 218 210 210 -8 3200 Hayrack 1 Sft 8 8% - %
5600 a&xtat £71, 7 7% - V 2604 Redpato S3H 31 31V + %
50550 Gotteorq [ S5% 51, 5% * % 25155 FW Swifts A Sift 1ft 1ft
6400 Grandma 56 55 55 - 2 1012 Hechnoid S9

f*
101

9 + %
1250 Granduc

2000 GL Forest

42 «
580V 80%

*2

aov + %
26700 Res Sent 1

65*5 Revn Pip A
138

1(JS

IX -10
101 -10

1290 Grayhno S22% 21% £!% 6350 Rogers A S7 ft ft + %
61500 Hrtng A 1 145 130 130 - 7 2316 Route Si 3% 1* 13 -%
3762 Hawker 517% 17 17 3DQ Bowman S*0 40 40 + %
11073 FftesD 5)9 10V 19 13*48 Scape* 55% ft ft -h
22S4 H Bay CO SI 77, 17% ITT,

+ %
*00 Scons 1 Si7i, '’V 17% + L

10066 Srasco S*ft 47% *7V 2014 Sows Can S-,J> 7 71. + %
4200 kite SlOV 10% 10% - % 15155 She* Cw S2£% 2i% 22 + %

T Inland Gas 515 15 15 + V 7*084 Snemti Sft 0 8% -%
6E858 ki®r Pipe S35H 35% 35% + % 300 S^ma Sft% 8 8% + %
2*0 Jannock Si®: lOi, lft 2 Sbter B f 59 9 9 + %

11700 Kam Kona 93 85 85 - 9 23013 Soutnm SM% 52 521, + %
640 Ken- Add SI51, 15% 1ft 1601 5l Bradcai 5I2-, 12 12% + %

15002 Laban S21 20% 21 + % 99055 Sietco A £20% 20% 20%
3SJ75 Lac Mura S25 24 a 1655 SUpiro 290 280 £85
96900 Lacan.. 510 5i; 10 + % S25 Steep R 225 22b £25 +10
3000 LL Lac 528 25% 26 JOS SuiKffl- pr 32* 24 I*

2300 Lotto* Co Sl9 181, 19 + % 88200 Sydney o 16 13 IS - 1

Salts Stock High Low Close Ckng

600
4600
*00

28*02

600

7600
15*60

67832

957

21 CO
3752

3550

16*73

14191

18361

5617

5i*52

BOO
2160

549S8
2817
2800
2600

*350
200

6767
*0050

1277

10676

53800

TZcorp

T«
Teo Co* A
Tert B f

TntedyiM

Tw Can
Tt'om N *
lor Dm Bk
Toritaf B f

Traom A I

Tms Ml
TrWiy Res
TmAlla UA
TiCan PL
Tnnac
Tittsc A I

Turoo f

Uncorp A I

Ufl CartKf

Unmn Gas
U Keno

U &scoa
Versfl A t

Vesigron

wwemoa
Wasifon o

Wesmtn
Weston

WoodMj A
W Baa
Tom sales:

76

IS,

76 78

S1Sj 15

SiO 10 10

S3* 9lj 9’,

S3S» 9>, 9S,

S3®, 3$h
551 50 51

518L 18 18+

51® z 15% 16%
S20% 20 20
S7% 7 7%
*70 *50 *65

I*ij 2*.%

521% 20% 21

335 385 395
523 22% 22%
77 25 25%
S7% 7(, 7i*

sm io% io%
Siji, 11% 11 %
SS B%

--

125 115

K% 5%

- %

+ 1%
+ -i

8%
125

. 6
510% 10 10

513% 13% !J%
13 12 13

Sir. 11%
57* 73^ 7*

Sii 11 11

Sill, 11% 11%
15.453.005 shares

Ut
V ij

+ 10
- i,

+ %
-‘J
- 'j

* :
l

+ 5

+ %

+ 1

- %
+ '!

MONTREAL
Closing prices December 18

78670
19336

25109

625
*553*

19600

300
1JT7

152W
1900

5Bank Mom
§CanB*n
5DomT’iA

$ MfllTrsl

NMB* cm
5Power Corp
RcsandB

^RojTrsieo

5
Torn sales

5261, 26%
515% 15%
512% 12%
Sl2ij 12%
SIS 1*%

528% 27%
Si*% 14%
How Bai+

517% 17%
Sin 526

a
12*
IS

28%
•*2
S30%
17%
35'.

+ %
+ %

+ \
+ i

+
25%

2931825 snares

AMERICAN STOCK EXCHANGE CLOSING PRICES
12 Mamh
Higta Low Stock

?! SIS

On. Yld E ID&iHgh

ca'b*

dose Pm.
Law Quote Chue

Continued from Page 23

ii

3
20
4%
15%
25%
IBs
3

71*

\
*%
18

6
91.

17

14% Pgi plC23* 14 5* 17% 1ft 17%

2ft Pgi ptS* M i* £7 32 31 31% + %
PutitaG ii

R-R-R
S% ft 5% - +

S RAI 351 60 11 68 ft ft ft *h
ft PUS El 29 4 4 * ,

3% BTC .12) 2* 3-3 ft 3-, + %
12% Hamfcg .73 43 **64 16% 16 16V -V
V Ralkft 109 i

It
V "1'tt

1ft Rouen 42338 6 i£ V 12% + ^
lft HeynBn 19c 9 lft a 1ft
IIS HEat nl72 12 9 35 14% l*%

RE 51 wl £2 2% 2V -%
6 RrtncT 11 16 7 7 7 .

1%
101j

27% R«nA

96 2%

*L
TO*
35%
7

5%

5%
3%
0%

5
10%

ResiAsc

RaNor
HCtBlP

RthTG
W.T
Run
BwGfr

n% Bciwy

20% Hogws

& a.

Rofftm
Rude*
new

ii

1S« 10% flywf

8%
15

4% SFM
3% SPtNCp

Sage

11% 74 Satem

.56 47 9 68 •2 UV 11%
17 208 37V 37% 37% +fc
8 74 ft 6 6 -%
8 2* ft ft 3% -%

20 20 13 177 10% 10 10% +%
v 10 ft JV ft -%

JtfV 4 7-i 7% 7% -1

g 5536 *7 15% 15% lft +%
38 1% di 1'*

& 52 2.9 IS 61 18% 1ft 18% + %
12 5 12 173 2ft 23-, 23.,
n 1J3 ft 2V ft *%

13 4 4 4
5E4 21 13 1 26% 26% 20-k -%

5 47 5

i.
S + %

30 2111 641 IS1 1ft T%
50 28 11 *104 17 17V t*

S-S-S
3 5 % -18 ft ft

11 74 ft 7% 7%
MBS 3 7V 7V 7V.

IZMonih
High Low

6%
7%

76% 67%

82% 52%
57% <9
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EaajCpt
EagHI
EagT wt
EwiCx
EconLb 104
EflCmp .12

Eduoom .08
8tonx
KMe»
Efts 148
Ban jOTa

EM g
Eldon .16b

BdrU
BaeBto
EtCam
BaNud
BcRm
BMoto
ECpfcr s
EkaUti .

BropB
Eneor
EinpA*
Emutx s
Endn
EhNcp
EndoLa
Era* wt
EngCrw
EnFaa
Engoa a
EngRw

a 22

ITS
1

894

832
5
2
700
224

2
132

117

E-

ErcoBi .

f 1

rpwit

Eipoa 20
Enqh 54e
EvnSut
EaalTe
Excmr

£
4

79
985
250
126

24

TM7
94
55
317
971
ill

586
39
7

6S4
99
no
83
12

391
7

20
155
763
19

1133

E
2V

... 12%
9-18 7-16

f
Iff*
ft ft
12% 11%
8% 8%
1ft 1ft

7u

5.+1 '«

5%
8%
6

12% ft
41 .18.

^4 +%
8% 4%
6
26% 4%
6% 4%
ft
12 4%
ft 4%

s% S%
4% 4

ao S*
9% 8%
18% 18

4%

!% ft
ft 4%

& ^

a 17%
W,
ft

f
7

r%
6%
ft

f1
5%

146

e*

ao% a%
ft ft
ft ft
3-16 %
11 % 11%
13 12%
16% 1ft
1S% 1ft
6% 8
28% 28

13% 114
3-16 %
11% 11%

ft
18

17%
KJ% ft
6% 4%
0 4%
% «T

7%
71, 4%
ft ft
ft
ft 4%
B 41

K* 3
*

& -»
11% 4%
13 4%
IS

lft 4%
ft* &13%
%
11% ft

F-F
FOP ISO 8 7V 8 +%
FM JSt Ml s, 5%
FamHi s 210 ft 1% ft +«l
FwnF t 163 18% 17* «%
FbnG 1 52 *622 48V 48% 48* +%.

LONDON
Chief price changes

(InpencRurden
otherwise fncfteaM)

RISES
Assoc Brit Ports*

Brown (N) —

—

Burgess Prod—
ChapmanInds

Courtaulds

Dixons Group—
Betel

Hanson Trust

—

ia.
Ivory& Sime—
Jaguar —

*

Lloyds Bank
Metal Box

—

RHM —
Bedfeam,
Siebe

TridentT^A

—

Whessoe-

FALLS
EX.2K8T

180 + 11

288 + 16

122. +12
240 +22
129 + 5

529 +15
290 +30
297 -+ 7

740 +10
85 '+ 9

222 + 5

525 + 12

400 + 16

125 + 7

68 + 14

495 +23
176 + 9

102 + 14

Aeronaut & Gen

.

Buffels
East Rand——

-

Falcon Res
Harris Queessw.
Iznpala Platinum

Johnson Clean

—

intiig

Oliver Prta
Samuel Prop -+-
Whim Creek

eSTVra — E%i

330 -15
E28H --E2%
644 -70
193 -10
212 -14
875 -35
413 -15
257 - 5

175 -15
149 - 5

138 -12

Fatal
ftrasu

P*r 240
fWilh

. 220
Roam M
F*nk .40

HMD 20*
Fagot*

FMgv
FAtfl 1
FIAFm .72

FlATh 110
FflnOh 280
FlCoF
FComr 120
FDattR

FEmc
FFPMc
FFdCll
FlFnCp 80
FFhMof
Fffik .40

FJarNt . 180
FMdB 1.60

FNdCn .698
FMSup JKa
FRBGa .96

FOuRi .*«1

FSmVfn

rtSacC 110
FTanNt 180
FAZiC a 1
Fteay

17V)
ST?
tm
TOO

: «S
107

16

>25
2*3

«!

281
22
n
25
29W
04

Z37

FNFdl 20*
FWR a 72
RcwSy
Fkrocb 20
Fonsr

FUon JS7
FlIenK OS
Ferftn .86

ForesiO i

RnnF
Forms

-

Fartm .06

Fanv .10
Famiyr
Fratmt .48

FadK*
FtoHB • JO

W
62
39
191

63
70

20
128
171

63
11

186

923
651
384
37
BIO
1333

139

13
574
197-

507
183

63
167

758
1IU
2656
388
M93
419

1511

«S

w* %
Kg'a ?»,
w. u%
141, 14

4 ft

? a
23 22%
2SK S51+

25% 25
50 *8%
12% 12

23 22%

1ft 17%

2ft9% ft
15 iij
18% 17%
17% 17
21 % 21%
29% 29
31% 31

51 50%
14 13%
27 2ft
21% 21

ft ft
an, 18%

3ft 30

3ft 33%
ft 6%
12% 12%
» 15%
29 28%
121, "lft
11% 11%

%
5% +%
13% +1%
44% +%
56% 41%
n*
12% %
M>, +%
3% -ij

7 -%
8% -%
23 +%
25% -1

3% +%
+2

13». +%
22% -%
17% +%
11% +%
9% «%
tft %
16% +ij
17 -b
21%

+%
31% +%
51 +%

S. *%
21% •%

X -%
33% 41%
ft 4%
12V

s +-

* a.1ft
13% 12%
27% 26%
1ft W.
15 14%
2% 2%
7% 7

6% 5i,

21% 21

17% 1ft
W% ft
13 12%

26% +%
1ft 4%
«%
4%
13% 4%
13 +%

+ 1%

55
14% +%
ft -%
7 -%
ft +%
2'%
17 +%
10% 4%
12% -%

BIS «

GaaB
GamSf g
GkU .

Gatech
GdAu
GMfma
GoMer
GaneC
GoneU.

OmS
Gann
Genoa
GaFBk
Gated a
GfeaG
GfgiTl

GNnFd
GMCorr
Gdiaeo
Gonna
GoB
GtedP

.10

13%
•1ft
1 31, ..
ft 7 7%
11% 10% 11%

ft 1% 2
341, 33% 34

- -

1ft +%

.TO

I

ft ft
5% 6%
13 13

ft 2%
* 4%

s

.10a

Jf

7B
St
BBT

ft ft

.. Sft
28% 27% 27%

1ft M M
6% ft 8%
IWj lO1! w»
% 6-16 5-16

.13% .13% 1ft
1ft 10% 10%

15% 15 15%

4%

9
%
*1
-i%

4%

*
4%
+1.

Continued on Page 25

12 Month

High Low Stock

*%" % SupCr*

14% 6=, Suplnd

lft lft SmSr
6% 3% Susoueh

Ch-gc

P/ Sb Oosa Pte.

Dm. TO. E into High low Onto Don

145 11-16 % % 4 %
SBe 6 9 3* 8% 8%ft-%

1ft 11% 1ft 4%22 25 9 61

11 ZB
10%

1%
Sworn
5wttE

120 50 10 U3i% 13% 5wttn
9i, ft Smafcy

14 ft SyuE-t .16 1 3 15 42
38169 10

5% 5? 5% 4 %
2% ft ft.
24% 24% 24%.

5% • 5% S=,

13 12% 124 -%

ft
8

K% 5%

11%
12

... s
17% ft

1
53% 3ft
3% ft
ift

4% 1%
TCft 76

3% 2%

TBar
TEC
TS
hi

T®?d
TandBc

Tasr#

lean
ToiAm
TcnSum
TechOp
TecnTp

Teawl

T-T
.511 7 3 22

,06e 8 17

11

35

s 201310

.*0 39 11

7
a 30 23 7

32 21 i,

13% 8%
lft
C
-\
ft

7%
ft
ft

3ft 2V!
r. ft
i?:»

22=* 16%
20

13

9%
11%
9
13%

27

3%
2-

ft
2%

7?
H-16

22

13% ft
IS% H%
IS

15%

ft
7%
14% ft
4% £%
ia; Hji.

lft
7%
V.
ft

»»% l*
7
,

3-,

Tajorfl

Teucen
Tdta
TeCra
labs
Te»»n
Terney
Te*Cd
TeUL,
T«AE
TeiAE
"Kean
Tni?r6n

TMD9
TnrO

Towrt
Tend
ToiiFi

TciPi

T3tPf

TmsLv
7msTK
Irjnain

TnSW
TnaCp
TnHRW
Index

TutMoc
Tuflex

TumC
I«r

20a 3 72

** IB 12

35* 39 9

£2

gi20

39i 62 5

to

7

13

06 13 13

A .10 2 1 13

-T
62 7%
3 8

280* 7%
363 7%
676 16%

6 7%
61 10%

15 3%
173 2%
49 1ft
10 50%
160 ft
27 13%

Z1300 1%
77 2%
X 25
130 9%
95 8%
6770 ft
*6 <%
129 Zh
8** 9%
«6 ft
35

7 7 4%
8 B -%
ft 7% + %
7% 7% 4%
15% 1ft -%
7% 7%
10% >0% 4%
3 3.
2 2% 4%
15 1ft +%
«9% 50% +%
4% ft 4%
12% 13% 4%
!%" 1}' 4%
97% 100

9 7*
10

pta 38 12.

.10 1 1 B
56*37
*0 28 7

.*0*49 6

.69T 971*3
9

815

23
21

23
59

16

56
5

3

47

51

12

6
13

ft
2%
ft
4%
3%
?!
9
13-16

25

ft
tft
141,

8%

S
.44 4011]

41 1C 4 5 7

4%
4%
ft

ISO 11%
11 22%
73 *%

97% HSJ 41%
2V ft -%
2ft 2ft -%
9 9% +%
ft 6% +>
ft ft 4%
4% 41, 4%
27% 27V -%
6V ft 4%
5% 6% +%
17% 17% 4 %
ft ft +%
2% 2% -%
ft 4% + %
4% 4%
3 ft
ft ft
ft 9
13-18 13-16.

25 25 +i
ft ft-

lft lft 4%
14% 14% + %
8% ft +%
7% ft 4%
4% 4% +%
4 4*, 4 %
21, 2%.
HR 11% 4%
27, 22% +%
4 4% + %

4%
+ %
+ %
4%

ft 2% L'NA

7 2% usa

2ft lft Ulrmie

15-16 !: Uncarp

12 ii% Ur<p

11% 9% Umm
19% 14%

3% ft UFoodA

U-U-U
6 21 ft 021, ft

M 31 2% 2% 2% +%
IS 799 17% 16?, 17% +%

2SS8 11-16 % % -M6,
pi 75 60 1595 ul2V 11% 12>, + V

n 4*2 9*i ft 9V %
•WJ32 9 * 1ft lft 16% 4%
.I0WI4 166 IV ft ft-

12 Month

High Low Stock

P/ Sb
Ck'g*

On Pro*.

3% T% UFcwdB
18% ift UMad
21 10% USAG
11% 5%

—
10V ft
lft ft
10%
23%
!U ft

9

USEk
UmtfW
ItoKkn
UnwRa
UrwRu
JrnPat

Dhr. TO. E lOtto Kgli low QueaCkoe High la* Sod On. TO.- E

« fio ft ft ft. ft' ft WhfK A 31 254 21
.6614.717 7 3 ttV w* +% 9% ft to»ws B ,16 1a 5 2D
« 44 3 »a tft +V % ' ft WHM 140
n 29 20 ii « ii

.

27 15%
UUJ+nouu pass ir. »

Ml 0. 13 30 ft S, b. *.h 1ft IV Wflhcor 105
17 82 13% 1ft 12% -%

j

ft 3% mno 7
'

22
'

JOB 50 6
»%

+ %
UJ +%
>ft +%

ap, 14%

2ft 15%
4%

. ft
16% i*%

1B%

m%
1ft ft
1% %.

VMfR
Vtepr
Vartson

veto

VlAmC
VflVi

v-v-
1929610
6.40 22 10

11

j*0b 21 9

17% 11%

? 5
1ft ft

\
*1%
6%
a

fft

Vami
Verg4*
VtoKCtl

Mean
tongs
torco

Vakifl

tosuriG

Vbpte
VuteCp

2D 168
.10 25 10

-V
3 20

64 tt%
T190 ft
37 3
4 1ft
108 ft
3 %

20 20 4%
lft 1ft 4%
5% 5% 4%
dz% a -%
18% 18% -j

T9 12%
S7 4%

10

J04r3 7

28 4 6 9

38 *J0 ii

X0I268

6%
8

iS
13%

ft
24 9%
12 1ft

ft ft
% %
U% C% 4%

IS ft -%

& ft
- 1*

13% 13% +%
58% 56%.

P ft
15% 1ft 4%

9% ft
22% 17%
15 10%
37% 23

37% 23
- 1%
12%
B5 6ft
23L 17

WTC
Water
VMoa
WangB
WenaC
WmC
WfcM+n
vwiPa
VliWT

W-W-W
18 87 7

32 1£ 11 16 20
.40 35 7 109 11%
.W.8 to 50S0 27%
.11 4 17 7 271,

M 136 1%
5 18 m

00 1 0 14 734 77%
1.60 69 16 84 UZ3%

12 ?! Sto

Di'g*

dm Pnw

8

ft

ff 3?
a a

ft
2ft lft

wane.

MWIb

10% %
38% 31%
0% 7%
«% 8%

3 %

VWQnfm..—•TOW
tewp
WTax
lKalfl,f*

• ft 11
.12 24 38
.1014

11

I.
«%
IV
ft

ti2 12% 11%

""

a

8.

r*

i52 a.

X
9%

+>
+ %
-%
+ %

.58 29 7 15 22% 22

29 16

«% 9%
01 3%

wage
WWET
WstnSL
unr.nWIUH

gao

PK4012.
13

a
15

150e 8614
1 73*49-6
s 16

* a' k
ft
17%
22.

10% 7%
ft 1

VWOQ

2ft 19%
40 35%

ft
10%

UfeP
uuRA

W%
. .11

ft ft
- lft

36% 27%
19 12

7% 3%

WMME

WhHfl
wrgtH

2 16 KL .

p(*60 12.

.We 33 »
/*0 48 8
J52 4.1 S
Ml IS. 15

pfl-80 U.
.

9D1.fi U
Btfie. 12

160
133 U13% 13%

« ft 8%
H44 n.

-

li,237 2S-

.493 15%. 14%
W ft

-
27

.
8%

S 2

.
M 21% -

,

220 37% 37%

2
IB

MS
19

11

*
- .

183 311.16 ft

4*

a.

3% .3
ft 8%

Jft 3
1ft 5%
31% 30%

8ft' *V
'&% +\
13%.

ft 4%
n +%
17% +%

S SS
ft -%
6% 4%

21% 4%
3ft -%
3 -%
6% -%
lft 4%

«% 4%

lft 4 %
311-1641-14

17% 6% YaokOo

56 ft v;Map
iJ| 5% »«r

- X-Y-Z
i- W .ft' ft ft

.06 1 9 rt 9 4% -4% ft *%

.10 un- 622.. ft ft ft +%

NEW YORK
CLOSING PRICES

iZMomli y Si

High tow .
Stock Dw- TO. E IQfli High

Continued from Page 23

Cb'ge

Ctou PfM.

Low Quota Onz

10% 8

a
Id

22V W*am
2 wamEi

lft 7V
5%

8% WlShrO

Sft WWDai

10V 3V W«tar4

33% 26% WueSP

79 6B% ««

S8S
1.40*8 8 1019

17B 2%
.10 1 4 18 206 7
180 49 12 342 u34
.10*7 13 1572 W%

13 148 6>,

228 72 7 «8 31%
ptoSOia. z250 75

9% 9% + %
28% 29% +%
2% 2% +%
ft 7 +%
31V 34 +21,
131, 14% +1%

a a
31 31% 4%
74 75 .1,

68

35%

32%

s
p
5%
GO

5*
Wi

88% woe
23% WhG
26% VAacPL

24% WMFS
27% VWoo
9% WterW
18% WoodPl

29% VMMh
WtoAr

«77b 12. +
pe06.1V.
256MB
3567.66
1.4B4S7

-it» 88%
-a

.

-24

474 261*

wi
« . 32%

ft
45

3%
4ft
lft

3*23

»

TOt 1ft
.72 3*18 38* |1%
LBO 46-6 1*57 37%

vkjnur

wpeco

UKb S2 » H 'lfl
- 9 ft

32368 ' 386
88 347' 35

r*

*

«*% 64%
24 3*

2ft 29

32% 32%

33 32-

21% 21%.
36% 37%
ffi ft

2ft 2ft
8% ft
1ft »ft
17% 17%.

4%
-%
4%

4%

- 1?
4 %

SC% 33% Kent

31%

45f|-

1*

ft

Nm
XTRA

2WCH
15% 2*P4ta

36V &P*
20"

16
2MttE
2ho

2Vi 91% 2UMI

X-Y-+Z
37.7 115365 39%

pS«H jft
17S.-1M8 Eft

ilh
MS 1 13 429 1ft

' xfc a is aao- 4p-
. 7 + 1W-2IV
.» 2015 -242 20%
13? 48 11 Wl 37-

» 3ft

4ft-4S -

1ft Wl
4ft- «-

SiSi
26V 27

4%
+ i

-%.
* %

•4%
4%
+ %

Get your News early I in Hambui^
tine Zcitung ersr miHugs geliefen, hat fur Sic nur

den halbcn Wert.

Damit Sic Hire Financial Times noch vor Geschiifts-

heginn erhaUen. haben wir unscrcn Botcndicnst in

Ihrcr Stadt wciicr verbessen.

Einzelhoiion erfahren Sic von Financial Times in

Frankfurt.
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WORLD STOCK MARKETS

OVER-THE-COUNTER
. Stack SUBS Higk Lor Un 5na± SUm Hart Lw Laa Drag

IKwbl (Hnh)

' Continued from Page 24
LSI Log
LTX
lbPck a

1450

512
241

12V
17%
M%

11% 12

17% 17%
13% 14%

+%
+ %
4-1%

. Greco 44 B62 n% W% 10% -% Laz By 04a 331 33% 33% 33%
Gramre 139 6 8% ladFnt 12b 457 13% 13 13% -K%

.
Graphl 52 8% 9% +% LMhi 16 615 11% 11 11% 4%
GrphSc 3840 4% 4% 4% *h LanwT 80 239 13 12% 13 *%
GOTSB 36a 198 14% 15*} +% lancati 68 37 ’5% 14% 15% +%

• GBayCs 45 10V ID UJ% LndBF 60 300 131, 13% 13%
Greoit 741 16% tS% 16% .+1 LtankS <5 5% 5% 5% »%
Gtadi 292 11% 10% -ii taneC s 8Cb *566 X J6% 37% + 1

Guffrtf 141 *4% 13% 13% -% Ungly 25a 350 6% 5% 6% +%
GHBdc 938 13 12% 12% Lawsn 1 28 22 24 22>! 34 +%
GB*JC 77 2 1% 2 +% L«aOta 573 7% 7 7% It

+%Gib 05s 30 •10% .10% 10% + % LWWr 42 12 11% 12
LewtoP 28b IX 7% 7% 7%

n-n Leocon 1011 *2 3% 3%- •16
N0O s .16 1358 16% 15% »% + 1% Leoriin 1332 3 2%

3*

20% 20%HCC 080 12 7>i 7% 7i, *% Ueort 07 771 21% +%
HOW 10 MS 5*« 4% 4% + % Lfkws 24 17 42 41% 42 + %
Haber a 13 13 12% 12% -% LfeCom 72 6% 6 6% V
Hadco
Hadaen

74
846

6%
TV. 5 a

+%
+ %

LByTtta

Lin&d
20 2382

864 2* 12% »3%
22% 22% +%

HdaSy 103 5% 5% 5% LncTal 220 79 29% 28% 29
Hatn 1015 7-16 1 5-K 1%+ 1 -T6 UzOs 9 1780 26% 25% 28% +1
HamOl . .10 497 Ml, 13% M LocaF X 12% 12 12
HareG 30 m s SB*, 29 longF 128 *182 21% 20% 21% +%
HmN s 180 341 26% 2S% 26% +% Lotas 1316 23 21% 30 + 1%
Haffwy 20 63 10 9% 9% -% Lyndan 2 2D 20 30
HawfcB 104 149 9 6% P +% Lyprio a 191 14% 14 14% +%
HUiA a 2421 18% Ml, 18 <314
Hanes 1 33 16 14% 15 +%mm 273 . 7h 7% 7% M-M

16
e&i 3*7 3 3% +% MO 2823* B% 7% 9% +%
<28 20% 19% 20% + 1 IflW 16 5 5 5

i i

*

iKOIUp .10 121 20% 19% 20% + % MPS1 B 131 6% 5% 6 +%
HstanT 139 7% 7%

24% 25
V MTS Sy 32 2 2% 22% 22% -%

Hsfat

M
39 25 +% MTV 2S6 18 17% 17%

HemF 21 3?% 32 32% +% Macra S
MacnTc

23 9% 9% 9% + %
HeniBr 180 441 43% 42% 43). + % 333 5% 6*4 5% +%
HmkV

1

10 4% 4% 4% MacfcTr 1153 M 13% 14
Hawc 157 19% 19 19 MadEE 159 22% 21% 22% +%
Hcfcam 23 10 9% 10 MagCd 62 11% 11% 11% +%
Hogan 700 a 9% 10% *1 Mapb 238 8% 7% 8
HmFAz 4 13% 13% +% MaHte OTa 94 11% 11% 11% +%
HanwfB Kb -6% 6% +% MgtSo 13M "H 11% 11% %
HnwcA

58
<07 9 8% S +% Mann* 80 148 S% 19 19% +%

Honlnd 28 16% 15% 18 -% MksN 2 204 44% 43% 44% +%
HookDr 1 1 21 21 21 -% Marais 204 M 14% M% M% 4%
Hoover 1 1019 29% 27% 28% 4-1% 201 6% 5% 6% %
Horema .37 4 3% 3% Marqn 05a 97 7% X <3%

+ %
HvBAU 283 18 15% 15% +% MrtSN 160 438 43% +%
HuigTg 98 *% 4 4% +% M&cotn 8 21 26% 27 +%
HrtJB IS 20% 20 20% + % Massm 3247 4 3% 3% +%
HntgRs 172 9 8% 8% “% MaOiEb' 17B 9% 9% 9%
HmgB /48b 276 &% 35*4 36% +% Itan 1644 2% 21% 22% + t%

' Hieco 256
* 3% 4%

15% iSv
4% UanvH 101 9% 9% 91} + %

Hytntc 97 *% ItayPi 527 4% 3% 4
HydeAi

Hypom
263
125

5

5%
4% 5
4% 5%

+%
*%

MaynOI

McCrm 88
16

86
3%
31%

3% 3%
31% 31% +%

HytskU 36 6% G B. McFkI 40 9% 9% 9% -V
Mcfwl 142 12% 114 12% +h

1 -1 MVtat 05 104 6% 6 6% +%
LC 70

a. a.
+ % MadCre 109 61, 6% 8% +%

IMS kit 30 464 35% + 1% Madd8i 70 14% M 14
pl Sr 1190 Vj i% i% +% MMk 508 15% «% 15% + 1%
ISC 1382 e>2 8 8% +% Magdi 9 13 5% 6% 5% -%
Icot 200 4 4% +% Mena- 67 11% 11% 11% 4%
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NORWEGIAN CARIBBEAN LINES A/S

USD 280,000,000

Medium term facility for the refinancing
of the NCL fleet and the acquisition of

the Royal Viking Line fleet

Managed and provided by

Den norske Creditbank

Manufacturers Hanover Trust Company
Bergen Bank

Agent

Den norske Creditbank

December 1984
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~

RAF Benevolent Fund
repays the debt

we owe

The Royal Air Force reached a peak strength of 1.200,000 in 1944 and more than lj million men and women served
during the war years.

Thousands did not come back. Many lie in the forgotten corners of earth and sea. Many thousands more were left
disabled — mentally and physically.

Last year the Royal Air Force Benevolent Fund made grants in excess of £4,000,000, widows, dependants and the
disabled receiving the major share. And this cost continues to rise as age and infirmity overtake the survivors. Inflation

too imposes an ever increasing burden.
Please remember the Fund in your Will and ifyou know ofanyone who might qualify for hdp from the Fund, please let

us know.

Royal Air Force BenevolentFund
67 Portland Place, London WIN 4AR Telephone: 01-580 8343

Registered under tbeWar Charities Act 1940 and thr Charities An I960 RepstnitiiM No. 2CT327

Not all
American banks

are created
equal.

Some are more equal than others.

First American Bankshares, Inc., has over 200 First

American Bank branches in five states and is the only
multistate bank holding company in the United States

with hill service commercial operations in New York
City and Washington, D.C-
Because we know our way around important places,

we can help you find your wav around. We believe that is

the essence of international banking.

We also have a full range of services. From letters of

credit to trade financing to competitive rates of

exchange. We back it up with state-of-the-art computer
technology.

And we’ve perfected it all without losing the personal

touch. Our reputation is built on tailoring services to

individual needs. Even if that means you speak directly

to our cop executives, including the president.

If you want the best team to handle your international

banking, contact First American.

We’ll be more than equal to the task-

UST^MERICAN
THEUNCOMMON BANK

Member FDIC
Frni.Aweriaa B«k rfWnis. McLcjn. VA • Firu AiKtioo B-nk. N A.. WhIAibh, DC * Fittt American Bxnk of MxrrUnd, Silver SprinM. MDF«W American Bank of New kork/Ncw York C,tv and Albany - Valiev Fidelity Bank 6c Trust C«„ Knoxville.TN • Eauern Shore National Bank. Pwomokc Citv.MD
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APPOINTMENTS
Financial Times Wednesday December .1^ 1984

FT COMMERCIAL LAW REPORTS

Reorganisation at Raybeck
RAYBECK has made the

following board changes: Mr Ben
Raven, in addition to his func-
tions as chairman, is now group
managing director and Mr Alfred
Simons is now responsible for
the group's manufacturing divU
sion. Hr Leonard Brockman,
who was recently appointed chief
executive of the ladies retail
division, has joined the board.
Mr Ian Uorwood, who for ihe
past six years has been finance
dirertor of Harris Quccnsway,
has joined the hoard as director
with special responsibility lor
finance.

Management changes have been
made by BRITISH CALE-
DONIAN AIRWAYS following
the civil aviation review and the
decision to tran&rer Saudi
Arabian routes to the airline. Mr
Ron Cook, former general
manager eastern and European
routes, has become general man-
ager eastern routes, with respon-
sibility for routes to Saudi
Arabia, the Gulf and Hong Kong.
He also assumes control of all

overseas operations with online
and offline markets in the Middle
East, Indian subcontinent. Far
Easr and Australasia. Mr Richard
Havers, general manager
domestics, becomes general man-
ager European routes and takes
over responsibility for all

European routes, and controls
overseas operations and online
and offline markets in Europe.
He continues to retain responsi-
bility for domestic and commuter
routes.

+
Sir Andrew Mryrick has been

appointed managing director of
CCA MICRO RENTALS. Pre-
\ iously he served as group

financial director of the Ash
Group. Mr Graham Hallett has

been made director of sales and
marketing. His previous position

was with RSB Systems for which
he served as managing director.

*
Mr Derek Evans has been

aopninted chief executive of

TYRRELL COMMUNICATIONS.
He was recently seconded as

chief executive to Mercury Com-
munications by Cable and
Wireless.

*
HARRIS QUEENSWAY has

made the following board
appointments from January 1:

Mr James Cook to be group
finance director and Mr Keith
Beattie to be group personnel
director.

•k

NOVAMARK has appointed Mr
Jeremy Fowler, previously chief
executive of Aidcom Inter-

national, as deputy chairman
with special responsibility for
business strategy and the public
flotation, planned for the first

half of 1984.
+

Mr David AUord. past presi-

dent of the Aluminium Federa-
tion. has become a non-executive
director and chairman of

DEES1DE ALUMINIUM. Other
non-cxecutive appointments to
the board are Mr P. A. Woodrow,
of Development Capital Group.
Mr S. J. Smith, of Charterhouse
Business Expansion Fund, and
Mr M. J. W. Sellers, of Singer
and Friedlander.

*
Mr. Derek Childs has been

appointed managing director of
PITTSBURGH CORNING UK.
The company markets Foamglas
cellular glass insulation and is a

subsidiary of the Pittsburgh
Corning Corporation. He was
general manager.

*
Mr Arthur JL W. Large leaves

BIi early next year to take over
as chief executive of RAC
MOTORING SERVICES and RAC
INSURANCE BROKERS. After

where he was group personnel

manager. Mr Hiodle was presi-

dent director general of the

division's French operations.

*
R. F. DEVELOPMENT COM-

PANY has appointed Mr A. S.

Cheeseman as managing director

from January 1. He joins from
Boreham Securities, where he

was managing director. Mr H- G.

Alien, current managing director,

becomes chairman.

Mr A. J. Seymour has been
appointed director of RED-
FEARN NATIONAL GLASS. He
is managing director of RN
Plastics, a wholly-owned
subsidiary.

Mr Arthur R. W. Large, chief
executive RAC Motoring

Services

appointments with BL's truck
and bus divisions, he became
company secretary in 1978, play-
ing an active part in BL's
resurgence and the subsequent
programme to return BL opera-
tions to the private sector.

*
FISONS pharmaceutical divi-

sion lias made two board appoint-
ments. Mr Trevor Smith becomes
personnel and administration
director and Mr Martin Hindle
marketing director. Mr Smith
joins head office In Ipswich

Mr Peter Tomlinson will be
resigning as managing director

of REACON RADIO from
January 1 and wll be succeeded
by Mr Robert Pierson, currently

deputy managing director asd
programme controller.

*
Former British Lion and

England rugby international Mr
David Duckixam has joined the
TERN GROUP as a director for
marketing and sales. He will

spearhead the development of

Tern Western, a division of Con-
structors Tern, which will be
based in Swindon. He was a

director of the Espley-Tyas con-

struction group.

Mr Gerald Pratt has joined
HARBEN SYSTEMS as manag-
ing director. Mr Pratt was a
senior executive at the Mining
Research and Development
Establishment of the National
Coal Board, where his responsi-
bilities included the develop-
ment of specialised high pressure
pumping systems.

SIBEC DEVELOPMENTS has
appointed m- riermot Power the
finance director.

CONTRACTS

£14m defence order for Graseby
GRASEBY DYNAMICS, a de-
fence contractor in Cambridge
Electronic Industries Group, has
been awarded a contract for
initial production worth over
£l-im to supply the MuD with a

chemical agent monitor. CAM.
CAM. based on research work
carried out by Government
R and D establishments was de-
signed, developed and underwent
initial trials in less than three
years. During development
Graseby was able to draw on its

experience in the detection of
explosive gas vapours and had
scientific and technical input
from Government departments.

MATTHEW HALL ENGINEER-
ING has signed a contract worth
around film with Shell UK
Exploration and Production,
operating in the North Sea on
behalf of Shell and Esso, for
the conceptual design of the top-
side facilities of its Eider plat-
form. The platform will be

located in Block 211/16, 150 km
north east of the Shetland
Islands in 157 metres of water.
It will have facilities for oil/
gas/water separation, produced
water treatment/disposal, oil de-
hydration, and metering together
with drilling facilities and
utilities. Accommodation will be
provided for 90 persons.

+
Major contracts amounting to
13.5m have been placed with
MOHCEAU HOLDINGS. Work
includes: sprayed Feodolite Mk
II on Barrow-in-Furness gas
gathering plant terminal; Vicu-
clad board to Centre Court,
Wimbledon; and intumesccnt
paint for new facilities at Senior
Service for Gallaher. Work is

also due to commence for Wim-
pey Construction UK on protec-
tion for the Daily Telegraph
building on the Isle of Dogs.

*
HADEN SCWEITZER CORPORA-
TION, the UJS. industrial finish-

ing subsidiary of Haden, has
been awarded a £4.28m order
for the design and construction
of a wash and paint system for
front end truck parts at the
General Motors' truck and bus
plant in Pontiac, Michigan. The
sysetem will include a Hydro-
spin paint spray booth with a
pumped Hydropac waste paint
disposal system. The equipment
is scheduled to be commissioned
in March 1985.

*
WESTLAND HELICOPTERS has
won a £5m contract, for which
payment has already been
received, to supply the Nigerian
Government with a purpose-built
helicopter sbore base, completing
a turnkey project which includes
the sale of Lynx helicopters,
training of flight crew and serv*^
personnel, as well as support on
location for at least two years.
The base is to be built at Navy-
town, near Ojo. some 10 miles
from Lagos, with units supplied

in modules to be put up on the
150,000 square metre site. The
modular buildings are being
made by Giltspur Technologies,
Southampton.

*
General Motors in the U.S. has
placed multiple orders worth
over £8.5xn with the BUTLER
NEWALL MACHINE TOOL CO,
part of the B. Elliott Group. The
orders are for the “Camtronic
fully CNC cam-shaft grinder,
which is manufactured at the
company's Keighley plant. The
machine, which has taken 31

years to develop, incorporates
advances in cam form grinding
technology developed by the
company.

*
Mr Irvine Simpson has been

appointed company secretary of

THE MORGAN CRUCIBLE COM-
PANY, following the retirement
of Mr Adrian Davis. Mr Simpson
was previously group manager-
legal affairs.

Insurance premium clai

to justify ship’s arrest
GATOIL INTERNATIONAL INCV ARKWRIGHT-BOSTON MANUFACTURERS MUTUAL ™WJBANCT

House of Lords (Lord Fraser of TuIIybelton, Lord Scarmau, Lord Wilberforce, Lord Keith of

1984 '
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ARREST OF a ship In pro-

ceedings allegedly arising out

of an “ agreement relating to

carriage of goods in any
ship " is invalid in both Scot-

land and England if there

is not a sufficiently direct con-

nection between the contract

which is the suhjeet of the

claim and carriage of the
goods; and where the claim
arises out of an agreement to

pay cargo insurance premiums
the arrest is unjustified in

that there is insufficient con-
nection between that agree-

ment and the actual carriage.

The House of Lords so held
when allowing an appeal by
Gatoil International Inc, in its

action against Arkwright-Boston
Manufacturers Mutual Insurance
Company and others 1“ the in-

surers "), from a decision by the
Second Division of the Inner
House of the Court of Session,

that the insurers’ arrestment of

a ship, the Sandrina. was incom-
petent in proceedings arising out
of an insurance contract.

Administration of Justice Act
1956.

Sheriff Russell, sitting at Aber-
deen. allowed a proof on the

matter of ownership end held
that on a proper construction of

section 47(2) (e) the insurers'

claim fell within its terms. His

decision was affirmed by the
Second Division of the laser
House, which gave leave to

appeal to the House of Lords.

The 1956 Act was passed for

the principal purpose off enabling

the UK to ratify and comply
with the International obliga-

tions under the International

Convention Relating to the
Arrest of Seagoing Ships, signed

on its behalf at Brussels in
1952.

Section 47(2) (e) of the Act
followed verbatim the terms of

the corresponding paragraph in

the Convention, as did section

47(2) (d)
—"any agreement relat-

ing to the use or hire of a ship

whether by ch arterparty or
otherwise.”

Provisions relating to Scotland
in the Administration of Justice
Act 1956 permit, by section 47.

the arrest of a ship owned by a

defender to any claim arising out
of “ (2) . . . (e) any agreement
relating to the carriage of goods
in any ship whether by charter-

party or otherwise.”

LORD KEITH said that the
insurers raised an action against
Gatoil. claiming payment of

premiums on an insurance policy

which they said was effected over
a cargo of oil shipped from Iran.

In order to found jurisdiction
over Gatoil and to obtain security
for their claim, they arrested the
Sandrina lying in the Shetland
Islands, on February 24, 1984.

It was assumed for present
purposes that Gatoil was the
owner. There was no question of
the Sandrina. or any other ship
owned by Gatoil, having been
concerned with carriage of the
oil cargo.

In section 1(1) (h) of the Act,
relating to England, those two
beads of claim were rolled up
together—"any claim arising out
of any agreement relating to the
carriage of goods in any ship or
to the use or hire of a ship.”

In the Esciieraheim [1976] 1

WLR 430 the House of Lords
held that an agreement for sal-

vage services fell within 1(1) (h)

because the rendering of those
services fnvolved the use «f a
salvage vessel. Lord Diplock

said that the words “an agree-
ment relating to the use or hire

of a ship." when given their
ordinary wide meaning, included
the salvage agreement.

In the Sonia S [1983] 3 Lloyd's

Rep 63 it was held that an agree-

ment for the hire by shipowners
of containers to be used by their
customers for packing goods
carried on their ships was within
section 20(2) (h) of the Supreme
Court Act 1981, which re-enacted
section 1(1) of the 1956 Act.

Gatoil then raised an action
against the insurers, seeking
recall of the arrestments. Gat-
oil denied ownership and pleaded
that the arrestment was in-
competent because the insurers'
claim was not one of those speci-

fied in section 47(2} of the

There was one Scottish deci-
sion directly in point, the Aifan-
ourios [1980] SC 348. There
Lord Wylie held that a contract
of marine insurance over ship
and cargo did not come within
section 4?(l)(d) or (e).

He said at page 349 that "any
agreement relatin gto the use . .

.

of a ship” had to be construed
in tiie light of other provisions
in the subsection as a whole.
They included claims arising out
of the supply of goods to a ship.

construction, repair orsqitip-

ment of a ship and liability for

dock charges, to take but a few

examples.

If the provisions of section

47(1)(d) fell to be roadly con--

strued, said Lord Wylie, it was

difficult to see how any of them
could fail to come within ‘the

ambit of “relating to the use

of a ship." Accordingly, he said,

“ a more restricted construction

is called for than that which, in

isolation, the words might other-

wise bear."

Where provisions relating; to

England aTul Scotland in the

1956 Act could be identified as

having a common derivation

from particular provisions of the

Convention, they should be inter;

preted alike in each jurisdiction,

if that could be done without
undue straining of the language.

Sections 1(1) (h) and 47(2) (d)

and (e) were in that category,

deriving as they did from article

1(1) (d) and (e) of the Conven-
tion.

It was necessary to attribute

due significance to the circum-
stances that the paragraphs
spoke of an agreement “ in rela-

tion to." not “ for," the carriage
of goods in a ship and the use
or hire of a ship.

The meaning must be wider
than would be conveyed by “for."

It would, on the other hand, be
unreasonable to infer from the
words actually used, “ in relation

to," that it was intended to be
sufficient that the agreement in
issue should be in some way
connected, however remotely,
with the carriage of goods in a

ship or with the use or hire of
a ship.

There was much force in Lard
Wylie's view as to the inference
to be drawn from the presence
of certain other paragraphs in
section 47 (2). There must be.
some reasonably direct connec-
tion with such activities:

An agreement for the cancella-

tion of a contract for the carriage

of goods In a ship or for use' or
hire of a ship would jshow a
sufficiently direct connection. It

was unnecessary to speculate nn
what other cases mlgit • be
covered.

Each case would require to be
decided on its own facts. The
contract of insurance in the
present case was not connected
with the carriage of goods in a
ship in a sufficiently direct sense

to be capable of coming within
paragraph (e).

In ihe Sonia S there was like-

wise an insufficiency, direct- con-

nection between the agreement
• —amenfor Qte hire of containers end

the carriage of goods Ip1 a /ship.

The containers were not ashlp.

That decision was- wrong" and

should overruled^:.. £_-r

Gatoil argued that
.
.should

47(2) (e) be ambiguous, regard

should be had .to "the -trmavx-
pr&parotoires for .the -Conven-

tion. ,

Since any ambiguity could be
resolved on a- proper -construc-

tion of 47(2) fe), it was unnejees-

sary to deal with that branch, of

GatoiTs argument- "

The appeal-should ba allowed. .

LORD WILBERFORCE agreeing

that the appeal should ;be

allowed, said that the solution

by interpretation.- could be -
re-

inforced by resort to tmfomr

prdporatoires. . ..
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it was suggested that two condi-'

tions must be iulftWed before
traoaux prSparataires could be
used (cautiously): that - -ihe

'

material was pubUc' and.' acces-

sible; and that it cleariy and in-

disputably pointed to a- definite

legislative intentino.

The case for resorting to the

trammx in the present case was
1956- Act was.- eh.*strong. The’ —- —

acted to give effect to UK obliga-

tions consequent oh its accession -

to the Convention, -and in parti-

cular to displace in Scotland the

wide common law - powers of
arrestment In favour Of statutory

provisions which were narrower
and precisely defined. -

The proceedings 1 of the - con-

.

ferenee which led to the Conven-
tion were public.and accessible.

They showed that the conference-
decided not to include premia
on policies among the maritime -

claims justifying arrest because
it was considered uhxiecessary- as.

a matter of policy.

Interpretation of the Act was
legitimately aided by cocsidera-

tion of -that extrinsic material.
With that 'reinforcement the
appeal must be allowed and the
arrestment recalled.

Lord Fraser. Lord Sciuman
and Lord Boskttl agreed with
both speeches.

For GatotL* Gordon PoRocfe <7C
. and A. Johnson (luce and Co.}.

For the .
insurers: J. Murray

QC and M. G. Clarke Ado (Sin-
'

V).clair Roche and TemperlevJ

By Rachel Davies
.

Banister

Geneva
Special early morning
delivery service ofthe

FINANCIAL TIMES
available in this area.

SWITZERLAND-ACT NOW!
EXCHANGE CONTROLS ARE BEING DISCUSSED
We have lovely Apartments on Lake Geneva near Lausanne

and in popular mountain resorts: Villara. leysm. Verbier. Les Diabiereta
and Chaiaau d'Oex near Gsiaad. Luxury Town Houses next to Geneva

INVESTIGATE — DONT DELAY

1

GLOBE PLAN SA. Av. Mon-Repos 24. CH-T005 Laueaime. Switzerland
Tel: (21) 22 35 12 - Telex: 25185 MEUS CH

HEART OF MONTE CARLO
Magnificent 3 bedroom

Apartment, with fully equipped
kitchen, cellar, garage, view of
Casino Gardens, sea and port

of Monaco
Sales Exclusivity:

AGEDI, 26 bis bd. Prlncesse

Charlotte. Monte Carlo
MC 98000 Monaco

Tel: (S3) 50.66.00 - Telex: 479417 MC

A UNIQUE HOME ON
THE THAMES

A be out) hilly restored, hillv rleaeO

SJKjrRgaLginmg room. Ipunse. cmtraiiy netted.
J08 h.D. diesel engine. Also suitable
as restaurant, shoe or charter

£85.000
Tel: Geoff HeaM 10227) 272279

MONTREUX
, NEW DEVELOPMENT
Top quality Flat (2-4 bedrooms) for
sale to foreigners. View over Lake
Geneva. Quint central location

Financing at 6.5*/,
i

Contact owner direct:

_ JB IMMOBILIER SA
|

Rue de Bourg 17. Lausanne
Switzerland - Tel: 021/20 91 07

Telex: 244S3 Bail ch

RESIDENTIAL PROPERTY
APPEARS EVERY

WEDNESDAY & SATURDAY

Rentals

Forfurtherdetailspleasecontact

PeterLancaster
Tel. Geneva311604

Residential Property

GEORGE KNIGH'
ik PARTNERS

: TbeLettingAgents

9 Heath Street
London NW3

AND
155-157 Knightsbridge

London SW1
Telephone: 01-794 1125
Telephone: 01-589 2133
Telex: 254SO EQUES G

RENTALS
Quality Houses
and Flats in

SW London. Surrey,
Berks

Tel: 037284 3811
Telex: 895112 J

HtNffY ANO JaMCS. Contact OS now on
p1-2X5 88GI (or mo BMt selection of
tiwnnhcU flats and housed to' rent
Kniflti

~ - ' —
(.niflhiiariooe. Belgravia and Chelsea.

LOADING RENTAL SPECIALISTS, W. and
> W. London care uatallr lor voor home.
Lyhiin Management. 01-726 5S03.

RADNOR WALK. SW3
Interior designed Chelsea House

with great charm
3 bedrooms, dressing room. 2

bathrooms, reception room, fully
lined hnchen and garden f450 ow
DEVONSHIRE CLOSE, W1
Charming Mews Ret with

excellent furnishings
2 double bedrooms. 2 baUiiDoms.
large reception room, fullv fined

lr lichen end sole usd <at rool terrace
£295 pw

Hampton & Sons
6 Arlington SL London SW1A 1RB

Tel: 01-493 8222

FURNISHED
LETTINGS

Quality London flats and houses to

lei constantly in demand from inter-
national companies and embassies.

Contact tho Mptrn;

ANSCOMBE & RINGLAND
Tel: 01-712 7101

Art Galleries

AGNEW OALLEJIY. 43, Old Bond St.. Wl,
01-629 617*. THE LIVING WORLD.
Until 2l Dec. Mon^Fri. 6.30-5.30:
Tiiurs. until 6-3D.

BROWSE A DARBY. 19. CcrtSt... Wl.
07-734 7984. DIANA ARMFIEIO.
Recent Paintings.

LIGan. IS. OM Broad SL ANNUAL
WATERCOLOUR 5 EXHIBITION Mon -F»l.

3JO-S.30. Thurs. until 7. 01-629 3538.

KEITH GARDALE GROVES
Wb have a selection of personally
inspected beautiful pan/iuiiy fum-
unad properties in many fine resi-
dential locales ranging Imm £120
to £2.000 per week.Wmm contact vc with j-our

personal requirements:
CALL JSUNIFER RUDNAY

01-829 6008

Motor Cars

NEW AND 30 USH> SAABS
TEST DRIVE THE 16 SL

CAH OF THE WEEK
1904 9001. 2 dr. man., white with
colour coded bodywork. Full jenec,
Many cures £8.995

ACE KENSINGTON
01-937 6691

ALSO AT ACTON. W3
SALES. SERVICE. PARTS

01-992 7866

(P^^NEVVNEWHONDA CARS
immedfate or

Earliest

Defivwy

Leasing and
Lease purchase
Telephone far prices

04626-78191

IN CHELSEA
58 Old Church Street

Kings Road, London,SW3

01-351 0955
TAYLOR & CRAWLEY LTD

CARS, VANS, COMPUTERS,
PUNT MACHINERY.

A LEASING PACKAGE TO
SUIT THE SMALLER

COMPANY.

. FULTOKf LEASING
;--Cr. C I,-**, 46'.

VOLVO
IMMEDIATE DELIVERY OF

MOST MODELS
Contact Jeremy Hutton

01-286 6151

St. John’* Wood

Lex Brooklands

Personal

AMERICAN EXECUTIVE
seek luxury furnished flats or

houses up to £500 per week.

Usual fees required-

Phillips Kay & Lewis.

01-839 2245

Telex: 27846 RESIDE G

FACT
IT CANNOT BE CURED, It

cannot be prevented, it can
be controlled only by proper
treatment. More research is

required to find a cure

—

DIABETES
Join us — Help us

Support us

BRITISH DIABETIC
ASSOCIATION

TRANSCO
TAX-FREE CARS
We keep a constant stock af

more than 100 brand-new cars

Competitively priced

Send for free Catalogue and

Stocklist:

TRANSCO SA
96 Noarderlaan. 2030 Antwerp

Belgium - Telex: 35207 TRANS B
Tel: 03/642.62-40 (10 fhtee)

HP
A more hdhUnl car lor the

dlscendiis. lodivktaal

. . . Co-tract Hire . .

Pull ranee of IS Models available

Mag CHAU PEAKE 1 1 01 X48 66V7

BALLARDS OF FINCHLEY
Compraftenshre Sendee a

Parts Facilities

Holidays & Travel

Falconhbhb
rJoTTc) SWITZERLAND 1

Falcon offers the definitive flight service to

GENEVA and.ZURICH from as little as £
GENEVA and ZURICH RETURN .

Fhgha aao avadatm m BASLE and BERNE.
• Departures Irom GATWICK and MANCHESTER
Taho no chances boo* w*i a bonded ABTA nwmbw
Telephone our reservations lor further details.

eg? 01-221 0088 ^

ACCESS a BAUCLAVCARD
ABTA ATOL «J7 -

190 Canipden HU! Rd
LondonWs .

THE RELIABLE
r^ClfCr Ufff SWISS SPECIALIST

IONS HAULMO Csmhn la CM KM
niBinrwwoau ***«
-BUSMSSAHO Sl ,,u ,5S* **>

PUASUBt im i*» ait

.

aif| ZUO MO in
ttogKoe im 1U0 MO

OLUMBUS
Ua
Iain
MUMaiWdlEQMUD.
Di-nsnm
uu.wn.nnu.Nn.

TRAVCLA1R OP MAYFAIR— totortwitf-

nental low-cast trawL Guaranteed savlM
on schedule Uutns.; itoMs.' car- tjlra.

Specialist* fate baoWng and .
Bmlt*-

dest I nation tramp.- Contact-. TrwaM»r o»

Mayfair. Tel: OT-3BO 4366. 01-009
1042. Trieste M2S34. AjcceatlVUL .

.Clubs

SVC hat outlived the othera becaase a* a
policy of fair play and value tor moaev.-

Sappcr from 30->.J0'a'm--.'Dtaa» and too

musicians, glamorous / hostesaas^- mcctUHB
.

SixvUom. 1B».Jtap*ptSU.01-73*aSS7.

Contracts & Tenders

10 Qa«en Anne
Street London
WIMQBD

REPUBLIQUE ALGERIENNE DEMOCRATIQtJEFE
POPULAERE

(Algerian Popular Democratic Republic

)

- - v-
‘ •

MINISTERS DE L’ENERGIE ET DEST INDUSTRIES
CHIMQUES ET PETROCHIMIQUES

(Ministry jor Energy and Chemical and Petrochemical Industries)

ENTERPRISE NATTONALE DES TRAVAUX \
(National Oil Exploration Company) .

-

NOTICE OF NATIONAL AND INTERNATIONAL CALL FOR TENDERS. : .

NUMBER: 2050.1M/AD
"

The National Oil Exploration Company is launching a National .
and

International call for tenders for the supply of the following equipment:^ .

—Safety footwear
.

- Vv.-,-; '

.

This call for tenders is intended for Manufacturing Companies- only and
excludes amalgamations, representatives of companies and 'any 'other c

intermediaries etc, in conformity with the provisions, of the Law No- 78.02.

of 11 February 1978, with respect to State Monopoly orr Foreign Trade. :

Tenderers interested in this Call for Tenders may obtain the specifications

from the following address: Entreprise Nationale des Travaux -aux Puits
(EJ'I.TP.), Base les Vergers, Birkhadem, ALGIERS, ALGERIA, Direction
desApprovisionnements ( Supplies Division), with effect from the date 'oh

/hicn

>
prepared, must, be sent m a.

lii, to the Secdtariat de la

whicn this notice is published.

Offers, of which five (05) copies should be
double-sealed envelope, by registered mai
Direction Approvisionnements (Secretariat, Supplies Division),

-

The outer envelope should not bear any mark that might- identify ;the

,

tenderer or any heading, and should read:

“APPEL D’OFFRES NATIONAL ET INTERNATlbNAL

.

2050.1M/AD—CONFIDENTIAL—A NE PAS OTJVRjCR ” (NATIONAL AND ~
INTERNATIONAL CALL FOR TENDERS No. 2050-1M/AD—

,

-V

CONFIDENTIAL—DO NOT OPEN) . . ; , v; : 1. r : r x .

Tenders must be received by 12.00 noon on Saturday 2 February 1985
at the latest y •; .y
Selection will be made within 180 days of the 'closing date of this Call -

for Tenders. v ’ 7-

.
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MARKET REPORT RECENT ISSUES

Sterling weakness dampens enthusiasm but

leaders attain peak levels late
Aeamnt Dealing Dates

Option .

•First Declare- Last Account
Dealings tlons Dealings Day
Dec 10 Dec 20 Dec 21 Jan 7
Dec 24 Jan 10 Jan 11 Jan 21
Jan 14 Jan 24 Jan 25 Feb 4
* " Now-time ” deslfrus nuy Mu

place from 9.30 am two bualmw days
earlier.

Sterling’s fall to the worst ever
level in trade weighted terms
effectively dampened investment
enthusiasm in -London stock mar-
kets yesterday. Leading equities,
however, showed a marked re-

luctance to retreat from their
current record levels and- even
recently-heloaguered Govern-
ment securities managed a good
recovery from the session's
lowest levels.

the oil-weakened pound gave
many traders cause to expect a
technical reaction following the
equity market’s recent sustained
advance. On the positive side,
though, lower UJS. Prime lend-
ing rates were welcomed' and
it was hoped that the Federal
Reserve Board would soon cut
its key Discount rate.

Dealers encountered scattered
offerings but not in sufficient
size to warrant any major set-'

back and, with buyers later show-
ing a renewed but highly
selective interest, values soon
steadied. Turnover generally
was moderate but business im-
proved in the late afternoon
awaiting the UJ5. financial mar-
ket's opening.
Wall Street began In a blaze

of strength — the Dow Jones
index was 13 points up In the
first hour — and London was
heartened in the after-hoars'
trade. Currently fashionable Id
led other favourites higher
the FT Ordinary share index,
which was marginally easier at
all six Inter-day calculations,
closed a net 1.6 up on the day
at a best-ever 939.9.

Palled between the alting

pound and stronger US band
prices. Government stories looked
to the LIFFE market for
guidance. The tone there was
just as unsettled and Gilt-edged
quotations fluctuated nervously
with longer-dated stocks moving
from J up to a net f down ahead
of the November PSBR
announcement Following last
week's sharp rise In money
supply, analysts’ estimates bad
been increased so a PSBR of
£lB4bn was marginally better
than expected. The news re-
kindled buying interest and long
Gilts later regained their losses,
while the shorts reduced their
falls to minimal amounts.

Banks firm
A squeeze on bear positions

helped the. major clearing banks
stage a revival after a period of
inactivity. Lloyds, 12 up at 525p,
fared best, while Barclays. 555p,
and NatWest, 585p, bath im-
proved 7. Midland were only a
couple of pence dearer at 370p,
after 373p. _ Discount -Houses

.

drifted lower on;tack ttfinterest*'
with recent takeover favourite
C.live slipping a couple of pence
to 70p.
A firm and active sector in the

wake of BAT Industries' £664m
agreed bid for Hambro Life.
Insurances displayed small
irregular movements as excite-

ment cooled. Pearl rose 7 afresh
to 980p, but Legal and General
slipped S to 550p. Sun life con-
tinued to attract buyers and
firmed 9 more to 774p and
Refuge gained 7 to 585p. Equity
and Law, however, shed 5 to

268p following the interim divi-
dend announcement. Lloyds
brokers drew selective support
on sterlinz/dollar influences.
British Telecom continued to

trade actively, but further small
public sales were easily absorbed
and the price settled only a frac-
tion cheaner at lOlfp.
The prospect of an expansion

southwards by Scottish and New-
castle stimulated some excite-
ment among recently-lacklustre
regional Breweries: Blackburn-
based Matthew Brown were
viewed as the most likely target
and consequently sported 16 to
238p. Wolverhampton and
Dudley improved 4 to 264p,
while Vaux, helped by a recom-
mendation from de Zoete and
Bevan, hardened 2 more to 253p.
The leaders showed scant change
on the overnight levels; Whit-
bread eased the turn to 2l4p
folowlng the acquisition of the
outstanding 45 per cent of High-
land Distillers of California for
$7.8m.
The underlying trend in the

Building sector remained firm
and the leaders made further
modest progress. Elsewhere,
Henderson Group finned 4 afresh
to 272p in a restricted market,
but May and Hassell continued
to reflect the disappointing
interim results and shed 5 to
94p.

ICI, up 60 over the last three
trading sessions in the wake of
its major TXS. acquisition, paused
for breath before moving ahead
strongly on early Wall Street
influences to touch a record 742p
prior to closing a net 10 up at

740p. Laporte moved up 8 to
a 1984 peak of 400p, while Brent
Chemicals finned 3 to IMp.

Dixons rise afresh
Stores again proved to be one

of the better corners of the mar-
ket as investors displayed re-
newed enthusiasm for the sector
on Christmas spending prospects.
Gussies “A" featured with a gain
of 14 to 697p, while Burton har-
dened a few pence more to 40Sp.
Woolworth eased 5 to 578p as
5.28m shares were easily placed
as just under 570p per share on
behalf of the Hollingbery family.
Dixons attracted revived support
and spurted 15 to S29p, with
Currys a similar amount up at

599p, amid vague talk of a bid
for the combined 'group from
Bata. In -contrast, Harris Queens-
way encountered selling and fell

14 to 212p. Combined Eng.
remained in demand and rose 5
for a two-day gain of 9 at 95p.

Leading Electricals were io-

FfNANCIAL TIMES STOCK INDICES

Deo.
18

Doe.
17

Dec.
14

Dec.
IS

Government See*

—

Fixed Interest.

Ordinary -

Gold Mines...- )

Ord. Dlv. Yield
'

Earnings, Yld.% (lull);

PIE Ratio (net) Ci :

Total bargains lEst)

Equity turnover £m.;

Equity bargains «•

Shares traded (mil...*

02.26
09.79

039.4
452.2’

4.68.

11,63'

10.38

26,711?

82.30

86.79',

938,3.

467.7.

4.59,

11.63!

10.32

27,343

434.77
32,840

237.4

82.34'

86.79

935.4.

604.4

4.61
11.67,

10J9i

27.921

436.93
35,894

B46.2

Dec.
12 '

Dec.
11

year
ago

B2.68

86.95

937.6

617.5

4.64
11.76
10.21

29,436'

363.24-

37,595!

254.4

02.91

86.09

982.3

531.6

4.66
11 .88 '

10.10

32,52a

371.89
44,106

239.4

83.151

86.121

930.1:

6B9.8j

4.681nW
10.17;

31,221:

406,72

41,900.

266.3'

82.70
85.66

769.0

670.1

4.59
9.37

13.02

21,120

211.59
15,548

136.3

10 am 937-8- 11 am 837.1. Noon 937.1. 1 pm 337.1.

2 pm B37.1. 3 pm 337.4.

Beala TOO Govt. Sees. 15/1/28. Fixed lot. 1928. Ordinary 1/7/35.

Gold Mines 12/9/59. SE Activity 1974.

Latest Index' 01-2(6 8025.

•Nil -9.97
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Fixed Int..

Ordinary-
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High Low

83.77
(9/1)

87.48
(>«/S>

939.9
( I Br 12)

711.7
(8/3)

75.72
(39/7)

80.43
(30/7)

750.3
(83/7)

452.2
(H/12)

High

127.4
C8/I/561

i
180.4

,

k2B/n/47)J

: Dee.
! IB

Dec.
14

Low .

Dally

«.« fif-Ss;s_; „«! I,,.,

219.6
883.1

Eq'K
60.53 Bargains—: 2UL4I
(8/1(75) Value 878,8

939-9
i 49.4
«/•/«) J 137.3((18/12/80/28/6/40)

734.7 I 45.5 lEqti
Bargalr

iltfee
k 15/2/65) (26/10/71) Bargains—-! 248.6
] Value™ 1 810.2

134.6

237.6
776,9

clined a few pence easier. Else-

where, renewed support in a

restricted market left Lee

Refrigeration up 15 more at 33Sp,

while Zygal Dynamics rallied 5
to 40p after the Monday’s set-

back on the half-year loss.

trading Engineers were
usuall only a few pence better,

but IT staged a useful rally and
dosed 8 to the good at 234p.

Elsewhere, Whessoe responded
smartly to favourable comment
on the results iwth a rise of
14 to 102p. Also reflecting trad-

ing statements, Brown and Tawse
improved 5 to 128p and J> and
H. B. Jackson 2 to 58p. Burgess
Products, which announced a

capital reorganisation recently,

encountered fresh support and
rose 12 to 122p.

Bid speculation revived
strongly in the Food sector with
Ranks Hovis McDougafl figuring
prominently; RHM attracted
aggressive buying and, in a mar-
ket short of stock, the price

surged forward to dose 7 higher
at a year’s peak of 125p. Other
possible bid candidates to attract
support included- United Biscuits,

up 3 at "X89p,~'anil "flowntree'
Mackintosh, 4 firmer at 378p.
& and W. Berisford met with
late demand and rose 5 to 188p,
but Unigate, still reflecting the

FT-ACTUARIES SHARE INDICES
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disappointing Interim figures,

shed 3 more to 145p. Among
Food Retailers, Argyll remained
a firm counter and rose 4 to

262p, but Associated Dairies shed
that much, to 158p. Baileys of
Yorkshire moved up 6 to 82p,
while Watson and Philip firmed
4 to 94p, the latter following
near-doubled annual profits.

Intasun were unchanged at

115p following its decision to
pull out of the bidding for Com-
for Hotels and sell its 14.95 per
cent stake to Ladbroke; the
latter, which is now in a strong
position regarding Its own bid
for Comfort, rose 4 to 261p.

Metal Box good again
Metal Box were a strong

market, rising 16 more to 400p
on renewed domestic and U.S.
demand in a market none too
well supplied with stock; talk
continued about the potential
growth for the group's plastic
containers, but the company has
also been suggested as a pos-
sible bid target of Hanson
Trust. Helped by the early
improvement on Wall Street,
otoer leading miscellaneous in-
dustrials traded a few pence
firmer in the late dealings.
Hanson Trust put on 7 to 297p,
which makes its share exchange
offer for Powell Duffryn,
unaltered at 405p, worth 396p
per share. Comment on the pre-
liminary figures prompted a
further rise of 14 to 68p in
Redfearn National Glass, while
Slebe, up 23 at 495p, responded
afresh to the good interim
results. Extel, 30 better at 290p
in a difficult market, continued
its recent recovery movement
and Associated British Ports, 11
higher at lSOp, also tok a turn
for the better. Steetley met with
sporadic demand and put on 9
to 280p. Satisfactory half-year
figures left Hahna 10 to the good
at 207p, but Johnson Group
Cleaners encountered further
selling and lost 15 more to 413p
pending the outcome of the bid
situation. Up to 13Sp at one
stage, Read Executive met with
profit-taking after the Interim
figures and closed 3 lower on
the day at 127p-

Casino concerns made a bright
showing In the wake of excellent
annual results from Trident TV,
9 higher at 176p.
Motors again lacked a decided

trend. The cautious tenor of the

chairman's statement at Mon-
day's AGM prompted fresh
selling of Lucas Industries,
which dipped 5 for a two-day
decline of 10 to 257p. Jaguar,
on the other hand, attracted
steady support, much of which
was rumoured to be from U.S.
sources, and finished 5 to the
good at 222p.
Among Properties, Samuel

shed 5 to 149p following news
of property acquisitions worth
£7m to be funded by the issue
of some 4.9m shares.
Textiles made modest progress

under the lead of Gourtaulds,
5 better at 129p. Tootal firmed
a couple of pence to a 1984 peak
of 69p following Press comment
which reiterated the company's
potential as a takeover target
Earlys of Witney were also
wanted and touched 63p before
settling a net 3 dearer at 60p;
Gourtaulds recently sold its
entire 30.6 per cent stake in
Earlys to unquoted investment
concern Clayhi the. Albert
Martin rose 5 to 54p in belated
response to an investment re-
commendation.
Hard on the heels of its £064m

agreed bid for Hambro Life
Assurance, BAT Industries
again pleased by revealing the
sale of Its cosmetic operations
to Beecham for £125m; the
announcement brought a "buy”
recommendation from brokers
de Zoete and Bevan and Bats
touched a new high of 352p
before settling a net 5 up at
345p. Beecham eased a couple
of pence to 373p, after 370p.
Atlanta Investment Trust rose

4 to 139p, after 142p, following
revised bid terms from Grove-
bell, unchanged at l&fp. Finan-
cials traded quietly and price
changes were usually minimal,
but Ivory and Sime attracted
renewed speculative demand
and advanced 9 more to 85p.

Oils nervous
Oils remained a highly

nervous market ahead of
today’s OPEC meeting in
Geneva. BP were marginally
easier at 478p at the outset but
subsequently edged up to close
unaltered at 480p while a strong
performance by Royal Dutch —
up } to £40} — encouraged sup-
port for Shell which hardened
5 to 640p. Britoll touched 208p
and 200p before settling a net 2
off at 203p, while LASMO,
initially sold down to 31Bp,
rallied to dose 5 up at 325p.
Burmah were initially buoyed

by continuing bid speculation
and rose to a year's best of 240p
but came under sizeable selling
pressure after-hours to dose 3
lower on balance at 230p.

In Irish stocks Oliver Pros-
pecting fell back to 170p but
picked up to dose IS down on
balance .at 175p following Devs
that the company is participat-
ing in two bidding groups
applying for offshore exploration
licences in the UK ninth round.

Golds under pressure
South African gold and

related issues endured another
pan; ful session but were show-
ing signs of a recovery move-
ment after a second day of heavy

Substantial U.S. selling over-
night, following the sizeable
falls registered in London on
Monday, prompted jobbers to
mark Golds down at the outset
of trading. Thereafter, modest
support was forthcoming from
the Continent— mainly Switzer-
land and Germany — and prices
rallied modestly to close above
the day's lowest levels.

The bullion price fell sharply
in early trading, dipping to
around S305.5 at one point, but
subsequently rallied to close a
net $7 down at 8309.25 — a
two-day fall of 313.25.

to 452.2.

in

m Corrected figures December 17 1985.

EUROPEAN OPTIONS EXCHANGE
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TOTAL VOLUME IN CONTRACTS: 25,826.

AzAak B=Bld C^Call P=Put

equity
srear's low of 930p and Gencor
touched £iOi prior to ending the
day f off at -ElQj- Minorco eased
ZO to 530p and De Beers lost &
at a 1984 low point Of 355p.
London issues were more

resilient but still closed with
widespread falls. RTZ dropped
7 to 585p, after 5S2p and
Charter settled 5 easier at 177p.
Hampton Areas fell a like
amount to a low of 150p on
further consideration of the
interim results.

Demand for Traded OpL'trs
improved afresh and total con-
tracts struck amounted to
10319. The FT-SE 100 accoun-
ted for 846 calls and 153 puts.
Once again, attention centred on
British Telecom which attracted
another lively two-way business
and recorded 2,213 calls and
2,552 puts; 1.440 puts were done
In the February 90's. Jaguar
attracted 515 calls, the Decem-
ber 200's and 220's accounting
for 214 and 205 trades respec-
tively. The December series
expires today.

FT-Actuaries
year-end changes.

AT THE YEAR-END review
of the FT-Actuaries indices,
it was decided to discontinue
the Other Consumer (39) and
Discount Houses (63) subsec-
tions with effect from January
2, 1965.
The seven constituents cur-

rently in group 39—Peter
Black Holdings, Chamberlain
Phipps, Fried!and Doggart.
Lee Refrigeration, SHentnight
Holdings, Valor and Wedg-
wood—will be reclassified
Into groups 46 (Miscellaneous)
and 4L
Cater Allen Holdings, Clive

Discount, Gerrard and
National, King and Shaxson,
Smith St Aubyn (Holdings)
and Union Discount all

current constituents of group
63, will be transferred to sub-

sectim 70 (Other Financial).

New Year reclassifications

are also planned for J. Blbby
and Sons, from 21, 25 (Food
Manufacturing) to 41, 46
(Miscellaneous). Guest Keen
and Nettlefoldfi, from 08
(Metals and Metal Forming
to 09 (Motors) and UEI, from
10 (Other Industrial
Materials) to 05 (Electronics).

OPTIONS
First Last Last For
Deal- Deal- Declare- Settle-

ings ings turn ment
Dee 17 Jan 4 Mar 21 Apr 1

Jan 7 Jan 18 Apr 11 Apr 22
Jan 21 Feb 1 Apr 25 May
For rate indications see end of

Share Information Service
Money was given for the call of

Polly Peck. British Telecom,
Feedex Agricultural Industries.
Metal Sciences, Petranol, Amal-
gamated Estates, BarraU Develop-
ments, Arthur Guinness, BSG
International. Combined Tech-
nologies, Falcon Resources,
Commercial Union, Gestetner
“A.” Oliver Prospecting. HIM
Holdings and Mlcrovitec. Puts
were arranged in A.B. Electronic
Products and Abaca, while a
double was taken out in Mersey
Docks.

RISES AND FALLS
YESTERDAY
British Funds
Corpns. Dorn, and

Foreign Bands ...

Industrials
Financial and Prop.
Oils
Plantations
Mims
Others

Totals

Rises Falls Same
49 7 43

14 17 42
314 1B7 327
106 88 345
12 31 84
2 1 14
8 B1 78

104 42 56

BOB 484 1.598
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BO Attwoods I

40pm Birmingham Mint ;

16pm Carr's Milling
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33pm Marshalls Halifax
l '=pm;* Morris 1W.1 Fine Arts 20p.
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Rsnunclstlon dale usually lost day lor dealing tree ol stamp duty- 6 Figures
based on prospectus estimates, d Dividend rare paid or poysbls on part ot
capital; cover based on dividend on lull cepiteL 0 Assumed dividend and
yield. u Forecast dividend cover based on previous year's earnings.
F Dividend and yield based an prospectus or other official estimates for 1955.
H Dividend and yield based on prospectus or other official estimates for 1984.

Q Gross, p Pence unless otherwise Indicated. 1 issued by render. | Offered
holders of ordinary shares as s " rights.'* a> Issued by wav of caplutlsatian.
Si Reintroduced. U Issued In connection with reorgenlaeUon merger or take-
over. Allotment letters or fully-paid. ||R Introduction, ifc Unlisted Socurilles
Market. 5 Placing price. -T Figures assumed. It Official London Listing
); Dealt in under Rule 535(3).

NEW HIGHS AND
LOWS FOR 1984

NEW HIGHS (162)

COMlrEAVni A AFRICAN LOANS (21
AMERICANS 1241
CANADIANS (SI

BANKS (31
BREWERS (41
BUILDINGS (»
CHEMICALS (101
_ STORES 114)
ELECTRICALS (SJ
ENGINEERING (7)

FOODS IBS
HOTELS 121

INDUSTRIALS <Z5>
INSURANCE (11)

LEISURE (1)
MOTORS (II _NEWSFAPERS (J)
PAPER 151

PROPERTY (61
SHIPPING (11
TEXTILES (2)
TOBACCOS (1|
TRUSTS 117)

OVERSEAS TRADERS (1)

NEW LOWS (42)

_ AMERICANS <11
Union Carbloc

CANADIANS IS)
MINES (33)

NEWSPAPERS (1)
Portsmouth Sund'lsnd

SOUTH AFRICANS (1)
Messina

OILS (11
Pet10 Enerev
Breakwater Res. Pecos Resources
Inti. Corona Res.

ELECTRICALS (II
Wordplex

INDUSTRIALS (Il
Dominion Inti.

ACTIVE STOCKS
Above average activity was noted in

the following stocks yeserday.
Closing Day's

Stock
Bat inds
British Telecom
Burmah Oil

Cons Gakl Fields
Hanson Trust
ICI
Ladbrake
Marshall's Universal...
Metal Box
RHM
RBdleam Nat Glass ...

Shall Trans

MONDAY’S
ACTIVE STOCKS
Based on bargains recorded in Stock
Exchange Official List.

No. of Mon.
charges close

prieo change
346 + 5

101 - >*

230 - 3
480 —
297 + 7
740 + 10
261 + 4
61 + 1

400 + 16

12S + 7

68 + 14

640 + 5

Stock
ICI 25 730
BAT Inds 24 340
Falcon Rea 15 203
Equity & Law... 14 273
Lucas Inds ... 14 262
Powell Duffryn 14 405
Legal & Gen ... 12 555
Brit Telecam... 11 102
Hepwonh (J.) 11 465
Jhnsn Cleaners 11 428
App d Computer 10 265
Glaxo- 10 Cl O'.

Ladbroke 10 257
Prudential 10 503

Day's
Change
+20
+ 27
-12
+ 3
- 5
-15
- 5
+
+ 7
-12
+ 25
- H
+ a
-10

LONDON TRADED OPTIONS
e

CALLS PUTS CALLS PUTS

t II Option Jan. Apr. Jiy-
[

Jan. JIY.
Option Feb. May Aug.

|
Feb. May Aug.

“ B.P.
a (*480)

FI
95
65 ll1

= I

8
3 |j

Imperial Op.
1*1761

140
160
180

41
83
6

44
87
11

89
15

!=
3
0

12
a
15

10
8 Blm |

35
76 U£9 LASMO

l*5£51
280
300
330

58
35
25

46
35 40 PI 15

28 33
Cons. Gold 460 36 45 57 B 17 87 360 a 22 27O 48 53
t‘4771 500

650
600
650

11
51*
1

1

88
14

37
88

38
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45
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57
95
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38
28
12
4

30
15
6hl

35
10

i

812
5

17

31=
11
21

6
12

Gourtaulds
1*129/

110
180
130
140

80
11
9
8

28
15
a
4

84
16
lit*
6

8
3
6
14

3
6
B

17

5
B
11
20

P. & o.
(302)

860
280
300
330

44
85
18
5

48
30
19
11

26
16 Ha 23

41
160 1 *" “™ Ratal BBO ¥9OfRnnCom. Union

1*188)
160
180

26ia
9

30
16

38
80
13

2
7*8

5

£
9

16
860
280HU1HH 15

32

880 Us B 39 R.TJL
1*607)

600
560

97
58 67

— 8
9 BO

—

G.E.C.
(’820)

160
180

64
44

68
48

— HH 600
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85
11

40
17

47
24

30
65

44
77

55
82

£80
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16
3

16
8

84
14 iLiH lYT-wimn 90

IOO
110

4ic
2i«
lis

9
5
2i<

11
8
4L«

10
20
30

htot

Eaa
171s
231-
32

III tabWi'du 280
300
330
fm 60

37
13

65
45
80

ftfl 4 7 CALLS PUTS

9 88 SO Option Dec. Mar. June Deo. Mar. June

. 300
330
360
390

I4S.I.
(742)

550
600
650I19I

1

2
8

8
8
5 "i

(*573) 45
15
112

50
30
11

57
35
17

1
2
20

4
18
30

6
18
35

183 130 136 1

Land Sac.
r«S)

260
880
300

56
37
18

60
48
87

46
58

Ola
8
4

2
B
9

B
13

1*478) m 93
53
82

100
72
33

105
77
40

1
2
8

s
JUMMUM 86 De Deere 420 R 34 40m 100

110
180
Z30

23
13

85
17 so

1*2
8

3
4 6

500
550

2
2 gyH 100

140
110
150

2 6 G 13 15 18 Guest Keen
(-198) m 54

34
58
38 48 8

1

Shell Trans.
1*840)

600
550
600

145
B5
45

ISO
100
67 65

36
18 |H

180
200
220

14
1

Ol*

21
9

26
13

ri
7

16
10
20

700 3 IS i 77
Hanson
1*298)

820
840

81
61

85
65

87
67

i
i

2
3

2
3

Trafalg'rHs.
C544) m 76

66
36

80
60
40 1

2
Z

280
300

21 SB
18

22
22

i 8
16 m

330u 18 84 n 11 18 Jaguar
(*882)

160
160

68
42

65
45 47 i

2

GALLS P
1 1

*
UTS 200

220
22
3

27
11

31
16

8
13

»
16

|
Option Fob. May Aug.! Feb. May Aug. Tesoo

^237)
180
300
220
840

69
39
19
3

|t¥ H 3

BAT Inds.
(350)

240
860

115
95 i 108

He
8

lii
3 4 i 2

E H 6
12
16

300
330

76
58
32

1m 88
70
47

i
4
9

8
10
15

10
IB
23

FT-SE Index
1*1216)

1000.217
1025 IBS
1050 167
1075:142

220
193
168
145

- 01,
01,
1

1

1>B
112
2
4

-

Barclays
C554I

420
460
BOO
550

146
105
65
25

150
110
72
35

85
47 D

a
4
11
87

15
33

1125
1150
1175
1200

120
BB
78
58
42

128
100
88
75
60

z

1

2
S
7

7
11
15
20
30

13
IB
35
35
47

BL Te[ecom| 80
|
M I

143«
S 1

261*1 281-jj

201*
14

J,
11* 21*

1250aSM 20 40 — 67 73

100 1

18
n>ei «

1

H B
10

Dec. 18. Total contract* 10,819. Calls 7,050. Puts 3,769 1
* Underlying security price. '

|

• / / -

-R /

1

y* i

1
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A Happy
Christmas and

Prosperous New Year
to all our investors

1W I

** lhi

BRITISH FUNDS
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Shorts" (Lives up to Five Years)
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228
293
495
214

6*%!
257
US
62

3^
292
128

128 ^
14S
267
162
95
222
326
430
127
88
187
151
n
156
151
265
09

B

eana
50p—ZJ
Assets DFtP
xa liw_
D3B9
iflcIm.T.

b Tst.j
|

Gw—IT
loot Assets

.Am.
125

|

I
Japan k

sn wanarts—
(Fkitoag Antrim*
Da7pc CtUnLit 1999

treang Enerpriu
Tetwig Far Eastern I

n™ig FMgrfng.—

}

Flefftng japasese—
Tuning Mm lift.

Tenang Ottnem Ti

U9%»)enani Tedc tor-

%%Lapcs.G Undea lm._J
130i

3<%)Leda tat. toc20p

.

Oo.Cap.5p
ton. AtUnJc

107
104
U4
109
159
154
264
625
UO
360
73
43
30
13

358
160
283
168
137
252
156
131
38

136
300
107
122
199
06%!
Iff

,

05%}
ST*
235

,

Q0%J
285
209
397
151
249

£
208
119
496
UO
220
66
26
IM
75
56

127
38
184
117
112
78
146
260
176
273
139
09
US
111

.

40%j
774

^

ZU
70

192
237
149

105
,

SO1^
710
Iff
93

514
99

142
34
259

|aa6Gart.5Qp
ItaaGStratoide

)

Trast

utrtaadliw-
WGGtkHlIaa lOp-J
Da Cap. Up

,Oa 2ad Dal lac. Uta—|
DaCap.4p

|Uaraie Adi.S-TSLEl
n in*..

klettuasTst
U1 Md Wjtrt In*. TsL
121 books innt.
211 Bdsorgate to>. TsL__J
68 mvrsi Grann

Oo. B
85 Vaanrt Income Tst

|

80 OaD
85 Ifcrrai tori.

123 torreiSitotrMarhtts
120 bo.8
224 Hvray Ventures

525 NegnSASUa
,

78 NewAealiw.Ts.5CkiJ
303 Hew Cowl 50p.

56 Wei* Oarien OdTsL_j
34 MewTtarog. Ik
21 ( Da Cap.

B 1 DaNtwWntV
260 blew Tokyo Ini. 50p I

US 0928lmest
222 wta.AtltotcSec.
133 Wth.Br*.

.UB Hard) Sea Assets50p -|

210 ptttia Amencae
128 Hoitoeni Secs.

97 btt*kdllw_.
24 istoitemlMUte-i
UO fPredon MttaisTsL-J
2*3
78 kWcsGhs-Cap
93 Bnw(

158 bwr Ptare Dei,

03% UecalBrJFIU
138 DaSataSarsFIl

02% WtaeaMVFIlQ
127 0aSte.9o.FLl_
184 honey Ti

095 tererts NV
216 Sl Andrew Tk.
174 5caL8ta.liw.50p.

ScsLCitresW
U7 tan- Em. to
192

EcrtGHeroA
Z70 PM.Mon.4Ta

1

93 (SenL Northern

384 Tir ARtort Ta
85 5Kirt0esT.Sc
165 Shmto

.

ST SmBwta toT*-4
215 SPLIT Ik. Up'
143 SPLIT Cap.Up
61 SPRAfT50p
38 Oa Warrants

113 OaOncPtePrel-J
Smart Ent larUplJ

145 n«ldeHFtoEMSl-|
94 Stsekhotonto.
75 TRAmMaTi
99 nt Cky el LondonTa

121 nttodLG General

200 nutotwal
130 TR Hank America
190 rppaofk
1C9 re Proa to.

M re Tirtoklrp I

98 re Trustees Corpt

8b reradeBar.

33 Ibrog. Sk. Growth
|

2U Da Cap. El
159 naagnawonTruB—
33 Da Warrants

163 Tor. hnesL li

712 Da Cap
123 Irens. Ocean*
BO rrowrehrea
b7 TrtjjSerest I DC. 50p—

J

475 Da Capital £1
153 USDteCorp
76 VWng-

462 ktorrssto.Q.
60 Wkaertxman 5p
UO Waap Inr
22 DaWnreres

207 (Yeanrai to-

394

h3

86
US
142
384
330

JS*
1904-5
42
18
433
11«
234
727
282
97
5U
UO
107
150
Z74
128

%...
48
273
103
163
109
5S
13
232
545
55S
136
103
250
208

hi

227
Z38

2X3
63

105

£l.
128
Ml
99

128
143
257
158

315
430

181
149
08
196

.
1504-1
265
06
83
1874-
104
111
109
158
152
264
575

h
u

340
167
275
168
124
245
155
138
»

102

186 {+1
122
1W

.OMJ

—

reTT
£M%hi,

hi

r+2

-1

hi

-1

h3

hi

148
231

,

SP*
209
397
158

+5
-1

MB >1

367* *5

207
UB

UO

63
227
IM
75
40

127
35
165
113
91
78
141
299
167
278

89
228
Ul
38
247
2U
61
192

147
105
76*™

708
188
77

512
94

9

hz

*z

FlOXBj L4
FI2W 0.9

hQUMlX

lk ix

ta^lO

,

1JD

0LO5J L7
tea ix

,019d «

•JSU

175
73
20

K225
30
2J

1233
22

6.75

£23
52

5J1

12X
l.«
I2X
tu

&A
9X

i35
1618
9X

hi

40
3.

13.7)

tUJL

15S
13
235
275
65

H2SJ

(9A5

HX
t2J
2X
24
100
1*

ii

N4X

22

405
070c

all

Si
32
5.7

60
(U7
26
04)
035
84

SOI!

H.4
tta!

>026%

70
H85
143
13

J

537
7.7

I6J
425
326
125
07
110
6155
1726

0633

Q9ta
0.4

20
R3J
1335
75
3*
12.0

13X5
kL65
14

t435
30

65

1155
1X5
33

16188
1797

t5.9B

nx
20X
S0.7

1255

02

14
163
4A
4A
10
33
OB
3A
34
21
3l5

29
125

182

£b
12
2A
29

52
24

25
25
52
at
23
21
37

52
03
13
22
01
40
44
U.4

42
22
32
4.4

18.7

53
00
21
42
42
114

107

4.7
17
40
OA
33
13
29
10
00
<0
03
52
4J
3J
32
23
23
20

35
33
52
33
3X
30
27
29
40
3A
40
73
33
112

62

71
16
03
30
3J
5.7

3.4
43
29
IX
33
2A
30
53
113

4A

86
03
32
23
14.9

43
1.9

S3
IX
2A

Finance, Land, etc

M 15 UBJ,

fltaS 0

Irwci
buawdiAiraw .

Oa9pcCvUn9M2.
tatebaVM. Cp Sp-J

^^nlims.Sp-|
(WJ6CQ

sssatttj
tOatoCrU 95200C7

HxcolnL Up.
xLtate lflp.

AC Em TstUp—4
FtenedilOp

pnsiCl. J.GP.)—

taramlteap—
miawPBrSSl

.

WwdenanAdmGp—J
hHaLFn.6to.CpiJ
lKto.TB.Jsr.Qj

ABBeqtr ASK50J
nsestmereCa.

[KMadcTsLSp-
DaCn.Pl.Sp —

J

WKeyoet Ins.— ,

—

JOtch-n. TartarUp_]
108-

DaOefd.—
Da 7Vptf»200005-
I. A G. Group

kiaiedietoekiap_
jHvttalOPJSp
Htreareita Honse
St erica Find toe

Bienaptar CapPtgPf

.

MteGAUen
WMC ImrslT'^P—
heiroitotet5CB—
|?0TLAJ02ta_
DmwiCoos—
ParamflelOp

(Par* Place toX0p_J
hritan into. Up J

JS)hemaa2irt_J
£4*«PCAm

.

[Trensearo. Sen. 50c.

DaWamres.
UtaCoBvAItckXtaJ

iiw J
jfYrtorionhn.Sp.J
pVorkgreta lOp-
lYuleCatulOp—

—I

any

—

17B

hio

63S hZ

a-

h3

hi

53

IB

21

1

.13.7

a.7

I (10.7

9K5A)

1 3.9 10341

OIL AND GAS
12 ItUn Oil FBs Ztb— ZD _
Zfi, 60 ra. —
31 35 — — —
«6 HUH* Res lr£05 . 60 r+2

— — —
37 ret*R«ewces

—

280 -«) Q25c 0 6.4

62 Berkeley EjqI a._ 125 -2
Lii yfinogrot . . 155 — — —
W JriswCulfi Mins. 31 re-

265 Brn BgnifoUp,—

J

305 15.0 1.4 70 143

5*0
81

277
41

32S
35

240
£33
320
247

7B
84

167
£j3U
15
£24%j
151
UO
115
40
150

,

,^1100
240
36
70
95
395

,

431^
B84
7

202
M

215
32
135
95

105
US
72

460
140
290
75
83
05%|
5

P

£100
29

325
oa
145
158
345
590
118
187
40

365
560
U7
172

H
130
29
17%|

234
36
56
28
320

,

SP

87
2U
Z5S
155
200
58
38
325
148

S3
ifc,
77
13

166
74

007
,

£42%l

OIL AND GAS—Continued

M S UK)
&
70

PK.RJ
MatRcsJ
U.

cu
|

Dnsaoro

Secs—
ll£O05 J
01121*1

7to CJEJLI.C. 55
3 ttEaer® Samos IQp

172 |mrren«0il

35 [faSi8es.20p

140 IfFirstlMDIiG Gasiil

BO IftoniOn Up
70 PGenpaNL
18 VGertwr EnergyUcJ

2S5 VGUbi Nat Res
92 Coal Per bp
185 IfirenWewitiRBB J

iO |WateaaPtol»Sp-|
DO HmkonOltCnp

|

120 Hasting Pend
£85 DalQpdta.la-974U HCCOIIlOp
250 Imp. Core. Gas£0 I

Um Da BgcCtUn95200
120 Had San Cnenpfl
80 ImLAdmtaltos

110 piMrutaxul PctD
j

280 FtonaEnertB—
50 tactyaiEghJ,
UO (XrtsmDriUmg
20 KCit DnilinglP—

£380 VUnAnEngrNV
257 LASMO
400 Do. -Tte* Up-
106 Da tetfc CaRSTUJ
100 pMagrilaaPet
4%*MagnttHtU.10cJ

80 TtMtonnlOp
12% PMertden Oil N V,

4%PMmBrtdiPettU I

132 HtoameOl AS02S J
7 il Moray FnO.

29 NmConttNaL
14 WL2eteNllM6Gas-|
137 VNjgftl Hawtcfos
900 Norsk HyriroKr BJ
73 HUSeaGGeilnU
25 VtonaSadbl
6%MMteorel0c

22 VOtaaRto.

85 Hhtfwtd tasp-Snc—

J

60 tJCBnfr PrasA MagZJ
65 row
60 teHcetoHrtraaJ

405
454
704
71^ 99

lOMpPatesetli _
21 JHPenmneRea
70 rannllOp,
115
U FPetrn Energy

£73 PPmoAmST
43 HTsrogeiPaa
57 tPctnltaSp

7 rPteeaOHitaKL—j
U9 HNtLPfLQ
42 Premier Coos.

408 RangerIM
£3D%ktoMOaMFUO I

g
For SASOL see Sana,
ns AO .25c

me Rest).

Ti

73
29
104
123
104

214
**

£91
431
398
•41%(

173
^

83
49
152
152
305
93

465
44

Da7pePLQ
134
50 t5optewe.Hto.40p
195 Soterorgn Oil—
26 KteaaRnmeWV-
6%9SW3taOBABL35_|

12 PStmaotePel

1U Its* IUI0 Royalty lp

31 TREangy
£62 1naca4%pcCD* 1

13 TexKtLJ
168 Thmtrtd
2b tTtSkarResIrSp—

J

213 JHrMr.
37 IfWtoriorResfl

36
58 <rWoadrideA50c I

6 -

hio -

<BXd

-3

h35McJrri

Ptr =
5 L_, 52651

ti75j

|BFr3oJ

Ii0985XJ3l2

tal

|d!9|

22
70
16
10
73

6X

12

10 63 L4

09c Ob
80 2J 85

aiii%: 9.9
D0Z 425
125 L9 5.9
QBV 2taz 172

21

2X

40

L7

WE

tab

93

3651

Ml
130

1

323

40

3.9

51

255

151

„56
(145)

72b

140

70

60

WA

62

OVERSEAS T
28 (AMcaa Lakes 1

14 BstewkklTlBLilOp
67 damned lOp
78 Flidqp (James)
3%9Fta*PaofielK5e.

153 GWGIWfai
£50% GlNMlOO.
331 Hrris-iB.Cras.fl

275 hnckcapefl
25%UntaWm.

105 Mntea
51
33 |QcmiWisiis.20p—

|

90 PafM.Zack.10pZ]
108 Da. WN/VlOpZJ
227 REAHldgs.
64», SnneDntqrMSOS_

383 Steel Bros.

23 [Truer Kras. 2Dp

19M
>gh Law I

PLANTATIONS
I

\*m\m
Stack I Price I - I Bet

rid
Bet iCwlCrt

217
23

270

“i*
170
113
107
72
92

505
£126|
355
177
775
295
435

Rubbers, Palm
124 Aegto-lndenes-a

4 M«*rt6a2wcs?»J
127 BertanUp,

,M taro. Ptn*sMS05—

|

3% IrapdCeawlUp_
94 UmSMSlfty PLUS
77 ItotadsMSOc
78 nutaKeuangMU—

j

51 HUto Pint 6IS1—Zj
63 iRaweitaKtoUpJ

Teas
315 [Assam Daoanfl.
720 LaMeCtp.£3

—

197 HcLced Rassel

117 Do04kCm.PI.9092^
365 UotoiCl

Oil.
215

S
134
101
5

123
86
87

72 L...

+1

222 ptotadenGGealnriJ
299 IWDiantefl

—

0214.

347
X76
725
295 h5
428 1-7

HX 21

*1X7 LB
•026c IX

iQl* XX
tr0175c 09
«Q15c 0.9

riUBt 13
1JS 21

tat U
30X 44
g7A7 45
849* 7A
10X10X
OX 3X
203 0

MINES
Central Rand

tags, 01%»orta» 0ra»ra.

£113*1 £72%)R*Klfara'a EsL R2—

j

405 18S pmnerG Jate; Raff
1

721 360 hkestRudRl

mu
75

,

05%]
105
433

h7D

Z71
572
415
£20%j£13y
717ff
|EUS
l£203
2B5ff
308
589
2*2

1

E40SJ

90e_135
775 WCntsMartraSc—

]

194 EastDangaU
Eastern Tms. CD.50c4

401 tOGOROXO
623 Mnoertei2Sc

Eastern Rand

fl2%bdnnissRl.
167 \esae65c_
150 MvtHteeROXS.
Z31 i5.AfrsaaLa.3Sc.
137

£24 (WHcekaak R1

.

68 IWtLNrgri;

194

697

SfJ203
199
ZU
137

3
-3
-15

fm» 3X

OHOd

«st[

1090c 55
067%c 25
0166c 9
0195c

tfWWM
a»

....
*

mB
B7I
|Q9%j

327
6Ul

£97M
mix
5*4te

1 £46*31

002i

Far West Rand
(65 BTyroor 25c_

128% kdfebU
193 Seetoreil HO20_
02% DeornfonreHiRl

.

£20% Driefonein R1

.

549 ElaWwnd Ud. 20e

.

194 QstugRl-
384 tarttbeestlOc.
£20 KtotfioUU.
06% LteaaenRl—
OU| SendmaiSOc-.
824 5tdtone«50e-
£68% Vkai Reefs 50c.
61B VenerspenRl

.

328 Western Areas Rl.
£234. Western Deep R2
71 BtokoaUc.

6SS
£28U-2V
194

a?
991
232
384

gk— >5

%*

hlb

h*

»

900 550 Free State Dea50c_J
£31%| QSWFSfietemiSOe

*

£17%] fliyHanaaqrSOe
4*7

£43

253
£37%|£21U

£39%l

ISO

O.F.S.

£22
£l3%bt.HrtenaRl.

591 taMtonSOc
£23 IwjWteapSOL,

675 —
£10%-%

S’ 1*
£21%-%
£22 -1%
£13%-%
ftB6 toj7

591 -18 hQ146d *
EO%h% lH565d 9

£18%j £13*f[Asg. Acl CoaJ 5QZ—

J

£MI
1*093

02%)
792
637
37

720

03%]
189

£73

616
925

,03%
715
880

re Wte Carp SAUSD -J

930 [Anglo Aim. Uc.
£66 Ung-AaLGaidRl-

165 TCAarur Cans. _
22 Kiogn fima Up.

963 feB.CMOFlelft 2
Z3*i RandCoa 10p

850 ieamra

Finance

^j_^%jAnitoaal50c.

*67

uy
nr

£U%GeKaf40e
9 betaG Base 12%p_

OD% field FMb&A. 5c..
£66 fatwyCcra. R2
700 Middle Wit 25c
480 tomror S8DL40
375 Sew Was50c
14 RandLMkmlSc

|

430 Rand Mm. Props. RlJ
£20% rnaLCansLtUil_Z
75 tVagebZbc

130
£
srt«B
£70 1-1%

177
26

65
•SO h50

£20%
£75
850
530m

•sn

-%
-3
-35
-10
-39

£37

Diamond and Platinum

Da.40KPf.ll5~
ImpaJa Plat. 20c.—

454 Lrtrdarg 12*.h

£37 0590c) 10
354 -6 Q40c 3b
708 ...

.
0200c X

875 -35 Q135c 17
454 -lb Q50c
620 —IB ObOri 10

23
70
10b

067*1

&
64

,
055c IX

{0365c 0
0235c lb

iKBSfe
<H50c
0320c

QMl 0

07Xcj 4.4

«n45i 3X
qi» 20

IUIOBc 11
10315c 30
ux u
240 14
as 0.9

B133c
Q190c

QUOc
0750c
1fl90c
09>
Q50c

HQbSe
0280c
01bd

29

3niem<ilit>T\t±( !nancirr

PMSWil
SECURITIES

»M
MINE S—Continued

«Kk 1 price l

+
-*1

B0% rid

Net CVl fir's

Central African
lbO L... I

12 r.~
l4%i I

Australians
55
38m
20
20
45
36
8b
177
406
86
40
<3

$
wi

280
14

,wd
32
35
62
765

,

24%l

U
22
40
35
10%!
4)

u*d
145
120
50

210
46
252
5
43

213
”83%)

67
,

J*
394

18
280

285
4b
31
82
72
22
16

133

«w
23

16%|
13^

286
Z72
23
36

23 PACM50c
17 MlbiaieExprp.Hl.-j
3%j9Asa OX 6 Minerals _[

12 Mas.8|dmcartMNL_J
11 MaswaBt Mng H.r

15 pBalmeralEto

—

IB pBbdtHdiMiiB-
51% noedCaro
90 PBongatolflel Kkia_j
276 PCRAS2-
44 yCtor Bojcf 20c.

18 fCcrtrai Rtogaorle

—

20 PCeeval Pacific 1

Z%PCraGldMgAro«sllL_
4%9CoaperiRes.NL.
B% PCsIHsPacNi
5*2 9Eag*e Coro 10c

UO PEmperor Mines
ftim HIO GotoM.I—

|

71* 9Endca*our20c
22 yEmrprMGId
IB PForsaytftOdGas—

I

51 KmhtS
355 WGU KalgoorHe Sc_.
13 Wfirrto Eaorrn Uro.—

I

19 PCreto Vlooru Gold.

6 PH weAm ML 20c
PjPHtonaHW——

20 WHifl UxwriHNJ..-
25 9iwSan0cetoll9B2)-
4*1 JlrkfrioeCIO ML

31 pjxrerilcMnh
8 PKalnra Mm 20c—

.

7*j9K>a Ora fiedd N.l

58 |9KllcbeaerNL2SC

—

?UeckMtera25c
)

Metals Ei 50c. ._

PUraniMiMteM
PMrtramar Mms20c J
PMlM HldgsSOc
PUtofirMsExpiac
VHewiwuf 20c
Morin BH Hi 50c

KdLKitert
WOtebrolgeSOc.,
hotter EroFa NL
WParconnZSc-
{Pan PkHk Pet NL _J
Parties MagiEjro 5o-J
Prior.Walbend 50c J
Pefeart RnNL
PortnBr Minng MLJ
Mtacn MaroBR Ceid—J
MemsoaSOc
VOa.Oefd...

|KnMuExpraifl-J
(Sanote Esafa HlZJ

SonsGwalu NL
Slim. CoMHrtos

,

8% 9Soittm> Pacritc _j

57 SouacroRa—
51; TStoPereVrttoes at I

12 SpregasEtml'a-.
10 Swan Res 20c ... j

27 nJtoboidirtoNL
B% PWest Coaa 25c

j

8 »WesiefnC«50c
1B0 Westn. MlMng50e— ..

138 9WMni Creek 20c
10 PWMurResNL.
10 NTort Reroutes-.

46
23

Uijj

u
81
187
332
57
20

sM

f-
175
5

-A
m'*

1

51
385
17
34
6

10
24
a
5

hi

-17

hi

hw

9
9

98
87
N
134
32
157

3
36
135
33
43
31
67

41,

58
300
10%j
16

*

14
228
255
40
U
44
59
19
10%H>
76

,

10

m
138 hl2

1-1

-1

I
-4%

-3

-1

htftbTt

OUbtc 12

OJOd p

QSc

06c
Q9c

tfl7c

M9c

QJOt

0.7

75
75
4U
175
955
36
252
225

.

E241J
295
240
55

365
718

,0554

Tins
ArrrHIuni >M1

.

ZU
138
155
575
U
SO
37

.

500 PeapteenlOp.,

GtoeflgB(rtiidMSOJO-|

JatQr 12%p—

.

MatoystaMng.Uc—

1

270 PeuflaglMl-
250 SwgriBeslSMl
50 SaprenwCaroMU.

240 rartfonglSp.
145 WTonteteM.TtaJMLJ
245 iTrgnaaMn

hi

1954+3
UO

6508
U
54
30
700 J

St4275
55
285
2108
275

Miscellaneous
Angkr-Domtatoo.
Anglo DU. Dev-S
CmttnnUI Minis._
Cote* Res Coro-

Cans. IdtxdL 10c
|£rm InL IrlOp

Kaovun Areas Up—
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S£2» E
Fortes StcarMcs Maaatmcat Ltd.
PO Bex B87, Gate Cetete BWi
London Rente 131-339 3013

d Z

.=i *4*
x/Jd

Korea tBterwttoal Trast
Fond Km; Kona levest. Trait Ce Ltd.
do Vfietas di Con Lift WagMae Stext tatem
EC4. BMAMN

MAV Wge ftl8929. It*n WOftI304ft

Tte Korm Trast

K5X?&5d §25 d «!
fix:wimim- 12—J »?7 —J —

raBox71,a Pete- Pen, Cooney. 040-26541

SSSESteZdSS oSSl^tS
Fmkfnrt Trast lai ritiasnt tertH
Wtanoa ft D-6000 FnatdttL

?JffS2radSSSS £S -id z
Fret World Fond Ltd.

fd raWiiu A Ca. (Jersey) Lift
PD. Box 108, Sc. Hefkr, Jirsty,CX 053437361

do. 8092957447
Z70d I —PO Bax HU173S, I

MAVDm3 Wte.73

ft T. Btairagenient (UJL) Ltd.
Btt Fleer, B Dmxxdttv54 Leedte CCS 4VJ. Tel:Olr
2S3 257ft tbc 866100.

undMIiCmM9ta
VMBndUxcJ

Leals A Ptaft Ctete (Baeiany) Ud
PO Bex 147, S>Pen Pert Ceermy

.
OKI

54J

LtoTdx Bntt (CJ.) D/T Mg*.
PD.Bn 19ft Sl Meta. Jen*.
uoyttTa.g’nn. dsue itt

UnttTtnctet^JI'fflrfte IBJ

0534275*1
J 102

1 1135

£2N; 41ft 1211

1

LkydiW Deter-
unaionr - -

iSSmu^BH
Uoyds Bnk lateraatfeteL
PJX Bn 13ft Cueienj.
Untete3anlU^...ttl?30

raj +L5I —

- .J 12.91—-J 040

0481-28715

GAMAiHmge-

Braasile Vmyiaim Limited
PO Box 7ft St Keller,Jmy- 053473933
GraUUtlnTR I1J2

,
Uld I BBS

Nett dnfeg tty Jjemy ft

grlwiiBi Hgat (Cl) teril|Hi Faad
<1 On SL a HMer, Jcney 0534 1 5153.

lUteOeclS JUT7 122M 1 585

Uoyds tntl. Money Maetat Fttd Ud
POBn 13fta Pen Pt, Geerxxey-

,
040-2490

snttncia I cu.925 — fta
PS— One 1 S22035 I _J 9JB

•tea dnteg tt Drcxurr 291

Uoyds Uh (Me of Hn) Ud
Bridgr Hsr, Ctektoim 1014.

5AIF-— — ... .- hWJ
Leals Dreyfus CaneaadKj Hand
c» Ttbbw, PO Bax 109ft Caynu tatedL

Waxanttn 30. totaaillSSftKSJG.

MAS (C*mO Ltd.
PD. Bn 706, Caroani Arm*, Grate QgaaiL BWI
AttettcExBecU ta82 — —
Aiomn EiOk 12 _JS120 340 —
GdMoxOKl2 — fei77 Jft» — L99
Unae-UtthlZ—^to934 Ktt — L9*
hate mie 333.4 +27 IBIWII»M_ ...5W3 3B3D HH 253

M—eaett latenadfoote Ltd
» of Beratea

B

*>jl BemaxH. 0082954000

8S -;2B8 iiS Jil :
Pros Pec .7. mi atttiy^c M.

^
Bttiepc
BdeiEFi £

3

tat tt Doe B. 8m dUte Dec 19L

Mawhctoen IHapta Seufaadi
P(rBn 9ft 9( Pen Pert Gsensq.
bmBtfk.
LA loc

0*81-23961

Midland Bank Tat Corp (Jersey) Ud
28-34. Hill St. St Heller. Jersey.

0534 721S6
MdBkOsGt 105 1 10S.5 11.37
MdBklntatt SI .06 1.07 .... 7. 48
Minora l* Oils Rk Shra Fd ne
PO Bo* 434. St Hdlar. Jerxer. 0534 27*41
MoresDcl 3 510.00 11.19 .... 3.77

Samuel Montagu Ldn Agents
11 *. Old Broad St. BC2,._ 01-82G3A3*
MIAmLalntxi OB.* lOS.A +O.B 5. SB— .— +0 _5MtJSDlneUl 69.9 73.4xd +1
MniCKInox) 50.0 52.7 . .

MtSlbDia £15.19 1S.20 +0MTSxRxDU .
MrlnCDc12 59 14
AnlOcll SF102.3S
JpDcl7 HK543 B7
1 17G0N3O SI7.A3
mFRNFOI'3 S10.19
USFIFN-6 S1 1 .22

03

4.22
10.19
B.17

9 61
111.06 .... 1 .25
*6.40 .... 0.16
1 fl.75 .... 1.30
1 0.20
1 1 .82 .... —

Murray Johnstone (Inv Adviser)

163. HiweSt. Glasgow. C2. 041-22:1 5521
HpcStDIB 567.28 72.05 —
MurFWDIS £1 8.52 19.72 - — —
PecFttOeCI 9 54.00 4-2B — 0t» —
NB. Hitomalionte Ltd

PO am 1 1S. St Pater Port Guernsey. Cl.
surlira Dm 77.3 81.4 “
SierfFadlnt B9.0 93.7 **”

SirrljneMxn 93.S 103.8 .... —
IntFottMen 104.8 113.9 .... —
litIRUn 104.2 113.2 —
Mat Westminster Jersey Fd MB** Ltd

ZB'25 Broad st. st Heller. Jersey^
70(J41

HglaF*<a)fb> 51 8 56.0 —1-0 10 71
EqtvFriuiKDJ 10X0 110.0 + 0.8 2.03
Intattfttiei* 77.6 BO Oxd 6-92

•Sub Oav every Ttmrv
CepntV B*ah Ceneocy Fend lx)

,
Dollar Cia» S23.13M •+ 0.0053 —
Sterling Class £1 1 .4752 +- 0.0003 —
Mark Cl DM5S.603S -+0.DO67 —

-

DuKhGM'CI DFI5S.S61S *0.0054
Jap Vend V5.439.ZS34 + 0.8279 —
NegltSA
10a aouu-vartt Royal. Luxembourg

-

NAV 59.2* —
Newport International Management

Bank of Bermuda Bldg. Bermuda.
BOS 295 40D0

NMIKtSeC 515.24 — .... —
NBIIftlnc S14.S7 . .... —
Ncteraclftc 511.80 — .... —
81areap Fluid Managers (Bermuda) Ltd

Sank of Bermuda Bldg. Bermuda.
809 295 4000

Amec Trust 57.94 8.25 —
Normandy Trust Managers Ltd

29, Athel St. DougIra IoM. 0624 29696
Ndv Ml AD 967 2 1.0182 .... loo
Nov CT £1 2327 1.2977 .... 2.00
CtxCrG £0.7651 0.8054 .... 2.00

Northsata Unit Tst Mrtgrs (Jersey) Ltd

PO BOX 82. St Heller. Jersev. 0534 73741
PacFdDclS 511.31 12.10 —
Pacific Basin Fund
1 Ga, Boulevard Royal. Luxembourg.
NAV 515.75 —0-03 —

-

Inv. Adv.. MAG Inv. MngL Lttt- London.

Perpetual UT Mngra (Jersey) Ltd

PO Bax 459. St Heller. Jersey. 0534 7451

7

OflsnrGrw 51.12 1.1B) —
Phoenix intamational

PO Bax 77. St Peter Port. Gucmgrv^
=3SJ9

IntDoUarF* 54.01 *.32 - 0 01
far Cast Fd
|nt carv Fd
DlrfxdlntFd
StgkxGtfd

53.34
51.70
54. 1

5

£2.55

3.60 -0.C9
1 .8* ....
4.47 . .

2 76 -0D2
Providence Capitol International Ltd

CUKFxdlni 165.5 178.0 ... —
UJKStkMkt 170 9 1B3.B .... —
LstMdFd 140.5 1 59.8 —
£SecMkFd 94 4 101 .6 —
5lntStAMkt 92.3 99.3 —
UntF-OInt 122.1 131.3 ~
SDIlrMdFd 111.8 120.3 .... “
SlntCurmey 107 6 IIS- “
SWldfeth 124.8 134.2 .... —
SNAMSkMt 98.9 106.4 ....
1 Far East 105.7 113 7 —
6wFr»*9d 54 998 5.17* - - —

Prices Dec 1 3. Next dealing Dec 19.
Far other em« ring 0481 26726-9.

Putnam International Advisare Ltd

10/12 Cork St. London, Wl. 01-4S9 1391
tmerg Health Scl SB.37 .... —
incmatlonal Fd 554.21 -

For Quest Fond Man. (Jersey)
see Royal Treat Intel. MM*.

Qulltar/Hainold Commodities

31 .49 Graxham St. CC2V 7LH 01-6004177
Rcsce Fd Sl 33 22 — . J-

Next ttealino dale Jan 2.

Rea Brothers <loM) Ltd

29 Athol St. Douglas. IoM.
Bond Fd £1.2875

0524 29696
1.33 +0 005 7.75

Richmond Ufa Ass Ltd

4 Hill Street. Douglas. IoM. 0624 23914
Gold Bond 226.3 2*0 5 -* 6 „

—
StrlDpBd 179.53 191.95 +0-01 9.44

UK Gilt Fd 16B.2 178.8 -0.S —
Rothschild Asset Management (Cl)

St Julian's Ct Guernsey. 0484 26TS1
OCAmrrFd- 12.72 2 8B —0.01 1-51
OCsCO""' 205.4 217.7 ....
OCCtndr**' 122 2 129.9 ....
OCSCmdY* 531.56 33.55 ....
UK F»* HKS39.W1 41 .50 ....

Non dealing Dec 14.
• Prices Nov 30. Neal dealing Dec 14.

1.54

It Dealing every Wednesday.
OCIR6
DC! R AS
ociro,
OCIRDF1
DCIR DKr
0CIR OM
OCIR BFr
DCIR FFr
OCIR HKS
OCIR Lire
OCIR S3
OCIR SF
OCIR UK
OCIR Yen
DC Man £ £9.7000
OCMan DM 35 600

HE
+ 0.005
+ 0-46
+ 0.007

£16.06
A51S.991
C541.471jm
^^47 -0.25
FFriea.24 +005
MKS1O6.02 +0-019

L44.1S4 +15
5370.74 + 0.015

SF47 646Z +0.0042
133.275 + 0 008

Y 6.731 .67 +0-98
- 10.000 ....

40 000

B.BB
.79
9.55
4.64
10.27
4.64
9.50
9 62

.

70
1C.9B
5.72
3.14
3.14
5.23

OCMan S 11-84 12.000 —
Rothschild Australia Aaaet Mgmt Ltd

17 Bridge St Sydney 2000. Austrena.
Fixe Arrows 51.39 141 6.30

Rousd Woodstock (Bermuda) Ltd

PO* 1179 Hamilton, tenoedt^^
Svstemlrend E9.B8 .... —
Royal Bank of Canada Funds

PO Box 2*6. St Peter Port. Goerrew
0481 23021

RBC inxmt Managers Ud
IntlncFd ,59 81 10.54 .... 7.94
InKCuoFd 516.75 1B.16 .... —
NrhAmFd 57.1 S .7.81 .... —
FrtrtAPacF 59.44 10.11 .... —
Caoarin Fd CS9.W 10D4 ”
RBC 100 Carreottea Fd Ltd
U.S. 5 523 92 .... •

—

Canadian 5 C129.73 —
£ sterling £11.90 .... —
D-Mark DM54.45 + 0.01
Swiss Franc SF42.10 . . . - —
Japanese Yen Y6.62B + 1 “
Moated Fired 522.22 + 0.01 —
Royal Truat Intnl Fd Mgmt (x)

PO Bex 104. St Hcltar. Jersey. 0534 27441
StlFxdFd £0.B94 0 906 ....S.IDfd)
Inti Secs 51.097 1.140 - . - - °
Inti Bdt 50.781 0.792 .... 9.92«dJ

Prices on Decs. Next dealing Dee 19.

SCI/TECH SA
2 Boulevard Roxal. Luxembourg.
SCI Tech NAV 5949 +0.08 —
Sava ft Prosper Intamational

PO Box 73. St HaBar. Jersey. 0934 73933
Fix
DM Bd DMIO.B*
5 Fxd mt S7;65
Stlg Fxd
Yen Bond

11.AS
8.14x8

108 9 115-2
Y 1.4 65 13*7

GlobIPtfFd
UK Growth
Inti Grwttl
FajrEastern
Nth Alter
Gold

54.59
1613
S9.9B

520.18
17.47
$8.57

4.96 . . . .

17*7 — 02
10.79 -0.04
21.82 -0.01
a.oa +o.oi
9.27 -0.3B

431
10.81
12.15
231

0.83
1.6S
1.02
0.34
0.1

1

3.45

Multicurrency Wren Funds

u.s. s i-oo — .... » "£D-Mark* 10.00 - 2"?2
£ Sterling i.OO — 0 ’*
Y«n l.DoO.DO — aio
Dftpfttlt Fond
SMrtDePosft 1926 192.7 4-0-1 0.13

All funds arc daily deaDngc.

Schroder Mngt Servicas (Jersey) Ud
PO Box 103. St MnRer. Jeraay 033* 27S61
Schroder Money Fandi KJtd

:::: *!
'’s'tiiSUi :::: S:ff

J. Henry Schroder Wags ft Co Ltd

1 20. cneaoslda. ECZ.
ArnlnDec5 523.36
AsFdNill S23.SO 24.6* .... 3.73
ChnvdDcTl 510,13 — .... 2.98
DlgFdDl* A53.3S 3 592 .... 3.9
JaDFdDcl 3 516.87 18.12 0.22
TrlsfdNSO *15.97 16 95 .... —
NSrTDcIO 534.14 — —
Schroder Unit Traat Mgrs Int Ltd

BOX 273. it Peter Port Grammy^,
2S7S(J

1§4 f:II
£ Equity* 170.6 1824xd — 1.7 2.19
SFKtflnt* 51.079 1.167 4-OD03 B 61
SEoutty* 51471 U71 +0.014 064
HK Fd' .8.404 8.988 * 0.D7* 243
Mxeatr Ufa Asurraaca lot Ltd
MDdCrUFll 678.9 729.4 —4.4— ntW 773.7 831.4 -15.0 —

198.4 +35 —
1423 + 0-007
1.624 + OM2 —

.

137.4 + 1-7
8.382 + 0.387 —

... Next dealing P« 27.
•Dally dealing.

Scrtmgeour Kamp-Gea Mngmt Jeraay
1. Orerlna Crora. St Hilar. Jereg^

Igg^F? so
.t? :::: IJS

Gift Bond _ 1,73.9 193.1 .... —
Sacurittas Selection Ltd
Bermada Hsa. St Peter Port. Gownsey-

0401 26268
Fondutid 57.56 7.94 —
Sentry Assurance Intamational Ud
PO Box 1776. Hamilton S. Bermuda 55303

FOr Fund* Prim Piton* UK 0908 670305
{24 hre)

Ginger ft Friedlender Ldn Agents

21 New 5b Slihopcpata. EC2M *hr.
01 -623 3000

Dakard* DM29.65 31.25 6.B4
TkyoTNxZ $64.00 .... 2.40

Standard Chartered Off Money tfkt Fd

PO Box 122. St Holier. Jeraay. 0534 74454

CFxdlnLfd 773.7
CCgtvLfFd 182.7

XSEB J1^7i
BttHF M9

Prices on DecJ9„

sterling
U.S. 5
!>•Mark
Swiss Fr
Jap Yon

£11.1388
122 5194

DMS3.0D14
SF41.5408

YS.34B.S050

8 85
8 54
4.G1
2 SB
5-SI

Stela St Bank Equity Hldgs NV
Car Mat Co. 6 John 8. GorsIrawM- Curaeo.

Net asset value Dec 4 $7.83.

Strategic Metal Trust Mngra Ltd

48 Alhdl Street. Douglas. IOM. 0624 26B66
Strs Mt SO 9350 0.8627 .... —
Stronghold Management Ltd

PO BOX 31 S. St Metier, jersrv. 0534 71 460
Cmdv Tst £62 73 66 04 —

31
Surlnvect (Jersey) ltd
4 Hill St Douglas. IoM. 0674 25441
Copper Tst £* 19 14 97 +0 07
TSB Trust Funds (Cl)

26 Hill Sb 5* Heller. Jersey ICI). _0534 73494
TSB Gilt Fd 102.0 105.0 - 1.0 11^*3
TSBGflfFBJy 102 0 105 0 —1.0 11.43
TSB Jv Fd 9« 7 103.9 +1.7 3.65
T5B Gnwx Fd 98.7 103.9 + 1 .7 3.65
TSBCrncyFd 1 03.0 1 08.2 +06 —

-

Prim on Dk 19. Next sub day Dk 27.
Taiwan (ROC) Fund
cio Vickers as Coits Ltd. Kino william M.
LOixhin, EC4. 01 -623 2494NAV 5470. IDR value USS1 1.904.76.
Tnraat Tntel Mnors (Jeraay) Ud
PO Box 194. St Holier. Jersey. 0634 72936Man Cur Fd 105.4 1)1.2 +0.4 4-14
Tennant (Cayman) Managers Ltd and
NAT!CO
PO Bax 2189. Grand Cayman.

- ..... 01O1 1809) 9497436
WStmStr Cm $8.33 8.79 .... —
Tokyo Pacific Holdings NV
IntlmlE Management Co NV. Curacao.NAV per share 3135.35.

Tokyo Pacific Hldgs (Seaboard) NV
Intlmls Management Co NV. Curacao.

NAV Mr share $98.9 1.

Tyndall Bank (isle of Man) Ltd

30 Athol 54. Douglas. IgM. 0624 29201
Scg Mnv Fd 9.25 Nil Qtr Chn 7
USSMnyAcc 7.TBS Nil Olr Cha.7

Tyndall Managers

3 Now St. St Heller. Jersey. 0534 3733103
TOFSL 192.7 20bJ 1.21
American 205.6 222.0 .... I.H1
Far Casixm 259.2 277 6 0.90
European 112 C 121.0 .... 0 02
Pnito Man 103.5 111.2 .... —
Prtllo Amer 99 4 107.3 —
PrtrloSIFEst 106.7 114.3 .... —
PrtfloSoEur 106.1 113.0 .... —

-

Jersev Fd 173.6 189.6xd .... 5.24
iNnJccUts) 425 2 464 0 .... —
Gilt Funds 117.2 119.4>d 10.01
lALCumShs) 316.6 322.n .... —
victory House. Douglas. IoM. 0624 24111
HtgiilntGIII 113.0 115.2 —
(Accurn Shsl 2 1 7.0 221 .2 .... —
Tyndall International Assurance Ltd

Albert House. St Peter Port. Guernsey.
0481 27066

Int equity 434.1 457.0 —
DoS 5 175 5.450 —

PatlttCatv 134.4 1415 .... —
Do 5 1 600 1 685 —

NAmcrEqtv 92-1 97.0 —
Do 5 1.095 1.155 .... —
UK EuuKy 304. P 320.0 —
Do S 3 625 3.820 .... —

Euro Eaty 118.5 124.8 .... —
Do S 1.410 1.485 .... —

InrlFxdlnt 4SB.4 482.5 .... —
Do £ 5.465 5 755 .... —

StigFxtllnt 270 2 292.0 —
Da S 3.315 3.490 .... —
5 Deposit 146 J 153.9
DoS 1.740 1.835 .... —

SlaDeoo-.it 157.2 165.5 —
DoS 1 875 1.975 —

Commdlty 445.1 468.6 .... —
DoS 5 305 5.585 —

Gold 83.6 BB 0 .... —
Do i 0 995 1 050 —
UK Prptv 195 1 205.4 —
Do 5 2 325 2.450 —

Inti M ngd 361-9 3G1.0 —
DOS 4.315 J.S4S —

UK Mangd 263 6 277.5 —
DoS 3.140 3.310 —

Tindall -Guardian Must Lid
PO Box 1256. Hamilton. Bermuda.
T&American H9.aa —

-

T-G Money 524 1 4 ... —
T-G Eurobond SI6.B2 ... —

“

T-G Commodity $22.45 ... —
T-G Mortgage C522.24 ... —
T-C Overseas $10.90
T-GPacItK V2.D63
T-G Wall Street 525 SO .... —
TG-GolO STUB —
U. Q. Tyrrell ft Co Ltd
PO Box 41 5. London W13 9NY.
Ortac 511.65 H.9S .... —
Unico invast Fd Mgt Co SA Lux
London A Continental Bankers Ltd
2 Throgmorton Ave. London. 01-638 611

1

UCInvFd 569.96 72.10 -0.10 —
Unlon-Invaatment-Grselleschalt GmbH
Unllds DM19.35 20 40 +0.10 —
Unlrak DM70 62 74.1S-0.15 —
IJnirrnta DM39 97 41 10 +0 20 —
postlath 16767. D 6000, Frankfurt 16.

initad Fund Managers Lid
16-18 Queens Rd Central. Hong K

^
n
^j 1417

S Mly Tst 9 on 9 39
~

10-08
For Vanorpgb Currency Fund sea

Hotbom Find Management Uerscy) Ud
9. G. Warburg ft Co and subsdra
33 King william St, EC3R 9AS-

0 ,.MO 22i2
Energy Int $42.80 — .... —
Eurobond $16.21 16.39 .... “
SelRISk 1 5-68 16.74 . 153
39-41 Brand Street. St Haller. J»a.
Cmn Mkt 127.96 28.67 1-36
Far East £26.68 27J6 .... 0.91
Transatl £25.17 2S.81 .... I»
Metals £13.61 13.95 .... —
Set Mkt £20.84 21 .37ad .. 1.64
Mamiry Money Martial Trast Ud

DM79.JD +0.01 —
Dutch Guilder DFI106.99 -0.02 —
Japanese Yen tsjjo +1 —
££?!!& swF^:iS =
1
Unew st, DouaUfc

1

ioM.
+
_° ta

InU Bond 4 1 U 44 .1 + o!« 6-6

Wardley Fund Managers (Jeraay) Ltd

HK Bk Bldg. Granville St. St Helkr^
7f4#0

WrdlyGRFd 101.0 10S.0 +1.0 10.71

Wardiay lmroatnuml Sorvicos Ltd
4th Floor. HutcnlKum Houle. Himg Kong.
Wrdlv Trail S5.30 5 07 +0.04 1 A\
WdvNKAF 526.92 28.5S +0.03 9-2S
WrdlvBdT S10J6 IT .00 ... 7.3B
WnflvJapT $33.39 35.40 + 0.23 0-29
WrdyPrCT S10.I7 10.70 +0.10 2-05

Wen Avon Sac* (Guoroay) Ltd
Borough Hae. S* Peter Port. Guc

£JgJ‘27963
GlltAOMFd £1.20 1-26 +0 01 5-00
U.S. A Out 30-94 0.99 + 04)1
World Wide Growth Management
1 Da Boulevard Raval. Luxemboiug.

Inv AdV. MAG Inv Mngt Lid. London.
WwoGthFo 11121 0.05 —
Wren Commodity Management Ltd
10 St George St. Douglas. IoM.

25015
V/nre Com Fd 12 7 13.2 -0.1 X.IO
Cnlneie Fd 58.B 61 -2 “1-2
PrecMetFd 80.3 83.6 -4.2 8.30
VangCmOvFd 22.a 23* -0.7 —
FlnF uturesFd 32.4 ..338 .... —
Yoraaichl Dynomie Mngt Co SA
1 0a Boulevard Royal. Luxembourg.
Dynamic Grw Fd *9-H ~~

Money Market

Trust Funds
Norn Apr IntCr Notice

Tha Money Market Trust
63 On Victoria SL EC46 4ST. 01-236 0952
Call Fuad 8.85 9-OG 6mth Call
7-day Fund 9.36 9.60 6mth 7-day
Oppenhelmar Money Management Ltd
66 Cannon SL EC4N 6AE. 01-236 1«5
Call Fumd B 43 B.60 6mtn Call
7-day Fund 8-97 9.17 3mth Call
MnvMBAC B.37S B.6£ 6mth
Dollar 6.96 7.08 6mtb 2-day

Money Market

Bank Accounts
Nom apt Int Cr Notice

Aitken Hum
sooty Rood. *C1Y 2AY. 01-638 6070
TreasuryArc 9-3 75 9.71 Qtr Call
Mtb Int Chn 9.25 9.65 Mth Call
Bank of Scotland
38 Threaaaeedle SL EC2P ZCH-

01>fcz|l B0&Q
Cheque Acc 9.25 8 65 Mill Call

Barclays Prime Account
PO Box 125. Northampton. 0604 252891
Hloh Ini Cho 9.25 V.57 _Qtr Call

Britannia Grp of Investment Companies
29 Finsbury Clrc. EG2M SQL. 01-555 2777
Cater Allen 9.00 9.38 MUi Call

Charterhouse Japhet pic
1 Paternoster Row. EC4M 7™^^ 3g„
Sterling 9.00 9 381
U.S. Dollar 7.50 7.763
German Marks 5.0 5.116
Swiss Frnne 2.0 2.018
Japanese Yen 5-0 5.1 16
Choulortons
30 Ashley Rd. Altrincham. Cheshire. WA1
2DW. _ „ "*
Cneauo Ace !»• 5
Co-ooerativs Bank
78-00 Cornhlll. EC3.
Undent l .000 8.00
Over £1 000 10.00

Mth
Mtb
Mth
Mth
Mth

01 -626 6543 Ext 46S
8.24 Qtr Call

10.38 Qtr Call

inrtington ft Co Ltd
Dartl noton. Totn«. Devon. TOJI^,,
MnyMktACC 9.50 "9.84 Qtr cm
Handarson/Bank of Scotland
38 Threadncedio 5L ECi 01-628 8060.
MvMICBoAc 9 25 9.65 Mm
Lombard North Central pic
17 Bruton St. W1AJSDH.
Notice Dep 9.75 10.12

M & G lOeinwort Benson
gt-99 New Londcn Rd. Chelmsford.

‘5?.-

9.74
0245 51651
Dally Call

0742 20999 Ext 8738
9.62 Qtr Call

HlghlntChaAc 9-30
Midland Bank pic
PO Don 2. ShoflleW.
Hlgn Int Chq 9-30

Save ft Prosper/Robgrt Flaming
28 Western Rd. Romford. RM1 3LB.

0708 66966
Hlohl ntMKtAc 8.80 120 Dally Call
Premier Ace 880 9.20 Dai tv Call

Tyndall & Co
29 33 Prince** Victoria St. Bristol BSB 4BX.

0272 732241
Demand Acc 9.11 9 45 Qtr _ Call
Money Ace 9.375 9.71 Qtr Chd.'7

J. Henry Schroder Wigg ft Ca Ltd
Enterprise Hotel Portsmouth.

0705 B27733
Special Acc 0-90 9-27 Mth Call
OvarEI 0.000 9.15 9.54 Mth Call
NOTES—Interest rata given bath us 8
nominal rate and an annual percentage
rate adI listed tor frequency of Interest
credit.

ROTS
Prices are in otneo unless otherwise
indicated and those designated S with no
prefix to Ui. dollars. Yields °i iMiawn in
last columni allow lor ail buying expenses,
a Ottered nriees include all expenses-
D Today s prices, c Yield Dosed on Oder
price. d Estimated. g Today's opening
price h Distribution tree of UK Lues.
o Periodic premium insurance plans,
s Single premuint insurance, x Offered once
Includes ail cwpenscs eaeotK apern's com-
mission. v Ottcroa pure* include all
expenses H bought through managers.
Z Previous day's price. • Guernsey gross.
- Suspended, ft Yield before Jcney ‘J(.
t Ex-suodivls.gn. I : Only aiailaale to<>',.t>n-e bortUK. CV Mi Ifilurnn show*
annualised rates ol NAV Increase.

V ./ I \

i
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Potato futures

fall sharply
BY ANDREW GOWERS. AGRICULTURAL STAFF

WTOTA PRICES prices fell
sharply in London yesterday as
the Potato Marketing Board
failed to agree on emergency
measures to deal with a UK
surplus which could be ap-
proaching lm tonnes.
The board revised its estimate

for this year's yield upwards to
37.7 tonnes per hectare, which
would indicate a crop oE 6.98m
tonnes, more than 220.000
tonnes larger than Its previous
projection.
At the same time, its execu-

tive committee rejected a pro-
posal to raise th eminimum sale-
able potato size from its current
level of 40 mm. following
growers' opposition.
Two weeks ago the board

proposed raising the minimum
size.

.
or " riddle." to 50mm.

which it estimated would have
taken 300,000 tonnes off the
market.

Growers, however, resisted
increasing it to more than
45mm, and Scottish farmers
campaigned against an increase
on the grounds it would
damge the Scottish seed-
potato industry by encourag-
ing English growers to use
their rejected potatoes for
seed.

Exasperated officials said the
board did not feel it could act

without total support from
growers, for whom a riddle
increase would amount to an
additional levy. “ What do you

do with people who don’t want
to help themselves?

"

one

official asked.

The board's failure to agree

wiped £3.30 off the April con-

tract in active futures trading.

The contract closed at £59.60

per tonne.
Brokers said the market was

depressed particularly by the

lack of any indication that the

board had other options to

support it in reserve.

It has already contracted to

buy 448.000 tonnes in a market
support scheme and is press-

ing the Ministry of Agriculture
for funds to buv a further

52.000.

The Government, however,
which officials say faces a bill

of about £t?m as a result of

the board's current commit-
ments, appears unwilling to

stump up more.
Some observers believe the

price will now drift further

down to a point where the

Government will be forced to

step in with a costly pro-
gramme of deficiency payments.

if the price averages £44 a

tonne for the entire season, the

Government is obliged to inter-

vene in this way.
Agriculture Ministry officials,

however, expressed scepticism
as to whether the trigger price

would be reached. They said the
price would need to be below
£35 a tonne for the rest of the
season for this to happen.

Gold price falls again
BY JOHN EDWARDS, COMMODITIES EDITOR

GOLD FELL to another 21-year
low yesterday after further sel-

ling pressure, especially from
the Far East overnight. The
London bullion spot price closed
S7 down at 8309.25 an ounce,
arter tolling to a low point of
$306 in early trading.
A steadier opening in early

trading on the New York
(Comes) market helped London
prices recover slightly, encour-
aged by speculative buying
interest at the lower levels.

The market remains
extremely nervous, however,
waiting to see whether prices
barrier. This would probably
break through the 8300-an-ounce

trigger further heavy burst of
stop-loss selling.
Traders said the market could

come under more pressure if

the continued strength of the
U.S. dollar and low inflation in

the industrialised world were
maintained.
The decline in gold pushed

salver and free-market platinum
prices to new lows as welL The
London bullion spot price for
silver was cut by I6p to 534.50p
an ounce at the morning fixing

—the lowest level since October
1982.
The London free-market

platinum price fell by $4.5 to
$295 an ounce, (

Sultana shortage will bolster premiums
8Y A SPECIAL CORRESPONDENT

Japanese

aluminium
smelter

to close
NIPPON LIGHT METAL.
Japan's biggest aluminium com-

pany. will close its Tomakomai
smelter from April following

a government call for a cut in

the country’s refining capacity.

The smelter has an annual

production capacity of 72,000

tonnes but is producing about

10.000

tonnes a year only.

• EEC AID totalling £2.7m has
been awarded to 59 British pro-

jects for the construction and
modernisation of fishing vessels

and the development of fish

farming.

• BRAZIL may have to import
between lm and 1.5m tonnes of

rice (husk basis) in the 1985-

1986 (March-February) market-
ing year to make up production
shortfalls and low carry-over

stocks, the weekly Safras and
Mercado newsletter said.

Production is estimated at

8.3m tonnes to 9.2m tonnes,

giving an average 8.75m tonnes
against the previous year’s 9m.
Consumption Is put at 9.65m
tonnes against 9.55m tonnes pre-

viously and carry-over stocks at

a critically low 150.000 tonnes.

• PAKISTAN cotton traders
predict a bumper crop this

season (September-May) fol-

lowing last year's disappointing

3m bales. Mr Zahid Bashir,

president of the Karachi Cotton
Association, said cotton pro-

duction may exceed the official

target of 5.2m bales (375 lb

each) and official agencies have
said production could reach
5.7m bales.

• JAPANESE refined sugar
output from imported raws is

estimated at 217,700 tonnes in

January-March, down from an
earlier estimate of 260,000
tonnes, according to the Agri-
culture Ministry's sugar supply/
demand outlook.

The estimate had been cut
because that for refined sugar
output from domestic sugar
cane and beet had been in-

creased to 388,400 tonnes from
350,200 tonnes, it explained.

41 A DELEGATION of UK meat
manufacturers and pig and
poultry producers has urged the
UK Government to work for a
cut in EEC cereal support prices

in next year's Common Agri-
cultural Policy (CAP) farm
price-fixing round.

FAILURE OF one kind or

another can usually be relifr.'

on to hit at least one countiy's

sultana crop each year, leaving

the market better for those
spared.

This year, however, produc-

tion is down all round, the three

principal exporters, Greece.

Turkey and Australia, reporting

tonnages 20 per cent to 35 per
cent lower for 1984-85 than
those of the previous season.

Buying is quickening as the

prospect of shortage grows. In

the past few weeks Australia's

stocks' have shrunk to fewer
than 5,000 tonnes, and these

will almost certainly have been
sold before the next season
opens in March.
The Australian lapse conies

after three years in which
yields were high- Though frost

did some damage the factor

that counted most was that the

vines were tired and needed a
rest, which they are taking this

season. Quality, however, Is

unimpaired.

A MANURE levy for The
Netherlands has been proposed
by Mr Gerrit Braks. the Dutch
Agricultural Minister, to try to

arrest the mounting environ-
mental problem of too much
animal manure In the country.

Each year 18m tons of

manure is left after farmers
haul away, recycle and dump the
animal dung on their and, says
the Agricuture Ministry. This
growing manure mountain is

conceded, even by farmers, to

pose environmental hazards fod
the soil, water and air.

Mr Brak’s proposal, however,
follows closely on the heels of
draft legislation that would ban
the establishment of new pig-

and poultry-farms and the
expansion of most for two
years.

The draft proposals were
aimed also at curbing the pro-

duction of manure, which con-
tains high amounts of nitrates,

phosphates and heavy metals
such as cadmium and copper.

More recently the minister said
he was considering measures to

combat the environmental
damage done by copper and
cadmium, which are concen-
trated in animal fodder.
Mr Braks’s draft legislation

on pig—and poultry—farms.

Greece likewise harvested

less fruit this season, with a

crop of about 70.000 tonnes

instead of the usual 90,000

tonnes or so, and the berries

on the vines were smaller,

lowering quality.

Turkey, the other big Mediter-

ranean supplier, whose harvests
usually approach 100.000 tonnes,

this year gathered 70.000

tonnes only.

Australia, which considers the

quality of its sultanas to be
unmatched, has received a spate

of orders from around the

world, including, besides the

UK. Canada, Algeria, West Ger-

many. Japan and New Zealand.

For Australia and Turkey
the shortage provides respite

from the MTP ( Minimum Im-
port Price) applied by the EEC
to protect Creel exports with-

in the Community. The MIP
was raised by 7.4 per cent last

September and now stands at

£693 a tonne, below which im-

ports from outside the EEC in-

cur a penalty of $150 (£126) a

announced on November 2,

came as a rude shock to the
animal husbandry industry

though a government-sponsored
commission has been investigat-

ing the manure problem for

some time.

North Brabant Christian

Farmers Union (NCB), the

largest agricultural union in

the Netherlands, opposes the

pig and poultry ban but has not

yet determined how much fin-

ancial loss might be suffered bv
breeders.

Mr Jan te Veldhuis. a Liberal

MP, says the Agriculture

Ministry failed to prove exactly

what damage the excess

manure has done to the

environment.
The NCB. which acknow-

ledges the dung problem, has

proposed three solutions: a
levy for each individual

farmer, a levy based on the
quantity of surplus manure per

farm, or payment to the

so-called manure bank, where
some surplus waste already is

deposited.

The draft legislation, which
has been debated in the second
chamber, would take effect re-

troactively to November if it

passes tiie Senate. The exact

tonne.
With demand pushing rates

up beyond £700 the MIP Is for
now irrelevant, though it will

tend to chase the market
price upwards because the
measure adopted two years ago
to help Greece unlod a surplus
also provides a means of reduc-
ing Greek demands on EEC
funds.

In the market now shaping,
quality stands to be rewarded
more generously than usual.

Every national outlet contains
na elite of buyers who Insist on
quality and are ready to pay
for it, but when supplies are
abundant some of the best
fruit is inevitably lumped with
lower grades and sells for less

than its worth.
From now until prospects for

the next crop become clear
well into next year, however,
light top quality sultanas of
the kind in which Australia
specialises will receive their
premium in furil.

On the UK market Australia

date of implementation, how-
ever, Is being argued still. Mr
Brak’s proposal for a manure
levy would not take effect until

after 1986, when two new soil-

protection and manure-treat-
ment laws are enacted.

The minister says the pig and
poultry ban is not intended to

hurt farmers and he notes that
some exceptions for expansion
will be allowed.

Selected breeders in North
Brabant and Limburg and parts

of Utrecht, Gelderland and
Overijssl may be granted per-
mission to expand, though the
exemption criteria have not
been announced.

These southern and eastern
provinces are where the Nether-
land’s 35,000 pig-breeders and

3,000

poultry-farms are located.

The pig farms account for a

FI 8bn (£1.92bn) business, of
which 60 per cent of the pork
is exported. In the FI 2.5bn
poultry industry 8bn of the

lObn eggs produced umoully
are exported.

The Dutch pig-breeding
industry, which averages 284
pigs per farm, is intensive by
international standards and
could be expected to suffer

under the proposals.

badly needs such reward as it

no longer enjoys the quantita-

tive monopoly it had before
Britain joined the EEC. Greece
has inherited this, -today supply-
ing- half Britain’s dried fruit

imports where once the propor-
tion was about a fifth.

Another bonus for exporters,
especially of quality products,
is that British consumption,
after having -kmg been static,

is growing again. Between 1980-

1983 imports of sultanas and
raisins swelled from About

60.000

tonnes to 70,000 tonnes.
The figure for next year 4ooks
like being higher &tUL -

The surge of inquiry it

attributed largely to healtb-
conariousness, which is doing
so much to change eating pat
terns in Britain. While cakes
and puddings are losing ground,
the gap Is being more than, filled
by the growth of interest in

muesli, salads, curries'and other
dishes that are gaining
popularity and taking dried
fruits with them.

English crop

area in June
4.34m hectares

THE TOTAL English crop area
as at June this year stood at
4.Mm hectares, up 2.4 per cent
from a year previously, accbrd-

j

ing to tiie final results of the
Ministry of Agriculture's June ,

farm census, published -yester-

day. !

The biggest rise was in the
i

wheat area, up 13.2 per cent to

1.85m ha. Total barley plantings 1

were down 9.5 per emit at

1.44m ha, mainly due to a 29.5
j

per cent fall in spring sowings
|

which was only partly made up -

by a 92 per cent rise in winter
'

sowings.

Hie area planted to rapeseed
continued to move ahead
strongly, gaining 17.9 per cent
to 257,000 ha.

The total cattle herd showed
|

a 1.1 per cent decline at 7-97m ;

head with the dairy herd falling !

by 4.9 per cent to 467.000 head. '

The pig herd also fell sharply,
to 6.54m head, down 5.7 per
cent. The national sheep flock, -

however, was up 1.3 per cent to

16.2m head.

The census showed a con-
tinuing decline in the agricul-

'

tural labour force, which was I

down L2 per cent at 499,100. .

Producer

:

in metal

trading

venture
By Our Commodifies Editor

AN INTERNATIONAL metals

trading company has been
formed in a joint venture be-

tween Falcaabridge of Canada
and Metdist, “ring"—dealing
members of the London Metad

Exchange. Called Arkay Metals,

the company wjR specialise in

trading free market nickel- and
cobalr but -wtIT not“be -tied to
supplies from

.
Faleoobridge.

Mr Oliver Ghillie has been
appointed commercial director

of Arkay Metals with effect
loom January X. The -company
will be housed in Medist's Lon-
don office. •

Falconbrldge’s entry to metals
trading Is further recognition,
by major mine producers, of the
growing importance of the free
market and of the London Metal
Exchange in influencing price
The nickel futures market was

launched by the Metal Exchange
in early 1979 in the face of fierce

opposition from leading nickel
producers, who used to control
prices
AU prices as supplied by

Metal Bulletin.: -

ANTIMONY: European free
market 99.6 per. cent $ per
..tonne, in warehouse 3.125-3J225.

i
. BISMUTH: - European free

I market min 99.99 per cent $
' per lb, tonne Jots in warehouse
:

fi.S54i.55.

.

CADMIUM: European free
market min 99.95 per cent, $
per lb. In warehouse, Ingots
1.08-1.16, sticks 1A2-120.
COBALT: _ European free

market 99.5 .per cent 3 per lb,

in’ warehouse 11.40-11.55.

i

MERCURY: European free
market min 99.99 per cent $
per in warehouse 302-309.

MOLYBDENUM: European
free market drummed molybdic
oxide, $ per lb Mo, in ware-
house 2.89-3.00.

|

• SELENIUM: European free
market min 99.5 per cent $
per lb, in warehouse 9.20-9.75.

TUNGSTEN ORE: European
free market standard min 65
percent, $ per tonne unit WO„
df 72-77.

VANADIUM: European free
market -min 98 per cent V.O.,

other sources, $ per lb V.Oa , cif

2.10235.
URANIUM: Nuexco exchange

value, $ per jb, U,Ou 15.50.

Dutch propose levy on manure output
BY LAURA RAUN IN AMSTERDAM

LONDON MARKETS U.S. MARKETS
THE WEAKNESS of sterling
encouraged gains on the Lon-
don cocoa futures market bat
prices ended below traded
highs. The March quotation
closed at £1,833.50. np £12 on
the day.

Coffee prices also moved np
on currency considerations in
early trading but were trim-
med back later following a
downturn In New York and
sterling's partial rally against
the dollar. The March position

closed £15 down at £2,212 a
tonne after reaching £2,247
at one time.
World sugar values steadied

in the afternoon after losing
ground early on and nearby
positions on the London
futures markets ended a few
cents higher. The rally was
encouraged by New York’s

stronger opening

COPPER
l

a.m. i+ on p.m. i-

COPPER 1 Official
!

— Unofficial!

HighGrdej IZi
X.

I

£

1121.5 '+0.6 << 1125.5 6 (+6.25

3 months' llsv.5 '*>.75 1140.5 +6.5

Settlcm't: 1121.5 +8.6
,

1
J
—

1
— —

1128 30 1+9 1 1131 3 :+«

11413
i
+8.5 1145 6 1+4.5

Sett lent'

t

mo +5 ~
AmaHamaU-d Met.il Trading reported

that in the morning cash hiohor grade
traded at C1.12I. three months Cl. 136.

35. 30 5. Kerb: Hiphcr Grade: Thieo
months CJ.T35. 3a.5. Afternoon:
Hrghor Grade: Throe months Cl .Ml 5,

42. CIS. 42. 43. 42.5. 42. 41. 40 5.

Cathodes: Throo months £1.146. Kerb:

Higher Grade; Throo months £1.139.

40. 415. 42. 41.5. 41. 40. 39. 39 5.

40. Turnover: 23.825 tonnes. U.S. Pro-

ducers: 62.50-67.00 cents per pound.

TIN
I a.m. It on p.m. • + or

TIN
|

Official
|
— [Unofficial; —

f

HighGrdel £ ! £ 1 £ i £
cash- .. .

0930 6 ;-10 6635-40
3 mo ntfl 1 1*000 5 I-IO - 9910 20 .+22.5

Scttiem't.;6939 -IO; — —
standard.! i

Sash . .. 0906 10 .-4.5 ! 9905 8 +81.5

3 montnc’9863 5 ;-n.fi 6870 6 -+si.s

Settle m't-9910 -O' — ' —
Straits E..I — ' — 1

_ I
—

Tin — Morning: Standard: Cash
£9.900. 05, throe months £9.870. 65.

70. GS. High Grade: Cosh £9.930. 35.

Kerb: T"hrCC months EJ.S®. Afternoon:

Standard. Cosh £9.905. three months
£9.870. High Grade: Throe months

£9.910. Kerb: Standard: Throe months

£4870. Turnover: 1.440 lonooa.

LEAD
-

7 a.m. i+ on p.m. 1 + or
LEAD I Official

[

— lUnolficial; — r

1
C i £ ! £

]

£
Cash 349.5-56. —

;

347

'

-
5 manthsJ 353.6-4, +1 331.5 !

—
SettlenVt' .330 _

: —
! . — . . .

Lead—Morning; Cash £350. 49.5.

three months £333, 33.5. Karb: Three

months £334, 33.5. Afternoon; Three

months £33*. 34.5. 34. 33. 32. 31. 31.5.

Karb: Three months £332. Turnover:

8.625 tonnee. U.S. Spot: 21-27 cents

ZINC

ZINC
|

1 a.m. + Ort

I

Official - l

P-m.
Unofficial

+ Or
—

r

£ 1 *
670-.5 >2.25

£
688

£
-S

8 months1
67B.S-.9 j+6.13 6B2.fi —3

Settlem'tj 6i9.5 j+i.5|

;ec: cash om £732.735. pm £735-740;

ae months am £720-725, pm £720-

gonlemont £735.

line—Morn mg: Cash £679. 79 5.

M months £676. 76.5, 77. 77.5. 78.

High Grado: Cash £725. 28. Kerb:

oo months £679. 80. Alternoon:

ee months £681. 82. 83. Kerb: Throe

nths £682, 82.5. 83. 82. 84. Turn-

, r; 12,275 tonnes. U.S. Prime

atom: 45.00-45.75 cents Mr pound.

MAIN PRICE CHANGES in tonnes unless
otherwise stated

Dec. 18 + or Month Dec. 18 + or Mont
1984 — ago 1984 -- ago

METALS
Aluminium....£1100 .£1100
Free MW. 81160:100-10 51210:2240

Copper
Cash h Grade.,£ 1 1 25.75+ 6.25
3 njthe. £1140.35 +6.5

£1063
£1086.25

Gold troy oz.. *309.25 —7 S 342.75

Lead Cash ....

J mtho
£347.5 —1 £365
..£331.25 -X.S7 £352.75

Nickel
Free Mkt ,221/251c -6 21]>2Ble

Palladium oz. .5150.80 —2.45 S146.25
Platinum oz .. ..*295.03 -4A 8324.26

Quick Silver!.
Silver troy oz.
8 mthe

-.53001510 +2.90
..534 50p —19.00
. 646.90p -16.30

8300.310
S99.EQp
613.80p

3 mths ... ... .£9872.5 +81.5 £9697.5
Tungsten .586.60 + 3.16 883.34

Wolfram 22 WlbS74i76 -1.0 878 81

Zinc
3 mths
Producers

..£683.5 +9

.£682,75 +1.76
8900

£626.8
£629.8
5900

OILS

Coconut iPhilj S930x +30
Palm Malayan SSSSv

S985
3605

Seeds

Copra Phil SS50y —10
Soyabean • U.S. *8247.7 —1.9

3570
8254.25

GRAINS
Barley Fut. MarCll2J5 +0.40
Maize t

WheatFutMar£l 13J2S +0.20
No2 Hard WlnL 1

£109.56
£145.00
£110.10

a

OTHERS
Cocoa Ft. Mar. £1638.5 +12
Coffee Ft. Mar.£2212 —is
Cotton Alndex.72.00c +0.3
Gas Oil lan. S225J5 +1.6
Rubber, kilo) 61.5p +0.5
Sugar Iraw) S103xv +1.5
WoolTps 64 4B7p kilo

£1899.5
£2357.5

9236.25
600
8112.5
470p

t Unquoted. vJan. z Feb. yJan-Feb.
x Dec-Jan. t Per 75-lb flask, n Nominal,
c Cents per pound.

INDICES
FINANCIAL TIMES
Dec. 17|Dee.' 14jM'th ago[Yearag'd

288.31 |287.37 J 293.87 |
294.67

(Base: July 1 1952

REUTERS
' in)

Dec. lBjDec. lTM'Ui ago Tearago

1900.6 1903.1 1869.7 1971.8

(Base: September 18 193

MOODY'S
Dec. 6

J
Dec. 5 |*4'th ago

7 - 100)

[Yearago

984.2 ' 982.2 1 967.0
I
1034.8

(Base: December 31 1331 - 100)

DOW JONES
Dow f Dec. I Dec.

j

Month!Year
Jones 6

|
8 . ago

|
ago

Spot 1125.3 124.87 125.84 157.74
Fut Ill8.44.126.36 128.88 144.B

(Base: December 31 1974 — 100)

ALUMINIUM SILVER GRAINS
Alumln'm 1 a.m. j+ or! p.m. |+ or

1 Official
j

— .Unofficial' —

t

£ 1 C 1 £ 1 £
Spot 926-.B '—7.5' 926 6
3 months

1

949 .5 -3
i

1 1

947 '-a
i

Aluminium — Morning: Cash C927,
26 5. 27. threo months £950. 51. 50.5.
90. 49. 48.5. 49. 47.5. 48. 48 5. 49.
Korb: Thruo months £348. 47.5. 47.
47.5. Alio moon: Throe months £950 5.
50. 49, 47, 47.5. 47. Kerb: Three months
£947.5. 47. 46.5. 46. 45. 44, 43.5. 43.
42.5. 42. Turnover: 18.825 tonnes.

NICKEL
‘

i i

’ ”1

'

NICKEL
I a-m. ;*• or p.m. ! or
;
Official

,

— {unofficial' —

t

j ;

|

Spot ; 4126-30 1Z7*’ 4160-70 • —
8 months' 4146-501-59.5 4165-70

;

—
.

I. . i

Nickel—Morning: Cash £4.130, three
months £4.105. 60. 50. 46. Kerb: Three
months £4.150, 60. Altamoon: Three
months C4 16S. 80. 70. 65. Kerb: Three
months £4.165, 60. Turnover 972
tonnes.

GOLD
Gold fell to its lowest closing level

since July 1382 m the London bullion
market yoaterday to finish at $309-
309S. a fall of S7 an ounce from
Monday's dose. The opening level of
S306-307 proved to be the day's low
and the motal improved to be fixed
at $308.25 in the morning end S3D3
in the alternoon. artractmg light sup-
port after the opening of New York.

LONDON FUTURES

Month
.Ycst'days

i + or

[
close [ —

|

[
Business
Done

1
!

! S per troy
[

"5

Dec
Fob. 312.1B-12.2D i— 5.56 3I2.10-1MH
April ,l — i _ —

Turnover: 2S4 (235) lota of 100 Uoy
ounces.

GOLD BULLION .'fine ounce) Dec. 18

Close S309-30B1,
Opening £306-307
M’m'g fix. 3308.25
Aft’n'nf ix. S3Q9.00

i£26034-261Ui
i£2BB-269)
(£259.7321
(£260.540)

COLD AND PLATINUM COINS
Krig 1

r
,nd.3319iJ-320

Krug. 5164l3 1651;
'1 Krug. se4443«
1.10 Krug. 5541. -36
Mapto leaf S31 9 <4-330
NewSov. S73l*-73),
*New SO*. F441U-43U
Old Sov. 87310-76
8BO Eagle 8660-390
Noble Plat 830314-506*1

l£Z09-269iii
(£138S;.l39u,
l£70*4-711*1
t£38V291? l

(£269 26914)
(£6134-62141
(£37(4-3824)
(£82-63141
i £472-49714)
(£256-256)

Silver was fixod 16p an ounee lower
lor spot delivery in the London bullion
market yesterday at 534.5p. U.S. cent
equivalents of the fixing levels ware:
spot 632c, down 24.5c: three-month
645.1c. down 25.5c: six-month 661.1c.
down 26.8c: and 12-month 693c, down
29.3c. Tha motal opened at 529-533

p

(628-633c) and closed at 538-541p
I 638-641 c).

SILVER 1 Bullion :+orj L.M.E. +OT
per

!
fixing ! — | P.m. 1

—
troy

1 price I

|

Unofflc'1

Sjot .'534.600 j-ie.O. 638p —8
o months. -546.90 p *-18.5 t>51p '—7,6
6 months 560.80p '-18 8

1

12manthfi)586.80p :-l7.0'

LME—(2.000 oz contract): cash 538p
(546p); three months 551p (S58.5p).
Turnover: 0 (0).

Turnover. 50 (52) lots of 10.000 oz.
Morning: large 1st ring three months

547. 2nd ring three months 545.9, 45.5.
Kerb: large three months 546. After-
noon untraded.

COCOA
Activity was limitod in a narrow

trading range. Physicals were restricted
10 light interest lor nearby products
with consumers and producers gener-
ally withdrawn, reports Gill and Duflus.

COCOA
Yesterday's:

Close

>£ per tonnd
Dec. i 1858 1840
March I 1833 1834’
May ; 1839 18431
July 1843 1845 !

Sept. 1 1845 1852.
Dec 1818 1814
Mar— 1810-1815

j

Business
Done

+ 12,5 1844-1872
12.0 isse is: 6

+ 11.5 1844-1829
+ 10.0< 1869-1840
+ 9.0 ' 1854-1843
+ 15.0 1813 tedO
+ 15.0 1605-1806

Sales: 2.282 (2.835) lots oT 10 tonnes.
CCO Indicator prices (U.S. cents per

pound). Daily price lor December 18:
96.19 (98.09): five-day overage lor
December 19: 96.69 (97.19).

COFFEE
In quiet conditions commission house

buying in nearby contracts fuelled a
Steady morning, reports Praxal Burnham
Lambert. Lower sterling aided the rise

but resistance between £2.245^2,240,
basis March, restricted the advance. A
retreat in New York and a recovery in

sterling prompted a gradual declino
during the afternoon.

coffee
j

Ye
£££

,ys

;

*_or
l

Business
Done

’

1
1 1

January _...|EZZ1-ZZ23:-
Marcti :23II 2213-
May [2201 2208,-
July 2200 2205-

21 09-2201
Nov. - .9305-22 X

O'-

Jan —’2200 2211:-

11.0 2264 BO
15.0.2247-11
16.0*3298-97
13,5!9986-04
14.0 293502
6.8 >2225-10
1.0

|
-

Soles: 2.101 (1.110) fats of 6 tonnes.
ICO Indicator prices (U.S. cents per

pound) lor December 17: Comp daily
1979 134.15 (133.52): IS-day average
134.35 (134.55).

WHEAT
J

BARLEY

Mnth|
Yestsrd'ys + or Yesterd’a,+ or

close
|
—

)

close —

Jen_j 109.70 '-an! no.oo '+0.85
Mar...; 113 25 —0.20. 112.95 +0.«
May... 116.85

;
-0.25 115.95 +0.U

July...; 118.60 1—0.06] - —
Sept

,

98.00 — ! 97.75 1 —
Nov.. 1 101.46 1—O.OSi 100.95 i.

LONDON GRAINS—Wheat: U.S. dark
northern spring No 1 15 per cent Jan
164.95, Feb 167.60. March 170.20 trans-
shipment east coast. U.S. No 2 soft
red winter Jan/Feb 146.25. March 148.
English feed lob Jen 113. Feb 114,
April/June 118 sellers east coast.
Barley: English feed fob Dec 112.50
Peterhead, Dec 115.50 Ipswich. Jan
114 Boston sellers. Rest unquoted.

HGCA — Locational ex-latm spot
prices. Feed bartsy: S. East 108.60.
W. Mlds 106.20. N. West 108.30. The
UK monetary coefficient tor the west
beginning Monday December 24 (based
on HGCA calculation using 5 days’
exchange rates) is expectad to remain
unchanged.

Old crops weakened initially but met
good mixed buying which rallied the
market. Now crops remained about
unchanged In thin trade, reports Mulr-
paco.

PIGMEAT
Prices closed slightly lower In dull

conditions due to weaker physicals,
raporu CCST Commodities.

,Yesterdays| Previous [Busin-

close close done

p. per kilo (deadweight)

113.10llll2.60 niZJUS.M
110.301:111.00 119.60-10.20

108.soil08.70 ID8.S0-n.60
108.50.1 106.80 !1HJD

s....

ns snli is wt i

Sales: 2S (4% lots of 50 CSrcaSBS.

1250 kg.

POTATOES
Nervous short-covering ahead of the

PMB meeting pushed prices up BOp
tn £i .CO during thin morning business.

An afternoon statement from the PMB
announcing its failure to agree a
changa in riddle size caused a very
rapid fall, reports Coley and Harper.

Yesterpy'a i Previous jBualnost
Month otaac ‘ close j Done

2 per tonne
F -b • 48.60

j

April....; 66.90 j

Stay..... 5B.70
;

Nov • 71.80 :

Feb 82.50 J

50 80
60.70
62.50
70.50
B2.50

48.0047.90
61.90-56.90
65.50-68.70
7S.OO-71.50

Sales: 737 (384) lots of 40 tonnes.

OIL

SPOT PRICES

(Change
1+ or —

CRUDE OIL-FOB 15 per barren

Arab Light....— 187.45 27.531+ 0.05
Amb Heavy- ;ze.xo 26.1& 0.075
Dubai.— - J26.53 26.66 + Q.1

0

Brant Bland S +01B
W.T.L <lpm emt) 26.50.26.65' —
Foroados (Nigeria). 27.15 97.25 -
Urals-- - l27.2087.55l —
PRODUCTS—North West Europe

“elf” <5 par tonne.

Premium gasoline..] 288 940 j-2

Heavy fuel oil 1 163 185 j
—

• Jan.
Pairoleum Argos Estimates

GAS OIL FUTURES

Month
•Yeat'day'rt +or Business

close 1
— : Done

i 6 U.S.
per tonnt

Dec 222.50
Jan 295.95
Feb - 225.00
March 221.60
April

;
819.00

May .i 219.00
June 218.00

+ 3.00828.00 21.00
+ 1J0 826J624.7S
+ 1.60 226.25-24.60

+ 1.61 S33.75-21A0
+ 1J5 228.(W 19.00

+ 2.50,218.00
+ 2.60,218JO

Turnover 2,031 (1.809) lots of 100
tonnes.

RUBBER
PTYSICALS — Tha London market

ooenad unchanged, attracted little

interest throughout the day end closed
lightly stronger, reports Lewis and
Peat. Closing prices (buyers): Spot
61.50p (61-OOp); Jan 72-OOp (71.50p):

Feb 73.00p (72.00p). The Kuala Lumpur
Dec fob ones for BSS No 1 was
191.0 (192.5). and far SMR 20 waa
183.5 (184.5).

SOYABEAN MEAL
The London market opened un-

changed in very active trading, reports

T. G. Roddick. Good volume was Been
on commission house trading heavily
on options.

(Yesterday

|
close

+ or Buslneu— Done

£
‘per tonne
.lZ7.5067.fi
.'148.5-144,8 i+O.S5-l48J

April .143.6 144.0 + 0.86 148 5
148.5 144.

2

+ 0.16- —
August .... .. 148.6 147.2 -+ U.D6' —
October.-.1147.0-10.8 +o.to

(
-

Dec .J14fi.fi-160.5 + 0.50] —
Sales: 1.010 (11) Iota of 20 tonnes.

0 101 lots at 100 tonnes.

SUGAR
LONDON DAILY PRICE—Raw sugar

SI02..00 (£88 .00 ). up SI SO (up £1.60)

a tonne (or Psc-Jan-Fab delivery. White
sugar S138.00. down S1.0Q.

Tha market began to consolidate at

the lower levels, which appeared to be
a technical correction altar the recent
severs decline, reports C. Czamilrow.

GOLD and silver continued
under pressure despite evi-

dence of profit-taking and
speculative buying as over-
seas selling continued to be a
depressing influence, reports
Heinold Commodities. Copper
was steady as light baying
emerged on the rally In stock
values along with the cut in
the US. prime nte. Sugar
found limited support on
trade baying possibly linked
to new sales to the USSR or
India. Cocoa continued
featureless with some traders
reluctant to puisne the short

side dne to the slow pace of
Bahia arrivals. Coffee was
sharply lower on long liquida-

tion ahead of December
expiry. Cotton showed a firm
tone in the nearbys based on
recurring concerns over
quality problems. Heating oil

prices advanced slightly on
short-covering ahead of the
Opcc meeting. Soyabeans and
wheat both responded to

strong export pirmimns and
finished higher on good com-
mercial support.

NEW YORK
ALUMINIUM 40.000 (b. crants/lb

Close High Low Prw
Dec 4SS5 48.10 49.10 49.45

49.00 — — 49.56

Feb 43.45 — — 50.00

March 49.90 50.15 4S.75 50.45

May 50.70 50.90 SO.K 5130
51.55 61.50 91.50 52.15
52.40 52.40 52-35 53,00

Dec 53.75 53.76 53.75 543fi
64.20 — 54.75

March 55.10 56.10 65.10 56.70

COCOA 10 tonnee.- S/tonnea

Latest High Low Prev

2058 2072 2046 yei
May 2072 2082 2D63 2071

July 2071 2075 2067 2076
Sept 2080 2080 2075 2085_ 2052— — — 2045

May ““ _ 2035

COFFEE •• C ” 37.000 lb cents/lb

High Low Prev
142.00 47.00 38.70 46.00

March 138.57 41.80 38.00 41.44

138.88 38.7S 38.80 3837
135.47 36.B5 35.40 37.14

Sept 133JQ 35.28 33.80 35JS
132.78 33.00 32.80 34.30

131.88 32.00 32.00 33.10

May 130^5 31.00 31.00 32.10

COPPER 2S.000 lb. cents/lb

Close High Low Prev
Dec 58.65 68.85 58-60 G8.4S

Jan 58.80 58-80 58.60 68.80

Feb 59.20 — — 59.00

March 59.60 53.85 59.25 69CO
May 6030 60.00 no.oo 80.15

July 81.00 81JO 60.96 80.86

Sept 61.70 62.10 81.65 81.G0

Dm 62.75 83.00 62.80 62.75

Jan 83.10 — — 63.15

March 63.80 64-10 64.00 83.90

COTTON 50.000 lb. centa/Bi CHICAGO
Close
88.86

- 67.49

High
88.89

' Low
66j40

tiw
6837
67.12

UVE CATTLE 40,000 lb. cane/lb

May 67.49 «7.12 Closer -High Low Kiev
July 68.25 68.25 67.87 68.00 Dec '6738 67.47 67.12 .87.42
Oct 68.40 68£5.' 6838 68-40 Feb 66.07 68.60 6KDS --6&4d
Dec 88.80 68.60 «.45 68.60 April"' B7.42 67.67 - 67JS 67J5
March 89.75 69.70 67.07 67.42 66.10 67-27
May 70.40 — — 7031 August

Oct
Dw-

65.15
63.07
84.60

6535
63-36
64.60

06.02
03.02
64.45

88.22
83.15

64:&5
CRUDE OIL (LIGHT)
41000 U.S. qaflona. S/bsrrehi

High
26.96

UVE HOGS 30300 lb. cents/lb

Feb 26.83 28.76 26.81 Ctosa High Low prev
March 26.79 28.94 26.76 26.80 Dec 5232 £330 5135 53.46
April 28.75 28.85 2886 26.71 Feb 5130- 8232 . 51.76 62.30
May 28.55 26.78 28.85 2639 April 48.12 58,45 53.07 58-35
June 26.68 28.71 26.88 2833 Juno 5037 51.15 5035 51.12
July 28.69 — 26.63 July 51.17 51.45 51.17 81.60
August 26.68 — —

-

28.61 August 48-75 49.18 48.60 49.00
Sept 26.65 26.66 28.es 28451 Oct 45.80 46.80 *5.60 45.75
Oct 26.68 — — 26.61 Dec . 46J5S 47.00 4&S5 47.10
Nov 26.68 — — 26.61 Feb 4730 47^45 4735 47.40

GOLD 100 boy oz. S/troy Cz MAIZE 6,000 fau rain. cenn/56)b-bu»»iel

Ctosa High Low Prev Close High Low Prev
Dec 308 7 310.0 308-3 314.0 Dec 267.0 269-4 250.8 288.0
Jen 309.5 — — 3143 March 2883- 27D.4 268.0 289.8
Feb 311.5 314.2 309.5 316.9 M»y 2753 276.6 274.6 2762
April 315.4 318.0 313.5 321.1 July 279.0 280.0 278J 280.0
June 319.9 322.5 318.6 3253 Sept 2763 277.0 270.0 277.0
August 324.5 325.4 3Z3.7 3903 Dec 2723 2743 272.4 274.4
Oct 329.4

334.6
340.2

330.7
336.6
341.0

329.8
333.0

336.7
3413

March 283.8 285.4 283.6 -
286 4

Feb PORK VBXKS 38,000 lb, cent*/lb

April 346.8 348.8 346.5 3523 Clos« High Low Prev
June 352.0 — 3593 Fab 7332 7336

.
72.95 72 92

August 388-3 360.0 358.0 368.7 March 73.15' 73.65 72.80 73-82
Oct 365.0 — — 3723 May

July
73.46 74.10

74-10
73JO
73.40

74-22
74.25V3»W)

42.000 U.S~ gaDona. csnts/U.S. gsHons
August
Fob

71.00
68.70

71150
67JO

7090
68.70

71.35-
6725

Latest
75.30

High
75-80

Low
"K-tO

Prev
76.09Jan SOYABEANS 5,00 bu rata, Cents/HHb-

Feb MUWMI

March 7350 73.85 7335 7339 Close High Low Prav
April 71.10 71-60 71.00 7036 Jan 534.0 BBS^ 690.0 S89.B
May 69.90 69.90 8830 704)0 March 5073 609.0 603.4 602.6
June 69-80 — 8935 May

July
August
Sept

620-2
6303
6314

622.0
631.4

816.2
626-4

610.0
6282n„CE 16.000 lt>, cent»/lb

Close Htoh Low Prev 622.4 623.0 821A 6180
Jan 153-96 60.10 S9J0 6030 Nuv 622.6 6233 619.4 6180
March
May
Sept
Nov

18240
163.30

63.00
63.90
61.80

6235
6336
81 3D

6330
6335
6130
61.00

Jan 636.6 632.0

SOYABEAN MEAL 100 tons. S/ton

161.00 Ctosa High lew Prev
Jan 160.50 — — 6030 Deo 144.0 145.0 143.8 144.5
March 160.60 — — 9030 Jen

March
May '

July

148.2
1503-
156.5

148.3
162.1

14E.1
150.8
158.S

145J
181.7re atinubs 50 boy oz, Sfxny oz

Close Ktgh Low Prw 1614 162J5 161.0 162 0
Dec 231.9 289.6 289.5 2943 August 163.0 164.8 163.0 163.6
Jan 231.9 293.0 288.0 2943 Sept 164.0 166J 164 0 19i.O
Feb 233 -fl

— — 2963 Oct 16S.0 166.5 165.0 1853
April
July

297.4
304J!

299.0
30S£

296.0
303.0

300.9
308.0

Deo 170.0 170.0 170.0 T70.5

SOYABEAN OIL SO.000 lb. cents/lb

Jon 318-6 318.1 318.0 323.1
Dec
Jan

Ctosa
2733
25.48

.
High
28.06
26 50

Low
27.38
2535

Prev
Z7J6
25 84

SILVER 5,000 troy oz, cents/buy oz

Close High Low Pr«v March 26.79 2534 25.12 25 07
Dec 629.7 641.0 829 JO 642.0 May 25.48 25. 50 24.85 24.81
Jan 631.6 643.0 638-0 644.0 July 2630 2530 7JTSB 24JO
Feb 635.6 — —ee 6483 August 24.86 24 85 Z4-B5 2A.12
March 640-0 656.0 639.0 653.0 24.60 24.60 24-30 7XBS
May 643 .5 666.0 648.0 663.0 Oct 24.05 •w 23.56
July 674.6 660.0 6793 Dee 23.80 • — — 23JO

Doc 700-0 690.0 7023 WHEAT 5,000 hu min. cam*/601b-

Jan 7 706^ 7ra^4 708.1 -

March 704.1 720.0 713.0 7203
Dee
March
May
July

Close
347.6
3434

High
.348.2-

143.6
337.6
331A

Low
343.0
340.0

Prev
343-2

3404SUGAR-WORLD ’’ 11

"

1-12.000 lb. cento/lb

Close Hlqh Low Prev 3313 330.0 330.2
Jen 3.76 3.80 3.67 3.72 NM 334.8 334.2 334.2
March 4.42 4.44 433 437 Dee 346A 346.0 34.0 346.0
May 4.78 4.80 4 07 4.75
July 5.08 5.11 437 5.04 SPOT PRICES— Chicago loose lard

Sept BJ4 SM 638 532 2850 (28.00) cento per pound. New
Oct 5.53 S.G6 5.42 5J» York tin 533.0-W.Q (634-0-45.0) cams
Jan 6.06 6.10 6.00 536 Par pound. Harpy iru Harman silver
March 6.54 6.68 6^3 64»5 bunion 6400 (0348) cents par. iroy

May 8.80 — — 6.65 ounce.

OTHER MARKETS
No.6 Vest'day's
Con- 1 close
tract

Previous
close

Business
done

S per tonne
pnr“T7v3fi25:* iisjfruB.a , m.

+

124.8

May 135.0- 15S.4 i152 4 182.6 1SB.4 1B0JB

Aug -143.2-148.6 lT42.fi 148.0
!
148.9 141.4

Oct .150.2- 150.8
-

Dec..—.166.8 158.0

Mar
1
170.8- 172.4

May I >76.8 179.4

149.6-159.2 . 160.4 148.4

156.4 157,2 156.0-155.4

I7B.S-I7J.8
;

171.9- 170.0

177.0 178.8
j

—

Seles: 3.083 (2,386) lots al 50 tonnes.

Teto and Lyta delivery price tor

granulated basis sugar was £191.00

(£189.00) a tonne tor export.

International Sugar Agreement— (U.S.

cents per pound fob end stowed
Caribbean ports). Prices for December
17: Daily price 3.45 (3.59); 15-day

average 3.84 (3-86).

COTTON
LIVERPOOL—Spot and shipment

sales amounted to 40 tonnes. Activity

was on a restricted scale end ODera-

Uqn» were only tentative. A scrappy
demand came forward In certain

African styles with Middle Eastern

types in modest request. Users did

not went to purchase extensive auenti-

Uos for the time beina.

WOOL FUTURES
SYDNEY GREASY WOOL—Close (<n

order: buyer, setter, business). Austra-
lian cents per kg. Dec E70.0, 5733).

5720-571.0: March 660.0. 682.0: May
S63 0. 6ft? 0: July 695.0. 596.0: Occ
680.0. 585.0; Dec 682 0. 8884); March
500.0. 5954): May 698 0, 6004) (March
1985-May 1895 untreded). Bales: 2.

LONDON NEW ZEALAND CROSS-
BflH>—Closa (in order; buyer, seller,

business). New Zealand cents per kg.

Dec 501. 509. nil; Jan 507. 609, .ni):

March 516. 617. 517; May 524. 525.

5Z4; Aug 540. 541. 641: Oct 541. 543,

542; Dec 541. 544. 643: Jen 544, 546.

ml: March 653. 556. nil: May 557. 560,
nil. Sales: 26.

ROTTERDAM
dOYASEANS—(U.S. S per tonne):

U.S. No. two yellow Gulfport* afloat

241.25. Jan 241.70. Feb 243. -Men*
245.40. April 247.30, May 248.90, June
291. July 261.30 sellers.

SDYAMEA&—(U.S. 3 pftr tonne):

44 per cent afloat 186. Deo 168. Jan
165. Jan/Meteh 166. Apnl/Sept 174
sellers. Pellets Brazil afloat 186-182,

Dec ISO. Jan 181, Fab 181, March 178,

April and May 173, Apdl/Sept - 177
Ballets. . Pellets Atgentlne afloat 174-

170. Dec 167.50, Jan 187. "Feb and
March 170. May/Oct 174 asHera.

.WHEAT—(U.S. S per tonne); U.S.
‘ two salt ' red winter Jen 157, Feb 157,

March 156.50. U.S. two northern aprtag
14 per cent protein- Dec 177. Jen 181.

Feb 183JS0. March 188. Aprll/May lTl
U.S. northern spring 15 par cent "pro-

•

tell] AprU/May 188.50. U.S. throa hard
ember durum Dec 200. Jen 202. Feb
204, March 205. Apm/May 183.00, June
186/ Sept .184, Canadian one western
amber durum April/Mav 207.50.

MAIZE— (U.S. $ toono): U.S.
three yellow afloat .132.50, Dee 130.50.
Jan- 129. Feb 139, March 131, April/
June 132.60, Jufy/Sept '134.50 sellers.

Argentine Plate March .139,' AprH/Jmio
138 sailers.

• :i
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Pound at new low on oil fears
Sterling fell to its worst level

ever yesterday as the market
reacted to fears of lower oil

prices. Opec ministers meet
today in Geneva to dismiss price,

differentials and production
levels and there was concern that

this could affect the price of
North Sea oil. Ironically UK
earnings from North Sea oil

received another boost since oil

payments are made in dollars.
Despite the sharp fall, trading
volume remained very low and
there appeared to be very little

to tempt traders back into the
market this side of the New Year.

Sterling's Index fell to 73.6 at
the close, having touched 73.5 at
soon. This was against Monday's
close of 74J. and a sbc months ago
figure of 79.5. Against the dollar
the pound touched an all-time

trading low of $1.1795 before
recovering a little to close at
si .1855-1.1885, itself a record
closing low and down 50 points
from Monday. Elsewhere It

slipped to DM 3.6600 from
PM 3.6875, its lowest level since
April 1983 and SwFr 3.0125 from
SwFr 3.0375. Against the yen it
fell to Y2SKL5Q compared with
Y294.75 and FFr 112225 from
FFr 11.3075.
The dollar finished a little

lower as UJS. interest rates con-

tinued to ease. Federal funds
toadied 7 per cent at one point
and another leading UJS. bank
reduced its prime rate to 10} per
cent Euro-doll are also took a
softer turn amid speculation of
a reduction in the U.S. discount
rate to 8 per cent. Figures for
US. personal income wej* much
in line with expectations
although U.S. housing starts
recorded an unexpected fall,
providing further support for
those suggesting a slow down in
U.S. economic growth.
The dollar closed at DM 3.0870

against the D-mark down from
DM 3.0890 on Monday and
SwFr 2.5220 compared with
SwFr 2.5490. It was also lower

In terms of the yen at Y246.70

from Y247.50 and FFr 9.4575

from FFr 9.4725. On Bank of

England figures, its index fell to

142.7 from 143.1.

D-MARK — Trading range
against the dollar in 1964 Is

3.1410 to 2.5533. November
average 2.9906. Trade weighted
Index 120.8 against I25J1 six
months ago.

The dollar was fixed at

DM 3.0944 at yesterday's fixing

in Frankfurt compared with
DM 3.0965 on Monday and the
Bundesbank sold a nominal
58.05m at the fixing. Early open
market intervention by the
authorities was dismissed as a
technical move rather than any

wuvpucu UJ lililUCUtc

the market. Trading volume was
comparatively low with the
dollar apparently shrugging off
the potential effects of lower
U.S. interest rates.
Elsewhere sterling fell to

DU 3.6560 from DM 3.6900 as
oil price fears undermined con-
fidence. The Swiss franc was
also lower at DM 1.2130 from
DM 1.2138. Within the EMS the
French franc rose slightly to
DM 32.625 per FFr 100 from
DM 32.615 as did the Belgian
franc to DM 4.8820 per BFr 100
from DM 4.9790.

STERLING EXCHANGE RATE
INDEX

(Rank of England)

EMS EUROPEAN CURRENCY UNIT RATES
Currency % change

Ecu amounts from % change
central against Ecu central adjusted for Divergence

December 18 rata divergence limit %

8.30 am 73.7 74L2
9.00 am 73.8 74.2
10.00 am 73.8 742
11.00 am 73.8 74-2
Noon 73.5 74-2
1.00 pm 73.5 74.1
2.00pm 73.6 74.1
3.00 pm 73.7 74.1
4.00 pm 73.6 74.1

£ In New York
Belgian Franc ... 44.9008 44.7430 -0.35 +0.17 -1-1.5428
Danish Krone ... 8.14104 7.98484 -1.92 -1.40 -*-1.6421
Gorman D-Mark 2^4184 2.22967 —0-54 -0.02 —1.1463
French Franc ... 6.87466 5,83684 -0.55 -0.03 *1.3859
Dutch Guilder... 2.52595 2.51703 -0-35 + 0.17 *1-5165
Irish Punt 0.72588 0.713768 -1.64 -1.12 +1.BG71
ItsJIaa Lira 1403.49 1373.71 -2.12 -2.12 *4.0511

1°scomber 18 {
Prey, close

Changes era for Ecu. therefore positive change denotes
weak currency. Adjustment calculated by Financial Time

C spot ,S1. 1810- I.1B20.81.1 865- 1.1875
1 month [0.1045.07 pm fO.09 0.07 pm
l months « .26-0.22pm 10.25- .Q.2Q pm
« months l0.0545.10 dls_0.ZiO.33 dls

Forward premiums end discounts apply
to the U.S. dollar.

POUND SPOT—FORWARD AGAINST POUND DOLLAR SPOT—FORWARD AGAINST DOLLAR

Doc 18
Daya
Spread CfOM One month

%
p.a.

Three
month*

%
pre-

Dec 18
Day’s
spread Clc One month

%
pre.

Three
months

%
pre.

U.S. 1.1796-1.1888
Canada 1.5575-1 £680
Nethlnd. 4.12-4.VP,
Belgium 73-28-73-72
Danmark 13.07-13.16
Ireland 1.1714-1.179S
W. Gar. 3.64k -3.67V
Portugal 185.70-198.35
Spain 202.00-203.10
Italy ZMV,-Z2gJ
Norway 10.57-10.BP,
Franco
Sweden
Japan
Austria
Swttz.

1.1865-1.1665 0.13-0.10c pm
1£610-1.5630 0.08-0.17c dis
4.13-4.14 1V1'*c pa
7345-73.55 B-9o cfls

13.11V13.1ZW Zk-SVora dts
1.1720-1.1740 0.420-68p rfis

3.65V3.68>, 1VlHpf pm
196.35-197.66 186-61Oc die
2D2.104D2J0 6000c OS
2^53-2.254 0-12 Ore the

__ _ 1D.8ffk-10.61k 3V3VOTO die

11.18k-11A«k llJtik-U^Zk 1V17*edla
10.44-10.814 TO.47k-10.48k 1k-2ora «Ba

291V2S3k 292-233 0.88-<L80y pm
2S.G02S.7S 25.72-23.75 4-2kgro pm
3.00*2-3153 3U50k-3-01k 1N-V: pm

1.16 0.37-0.32 pm 1.16
“Q.M 0.12-0-26«fis —0.49
3.89 4k-3k pm 3.81

-1.14 13-21 dls “0A2
—3-09 7-84 dls -2-36
-6.11 1J59-1J3dls —4.84
4.10 3V3k pm 4.03

-24.21 530-1BTOdi# -2233
-4A5 140-195 dts -3.31
-5.32 25-29 dls -4.79
—396 8»rflk dls -3.49
-1.60 2V3kdls -1.02
-24)0 5k-5k die -2.12
3.45 2.60-247 pm 3.47
1.46 ISk^k pm 1.81
4-23 3V3k pm

UKt 1.1795-1.1886
Irelandt 1.0097-1.0120
Canada 1.3173-1.3204
Nethlnd. 3.4775-3.4960
Belgium 61.92-62.14

1.1855-1.1865
1.0110-1 .012D
1.3178-1.3183
3.4860-3.4860
61.95-82.05

0.13-O.IOc pm
0.6745.52c pm
0.22-0,25c dts
0.880.86c pm
9-10e dts

Denmark 11.Q2k-H-08k 11.0Sk-11.06k OSOOJSore dts

4.56

W. Ger. 3.0600-3.0983
Portugal 16&V167
Spain 170.72-171.19
Italy 1A96V1.907
Norway 8.93-8.96

Franc* 9.45k-9-48k
Sweden 8.824).85k
Japan 246.60-247.15
Austria 21.63V21.73k 21.68-21.70
Swit2. 2.5210-2.5535 2-5215-2.5225

3.0865-3.0875 0.824).77pt pm
166-1664 175-525c dls
170.90-171.10 62-75c dls

1.8984-1 .8994 10-10V Tire dis
8.944-8.95 3.4O-3.90ore dls
9.454-9-46 1 BS-2-OOc dis
8.83k-8-S3k 1.80-2J0ora die
246.8S-246.7S 0.61-0.47y pm

14-Atgro pm
0.7345.67c pm

1.16 0X743.32 pm 1.16
6.47 1.47-137 pm 5 62

—2.14 0.5245.57dis -1.65
2.97 2.51-2.48 pm 2.86

-1.84 21-23 dis -1.42
-0.35 0.77-0.83dis -0.29
3.08 2J8-2.31 pm 3.02

-25.19 50O-14SOdls -23.39
-4.80 160-185 dls -4.03
-6.54 26-27 dis -5 57
-4k9 9.4O4.90d>s -4J1
-2.44 4.SO-4.90dis -1.96
-2.78 SJOOJOdia -2.74
238 1 .50-1 .45 pm 2.38
0.6S 64-34 pm 0.92
3.29 223-2J3 pm 3.54

Belgian rate Is for convertible franca. Financial franc 73.85-73.96.

Six-month forward dollar 0-42-037c pm. 12-month 030-0.15c pm.

1 UK and Ireland are quoted In U.S. currency. Forward premiums and
discounts apply to the U.S. dollar and not to the individual currency.

Belgian rate la lor convertible Irenes. Financial Irene 62.25-S2.35.

OTHER CURRENCIES
CURRENCYMOVEMENTS CURRENCY RATES

Deo. IB

Argentina PeaoJ
Australis Dollar

J

Bruit Cruzeiro.
Finland Markka.
Greek DrwchmaJ 140.05-153.04
HongKong Dollar. S374D93840
Iran Rial 110.90*
KuwaitlXru r\KD> 013680045.WM8

73.46-73.65
8.8870-2.863(5

£

190.14-100.46
1.4156 1.4176
3,640 3,668

7.6165-7.6346

Luxembourg FrJ
Malaysia DMtarJ
NewZealand Dir4
Saudi Arab Rival]
Singapore Dollar
8th African RandJ
UJLE. Dirham.

18.44004.4640
4.2165-4.8240
2.67303.6790
2.2669-2.8975
4.3476-4.3586

Note Rates

160.73-160A5 Austria-. ....

1.1950 1.1666 Belgium
9,893-8,008 Denmark-
6,4400-^.4420 France
I2s.60-ias.l4 Germany-..
7J8300-7.B330 Italy.

93 .20* (Japan-
|030M54).30356 Netherlands
a1.95 -62.05 (Norway

2.418541.4148 [Portugal
8.0676-8.0706 Spain
3.5605 3.5615 Sweden
2.1730-2.1750 :Swttzariand

—

1.9216-1.9385 [United States-.
3.6720-3.6750 (Yugoslavia -

Selling rate*.

25.60-25.90
73.50-74.30
13.06 13.18
11.18-11-39
5.66-5.69
2245-2875
291296

4.113,-4.15k
10.5E>- 10.66
201-211
19B-208i«

10.44-10.66
5.015.04

1.17k-1.19k
860-519

Sterling -
U.S. dollar.—
Canadian dollar..
Austrian schilling
Belgian franc- ...

Danish Kroner ....

Deutsche mark
Swiss franc.
Guilder
French franc
Lira..—-
Yen

Bank of
)
Morgan

England {Guarant’y
Index Changes^

73.6
142.7
90.4

110.8
88.9
76.7
120.8
140.3
110.7
63.9
46.8
156.8

-16.7
4-29.0
—3.1
-1-5.5

-10.4
—5.4
4-6.3
4-9.8
--3.0

—16.3
-14.0
4-12.4

Morgan Guaranty changes: average

1980-1982=100. Bank of England1 Index
(baas average 1976=100).

Dec. 18
Bank Special
rata Drawing
% Rights

Sterling - |0.036540
U.S. 5. 812 ,0.886130
Canadian f. 10.56 •

Austria Sch. 41* a 1.4692 !

11 51.5629
Danish Kr.~ 7 10.9440
mark 4U 3.06767
Guilder- 6 3.45205

Lira 161* 1884.18
Yen- — S 244.463
Norwgn— .. 8 B .84278
Spanish 1* 169.018
SwedtshKr- 9 9.73468
Swire Fr 4 2.52121
Greek D’rch 20121126.518
Irish Punt.... N/A

Europ’n
Currency

Unit

0.609660
0.721109
0.951432
15.5553
44.7430

B.83634
1373.71
17B.1B6
6.45826
183.382
6.37713
1.83965
91.3718

• C3/S0R rale for Dec 17: 1 .30472

EXCHANGE CROSS RATES
Dm. IB jpound Stfrfing]

|

U.S. Doner
,

Deutsche m'k J'poneseYen French Franc Swiss Franc Dutch Guild
||

Italian Ura
,
Canada DollarBelglan Frank

1. 1.180 3.660 292.6 11.22 3.013 4.135 2254. 1 1.562 73.50
U.S. Dollar . . OA*B 1. . 3.087 246.7 9.458 anse 3.486 1899. -

|

1.317 62.00

0.273 0.324 1. 79.92 3.066 0.823 1.130 616.7
|

0.4S7 20.08
Japanese Yen 1,000

j

3.419 4.065 12.61 1000. 38.37
1

10.30
|

14.14
|

7704.
]
1

5.340 251.3

0.891 U»7 3A61 260.6 SO. 1 2.684 • 3.685 2008. 1.392 65.49
Swiss Prana 0.332 .

1 OA94 1.216 07.10 3.725
I

»- 1-373 743.0 0.519 24.40

0J248 0.287 0.886 70.74 2.714 0.729
i

545.0 0.378 17.78
Kalian Ura 1,000 0.444 0.526 1.624 129.8 4.680 1.337

1
1.835 1000. 0.693 32.62

0.640 0.759 I
2.343 187.3 7.185 1.929 i 2.647

1
1443.

|
1 . 1- 47.06

Belgian Franc 100 1.361 1.814 1 4.680 868.0 16.27 4.099 6.626 1 3066. 2.126 1 100.

EURO-CURRENCY INTEREST RATES (Market closing rates)

Asian S (closing raise in Singapore): Short-tarm T^-tPu par cent; seven da ya 8,i»-8k» per cent; one month 8Tu-8*» per cent; three months 8*1*-8“t. per cam;

six months 8*u-S*u per cone one year »u»-9“>* per cent. Long-term Eurodollars: two year* 10»,-11 per cent: three years llk-H 1* per cam; lour years Ilk-11 1
, par

cenu five years Ilk-Ilk per cant nominal rates. Short-term rates are call lor U.S. dollars and Japanese yen: others two days’ notice.

MONEY MARKETS

London keeps its nerve
Interest rates moved nervously

higher for the longer periods on
the London money market yester-

day. This followed sterling’s fall

to £ record low on the foreign
exchanges, but as the pound
picked up from its worst levels

touched just before noon. Interest

rates eased back slightly.

Three-month interbank showed
little reaction throughout, trading

at 91-9H per cent, compared with

9H’91S per cent on Monday,
while discount houses buying

rates for three-month bank bills

firmed slightly to per cent

from 9A-9J per cent.

In general the market showed
little sign of nerves, with dealers

tinned when New York began
trading again. Federal funds
finished at 7} per cent on Mon-
day and fell to 7 per cent in

early trading yesterday, while
Bankers Trust followed Manu-
facturers Hanover in cutting its

prime rate by i per cent to

10} per cent The Federal Open
Market Committee concluded its
regular meeting amid continued
speculation about a possible

MONEY RATES

Federalreduction in the
Reserve’s discount rate.
The Bank erf England forecast

a very small market shortage of
£50m, and provided help on the
day of I50m. 2 There was do
iotervation before lunch, and ia
the afternoon the authorities
bought £60m bank bills outright
in band 2 (15-33 days maturity)
at an unchanged rate of 9g per
cent

Bills maturing in official hands,
repayment of late assistance and
a take-up of Treasury bills
drained £12Lm, with the un-
winding of repurchase agree-
ments absorbing £68m. and a rise
in the note circulation ahead of
Christmas another £230m. These
were largely offset by Exchequer
transactions adding £275m to
liquidity and bank balances
above target by £80m.

UK clearing banks’ base
lending rale 9J-9J per cent

since November 23.

more concerned about today’s

credit shortage, which is expected

to be vew substantial as a result

of VAT payments. This will

follow twp days of very comfort-

able conditions however, and it

is hoped that the houses will

now have sufficient bills to bell

to the Bank of England to relieve

the shortage without too much
trouble. . _ _
Despite the weakness of sterling

sentiment was helped by the

overnight decline of U.S- interest

rates, a situation which con-

FT LONDON
INTERBANK FIXING

lll.OOa.rn. December IB)

3 months US. dollara

Deo. 18 Frankfurt Paris Zurich
j

AmsCdam Tokyo Milan Brussels Dublin

Overnight 5.40 6.60
9.76-6.90

6.70-

5.85

5.70-

6.86

Ilk
lOVioTg
1066 10k
10H 10(4
10*-1O*

lOk

3'g 24* t
St* Big

SfcSrt: , 6k -67*

6-61* 1 6k-BT#—
1 StJ 5ft

— 1 6k

6.28125
6.63126

6.28125

167* 17U
167g-17k

167*
-
171,

-

7.70
is* i07j

10tg 10T«
1012 10k

I4to-I4?e
14k IS
14k-16
144,-15
1412-144,

Two months.. —
Three months

Lombard— -
Intervention

5.70-5.85
6.6

LONDON MONEY RATES Discount Houses Deposit and Bill Rates

Dec. 18
1984

Sterling
Certificate
of deposit

Interbank
Local

Authority
deposits

Company
Deposits

Market
Deposits

Treasury
iBuyj

Treasury
iBelli

Eligible
Bank
I8uyi

Eligible
Bank
(Seiu

Fine
Trade
(Buy)

Overnight^

—

— 69 9k 9»g 7ia-85, saiK _ _
1 days notice-.. — BV9 — — — — —

_ geu 87*-9ls 9 94* 8k-9iB _ _
9IB-94J 9*-9fr 9k 950 Bk 94b 9ii-9k 10

Two months*- BU 9,4 9A-9*, 8*e 9 k 9k 9* 8k 9k-9ft Vk 9?
Three months flSb-9# 9S.9H 959 978 9k 9* 8‘8-Bo 9k 95
She months—... 9W-B4 Bf* 10 an 91,-g* 10*
Nine months— 01 B 10 — — —
One year B25-9& laiai, 10 — — — — — — -

r offer 3 11/10

8 ntontfaa U.S. (fetter*

Local Auth.
negotiable

bends

Local
Authority
Deposits

Finance
House
Deposits

8 Cert
Of

Deposits

SDR
Linked
Deposits

ECU
Linked
Deposits

Ids 97s dj 8.3-B.4 77g-eiB 9k 9*
10 9k — 9% 8.4 8.5 7Hl«rfr 9*9k
10 9k — 91* 7|j8,i 9493.

Six months 10.9k — 10 »rt 9hsS*8
Nine months.... 10k -30 — 10* 9. 1-9.3

10 rir 9.4-9.S 9iT 9ft
Two "years 10k
Three years—.. — Id, — —
Four years....... — — —
Five years— — 31*8 —

bW B ifS offer 9 If*

The Axing rate* an the iritwnetie

boom, Sunned to the nrerast one

sixteenth, of the bid end

lor $iOm quoted by the irarito*
J®

five tolerance banks at 1*

wanking day. The bonks <m N®**®*“ 1

VHltnainui Bank* Bwk *
Deutsche Bonk, Bantw* iletloaale da

Pafia and Morgen Guaranty Trust.

ECGD Fixed Rate Export Finance IV: Average Reia of Interest period
November 7 is December 4 1984 (Inclusive): 8.904 per cent. Local authorities

and finance houses seven days’ notice, others seven days’ fixed. Finance Houses
Base Rate- (published by the Finance Houses Association): 10*, per cent from

December 1 1984. London end Scottish Clearing Bank Rales for landing 9V9k
par cent. London Denosh Rates for sums at seven days* notice 6-6k per cent.

Treasury Bills: Average tender raise of discount 9.0905 per cent. Certificates el

Tax Deposit (Series 8): Deposit £100.000 and over hart under one month 9k
per cent: one-three months 9k per cent: three-sm months 9k per cam: six-nme

months ID oar cent; nine-12 months 10*4 per ceni. Under £100.000 per cent

Iron* November. Deposits held under Series 5, 10 por cent. The rate lor all

deposits withdrawn for cash 7 per cent.

MONEY RATES

NEW YORK (Lunchtime)

Prime rate lOk-llS
Broker lean rale 9k-10k
Fad funds 7k
Fed funds at intervention ... —

Treasury Bills

One month 8.05
Two mjmh 6.05
rnree month 6.82
Six month 7.97

One year 8.29

Treasury Bonds

Two y«ar IOO’Sj
Three year 101 “i*.

Four year 1Q2S.-
Fiua year 100uu
Seven year 10C“u
10 yea* lOl^a
30 yevr 103u»

Eurodollars firi

Dollar denominated interest

rate contracts were very Ann
on the London International

Financial Futures Exchange
yesterday. The failure of the

Federal Reserve to drain
liquidity from the New York
banking system on Monday, when
Federal funds fell below 8 per
cent, increased speculation about
a cut in the U.S. discount rate.

Eurodollar and Treasury bond
contracts also received a boost
from the i per cent cut to 10} per
cent In bank prime lending rates.

The announcement of a fall in
November .U.S. housing starts

came as a surprise and added
to the generally very bullish
mood, since it pointed to slower
economic growth, giving more

LONDON

room to reduce interest rales.
March Eurodollars opened at
90.54, and after touching 90.70
closed at BQ.64. compared with
90.38 previously.

Treasury bonds for March
delivery began at 71-26, and
finished at 72-09, against 71-10
on Monday.

Gilts opened steady at 107-15
for the March contract, but
failed to sustain this level, as
prices on the cash market fell
and sterling slumped to a record
low on the foreign exchanges.
After falling to a low of 106-2S
it rallied however, following the
news about U.S. housing starts,
and on publication of the
November UK Public Sector
Borrowing Requirement, which
was regarded as satisfactory.

THREE-MONTH
points ol 100%

EURODOLLAR Sim

Close High Low Prev
90.64 90.70 90.52 90.38

90.12 90.16 89.99 89.86
89.66 89.70 89.65 89.38

892A 89.27 89.24 89.00
8899 — — 88.63

March
June
Sopt
Dae
March
Est volume 4.214 (3.715)
Previous day’s open mt 9,108 184367)

THREE-MONTH
points of TOO*/.

STERLING £250.000

March*
June*
Sept*
Dec*
March*

Close High
90.14 90.26
89.9S 90.03
89.78 89.87
89.53 —
89.41 —

Leer Prov

90.05 90.21
89.90 90.04
89.78 8927— 89.58— 89.49

Est volume 1.118 (50)
Previous day’s open Int 4,794 (4,887)
*£500.000 points of 100%

20-YEAR 12% NOTIONAL GILT £50.000
32nds of 100%

Close High Low Prov
Dec 107-28 106-00 107-17 107-31

March 107-08 107-17 106-28 107-13
June 106-21 _ 106-28
Sept 109-25 11COO
Dec 109-14 — — 109-25

Est volume 3.329 (20.262)
Previous day’s open int 3.802 (3,655)
Basis quote (clean cash price ol
13’.% Treasury 2003 less equivalent
pries of near futures contract) — tO to
—Z (32nds)

STERLING £25.000 3 per E

Close High Low Preu
March 1.7822 1.1860 1.1786 1.1883
June 1.1815 1.1855 1.1794 1.1883
Sept 1-1820 — — 1.1890
Est volume 4.072 (32)
Previous day’s open int 5.454 (5.450)

DEUTSCHE MARKS DM 125.000 5 per
DM

Close High Low rrffiw

March 0.3264 0.3266 0.3256 0 3752.

Est volume 9 (1)
Previous day’s open kit 149 (149)

SWISS FRANCS SwFr 12S.000 S per
SwFr

Close High Low Prov
March . 0.3968 _ 0.3946
Est volume nil (nil)

Previous day’s open int 113 (113)

JAPANESE YEN Y12.5m S per Y1O0

Close High Low Pruv
March 0.4074 — •re— 0.4061
Est volume nil (nil)

Previous day’s open int 127 (270)

FT-SE 100 INDEX £26 per full Indix
point

Close High Low Prtv
Dec 121.50 121.50 120.85 121.35
March 121.80 121.80 121.05 121.50
Jiaie 122.00 — 121.90
Est volume 445 (173)
Previous day’s open ml 1.144 (1-162)

U.S. TREASURY
32nds Of 100%

BONOS (8% SI00.000

Close High Low
Dec 73-09 74-00 73-09 72V9
March 72-09 72-19 71-26 71-10
June 71-21 — 70-20
Est volume 2.4S9 (1.817)
Pravloue day’s open bit 1.981 <i.aas)

CHICAGO

u.a. rREASURy BONOS (CBT)
8% $100,000 32nds of 100%

Latest Hign Low rn»«
Dec 73-10 73-17 73-03 72-15
March 72-11 72-21 72-08 71-19
June 71-19 71-29 71-18 70-30
Sept 71-00 71-06 71-00 70-11
Dec 70-15 70-21 70-15 59-26
March 70-00 70-05 7000 69-11

June 69-19 69-24 63-19 68-30
Sept — — — 68-18
Dec — — — 68-07
March — — — 67-29
Jlxib — — — 67-20

U.S. TREASURY BILLS (IMM)
Sim points of t00%

Latest High Low Prov
Dee 91.16 92.20 92-09 92.05
Much 91.83 91.88 91.75 91.66
June 91.35 91.42 91.25 91.16
Sept 90.93 90.99 90.89 90.75
Dec 90 .SB 90.66 80.65 90M
March 90.27 90.32 90.27 90 07
Juno 89.95 90.00 89.95 89.80
Sept 89.66 89.66 89.66 89.53

ucm. iscm/dir (IMM)
Sim points of TOO7.

Latest High Low new
Dec 91.66 91.70 91.58 91.53

March 91.03 91.08 91.00 90.85
uune 90.52 90.54 90.48 90.31

iHKtt-MONTH EURODOLLAR (IMM)
Sim points of 100%

Latest High Low Prev
March 90.65 90.70 90.56 90.47
June 90.11 90.17 90.05 89.92
Sept 89.S3 89.68 89.53 89.45

Dec 89.21 89.27 89.21 91.05

March 88.88 B8.92 88 88 88.69
June 88.58 88.61 88.68 88.38
Sept 8029 88.29 88.29 88.09

STERLING (IMM) Ss per £

Latest High Low Prev
March 1.1820 1.1830 1.1790 1.1850
June 1.1820 1.1820 1.1785 1.1845
Sept 1.1820 — 1.1820 1.1860
Dec 1.1800 1.1800 1.1795 1.1865

GNMA (CBT) B% SI00,000
32nds of 100%

latest High Low Prev
Dec 69-12 69-21 69-12 69-04
March 68-23 69-01 68-23 68-16
June 68-03 68-09 68-02 67-28
Sept — _ _ 67-08
Dec — — — 68-25
March — — — _
June — — 65-30

CURRENCIES, MONEY and CAPITAL MARKETS Company Notices

Public netke la hereby <*«• that meeting
or me Board of Dlncton of me uxnaanv
heitf go Nevemter 21. 1984. reielutiou*

RICOH COMPANY, LTD.
(KahuMU Kuhha lUceht

renting to the meaner or new Mum tor

*** Sgyww "rare adoptee a* irf
tarth oefo*'.

DESCRlrrlON
1. That a parr of the capital reserve
be transferred to up tut ax ol February
20. TODS, cue amount to M tramferred
brine ihe amount oMnined by multiplyinp
by y SO the number of new sbam to oe
usee » act forth hi Jlh Naif.
2. i rut in coflicournce of toe oansfer
re recital mentioned in the nrecedlno
svapraOh. new Mares be band as of
the ume dace, as to’Km*:
<1i Number of new share* to be tasoad:

Such number of sharm of tne regis-
tered he-, per value, common stock
re shall be obtained by mummying
bv 0.15 the total number of slum
Issued and outstanding as at 3-00
pm.. December 31. 1934: provided,
however, that If any fraction of a
full snare occurs, roen fractional
shares shall be discarded.

(21 issue once:
Y50 Hr uure, but no subscription
payment therefor snail Oe reoulrud.

(31 Method of allocation:
To oe allocated to the shareholders
ancearino hi the reotster of share-
holders « at 3.00 p.ra.. December
31 (Mondayj. 19M at the rate Q*
0.15 new snares tor each sltara Held
by mem, provided, however, that
any fraction of a full Mare occurring
aa a result of such allocation snail
be sold as a whole and tne proceeds
of such ule shall be distributed to
the shareholders In proportion to
Iheir fractional Ipeemts.

(4) srening dare tor accrual of dividends:
Sorting sate for accrual of dividends
on the new snares snail be January 1.
1985.

(5) Other marten necessary for the
Issuance of me new shares shall be
determined at a meeting of the Board
of Directors to be hefd later.
NOTICE OF RECORD DATE

The shareholders entitled to vote at the
Bath ordinary oeneral meeting of share-
holders ernesBed to be held In the last
thud of March 19B5 shall bn those
appearing in the register of shareholders
as at 3.00 D.m., Dtcrmeo SI iMondavl.
1904. mi respect of the snares Issued uo
to and Including December 31. 1BS4 and
those appearing In the register of share-
holders as of the time of issuance of the
new snares for free distribution to be
Kuied on February 20. 19B5. in resoect
of such new mares.

Dividends of profit tor the 84th busi-
ness term will be determined at tnis
oeneral, meeting shall be payable to the
•hateholders or pledgees sopewring In
the realster of shareholders as «t 3.00
D.m.. December 31 (Mondavi. 1984.
HILl SAMUEL A CO. LTD..
45 Beech Street
London EC2P 2LX.

NOTICE OF RATE OF INTEREST
NBE FINANCE (CAYMAN)

LIMITED

US$40,000,000 GTD FLOATING RATE
SERIAL NOTES DUE 1987

In eraxdancn wMi Ae purntteu of lig
Brfrftotn Agency AgrawnaM beiwesn NBE
FlnaKU (Coywon) lid ami C*fioi4. NA.ddnf
June 15. 1982. nonce n herein ghm *m the
fay. <4 knvmi pet U5J7.000 More Ires been
into at lO'.iafk pa end ikd Iho toereu
Payable on *«nWlWeml Poyretrd Dare.
Arne 19. 1985 again! Coupon No. 0 >nl be
U51350 1 Goto ho» been reneuredon thenaval
raster oi dayj elapsed (182) dmded by 360.

ByCHtemLNA.
CSSiDepl

19.1984

EUROF1MA
socirrc curopeinne pour

LE FINANCEMENT OC MATERIEL
FUMOVIAIKE

7\% 1973/1988 USS 20,000,000

NOTICE IS HEREBY GIVEN to Bond-
holders ol the above loan that the
amount redeemable On February 15.
19B5. l.o. US52,000,800 waa bought
In the market.
Amount outstanding: usss.OOO.DOO

The Fiscal Aoent
KRE01ETBANK

SJE. Luxemoouroeolse
Luxembourg.
December 19. 1BB4.

£30.000.000
.
FOR 5k Per CrM. NOW 1989

wHh Warrants to subscribe tor Sham
NOTICE TO HOLDERS OF

THE W4RRANTS
NOTICE IS HEREBY GIVEN tllil.
toiiounno an Issue of convertible bonds
on 18th December. 1984 and a public
OHerlng Of Shares on 19th Docrenter
1984. Both in me Japanese oomertie
market, and pursuant tg paragraph*
(V and VII of CJauce 3 of tne Deed
Poll dated 29t» March 1BB4 relating
to theaborr- mentioned Warrants, the
warrant exercise price hat been
adlustrd from VSB4.30 w snare to
T9B1 80 per sharp with cflKt from
tOCtJVa

X LEINWORT. BENSON LIMITED
Principal W&rrara Apetit

19th December 1984.

HILL SAMUEL OVERSEAS FUND
SICAV

Luxembourg. 37. rue Notre-Damc
R.C. Luxembourg B 8422

DIVIDEND NOTICE
A dividend of U.5.S0 35 per share hat
Been declared payable a* from Decem-
ber 21. 1984 to shares outstanding on
Decrmter 14. 1984 against surrender
of Coupon No. 13.
The shares will be Quoted m-dM-

dend as Irons Deccmoer 1 4. TO 04.

By Order of the Board.

THt SECRETARY

KRE DIETBANK
S A. Luxembourgeolse
43. BmLuml

The Royal Bank
a* of Scotland pic

PREMIUM ACCOUNT
Interest perAnnum 9.38%

(Effective Annual Rate 9-7 l *)

Telephone: 031-557 0201 y

FT EUROPEAN

TOP 500

SURVEY
REPRINTS OF A SERIES

OF ARTICLES ARE
NOW AVAILABLE FROM:

Nicola Banham
Publicity Department

Financial Times

Bracken House

10 Cannon Street

London EC4P 4BY

Price £2.50

Lazard Brothers Fond Mutagen (Channel Islands) Ltd.

P.O. Box 275, 16 Glategny Esplanade,

Sc. Pieter Port, Guernsey. 0461 21367

Lazard Curr. Res. Fnd. £
Lazard Curr. Res. Fnd. USS
Lazard Curr. Rev Fnd. Y
Lazard Curr. Res. Fnd. DM
Lazard Curr. Rev Fnd. SF
Lazard Curr. Res. Fnd. FF

Bid Offered Ann. gi

10.03 10.04 9.00
10.02 10.03 7.875
3000 3010 4.75
40.05 40.06 4.375

29.99 30.00 1-125

100.35 100.36 9.875

Dan. 18 .Starting
U3.

Dollar
Canadian
Dollar

Dutch
Guilder

Swiss
Franc D-mark

French
Franc

Italian
Lira

Belgla
Conv.

n Franc
Fin. Yen

Danish
Krone

Shortterm ....

7 days’ notice—
Month
Three months.
Six months....—...
One year j

9 9k
9*8 91,

KM
91«9«
9ife-10te

7-71, ~l

at, a as

ttiirg*
0 91s

9k* 97s

Blg-10>S
101,-101*
I0ife-10k
10^-101,
IDA-lOk
I0i%-l0k

Big -66«
Bit -6 Hr
Bk6k

6k BTa
BH B«

lk-2
lk 2
Bk«k
4ft-fiV
4TB.B
4Ts-B

Bag Bk
Bk 6k
BA 6H

|||*BABA

10k 11
103, 11
106a IOk
lOSs 10k
Hft-1 1

A

llftrllK

14la-19k
143, 153,
141*1468
14 1, 14k
14k-14k
34k 14k

10 1,. 103,
101,-103,
10k 10k
10k 10k
10 k 103,
10k 11

10k 103,
lOijlOk
10k 103,
10k -103,

10k 103,
10k 10k

BA 6k
6k BA
6k -6A
6k BA
6khfr
6k -BA

llk-lBk
18-1 8k

llk-1

8

llklB
Hk-llk
11 k-Hk Zambia Consolidated Copper Mines Limited

and its subsidiary companies
Operating and Financial Quarter
ended 30 September 1984

Consolidated Profit and Loss Account
(Unaudited and Condensed)

Quarters ended Six months ended Km Km Km Km
30 September
19R4 1083

30 September
19S4 1983 Sales 448.7 3S0.4 841.2 694.1

Cost of Sales 369.4 313.0 692.3 573.7

Production (tonnes)
CoDDer 142 530 147 168 265 053 299 704 Profit on Sales 79.3 67.4 148.9 120.4

Cobalt 758 551 1 831 1 337 Exchange loss (8.7) (15.5) (15.8) (20.2 >

Lead 2 410 3 350 6 153 7 135 Interest receivable 0.8 0.2 1.8 0.7

Zinc 8644 9 2S2 18 335 19 218 Interest payable (35.6) (30.5) (68.5) (56.1)

Sales (tonnes) Profit before
Copper 149 677 158 870 284 941 301 430 taxation 35.8 21.6 66.4 44.8
Cobalt 760 662 1287 1051 Taxation Payable
Lead 2 591 3 475 6 274 8 080 —Mineral
Zinc 9 064 8 569 16 734 21 066 Export Tax (38.2) (21.9) (60.9) (32.6)—Equity Levy (1.0) (1.0) (1-9) (2.0)
Average Realisations —Income Tax (0.5) (0.2) (1.0) (0.2)
(Kwacha per tonne)
Copper 2 599 2 210 2 579 2 120 Net (Loss) /Profit (3.9) (15) 2.6 10.0
Cobalt 41 687 15 348 38 622 14 764
Lead 835 539 802 575 (Loss)/Eamings
Zinc 1 732 1000 1740 924 per Share K(0.04) K(0.02) K0.03 K0.11

NOTES:—
ID The financial summaries are presented in Kwacha, the currency of Zambia.
(2) In some respects, the accounting principles adopted by the Group differ jrom those used in the Untied States of America.

The Croup’s Annual Report Form 20-F to the Securities and Exchange Commission describes the major differences.
(3) At 30 September 1984, the exchange rates were K1 = USSOJ02 and K1 =£0.404 and on 3 December 1984 were Kl = USSO.471

and Kl —£0393.

LUSAKA, 6 December 1984— Zambia Consolidated Copper
Mines Limited <ZCCM) recorded a profit on metal trading of
K79.3 million during the quarter ended 30 September 1984.
against a profit of K67.4 million in the corresponding quarter
of 19S3.

A company spokesman said the profit before tax for the
quarter was K35.8 million, compared to K21.6 million for the
same quarter of 1983. He said, however, that after taking
into account mineral export tax, equity levy and income lax
amounting to K39.7 million and exchange losses of K8.7 million
the Group incurred a net loss of K3.9 million for the quarter,
compared with a loss of K1.5 million for the same period of
1983.

The spokesman said that for the six-month period ended
30 September 1984, the Group made a net profit of K2.fi million,
compared to a net profit of K10 million during the same period
of 1983.

Sales revenue for the quarter totalled 44S.7 million, and
increase of IS per cent over the K380.4 million for the corres-
ponding quarter of 1983.

The average sales realisation on copper, at K2 5S9 per tonne
for the quarter, was 18 per cent higher than the K2 210 per
tonne obtained for the same period of 19S3.

Copper production for the quarter, at 142 530 tonnes, was 3 per
cent lower than the production for the same quarter of 1983,

the spokesman said. For the six months' period to 30
September 1984, be added, copper production was 265 053
tonnes, compared with a production of 299 704 tonnes in the

corresponding period of 19S3. The lower production in both
cases was a reflection of the acute shortage of spares and
consumables as well as transport constraints.
Copper sales for the quarter, at 149 677 tonnes, were 9193
tonnes lower than the sales for the September 19S3 quarter.
The Company achieved copper sales of 284 941 tonnes for the
six months ended 30 September 1984, compared with the
301430 tonnes sold in the same period of 1983. The lower
sales, the spokesman said, were due mainly to production
constraints
Cobalt production, at 75g tonnes for the period under review,
was 38 per cent higher than that Tor the same quarter of 1983.
Sales of cobalt were 760 tonnes, which was 98 tonnes higher
than the 662 tonnes sold in the corresponding 1983 quarter.
Due to some improvement in demand and lightness of supply,
the average sales realisation for the metal, at K41 687 per
tonne, was significantly higher than the K 15 348 lealised in
the September quarter of 19S3.
Production of lead and zinc, at 2410 tonnes and 8 S44 tonnes
respectively, was lower than that for the corresponding quarter
of last year.
Lead sales of 2 591 tonnes were lower than the sales achieved
in the September quarter of 1983. while the 2inc sales of
9 064 tonnes where higher than those achieved in the same
quarter of the previous year. For boih metals, however, the
sales realisations were significantly higher than for the corres-
ponding period of last year and this was reflected by the
improved financial performance fo Kabwe Mine.
The Board of Directors did not declare -a dividend.
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•Substantial increase in profits to IRE1.45 million

• Opportunities to maximise value of tfie Goukiirig Investment

• Vigorous exploration programme enhances Atlantic Resources acreage in

Celtic Sea
• Independent Newspapers maintain profits in a difficult year

•Textile profits up despite decline in consumer buying power

•Shareholders’ funds increase by 35% to IRC1 6.5 million

This is the first year in the past
three years that I am able to report
a substantial increase in profits to

you. The most important
component in this increase has
been Gooking chemicals Limited.

This is a business wifh anevxVenj
labour lo»ce. fust class management, a
market share of approximatelyAV a
positive cash Now and K-tai soles in

eacess of IRE5Q million l consider
GouUmgs lo be one of me major re-

organisations of any Irish business m
the past ten years.

( 1 ) That company. Atlantic Resources,

had Spent over f«£23 miitonon
exploration and developmentow me
past four years without one penny ot

cost to me overburdened ia*payer

(2) This expenditure has not only

enhanced "ine hydrocarbon
prospectivity of the Cette Sea in

general, but Atlantic s acreage m
particular". Reasonable men may.
indeed will, differ m terms of geological

intrepretauon but the facts are mar
despite recent disappointments several

verities emerged from the events ol ihe

pay four yea is.

and interpreted m order to posemn the

net i well appropriate*/.

Our next largest invesiment is «i

Independent Newspapers and a very

good one it has been for this Company.
These are verv tough :>mes in ine

newspaper industry, irwepenwnt « not

immune to the cunenieconomic decline

m advertising and it too must seek

appropriate raltonatealion and
technology changes it it is to protect the

Company sviaO'iiry

What you leave in your
Will could make the

The company now otters us three

mimediate op00rtunrt.es to maxmise us
value to Fitzwiiton-

1. We can mantom our eouity position

The effect of this would be mat at

current levels of protnatxMy we
would expect tnc greater portion ol

our loans Of IRC i 5 million phr,

accrued mterest to be paidm 1 905.

2. We can sell aK or part of our 50%
equity and 10 dale we have received
two firm offers which value Goukftng
Chemicals at a figure above that

represenied m your Balance Sheet
today, or

3. We can panr^palem l9S5asaS0%
Shareholder m the possible Notation

olGoukiing Chemicals Lmtea asan
independent company based on a
three year record of sales and profit

growth.

All of these attractive alternatives are
being considered but l would remind
you that we view cwrsefves tor the long
term as an invesiment and not an
operating company and out medium
term strategic orientation will direct use*
to this end.

1 Atlantic Resources was started by
Fitrwilinn and could not nave been
started without FilzwJton s financial

power This is whit enterprise is ail

about

2. Atlantic Resources hasm my view
focused international merest on the
Celtic Sea. an area ol Imiteo merest
prior to ihe formation of mat
company.

3. Atlantic Resources participated in

the Iffsl may?r Oil discovery « the
Celtic Sea *i the *9/9-2 Wea iha>

flowed f0.000 barrels of 44 APt CM

4. The Management of Atlantic

Resources in whose vision your
company mvesled. has m our view
been vmdcaied by Ihe discovery of

movable hydrocarbonsm the Celtic
Sea andwe are confident, as l sad at

Iasi year's Allanfc Resources AGM
that Atlantic Resources wiH be a
smaK to medium sue commercial oil

company withm 3 to 5 years.

Ms prudenl decision to invest

intemationalfv some years ago has
spread nsk and if now has major profit

centres m France. U K and the U S A.

and writ hopefully break info profits m
Germany in tn-s coming year, in

addrtion. the notation ol Reuters has
qreatly strengthened me Company 's

Balance Sheet with Shareholders'

tunas now in excess ot IR£20 million.

Will could make the
difference between life

and death to the old.

I would now like to direct myself to our
most exciting and f might add our most
frustrating rrvestment. Atlantic

Resources On 1 5th November. 1

m

my capacity as Chairman ol Atlantic

Resources I wrote to its Shareholders
attempt«g 10 gnre them an overview of

the company's progress over ihe

previous year. Two points were of

particular importancem the letter.

We have tobe patientandwe have tobe
courageous but that (00 is what
enterprise & all about If is our view that

our 2/8 t Consortium will return fa the

49/9 Discovery Block in 1 985 after

detailed seismic has been completed

In a year when unemployment reached
record proportions *1 tt» country: when
company after company moiudng stale

companies went into bankruptcy and
liquidation or passed the* divoends.
when a great number of the reporting
companies on ihe Stock Exchange
reported reduced earrings. 1 would
suggest that your Company did a
workmanlike job Goutotng Chemicals
and Crowe Wilson snowed endless
mgenuifv in a hostile business and
economic donate; we paid our
dividends ana mcidentafy. in the ten
year history of the company we have
never failed to pay a dividend each year.

,

and we increased shareholders' funds
by 35 per cent, if 1 965 brings us any
good fortune m natural resources then
an exotmg future beckons us. in ail

events your Company will continue to

attempt tomu nskswith prudence in the

firm belief that the 0 the best route 10

long term capital gams.

Throughout the Third World, there are
poverty stricken old people for whom every day
is a struggle against hardship and infirmity.

Without friends or family to turn to. many could
die without proper help.

But by remembering Help the Aged in your
Will, you can help transform their lives.

And it doesn't just have to be money. Almost
anything you're kind enough to leave us can be
used to benefit the old.

If you'd like to know more about remem-
bering the old in your Will. r -— ‘ - -

—

send off the coupon for our ^j> f
free information pack. /

To: Thu Hon. Treasurer.
The RL Hon. Lord Maybray-Kine,
Help the Aged. Project 40510.

FREEPOST. London EClB 1BD.
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Name
1Vi Mr. Ms- M.
Address

Extracts from the statement of Dr. Ajr. OttelBy. Chdmunof FtbowMon
UrnRed, totheAnnual Meeting kiDubtin, 7thDecember 19B4. Copiesofthe
ftdt statement avraMMra from Ttw Secretary, FttneWon UraWaad.

1 /2 Upr. Hatch Street, Oubfln 2.

Postcode HelptheAged

Leave the old a new start in life

FLY
CATHAYB^OFIC
FOURTIME
WEEKLYFROM
FRANKFURT
TOHCHNGKONG

lk-uiwmJP*** •tomo

HUlALUMn-R v
|

jlNOUUU 1

Every Monday, Wednesday, Friday and Sunday,

a luxuriously appointed Cathay Pacific 747 leaves

Frankfurt torHongKong
Our unrivalled in-flight service, roomy seats and

excellent cuisine ensure that you arrive ‘in better shape!)

refreshed and ready for work.

Unless, ofcourse,you choose to stay with us and fly

to one ofour nineteen other ports of call in the Far East

and Australia.

Once you have conducted your business, we’ll fly

you home in the same sumptuous comfort that has twice

won us the title, ‘Best Airline To The Far Eastft

Our flights leave Hong Kong every Tuesday,

Thursday, Saturday and Sunday.

Our new service is operated in conjunction with

Lufthansa, offering you a daily service from Frankfurt to

and from the business centre ofthe East
For further details contact Cathay Pacific Airways

Ltd, Feuerbachs&asse 26, 6000 Frankfurt/Main L
Tel: 069/720900.

lEtccwnt "Rivet Mijfiiirr 5imr:

CATHAY PACIFIC—
The Swire Group BS

Financial Times'Wednesday I>ec«3iber ti9;i984

INTL. CAPITAL MARKETS
EUROBONDS

Bond prices ad

hope of falling

on

BY MAGGIE URRY IN LONDON

THE EURODOLLAR bond market

rallied sharply yesterday, but the

gains caught new issue managers

by surprise and no deals appeared.

Bond prices added at least £
point on the back of falling interest

rates and hopes of a discount rate

cut

The three Prudential issues,

which total over Slbn, were the

most obvious targets for buyers and
all were pushed up. The 10-year is-

sue, in demand because of a lack of

paper in that area, traded best
Floating rate note issues, the cou-

pons of which have recently been
refixed - giving the longest period

at the higher interest rates - gained

as much as 10 basis points as Euro-
dollar deposit rates fell by * a
poinL

BNF Bank bond raverragra

Doc IB Pwjoua
1COS87 1Q2l843

High ' 1984 Low
103.042 S&XS6

Fears that the Japanese Ministry

of Finance might introduce a capi-

tal gains tax on zero coupon issues

did not have, much impact on exist-

ing issues. The longer-term effect of

such a tax could be more serious, as

Japanese investors are big buyers
of zero coupon issues.

In the D-Mark bond market,

Deutsche Bank launched the World
Bank’s DM 500m issue into a firm-

ing market The 10-year bonds have

a 7ft per cent coupon and par. issue

price. They fratted-weD, at about

compared vritha Ift per cent

seUing- concession.-

.

Swiss franc bond prices .. were

. little changed in.quiet trading..

Credit Suisse 'was able to cut the

coupon for the SwFr -50m private

placement for Keihin Electric Ex-

press Railway from 3ft- per cent to

3ft per cent. The equity warrants

give the right to buy the shores at a

2ft percent premium. . “-V
Strong demand for the Peugeot

European - currency unit issue,

worth Ecu 50m, . julowed Soctete

Generate de Basque to set a 200ft

issue price for the deaL The coupon
stays at 10ft per cent for the five-

year bonds.

Eulabank to omit dividend
BY DAVID LASCELLES, BANKING CORRESPONDENT, IN LONDON

THE 22 bank shareholders of Eula-

bank, the London-based consortium
bank which specialises in Latin

American lending, have foregone

theirdividend for the third consecu-
tive year in order to build up the

bank's reserves.

In its latest annual report re-

leased yesterday. Eulabank says it

is making provisions against loans
“which are doubtful of collection or

where the country risk demands
such provision", but it gives no de-

tails.

Virtually all the bank's loans are

in Central or South America, toe
main countries being Brazil (265

per cent of the total), Argentina

(15.9 per cent), Chile (15.4 per cent),

Mexico (23.4 per cent) and Venezue-
la 6.6 per cent

After-tax profits for the year end-

ing September 30. were £4.6m

(S5.42m), up slightly from £4.5m last

year. Total assets rose from E713m
to £950m, but much of the increase

was due to the strength of ihe dol-

lar. in which most of its loans,were
denominated. Because of the deci-

sion to omit toe dividend, total capi-

tal «nd reserves increased from

£335m to £38m.

Eulabank is half owned by II

European banks, including Bar-

clays, and half by 21 Latin Ameri-

can banks representing toe large

countries in the region.

Mr George Munson, the general

manager, said the bank had adopt-

ed a “very conservative" provision-

ing policy. He was confident that

the Latin. American situation would

improve so long as interest rates

stayed at reasonable levels and

trade was healthy.

FT INTERNATIONAL BOND SERVICE

The list shows the 200 latest international bond issues forwhich an adequate secondary market exists. The
following are dosing prices for December 18. •

as. HUM
simians
Asa Craft 124% BB
Attain 13*1 82
Bra* at Tokyo 134% 81

Cram Itai T* 13* Bl_
Catalan he 12* 99—
Ctona U.SJL 12* 8S__
Cndfcntn* 13* 91

Dnrarafc ferfira 13 91 -
Mora 1JW 91—
1A BB XWtana* 13% BB XW_

Draws* Ka*tea 14 If

LIB. IZVz 90

LL8. 12* » «.

—

ELS. 13 BB
Ei-to Be Jqras >3* Bl

bpari Oai Cat 12 8B.„„
bran Ctonl Crap 0 2804
Fierida Fed Sw 124% BB

Grata W 12 91 »V
mil Draft Crap lira. 87
tote* SkJraw >2% SB

—

Mb

I

ft Jram 13% SI

hl-Ara Her ft 12* 91

Japan Atf Lk*> 13V| 94
LT.C.B- 12% 91

Mict Dad Carp lift 95
Mritoi Beak 13 87

Mad b/odi 12ft SS
Mraranra lift S7

MteaWa Carp 13ft 89

Montage 13ft 91

Mragw Gusmt 12ft 89

—

Uraarai Boraraar 12ft 89

Mppw CM ft 13ft 88
Hon Sam he lift 91

Htk Jhoerfca 12ft 91

FraarapJX. 12ft 91

(Mac Hy*n lift 92
(Mac Franca 12ft 94
Rata Ptaa 12ft 88
Hopal ft a! Can lift BB

ft Cw 12ft 92 XW._
Sataa 11 7/8 88

Serai 0/S Do lift 97

Sac Pac 0/S Fra 12 82

S.HX.F. 12ft 92 UK
SUM 12 BB

SUM 13ft 88

Srautorao R> 12ft St

Smd Era CM 12ft 8BXW—
Taraca CapM 12ft 87

Tdko C«M 13ft 88

Tdqa lira IZft 94
Tirana On ft 12ft BB.

—

W* Drirap P* 12ft 87

VFijartwauitr 12ft 87

WraU Bank 12ft 94

Vferid Bank 12ft M
Tararta IMf« 12ft SS

M Oflra

tlBZftWSft
111 lUft
lorn in
inft iiTft

fIBZft183ft

181ft 182Vi

194ft 164ft

194ft 1B4ft

+IB4ftl64ft
185ft IHft
fOift ID
1B3 103ft

194ft 106ft

103ft IDfft

110ft 111ft
IHZft 102ft
12ft 12ft

101ft 182ft

MTTft lift

tBZft 113ft

183ft Iff

180ft 100ft
102ft IBS

tioaftiuft
183ft 1B4ft

87ft 98ft

KB 102ft

107ft 182

-fl18ft101ft

186ft 107ft
•|104W86Va

101ft 182

t101ft182ft
i06i% iom

M2ft 182ft

t103ft1l3ft
fltlftlllft

MB* 101ft

183ft 104ft

Mft 108

161ft mft
+101 ft111ft

188ft 186ft

91ft 90ft
180 100ft

102ft 182ft
101ft 100ft

182ft 183

102ft 103ft

103ft 183ft
10EW 101ft
+105ftW6ft
+101 102

+18Zft1B3ft
181ft 102
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